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LAND TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: MarchS 2004

Reference # (if applicable) 111@ §§ Additional on page
Grantor(s):
1. WEYNANDS HENDRIK C

Grantee(s) Sy
1. Skagit State Bank e
2. Land Title Company of Burlmgton Trustee

Legal Description: A PTN OF TR 14 DEITEHS ACREAGE. Additional on page
Assessor’s Tax Parcel ID#: 3899—000—014—0101 (P64967)

THIS DEED OF TRUST is dated March 5, 2004, among HENDRIK C WEYNANDS, AS HIS
SEPERATE PROPERTY, whose address is 102 S 7TH ST APT C, MOUNT VERNON, WA
98273 ("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred 10" below sometimes as "Lender" and
sometimes as "Beneficiary"); and Land Title Company of :Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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‘CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys fo Truslee in trust with power of sale, right
“of-eniry and-possession and for the benefit of Lender as Beneficiary, all of Grantor's right, titls, and interest in and to the
following described real property, together with all existing or subseguently erected or affixed buildings, improvements and
fiduies; all easemants, rights of way, and appurtenancas; all water, water rights and ditch rights (including stock in utilities
with“ditch or irrigation righls); and all other rights, royalties, and profits relating fo the real properg, including without limitation
all minerals, olf; gas, geothermal and simitar matters, (the "Real Properﬂ(") located in SKAGIT County, State
of Washington:” _ "

See SCHEDULE "A=1", which is attached to this Deed of Trust and made a part of this
Deed of Trust as if fully set forth herein.

The Real Property or its address is commonly known as 24515 STATE ST, SEDRO

WOOLLEY, WA -98284." The Real Property tax identification number is 3889-000~014-0101
(P64967) S

REVOLVING LINE OF CREDIT. Spegifically, in addition to the amounts specified In the indebtedness definition, and
withott limitation, this Deed of Trust secures a revolving line of credit,with a variable rate of interest, which obligates
Lender to make advances fo’ Grantor-up. to the credit limit so long as Grantor complies with al! the terms of the Credit
Agreement and the line.of credii has not been terminated, suspended or cancelled; the Credit Agreement allows
negative amortization. Such advanées may be made, repald, and remade from time to 1ime, subject o the limitation
that the total outstanding balance owing at any one fime, not Incfuding finance charges on stuch balance al a fixed or
variable rate or sum as provided in the Credlt Agreement, any temporary overages, other charges, and any amounts
expended or advanced as provided in either‘the Indebtedness paragraph or this paragraph, shall not exceed the
Credit Limit as provided in the.Credit Agreement. It is the intention of Grantor and Lender that this Deed of Trust
secures the balance outstanding-under the Credit Agreement from time to time from zero up to the Credit Limit as
provided in this Deed of Trust and any .intermediate balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpald bialance of the revolving line of credit may at certain times be lower than the
amount shown or zero. A zero balance do&s not ferminate the line of credit or terminate Lender's obligation to
advance funds to Grantor. Therefore, itie lien61 this Deed of Trust will remain in full force and effect notwithstanding
any zero balance. R S

Grantor hereby assigns as security to Lender, allof Grantor's right, tile, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with: RCW 65.08.070; the lien created by this assignment is intended
to b specific, perfected and choate upon the racording of this Deed of Trust. Lender granis to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender's option and shall ba automatically revoked upon acceleration
of all or part of the Indebtedness. A

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND FERSONAL PRCPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR’S AGREEMENTS AND-OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prbvid_éd in th_is E)aed of Trust, Grantor shall pay to Lender alt
amounts secured by this Deed of Trust as they become due, and ‘shall sirictly and in a timely manner perfarm all of Grantor's
cbligations under the Credit Agreement, this Deed of Trust, and the Rel’&tad"l)ocum_ents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property
shall he governed by the following provisions: i -

Possession and Use. Until the occurrence of an Event of Default, Granlor may (1} remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the.Rents from the Praperty (this priviege is a
license from Lender lo Grantor automatically revoked upon default), The-following, provisions relale to the use of the
Property or to other limitations on the Property. The Real Property is net used ‘principally-for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condilion and promptly perform all repairs, replacements,
and maintenance necessary to preserve its value. s P

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: A1)y During the period of
Grantor's ownership of the Property, there has besn no use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person oni;-under, aboul-or from the Property; (2)
Grantor has no knowledge of, or reason to believe thal there has been, except s, previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b)-“any use, genaration,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Property by any prior owners ar occupants of the Property, or (¢} any actual-or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disélosed to-and acknowlsdged
by Lender in writing, (a) neither Granlor nor any tenant, contraclor, agent or olhar autherized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or fram the
Property; and (b) any such activity shall be conducted in compliance with all applicable federal, stats, and:local laws,
regutations and ordinances, including without limitation all Environmental Laws. Grantor -gUthorizes-“Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expense a5 Lender smay deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any-inspections, or tests
made by Lender shall be for Lender’s purposes only and shall not be construed to create any responsibility or liability on
the part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on
Grantor's due diligence in investigating the Property for. Hazardous Substances. - Grantor-heraby (1) “relsases - and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liatsle tor gleanup. or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and &l claims, .
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain orsuffer resufting
from & breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacturs, storage, .
dispasal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether.or gt
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the:
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lisn s
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by =
foreclosure or otherwise. EE

Nuisance, Waste. Grantor shall not cause, conducl! or permit any nuisance nor commit, permit, or suffer any strippiﬁg—-c’if

or waste on or 1o the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will

not remove, or grant to any other party the right to remove, any timber, minerals (including ofl and gas), coal, clay,
|

L
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~ - ’scoria, soil, gravel or rock products withoul Lender's prior written consent.

_-;:1 ; __.--Removai of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's prior written consent, As a condition to the removal of any Impravements, Lender may raquire Grantor o make
8 "ar_ran_gemer_lts satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

I,énder s R'iglil to Enfer. Lender and Lender's agenls and represenlalives may enter upon the Real Property at all
reasonable {imes to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditiens of this Deed of Trust.

Compliance ‘with Governmental Requirements. Granlor shall promptly comply, and shall promptly cause compliance
by &l ageits, tenanls or other persons or enfities of every nature whatsoever who rent, lease or otherwise use or occupy
the Properly in-any mapnar, with all laws, ordinances, and regulations, now or hersafter in sffect, of all governmeantat
authorilies applicableto: the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance; or régulation and withhold compliance during any procseding, including appropriate appeals, so long as
Grantor has nolifisd Lender:in writing prior to deing 50 and so long as, in Lender’s sole opinion, Lender’s interests in the
Property are not jeopardized, Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor.agrées naither to abandon or leave unattendad the Property. Grantor shall do all other acts, In
addition to those acts set forth.above in this saction, which from the characler and use of the Property are reasonably
necessary to protact and preserve the Property,

TAXES AND LIENS. The foIIoWi’ng brovisions relating to the taxes and liens on the Properly are part of this Deed of Trust:

Payment. Grantor shall pay iwhen due {(and in all events prior to delinquency} all taxes, special taxas, assessments,
charges (including water and sewer), fines and imposilions levied against or on account of the Property, and shall pay
when due all claims for work: done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens ha\nng priarity over or equal to the interest of Lender under this Deed of Trust,
except for the lien of laxes and-assessments nol dus, except for the Existing Indebtadness referred to below, and except
as otherwise provided in this Deed of Trusl

Right to Contest. Grantor may wrthhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay;so-{ong as Lenier's interest In the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Graritor shall'within fifteen (15) days after the lisn arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of fs filing; sacure the discharge of the lien, or if requested by Lender, deposit with
Lender cash cor a sufficient corporatesiirety. bond or other security sahsfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys' fees, or gther charges that could accrue as a rasult of a fareclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor. shall nama Lender as an additional obligee under any suraty bond furnished
in the contest proceedings.

Evidence of Paymen!. Grantor shall upon dema.nd furnish to Lender safisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmsntal official to dsliver to Lender at any time a written statement
of tha faxes and assessmenis against the F'roperty

Notice of Consiruction. Grantor shall notify Lender at least ﬁﬁeen (15} days before any work is commenced, any
sarvices are furnished, or any materials are supplied to the Froperty, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted an account of the wark, services, or maferlals. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lander that Granlor can and wilt pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions. relatlng to lnsunng the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and mamtam pollcnes of fira insurance with standard extended
coverage endorsements on a falr value basis for the full insurable value-covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause; and with'a standard morigages clause in favor of
Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall be
writlen in form, amounts, coverages and basis reasonably acceptable to Lender gnd Issued by a company or companies
reasonably acceptable lo Lender. Grantor, upon request of Lender, will deliver to-Lender from time to time the policies
or certificates of Insurance in form satisfactory to Lender, including stipulations: that coverages will not be cancelled or
diminished without at east ten {10) days prior written notice to Lender. Each.ifisurance policy also shall include an
endorsement providing that coveraga in favor of Lander will not be impaired in-any way by any act, omission or default
of Grantor or any other person. Should the Real Properly be located in :an area designated by the Direclor of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to oblain and maintain Federal
Flood Insurance, if avallable, within 45 days after nolice is given by Lender that th& Property is.located in a special flood
hazard area, for the hull unpaid principal balance of the loan and any prior liens on-the property securing the loan, up to
the maximum pollcy limits set under the Nationat Flood Insurance Program, or as otherwuse reqmred by Lender, and to
maintain such insurance for the term of the lean.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to Ihe Property Lender may
make proof of loss if Grantor faits to do so within fifteen (15) days of the casualty. Whethér o not.fender’s security is
impaired, Lender may, at Lender’s election, raceive and retain the proceeds of any insurance and &pply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Properly, or the restoration and repair of the
Froperty. If Lender elects to apply the proceeds lo restoration and repair, Grantor shall repair-or réplace the-damaged or
destroyed Improvements in & manner satisfactory to Lender, Lender shall, upon satistactory-proof of seich expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of tepair or restoration it Granior.i$"not'in default
under this Deed of Trust. Any proceeds which have not besn disbursed within 180 days after their receigt and which
Lender has not commitied to the repair or resloration of the Property shall be used first to pay any amount owing to
Lender under this Deed of Trust, then to pay acerued interest, and the remainder, if any, shall be applisd to-theprincipal
balance of the Indeblednaess. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear.

‘Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descrlbed below is in
effect, compliance with the insurance provisions conlained in the instrument evidencing such Existing Indsbtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the termis of
this Deed of Trust would constitule a duplication of insurance requirement. If any proceeds from the insurance bacome;: -
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that pomon of the' .~
proceads not payabls to the holder of the Exisling indebtednass. -

LENDER'S EXPENDITUREBS. If. Gaegigr fails (A) to keep the Properly free of all taxes, liens, security |nieresfs
encumbrances, and other claims, (B) o psovide any required insurance on the Property, (C) to make repairs 0. the
Property or to comply with any obligation to malntain Existing Indebtedness in good standing as required bslow, then Lentar
may do so. If any aclion or proceeding is commenced that would materially affect Lender's intevests in the Property, then =~
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Lerider ori Granlor's behalf may, but is not required to, take any action that Lender belisves to be appropriate to protect
Lender's interesls. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged
-under the Credil-Agreement from the date incurred or paid by Lender to the dale of repayment by Grantor. Al such expenses
wil becoms a part of the Indebtedness and, at Lender's option, will {A) be payable on demand; (B) be added to the
balarice’of the Credit Agreement and ba apportioned among and be payable with any installment payments to become due
during either (1) the term of any applicable insurance policy; or {2} the remaining term of the Credil Agreemant; or (C) be
Ireated'as a balloon payment which will be due and payable at the Cradit Agreement's maturity. The Deed of Trust also will
secura payment.of theése amounts. The rights provided for in this paragraph shall bs in addition to any other rights or any
remedies. to which.Lender may be entitied on account of any default. Any such action by Lender shall not be construed as
curing the default so-as to bar Lender from any remedy that it otherwise would have had.

WAFIRANTY;;'QEFEﬂ'S_E 'Of_:-'-TI'i‘LE. The following provisions relating to ownership of tha Property are & part of this Deed of
Trust: £ L E

Title. Grantor warrants that: (a) Grantor holds good and marketable tille of record to the Property in fee simple, free
and clear of all liens gnd entumbrances other than those set forth in the Real Property dascription or in the Existing
Indebtedness section. below, 6r in any fitle insurance policy, lile report, or finat litle opinion issued in favor of, and
accepted by, Lender in conneclion with this Deed of Trust, and {b) Grantor has the full right, power, and authority to
execule and deliver this Deed.of Trust to Lender.

Defense of Tille. Subjectto the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the-lawful clairiis-of all persons. In the event any action or proceeding Is commenced that questions
Grantor's title or the iriterest of Truslee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may berthe nominal party in such proceeding, but Lender shall be enfitied to participate in the
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Gr_e_i'ntor -wané'ntsf‘iﬁat the Property and Grantor's use of the Property complies with all existing
applicabls laws, ordinances, ang regulations 'of governmental authorities.

Survival of Promises. All promisgs',: agreements, and statements Grantor has made in this Dead of Trust shall survive
the execution and delivery of this Deed of Trust;shall be continuing in nature and shall remafn in full force and effect until
such time as Grantor's Indebtedness is. paid in full: .-

EXISTING INDEBTEDNESS. The followir'ig pm\;igiqﬁs__.éoncerning Existing Indebtedness are a part of this Deed of Trust:

Existing Llen. The lien of this Deed of Trust securing.fhe Indebtedness may be secondary and Inferior to an existing
lien. Grantor expressly covenants and agrees to pay, or see lo the payment of, the Existing Indebtedness and to prevent
any default on such indebtadness, any default urider the instruments evidencing such indebtedness, or any default
under any security documents for such indebtedress:

No Modificatlon. Grantor shall not enter into:any agreement with the holder of any morigage, deed of trust, or other
security agreement which has priority over this Deed of Trust by which that agreement is modified, amended, extended,
or renewed without the prier written consent of bender, Grantor shall neither request nor accept any future advances
under any such security agreement without the prior-written consgnt of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall premptly nofify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obiain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expense,-and-Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by.Lendsr from tima to time to permit such
participation. - ;

Application of Net Praceeds. If all or any part of the Property is condemned by eminent domain praceedings or by any
procesding or purchase in lieu of condemnation, Lender may al jts election-require that all or any portion of the nel
proceeds of the award be applied to the Indsbtedness or the repair.or-resloration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable cosls; expenses,.and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation. T

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisiors relating to
governmental taxes, fees and charges are a part of this Deed of Trust: s i

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such decumants in addition to this
Deed of Trust and take whatever other aclion is requested by Lender to perfect and.continiug.Lender’s lien on the Real
Froperty. Grantor shall reimburse Lender for all taxes, as described below, tégether with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all.taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust. A

Taxes. The following shall conslitute taxes to which this section applies: (1) a specific tax Upen this: type of Desd of
Trust or upon all or any part of the Indebtadness secured by this Deed of Trust; (2). & specific tax on. Grantor which
Grantor is authorized or raquired fo deduct from payments on the Indebladness secursét-by this type of Deed of Trust;
(3) atax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and (4) a
specific tax on all or any portion of the Indebtedness or un payments of principal and inferestinade:-by Grantér,

Subsequent Taxes. If any tax to which this section appliss is enacted subsequent o the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available.ramedies for
an Event of Default as provided below unless Grantor either {1) pays the tax before it becoties.delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender:‘cash or-a sufficient
corporale surety bond or other security safisfactory to Lender. ]

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a‘security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute & Security Agreement to the extent any of the Pro;i:érfy;_cnn'stitutéé___
fixtures, and Lender shall have alt of the rights of a secured party under the Uniform Commercial Code as amended from |
time to time, St

Security Interest. Upon request by Lender, Grantor shall execuls financing statements and take whatever other action .-
is requested by Lender to perfect and confinue Lender's security interest in the Personal Property. In addilion o+
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from~
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Granter shail
reimburse Lender for all expenses incurred in perfecling or continuing this security interest. Upon defaull, Grantor shall

not remove, saver or detach the Personal Properly from the Properly. Upon defaull, Grantor shall assemble any 7
Perscnal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender .* -
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. rand make it available to Lender within three (3) days after receipt of written demand from Lender to the extent permittad
: ____by applicable law.

o Addresses. The mailing addresses of Grantor (deblor) and Lender {secured party) from which information cancerning
< the'secudity interest granted by this Deed of Trust may be obtained (sach as required by the Uniform Commercial Code)
are :_as state"q on the first page of this Deed of Trust.

FUR'IEHER ASSEIFI_ANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
aftorney-in—fact are'a part of this Deed of Trust:

Further Assurances Al any time, and from tims to time, upon request of Lender, Grantor will make, executs and
deliver,-of will'cause fo be made, executed or delivered, to Lender or to Lender’s designee, and when raqussted by
Lender, cause to be: fited, recorded, refiled, or rerecordsd, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, financing ‘statements, continuation statements, instruments of further assurance, cerfificates, and other
documents as may, in.the 'sole opinion of Lender, be necessary or desirable in order to effectuale, complete, perfect,
continue, or preserve (1), * Grantor's obligations under the Cradit Agreement, this Deed of Trust, and the Related
Documents, and (2) the liens.and security interests created by this Deed of Trust on the Property whether now owned
or hereafter acqlired by.Grantor. Unless prohibitad by law or Lender agress fo the conlrary in writing, Grantar shall
reimburse Lender for all costs and expanses incurrad in conneclion with the matters referred to in this paragraph.

Attorney=in-Fact. If Graniorfails to do any of tha things refarred 1o in the preceding paragraph, Lender may do so for
and in the name cf Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's aﬁorneyqn-fact for.the pirrpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary-or des:rable, in Lsndars sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays all the indebtadness when due, terminates the credit line account, and otherwise
performs alt the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and. shall:execute and deliver to Grantor suitable statements of termination of any financing
statement on file evidencing Lender's-security interest in the Rents and the Personal Property. Any reconveyance fee shall be

paid by Grantor, if permitted by applicabla law. The grantee in any reconveyance may be described as the "persen or
persons legally entitled thereto”, and the recﬂals m the: raconvayanca of any matters or facts shali he conclusive proof of the
truthfuiness of any such matters or facts.: .

EVENTS OF DEFAULT. Grantor will be in dalault under this Deed of Trust if any of the following happen: (A) Granior
commits fraud or makes a material misrepresentation af any time in connection with the Credit Agreement. This can include,
for example, a false staterent about Grantor’s income, assets, liabilities, or any other aspects of Grantor’s financial condition.
{B) Grantor does not meet the repayment terms-of tha Cradit-Agrasment. (C) Grantor's action or inaction adversely affects
the collateral or Lender's rights in the collateral. This can ingluds, for example, failure fo maintain required insurance, waste or
destructive use of the dwelling, failure to pay taxes,. death of all persons liable on the account, fransfer of tifle or sale of the
dwelling, creation of a senior lien on the dwaelling wﬂhoul Lender's permission, foreclosure by the holder of anaother lien, or the
use of funds or the dwslling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Evert of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the fdllowing nghls and remedles

Elecilon of Remedies. All of Lender’s rights and remedies ._wnll__ba cu_m_ylatwe and may be exercised alone or togelher.
An election by Lender to choose any ons remedy will not bar Lénder from using any other remedy. If Lender decides to
spand money or to perform any of Grantor's obligations-unger this Deed of Trust, after Grantor’s fallure to do so, that
decision by Lender will not affect Lender's right to declare Grantor in.detault and to exercise Lender’s remedies.

Accelerate Indebledness. Lender shall have the right al its optlon to declara lhe entire Indabtedness immediately due
and payable.

Foreclosure, With respact to all or any part of the Real Proparty, the Truslee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to fereclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by appllcable law. L

UCC Remedies. With respect to all or any part of the Personal Properly, Lendar shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lsnder shall have the right, without notfice to Grantor to také possessmn “of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the: net proceeds, over and above Lender’s
costs, against the Indebtedness. |n furtherance of this right, Lender may require any tenartt or other user of the Property
lo make payments of rent or usa fees directly to Lender. If the Renls are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney—in-fact to endosse instruments received In payiment thereof in the name of
Grantor and o negotiate the same and collect the proceeds. Payments by tenanls or pther-isers to Lender in respense
to Lender's demand shall satisfy the obllgatlons for which the payments are made, whether or not: any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph alther in person by agenl or through a
receiver,

Appoint Receiver. Lender shall have the right to have a receiver appointed 1o take possessnon of all or any part of the
Property, with the power to prolect and pressrve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, aver and above thé cost of the receivership,
against the Indebtadness. The receiver may serve without bond if permitted by law. Lendér's: nght {o the appointment
of a receiver shall exist whether or not the apparant value of the Propeny exceeds the Indebladness by a substanhal
amount. Employment by Lender shall not disqualify a person from serving as a receiver. T

Tenancy al Sufferance. If Grantor remains in possession of the Property after the Property is sold as’ provnded above or
Lender otherwise becomes entitled o possession of the Properly upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, al Lender's opfion, either (1) pay- 4
reasonable rental for the use of the Property, or (2) vacate the Properly immadialaly upon the demand’ ol Lender e

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credul-"*-__
Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Persg.n'al
Properly or of the time after which any private sale or other intended disposition of the Personal Property is to be made.” .-
Reasonable nofice shall mean nofice given at least ten (10) days before ths time of the sale or disposition. Any sale of e
the Personal Property may be mads in conjunction with any sale of the Real Property. s

Sale of the Property. To the extent permilted by applicable law, Grantor hereby waives any and all rights to have the--""'
Property marshalled. In exercising its righls and ramedies, the Truslee or Lender shall be free to sell all or any part of the
Property together or separalely, in ons sale or by separate sales. Lender shalt be entitled to bid at any public sale on all

AR
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DEED OF TRUST
(Continued) Page 6

o any portion of the Property.

-Altorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,

¢ Lender-shal-be entitled Yo recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
dny-appeal, “Whether or not any court action is involved, and to the extent nol prohibited by law, all reasonable
;expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
‘enforcement ¢f its righls shall become a part of the Indebtedness payable on demand and shall bear interest at the
Credit Agreement-rate from the date of the expenditure until repaid. Expenses covered by this paragraph includs,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expénses, whether or nol there is a lawsuit, including attorneys’ fees and expenses for bankruptey proceedings
(including.-efforts to.miodify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors’
reports,-and appraisal fees, litie insurance, and fees for the Trustes, to the extent permitted by applicable law. Grantor
also will pay any court.¢osts, in addition to all other sums provided by law.

Rights of Truslee_-.""l"ru‘éiée_éhall have all of the rights and dutles of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obfigations of Trustee
{pursuant lo Lender's:instructions) are part of this Deed of Trust:

Powers of Trustee. In additionto all powers of Trustee arising as a malter of law, Trustee shall have the power to take
the folfowing actions with-respect to the Proparty upon the written request of Lender and Grantor: (a) join in preparing
and flling & map or plat of.the Real Praperty, including the dedication of streets or other rights to the public; (b) join in
granting any easement.-or creating’ mny:-restriction on the Real Praperty; and {(c) join in any subordination or other
agreement affecling 1his Dead.of Trust or the interest of Lender under this Deed of Trust.

Obligations to Nofity, Trﬁst‘ee shall rip;: be obfigated to nolify any other party of a pending sale under any other trust
deed or lien, or of any aclien-or proceedingin which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the '-agl'i'o‘r'\pr prci'::e_eding is brought by Trustes.

Trustee. Trustee shall meet all tjﬁaliﬁég:lii::ns raquired for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect-e all or any part of the Property, the Trustee shall have the right to foreclose by
nofice and sale, and Lendar wilt have the right to forectose by judicial foreclosure, in either case in accordance with and

to the full extent provided by applicable‘law, .-

Successor Trustee. Lender, at Lender's optior, may from time to time appoint a successor Trustee fo any Trustes
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington.” The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lendef, Trustee, and Grantor, the book and page or tha Auditor’s File
Number where this Deed of Trust is recorded, and.thie name and address of the successor trustes, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
of the Properly, shall succeed to all the titte, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution, of Trustee shall govern to the exclusion of all other provisions for
substitution. Lok

NOTICES. Subject to applicable law, and except for notice required oraltowad by law to be given in another manner, any
notice required to be given under this Deed of Trust, including without liitdtion any nolice of default and any notice of sale
shall be given in writing, and shall ba eMective when actually délivered: when actually received by telefacsimile (unless
otherwise required by law}, when deposited with a nationally-recognized overnight courier, or, If mailed, when depasited in
the United States mall, as first class, cerfified or registered mait peslage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of nofices of foreclosuré trom:the-holder of any lien which has priority aver this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any person may changs
his or her address for notices under this Deed of Trust by giving formal.written notice to the other person or persons,
specitying that the purpose of the nolice is to change the person's address. For notfice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's current address. Subject to applicable’ law, and except for notice required or
allowad by law to be given in another manner, if there is more than one Grantor, any notice glven by Lender to any Grantor is
desmed to ba notice given to all Grantors. [t will be Grantor's responsibility to tell the others.of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following miscellansous provisions aré &’part of this:Dead of Trust:

Amendments. What is written in this Deed of Trust and in the Related Doé’hrriants is kGr::s_mtor’s entire agreement with
Lender concerning the matters coverad by this Deed of Trust. To bs effective; any change or amendment o this Deed
of Trust must be in wriling and must be signed by whoesver will be bound or cbligated by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenienc"a.pUEpgses_kanly,a?nd are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estale created by this Deed of Tr_Liﬂst_.w'i'th any other interest or estate
in the Property at any time held by or for the bensfit of Lender in any capacity, wilhout_ the writtgn"f'cq_nsenl of Lender.

Goveming Law. This Deed of Trust will be governed by and interpreted in accordance with fedéral law and the
laws of the State of Washington. This Deed of Trust has been accepied by Lender'in the State of Washington.

No Walver by Lender. . Grantor understands Lender will not give up any of Lender's rights tinder this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not-mean-that Lender
has given up that righl. If Lender does agree in writing to give up one of Lender’s rights, that does not:misan-Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands thatif {ender doss consent
to a request, that doss nol mean that Grantor will not have to get Lender's consent again if the situdtion’ happens again.
Grantor further understands that just because Lender consents to ene or more of Grantor's requests, that-does not mean
Lender will be required to consent to any of Granlor's fulure requests. Grantor waives presentment, ‘dermend for
payment, protest, and notice of dishonor. e

Severability. If a court finds that any provision of this Deed of Trust is not valid or should nol be enfé‘rcéi;:l, !haf"’fact‘lﬁy )

itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will'enforce thia rest’

of the provisions of this Deed of Trust sven it a provision of this Deed of Trust may be found to'be invalid-or
unenforceabls. L

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's ihiei"e's.l-,“'thi;.j':

Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. 1f ownership of .-

the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without -~
releasing Grantor from the obligations of this Deed of Trust or fiability under the Indebledness.

Time is of the Essence. Tima is of the essence in tha performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead

—_
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DEED OF TRUST
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* "'*'exsrn&btion laws of the State of Washinglon as to all Indebtedness secured by this Deed of Trus!.
DEFINITIONS The following words shall have the following meanings when used in this Deed of Trust:
vBeneflclary. The word "Beneficiary™ means Skagit State Bank, and its successors and assigns.

Borrower The word "Borrower" means HENDRIK C WEYNANDS and includes all co—signers and co—makers signing
lhe Credit Agreement

Credit A reemeni. The words "Credit Agresment™ mean the cradit agreement dated March 5, 2004, with credit
limit_of $55,000.00 from Grantor to Lander, together with all renewals of, extensions of, modifications of,
refinancings of,-tonsolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE
CREDIT AGREEMENT CONTAINS A VARIAEBLE INTEREST RATE.

Deed of Trust, The words "Deed of Trusl" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all as&gnment and security interast provisions relating o the Personal Property and Rants,

Environmental Laws. "The"words "Environmantal Laws™ mean any and all state, federal and local stalutes, regulalions
and ordinances relating to ‘the protection of human health or the environment, including without limitation the
Comprehensive Environmental. Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA", the Supsrfund Amsndments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"},
the Hazardous Materials Transportation Act, 48 UU.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 UL.8.C. Section 6901 et g8q., or ather applicable staie or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Evenl ot Defaull” maan any of the events of detault set forth in this Deed of Trust in the
events of defauit secticn 'of this Deed of Trust.

Exisling Indebtedness. The words "Exlslmg Indsbtedness” mean the indabtedness described in the Existing Liens
pravision of this Deed of Trust s

Grantor. The word "Granior" maans HENDHIK C WEYNANDS.

Hazardous Subsiances. The words "Hazardous Substances™ mean materials that, because of their quantity,
concentration or physical, chemical or.infectious characteristics, may cause or pose a present or potential hazard to
human health or the enwronment Mhen impiopérly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled.” The words "Hazardous Substances” are used Iin thelr very broadest sense and
include without limitation any and all hazardous. or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous: Substances" also includes, without limilalion, petroleum and petroleum
by-preducts or any fraction thereof and asbestcs

Improvements. The word "Improvements” means ‘all axxsllng and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities;, addrtlons replacements and other construction on the Real Property.

Indebtedness. The word "Indebiledness” means-all principal, interest, and other amounts, cosls and expenses payable
under the Credit Agreement or Related Documents, logsther with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Credit Agresment or Related Documents and any amounts expended or
advanced by Lender lo discharge Grantor’s obligations or expenses-incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, togethar with interest on such amaunts as provided in this Deed of Trust.

Lender. The word "Lender” means Skagil State Bank, its sucoessors and assigns. The words "successars or assigns”
mean any person or company that acquires any interest i in lhe Credit Agraament

Personal Property. The words "Personal Property” maan all equipmart, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafler. attached or affixed to the Real Property; together with all
accesslons, parts, and additions to, all replacements of, and al. subshtuhons tar; any of such property; and together with
all issues and profits thereon and proceeds (including without Inmilatlon all |nsurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Prcpedy and the Personal Property.

Real Property. The words "Real Property” mean the real property, |nteres!s and nghts as further described in this Deed
of Trust.

Related Documents. The words "Related Documents” mean all promlssory nnles, credlt agreements loan agreements,
environmenlal agreemsnts, guaranties, security agreaments, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or: hereaﬂer existing, executed in
connection with the Indebtedness. :

Renis. The word "Rents” means all present and future rents, ravenues, mcome, lssues rayaltles, profits, and other
benefits derived from the Property.

Trustee. The word "Trustee”™ means Land Title Cempany of Burington, whose maﬂlng address is P O Box 445,
Burlington, WA 98233 and any subslitute or succassor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS QOF THIS DEED OF TRUST AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

HENDRIK C WEYNANDS
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A o Wa%mnmw
COUNTY OF W\'

On this day__bet_ore'"ma, the::.undersigned Notary Public, personally § e
me or provedto me'on the basis of satisfactory evidence to be the\j e - in 4nd who executed the Deed of
Trust, and acknowledged that he or sha signed the Deed of Trust as f ntary act and deed, for the uses

and purposes therein man!loned \
Glven under my hand and ofﬁclal seal this w day of s 20] ]]
Q f L40 resiaing at_\KI'_\Jok VL0V

Notary Public in and for thé:*SIatg of_V\_lt‘\/ My commission expires OW /DLP

REQUEST FOR FULL RECONVEYANCE

To: . Trustes

The undersigned is the legal owner and holder of aII indeblednsss secured by this Deed of Trust, You are hereby requested,
upen payment of all sums owing to you, to reconvey wﬂhout warranty, to the persons entitled thereta, the right, title and
interest now held by you under the Deed of Trusl :

Date: Beneficlary:
Its:

LASER PRO Landing, Var. $.23,10.001 Copr. Hariand Financlal Sé!uiln'h_a. Ine. 1897, 2004. AllRights Rasarvad, - WA LACFILPLIGO1.FC TH-7788 PR-2%
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- Schedule “A-1” 111164-8S

Lot 14,EXCEPTﬂ1:3 Fast 150 feet of the North 300 feet thereof, "DEITER'S ACREAGE, SKAGIT CO,,
WA*SH-?" as"'pcf'--plat recorded in Volume 3 of Plats, page 53, records of Skagit County, Washington.

ALSO EXCEPT that portlon of said Lot 14 described as follows:

Begmmng at the Southwesterly corner of Lot 14, "DEITER'S ACREAGE, SKAGIT CO., WASH.," as per
plat recorded in Volume 3 of Plats, page 53, records of Skagit County, Washington, shown on Survcy filed in
Book 7 of Surveys, page 134, ecords of Skagit County, Washington;

thence North 89°52°00” East. 1 OO foot along the Southerly line of said Lot 14 to the true point of begmning
for said centerling; -~

thence North 02°21° 4’?” Wcst 649 04 feet to the Northerly line of said Lot 14 and the terminus of said
centerling; said terminus also bemg North §9°36°34” East 7.29 feet from the Northwesterly corner of said Lot

14.

TOGETHER WITH a noﬁ-éxclusii;é eascment for ingress and egress over and across the East 14 fect 7
inches of Lot 15 of said Plat and over and across the West 14 feet 7 inches of Lot 14 of said Plat, as created in
instrument recorded September 17, 1969; under Auditor’s File No, 731120, as modified by decree entered in
Skagit County Superior Court Caqse, No, 8_&2 -00227-7, records of Skagit County, Washington.

Situate in the County of Skagit, Staf‘é:of' Washmgtan
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