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Grantor(s) e
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Grantee(s)
1. Skagit State Bank
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Assessor’s Tax Parcel [D#: 3899—000—-014—0101 (P64967)

THIS ASSIGNMENT OF RENTS dated March 5, 2004, is made and executed between
HENDRIK C WEYNANDS, AS HIS SEPERATE -PROPERTY, whose address is 102 S 7TH ST
APT C, MOUNT VERNON, WA 98273 (referred o below as "Grantor") and Skagit State Bank,
whose mailing address is 301 E. Falrhaven Ave, P O Box 285, Burlington, WA 98233
(referred to below as "Lender").
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ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing
security interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the. Rents from the following described Property located in SKAGIT County, State of

Washington: . .. .

Sé‘e-'SCI-__IEDUl_.:E_ "A=1", which is attached to this Assignment and made a part of this
Assignment.as if fully set forth herein.

The Property or its address is commonly known as 24515 STATE ST, SEDRO WOOLLEY, WA
98284. The Propqrtv _ta)__'(ai_dentification number is 3899-000-014-0101 (P64967)

REVOLVING LINE OF CREDIT.. Specifically, in addition to the amounts specified in the Indebledness definition, and
without limitation,:this"Assignment secures a revolving line of credit with a variable rate of interest, which obligates
Lender o make advances to Grantor up to the credit imil so long as Grantor complies with all the terms of the Credit
Agreement and the line of credit has not been terminated, suspended or cancelled; the Credit Agreement allows
negative amortization. Such.advances may be made, repaid, and remade from time to time, subject to the limitation
that the total outstanding balance owiiig. at any one time, not including finance charges on such balance at a fixed or
variable rate or sum as provided in the. Credit Agreement, any femporary overages, other charges, and any amounts
expended or advanced as provided In either the indebtedness paragraph or this paragraph, shall not exceed the
Credit Limit as provided In ihe Credit Agreement. It is the Intention of Grantor and Lender that this Assignment
secures the balance outstanding under the Credit Agreement from fime to time from zero up 1o the Credit Limit as
provided in this Assignment-and any Intermedlate balance. Funds may be advanced by Lender, repald, and
subsequently readvanced. The:unpald balance of the revolving line of credit may al certain fimes be lower than the
amount shown or 2ero. A zero balance does not terminate the iine of credit or terminate Lender's obligation {o
advance funds to Grantor. Therefore; the-lien of this Assignment wiil remain in full force and effect notwlithstanding
any zero balance. S

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR-UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND FERFORMANCE. Except as otherwise provided in this Assignment or any Related Documents, Grantor shall
pay to Lender all amounts secured by this Assignment as they become due, and shall strictly perform all of Grantor's
obligations under this Assignment. Unless and until.Lender exarcises its right lo collect the Rents as provided belaw and so
long as there is no default under this Assignment, Granfor may remain in possession and cantrol of and operate and managa
the Property and collect the Renls, provided that the granting of the right to collact the Rents shall not constitute Lender's
consent to the use of cash collateral in a bankruplcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES; Grantor warrants that:
Ownershlp. Grantor is entifled to receive the Rents free and *E:_i__eal"\c@]‘ all rights, loans, liens, encumbrances, and claims

except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power and a'u_thbrity lo qntq_f into this Assignment and to assign and convay
the Rents to Lender. S

No Prior Assignment. Grantor has not previously assig:he_d or -’EgnVé_yéa the Renis to any other person by any
instrument now in force. S

No Further Transfer. Grantor will not sell, assign, encumber, of otherwise fiié:puse of any of Grantor's rights in the
Rents excepl as provided in this Assignment. Los Ll

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have-the-tight at any time, and even though no
default shall have occurred under this Assignment, to collect and racsive the Rents:” For this purpose, Lender is hereby given
and granted the following rights, powers and authority: o T

Notice 1o Tenants. Lender may send nolices to any and all tenants of the :bgdperty aélvifg.ing themn of this Assignment
and directing all Renls to be paid directly to Lender or Lender's agent. g <

Enter the Property. Lender may enter upon and take possession of the Property; demarid, collgct and receive from the
tenants or from any other persons liable tharefor, all of the Rents; institute and carry'on alf legdl proceedings necessary
for the protection of the Property, including such proceedings as may be necéssary to‘recover possession of the
Propaerty; collect the Rents and remove any tenant or tenants or other persans from the Property. <.

Maintain the Property. Lender may enter upon the Properly o maintain the Property and keep the same in repair; to
pay the cosls thereof and of all services of all employess, including their equipment, ‘and..of all’ confinuing costs and
expenses of maintaining the Property in proper repair and condition, and also to pay all taxes: asgessmients and water
utilities, and the premiums on fire and other insurance effected by Lender on the Property:

Compliance with Laws. Lender may do any and all things to execute and comply with' 'Iha"_iié'w‘s' of the State of
Washington and also all other laws, rules, orders, ordinances and requirements of all other governmantal.agencies
affecting tha Property. s e

Lease the Property. Lender may rent or lease the whole or any part of the Property for such ferm-or tefms and-6n such
conditions as Lender may deem appropriale. AT e

Employ Agents. Lender may engage such agent or agents as Lender may deem apprapriats, aitﬁe"’f"in_k.L'er_méir's hafe
or in Grantor's name, to rent and manage the Property, including the collection and applicatian of Rents:” T

Other Acls. Lender may do all such olher things and acts with respect to the Property as Lender may de,ém ab'brdprialqss-
and may act exclusively and solely in the place and slead of Grantor and fo have all of the powers of Granior for the :
purposes staled above. K R

No Requirement to Act. Lender shall riot be required to do any of the foregoing acts o things, and the fact that Lender © -
shall have performed one or more of the foregoing acts or things shall not require Lender ta do any other specific’act or’ .~
thing. S

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for Grantor's,"
account and Lender may pay such costs and expanses from the Renis. Lender, in its sole discretion, shall determine:the
application of any and all Rents received by it; however, any such Rents recelved by Lender which are not applied to such P
costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under this Assignment and not .~

T
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:‘i"eirhbxu_rséa.jrom the Rents shall become a part of the Indebtedness secured by this Assignment, and shall be payable on
d_:em_gmd_,:_.with inferast at the Credit Agresment rate from data of expenditure until paid.

FULL.PERFORMANCE. If Grantor pays all of the Indebledness when due and otherwisa parforms all the obligations
imposed upen.Grantor under this Assignment, the Credit Agreement, and the Related Documents, Lender shall execute and
deliver'to.Grantdr & suilable satisfaclion of this Assignment and suitabls statements of termination of any financing statement
on file evidencing Lender’s security inlerest in the Rents and the Property. Any termination fea required by jaw shall be paid
by Grantor if psrmltted by applicable law.

LENDER'S EXPENDITURES If Grantor fails ({A) to keep the Properly free of all taxes, liens, security interests,
encumbrances, ang-other clalms, (B) to provide any required insuranca on the Proparty, or (C) 1o make repairs to the
Property then Lender-may do so. If any action or proceeding is commencad that would materially affect Lender's interests in
the Property, then:Lender on Grantor's behalf may, bul is not raquired to, take any aclion that Lender believes to be
appropriate to protect Lender’s Interesls. All expenses incurred or paid by Lender for such purposes will then bear interast at
the rate charged under the Crédit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor.
All such expenses will becoime a“part of the indebtadness and, at Lender’s option, will (4) be payable on demand; (B) be
added to the balance of the Credit. Agreement and be apportioned among and be payable with any installment payments to
become due during either (1) “the term of any applicable insurance policy; or {2) the remaining term of the Credit
Agreement; or (C) ‘be.treated.-as & balloon payment which wilk be due and payable at the Credit Agreement’s maturity. The
Assignment also will Secure payment of. these amounts. The rights provided for in this paragraph shall be in addition 1o any
ather rights or any remedies lo which.Lender may be entitlad on account of any default. Any such action by Lender shall not
be construed as curing the default'se gs to bar Lender from any remedy that it otherwise would have had.if any of the
following happen: {A) Grantor commits frdud or makes a material misrepresentation at any time in connection with the Credit
Agreement. This can |ncluc£e, for exampte. a false stalement about Grantor's income, assets, liabilities, or any other aspects of
Grantor's financial condition.” (B)'Grantor daes not mesl the repaymant terms of the Credit Agreement. (C) Grantor's action
or inaction adversely affects the collaterai or Lender’s rights in the coilateral. This can include, for example, failure to maintain
required insurance, waste or destruclive use of the dwaeliing, failure to pay iaxes, death of all persons liable on the account,
fransfer of title or sale of the dwelling, creation ofa senior lien on the dwaelling without Lender's permission, foreclosura by the
holder of ancther lien, or the use of tunds or the dwalling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFALLT." Upon the occurrence of any Event of Default and at any time thereaftsr, Lender
may exercise any one or mere of the followmg rlghts and remedles, in addition to any other rights or remedies provided by
law:

Accelerate indebledness. Lender 's_hall_ hav_e:' tne right at ils option without nofice to Grantor to declare the entire
Indebtedness immediately due and payabie, including any prepayment penally which Grantor would be required 1o pay.

Collect Rents. Lender shall have the right, without neticela Grantor, lo take possession of the Property and collect the
Rents, including amounts past due and unpaid, and-apply the net proceeds, over and above Lender’s cosls, against the
Indebtedness. In furtherance of this right, Lender shall have sl the rights provided for In the Lender's Right to Receive
and Collect Renls Section, above. If the Renls are collacted by Lender, than Grantor irrevocably designates Lender as
Grantor's attorney-in—fact to endorse instruments received in payment thereot in the name of Grantor and to negotiate
the same and collect the proceeds. Payments by.tenants or other users to Lender in response lo Lender's demand shall
satisty the obligalions for which the payments are. made, whether.or not any proper grounds for the demand existed.
Lender may exercisa its rights under this subparagréph seither i in person by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a recewer appointed fo take possession of all or any part of the
Property, with the power fo protect and preserve the Property,to operale the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebladness. The receiver may serve without.bond if permitted by law. Lender's right to the appointment
of a receiver shall exist whether or not the apparent value“of the Property. excesds the Indebtedness by a substantial
amount, Employment by Lender shall not disqualify a person from-serving as a receiver.

Other Remedles. Lender shall have all other rights and remedies prbvid'ed in thi§ -Assignment or the Note or by law.

Election of Remedies. All of Lender's rights and remedies will ba:cumulative and may be exercised alone or together.
An election by Lender to choose any one remedy will not bar Lender from using gny other remedy. If Lender decides to
spand money or lo perform any of Grantor's obligalions under this Assignment, afier Grantor's failure to do so, that
decision by Lender will not affect Lender's right lo declare Granlor in default and to’ exercnse Lender's remedies.

Atlorneys’ Fees; Expenses. |f Lender inslitutes any suit or action to enforce~any of the terms of this Assignment,
Lender shall be entilled to recover such sum as the court may adjudge reesonabls as attorneys’ fees at frial and upon
any appeal. Whether or nol any court aclion is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender’s opinion are necessary at any time -for the protection of its inlerest or the
enforcement of its rights shall become a part of the Indabtedness payable on démand and_shall bear intarest at the
Credit Agreement rate from the date of the expenditure until repaid. Expensas-¢overed by this paragraph include,
without limitation, however subject to any limils under applicable law, Lender's aﬂorneys fees. and Lender's legal
expenses, whether or not there is a lawsuit, including attormeys' fees and expenses for bankruptey proceedings
(including efforts to modify or vacale any automatic stay or injunction), appeals, and. any anticipated posl—judgmenl
collection services, the cosl of searching records, obtaining title reports (including fereclosufe reports), surveyors'
reports, and appraisal fees, fille insurance, and fees for the Trustee, to the extent permitied by appllcable law. Grantor
also will pay any court costs, in addition to all other sums provided by law.

MISCELLANEOQUS PROVISIONS. The following miscellanaous provisions are a part of this Assngnmen

Amendments. What is writlen in this Assignment and in the Related Documents is Grantor's entire agreement with
Lender concerning the mallers covered by this Assignment. To be effective, any change’ or .amiendment to this
Assignment must be in writing and must ba signed by whoever will be bound or obligated by the thange of amendmenl

Caplion Headings. Caption headings in this Assignment are for convenience purposes only and are” not to be used to
interpret or define the provisions of this Assignment.

Governing Law. This Assignment will be governed by and Interpreted in accordance with !ederal iaw and 1he )
laws of the State of Washington. This Assignmen! has been accepted by Lender in the State of Washlngton.

Merger. There shall be no merger of the interast or estale created by this assignment with any other intersst or eslate i k_f'

the Properly at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender, X
Inferpretation. (1) In all cases where there s more than one Borrower or Grantor, then all words used. in Ihlsf

Assignment in the singular shall be deemed to have been used in the plural where the context and construction. so

reguire. (2) If more than one person signs this Assignment as "Grantor,” tha obligations of each Grantor are joint and -

saveral. This means that if Lender brings a lawsuit, Lender may sue any one or more of the Granlors. | Borrower. and--’"
Grantor are not the same person, Lender need not sue Borrower first, and that Borrower need not ba joined in‘any
lawsuit. (3) The names given to paragraphs or sections in this Assignment are for convenience purposes enly. They

(T
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’ -ai'q.-ri'bt to be used to interpret or define the provisions of this Assignment.

-No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Assignment unless
“ Lender-does:so in writing, The fact that Lender delays or omits to exercise any right will not mean that Lender has given
tp that right. “if Lender does agres in writing o give up ona of Lender’s rights, that doss not mean Grantor will not have
-to’comply with the other provisions of this Assignment, Grantor also understands that if Lender does consent Io a
‘request, that does not mean that Grantor will not have to get Lender’s consent again if the situation happens again.
Grantor further understands that just because Lender consents to one or mors of Grantor's requests, that doss not mean
Lender will'be.fequired to consant to any of Granlor's fulure requests. Granter waives presentment, demand for
payment, protest,;"and notice of dishonor.

Nofices, Subject to'applicable law, and except for notice required or allowed by law to be given in another manner, any
nolice required. fo be-given under this Assignment shall be given in wiiting, and shall be effective when actually
delivered, when actually received by telefacsimile (unless otherwise required by law), when deposited with a nationally
racognized overnight-ourier, or, if mailed, when deposited in the United States mail, as first class, certified or registered
mail postage prepaid, directed to the addresses shown near the beginning of this Assignment. Any person may change
his or her address_ for notices: under this Assignment by giving formal written notica to the other person or persens,
specifying that the puipose of the nofice is to change the person’s address. For notice purposes, Granter agrees 1o
keep Lender informed at.all times of Grantor’s current address. Subject to applicable law, and except for notice required
or allowed by law io be given in another manner, if there s more than one Granlor, any nofice given by Lender ta any
Grantor is deemed to ba.notice given to all Granlors. It will be Grantor’s responsibility to tell the athers of the notice from
Lender. S e

Powers of Attorney. "'The_-#aridﬁs é@eﬁcies and powers of attorney conveyed on Lender under this Assignment are
granted for purposes of security and may not be revoked by Grantor until such time as the same are renounced by
Lender. E 4o

Severablllty. If a courl finds that.any provision of this Assignment is nol valid or should not ba enforced, that fact by
itself will not mean that the rest.of ifiis Assignment will not be valid or enforced. Therefore, a court will snforce the rest of
the provisions of this Assignment even it & provision of this Assignment may be found to be invalid or unenforceable.

Successors and Assigns. Subjact-fo any limifations stated in this Assignment on transfer of Grantor's interest, this
Assignment shall be binding upon and.intite to itie banefit of the parties, their successors and assigns. If ownership of
the Property becomes vesled in a person other{han Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Assignment-and the Indebtedness by way of forbearance or extension without releasing
Grantor from the obligations of this Assignment of liability"under the Indebtedness.

Time Is of the Essence. Time is of the essér}cé in _th?e_pefformanoe of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Granior h:ére'b'y releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to alldndebtedness secured by this Assignment.

DEFINITIONS. The following words shall have the following meanings when used in this Assignment:

Assignment, The word "Assignment” means this'-A:_SSIGNMENT,OF___ RENTS, as this ASSIGNMENT OF RENTS may be
amended or modified from time to time, together ‘with all exhibits and schedules attached to this ASSIGNMENT OF
RENTS from time to time. T

Borrower. The word "Borrower” means HENDRIK C WEYNANE;S.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated March &, 2004, with credit
limit of $55,000.00 from Grantor to Lender, together-with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement.

Event of Default. The words "Event of Default” mean any of the sverits of default sef forth in this Assignment in the
default section of this Assignment, Ly

Grantor. The word "Grantor” means HENDRIK C WEYNANDS.

Indebtedness. The word "Indebledness” means all principal, interest, and other amounts, costs and expenses payable
under the Credit Agreement or Related Documents, together with all rergwals of, extensions of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Lender o enforce Grantor's obligations
under this Assignment, together with interest on such amounts as provided in this Assignment.

Lender. Tha word "Lender” means Skagit State Bank, its successors and ﬁsSigns_,.. The 'Words__ "successors or assigns”
mean any person or company that acquires any Interest in the Credit Agreement, : S

Property. The word "Property” means all of Grantor's right, title and interest in and"t'o all'ihs'i;ropert_y as described in the
"Assignment™ saction of this Assignment. T

Related Documents. The words "Related Documents” mean all promissory noles, credit agreements, |oan agreements,
environmental agresments, guaranties, security agresments, morigages, deeds of irust securlty ‘deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or.hergafier .éxisting, executed in
connection with the Indebtedness. S

Rents. The word "Rents" means all of Grantor's present and futurs rights, title and interest ir, to'and underany and all
present and future leases, including, without limitation, all rents, revenue, income, issues, royalties, bonuses, ‘accounts
receivable, cash or security deposits, advance rentals, profits and proceeds from the Property, and other-payments and
benefits derived or to be derived from such leases of svery kind and nature, whether due now oelatér,incliding-Wwithout
limitation Grantor's right 1o enforce such leases and to receive and collect payment and proceeds thereurder. . ;

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, THIS
DOCUMENT iS EXECUTED ON MARCH 5, 2004.

HENDRIK C WEYNANDS

URMATAVRG
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. INDIVIDUAL ACKNOWERGMIERN
.é-'fAu'lrE OF \NL\%\ V‘l()j’\'m

T

On this day befofe mg, the yndersigned Notary Public, personally appeﬁ(ra;i__ € - WEYNANDS, personally known to
me or proved to"me. on“ihe basis of satisfactory evidence to be the individtbiCdescribed in and who executed the
ASSIGNMENT.OF RENTS, and acknowledged that ha or sha signed the Assignment as his or her free and valuntary act and

deed, for the uses and:purposes therein mentioned.
% day of M(LH , 20 U’\

Given under my hand and officlal seal this
B.1/140% Residing at_N&T, /AN

n and for the .§ta':'le_ of i ﬂg& . My commission expires G&’DI 0{-/

Notary Public

LASER PRO Landing, V!r--'ﬁ-Z'l'D':QN Copr, Hartand Ft_ni'!i_:_hl Solullons, [ne. 1997, 2004, All Rights Raserved. - WA LACFILPLIG14FC TR-7786 PR-22
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_‘Schedule “A-1” 111164-SS

Lot I'éi,u-EXCEPT:mc East 150 fect of the North 300 feet thereof, "DEITER'S ACREAGE, SKAGIT CO.,
WASH,:;-”__ﬂa-s"rpér-.p'lat recorded in Volume 3 of Plats, page 33, records of Skagit County, Washington.

ALSO%'EXCEPT":thEé.t portion of said Lot 14 described as follows:

Begmmng at the South*w esterly corner of Lot 14, "DEITER'S ACREAGE, SKAGIT CO., WASH.," as per
plat recorded m “Volume 3 ‘of Plats, page 53, records of Skagit County, Washington, shown on Survc\rr filed in
Book 7 of Surveys, page 134, records of Skagit County, Washington;

thence North 89°52°00” East 1 00 foot along the Southetly line of said Lot 14 to the true point of beginning
for said centerline; .~

thence North 02°21°47” West 649 04 feet to the Northerly line of said Lot 14 and the terminus of said
centerling; said terminus also belng North 89°36°34” East 7.29 feet from the Northwesterly corner of said Lot
14 :

TOGETHER WITH a non-exclusive easement for mgress and cgress over and across the East 14 fect 7
inches of Lot 15 of said Plat and over and across the West 14 feet 7 inches of Lot 14 of said Plat, as created in
instrument recorded September 17, 1969; under Auditor’s File No. 731120, as modified by decree cntered in
Skagit County Superior Court Cause No 88 2-00227-7, records of Skagit County, Washington.

Situate in the County of Skapit, Statc__‘of Wa:s_hmgmn.
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