RETURN ADDRESS:
# - Peoples Bank

7 n S Deparmans TNMRR IOy
" /P.0Box 233 ! |
/. bynden, WA 98264 200403080128

Skagit County Auditor
__3/8/2004 Page 1 of 811:19AM

DEED OF TRUST  FIRST AMERICAN TITLE CQ.
DATE: March 4, 206:1 : % VDQ-‘]

Reference # (if appllcab[e) Additional on page
Grantor(s): Lt

1. Griffin, Charies R

2. Griffin, Ruth Lynn

Grantee(s)
1. PEOPLES BANK , T
2. First American Title Co of Skaglt County, Trustee

Legal Description: PORTION LOT 10.~_"SEDRQ._-WOOLLEY HEIGHTS" Additional on page 2
Assessor's Tax Parcel ID#: 4172-000:010-0002 (P77216)

THIS DEED OF TRUST is dated March 4 2004 among Charles R Griffin and Ruth Lynn Griffin,
husband and wife, whose address is 814 Sapp Road, Sedro Woolley, WA 98284 {"Grantor");
PEOPLES BANK, whose mailing address is SEDR_Q V‘{OOLLEY OFFICE, 530B CROSSROAD
SQUARE, SEDRO-WOOLLEY, WA 98284 (referred to below sometimes as “Lender" and
sometimes as "Beneficiary™); and First American Title' Co. of Skagit County, whose mailing
address is 1301-B Riverside Drive, Mount Vernon, WA 98273 (referred to below as "Trustee").
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R DEED OF TRUST
___L-daq’fi No: 5713347-1 {Continued]) Page 3

‘equalvalue.

" Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
~reasonable. times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
comp!rance ‘with the terms and conditions of this Deed of Trust.

}‘C;.nmplrance_ with Governmental Requirements. Grantor shall promptly comply, and shall. promptly cause
‘compliancé by all agents, tenants or other persons or entities of every nature whatsoever whao rent, lease or
‘otherwisé use or.occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all’ governmental authorities applicable to the use or occupancy of the Property. Grantar may contest
in good’ farth amry_ such law, grdinance, or regulation and withhold caompliance during any proceeding, including
appropriate appeals, 'so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, ‘Lénder's-interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security.or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor ‘agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition 16 thoseacts set forth above in this section, which from the character and use of the Property are
reasonably necessaty to protect and preserve the Property.

DUE ON SALE - CONSENT-BY LENDER Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust'or (B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebitedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's.prigr written. consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer means the conveyance of Real Property or any right, title or interest in the Real Property;
whather legal, beneficial or equntable, whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three (3} years, lease-opticn
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method_ of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercrse |s prohrblted by federal law or by Washington law,

TAXES AND LIENS. The follownng prows'ons relatlng to the taxes and liens on the Property are part of this Deed of
Trust: )

Payment. Grantor shall pay when due (and in: all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done .on or for services rendered or material furnished to the Property. Grantar
shall maintain the Property free of all liers haying priotity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and .asgessments-not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided, ir_rthis::__..Deed af Trust.

Right to Contest. Grantor may withhold payrment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so lang as Lender's interest in the Praperty is not jeopardized. If a lien arises or
is fited as a result of nonpayment, Grantor shall within fifteen {16} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has noticeof the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety +hond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, “Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfercement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedrngs '

Evidence of Payment. Grantor shali upon demand furnrsh ta Lender satisfactory evidence of payment of the taxes
ar assessments and shall authorize the appropriate governmental offrcral 1. dellver to Lender at any time a written
statement of the taxes and assessments against the Property. !

Notice of Construction. Grantor shall notify Lender at least flfteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Propertv, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, -or materlals and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurance atl.s.f._actory to Lender that Grantor can
and will pay the cost of such improvements. - !

PROPERTY DAMAGE INSURANCE. The following provisions relating to |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies'.__of. fire insur.énc_:___e with standard extended
coverage endorsements on a replacement basis for the full insurable valie cevering all'lmpravements on the Real
Property in an amount sufficient 1o avoid application of any coinsurance ‘tlausé, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lefider may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable 1o Lender and issued by a
gcompany or companies reascnably acceptable to Lender. Grantor, upon request of Lendsr, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to ‘Lender;’ mciudrng stipulations that
coverages will not be cancelled or diminished without at least thirty (30} days pricr_written notice to Lender. Each
insurance palicy also shall include an endorsement providing that coverage in favor of Lender will:not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as 4@ ‘gpecial flood Fazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after riotice is given by
Lender that the Property is located in a special flood hazard area, for the fuli unpaid pringipal balince-of the loan
and any prior liens on the property securing the loan, up to the maximum pollcy limits set under the. Natiorial Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage o the Property rf ‘the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do

so within fifteen {15} days of the ¢asualty. Whether or not Lender's security is impaired, Lender: may, at Lender 8,

election, raceive and retain the proceeds of any insurance and apply the proceeds to the reduction’of the>,
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lerder
elects 10 apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed;

Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expend!ture, pay

or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not.in defaultu.-""
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receiptiand” .-
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount .

owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shali be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of 'tha
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests mav anpear.

dﬁ\"M\\‘t\\'\\t\\ﬁ"M\MﬁW&W
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DEED OF TRUST

“ Loan No: 5713347-1 (Continued) Pago 8

fgree_l_c‘)"sure or sale, and to collect the Rents fram the Praperty and apply the proceeds, over and above the cost of

-the-teceivership, against the Indebtedness. The receiver may sarve without bond if permitted by law. Lender's

_right 16 the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the

< Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
recer\rer

‘Tenancy at; Suﬂ'erance If Grantor remains in possession of the Property after the Praperty is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become-a tenant-at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay.a reasonable rental far the use of the Property, or (2) vacate the Property immediately upon the demand of
Lender.’

Other Remedres Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the
Credit Agreement ar by law.

Notice of Sale. Lendsr shall give Grantor reasonable natice of the time and place of any public sale of the Personal
Property or of the.time ‘after: which any private sale or other intended dispesition of the Personal Property is to be
made. Heasonable notice shall mean notice given at least ten (10) days befare the time of the sale or disposition.
Any sale of thé Persanal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. Td the ‘extént permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. Inh exergising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property togethet or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any pértien of the ‘Property.

Attorneys' Fees; Expenses: .If Lendér institutes any suit or action to enforce any of the terms of this Deed of
Trust, -Lender shall be entitled to recaver such sum as the court may adjudge reasonable as attorneys® fees at trial
and upon any appeal. Whether or not’ any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender ingurs that.in ‘Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of_r_ts_ Tights' S_hall become a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agreemaent rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitatian,, however subject to any limits under applicable law, Lender's attorneys’ fees
and Lender's legal expenses, whether or-not there is a lawsuit, including attorneys’ fees and expenses for
bankruptcy proceedings {including efforts 10 modrfy ar vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment collectron servrces the cost of searching records, obtaining title reports {including
foreclosure reports), surveyors' reports, and: apprarsal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of tﬁe rj__g-ﬁte and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The_,..fol'lov'\r'ing provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions} are part of this:Deed of Trust:

Powers of Trustee. In addition to all powers of. Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the-written request of Lender and Grantor: {a} join in
preparing and filing a map or plat aof the Real Préperty, including’ the dedication of streets or other rights to the
public; (b} join in granting any easement or creating any: restrn:tron on the Real Property; and {c) join in any
subordination or other agreement affecting this Deed of Trist-or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to rﬁetify an__yx other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grartor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding'is”"brought by._Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee- under-applicable taw. In addition to the rights
and remedies set forth above, with respect to all or any part ofithé Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to: foreelose by 1ud|cra| fareclosure, in either case in
accordance with and to the full extent provided by applicable Iaw

Successor Trustee. Lender, at Lender's option, may from time to trme appmnt a_successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and-acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washingten. The instrument shail:contain, in addition to all other
matters required by state law, the names of the original Lender, Trustee; and Grantor, the book and page or the
Auditor's Fite Number where this Deed of Trust is recorded, and the name:and addrese of the successcr trustee,
and the instrument shall be executed and acknowledged by Lender or its sueeessors in interest. The successor
trustee, without conveyance of the Property, shall succeed to all the title, power and dutres conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for substrtutlon of Trustee shall govern to the
exclusion of all other provisions far substitution. :

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be grven in another manner,
any notice required to be given under this Deed of Trust, including without limitatian any notice” of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwisa required by law}, when deposited with a nationally recognized overn_lght courier, ar, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage grepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreglosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender’'s address, as shown rear the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by.giving formal

-written nctice to the other person or persons, spacifying that the purpose of the notice is to change the perscn's

address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor'g-curfent, address.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner;"if there is
more than one Grantor, any notice given by Lender to any Grantar is deemed to be notice given to “all Grantors It will
be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust. :

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entrre agreement__
with Lender concerning the matters cavered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendmant. . SF

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be*-"u_“

used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be ng merger of the interest or estate created by this Deed of Trust with any other rnterest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent

otarer BRRTRm

Skagrt County Audrtor
3/8/2004 Page 5 of 811:19AM
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S DEED OF TRUST
* Loan No: 5713347-1 (Continued) Page 7

; '_:ﬁouer‘ning Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
< laws oi the State of Washington., This Deed of Trust has been accepted by Lender in the State of Washington.

- *Chmce of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington.

{Jomt and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
-:-:references i Grantor shafl mean each and every Grantor. This means that each Grantor signing below is
responejb’!e__tor alt obhigations in this Deed of Trust.

No.Waiver by‘Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
uniess Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor-will not have to comply with the other provisions of this Deed of Trust. Gramtor also understands
that if Lender does consent to a request that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's reduests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Gfantor naives 'présentment demand far payment, protest, and notice of dishonor.

Severability. iia court flnds that any provision of this Deed of Trust is not valid ar should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the prows«ons of this Deed of Trust even it a provision of this Deed of Trust may be tound ta be
invalid or unenforceable

Successors and Assigns Subject to any limitations stated in this Deed of Trust on transfer of Grantar's interest,
this Deed of Trust shall be Binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes _i{rested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of farbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is 6f the' es’Sence in the performance of this Deed of Trust.

. arb(z geedmg, or

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washlngton as to all Indebtedness secured by this Deed of Trust.

Waive Jury. Al parties to this Deed of Trust hereby waive the right to
counterciaim brought by any party: agamst any other party. {Initial Here

DEFINITIONS. The following words shall have the followmg.meanmgs when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” mee’t_n,s_‘ 'PEQP‘L_ESKBANK, and its successors and assigns.

Borrower. The word "Borrower” means :C:hart_eSHR Griffin and Ruth Lynn Griffin and includes all co-signers and
co-makars signing the Credit Agreement.

Credit Agreement. The wards "Credit Agreemient” mean the credit agreement dated March 4, 2004, with credit
limit of $6,000.00 from Grantor to Lender, ‘together with-all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the pfomissory note or agreement, NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE |NTEBES_T-'RATE.

Deed of Trust. The words "Deed of Trust” mean thi§ Déed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and secunty |nterest prowsmns relating to the Personal Property and
Rents. . A

Event of Default. The words "Event of Default” mean anv of the events of default set farth in this Deed of Trust in
the events of default section of this Deed of Trust. ;

Existing Indebtedness. The words "Existing indebtedness” mean the mdebtedness described in the Existing Liens
provision of this Deed of Trust,

Grantor. The word "Grantor" means Charles R Griffin and Ruth Lvnn anfln.

Improvements., The word "Improvements” means all existing and . futire” lmprovements, buildings, structures,
maobile homes affixed on the Real Property, facilities, additions, replacements and: other construction on the Real
Property. . H

Indebtedness. The word "Indebtedness” means all principal, interest,. ahd other" ar‘nounts costs and expenses
payable under the Credit Agreement or Related Doguments, together ‘with all ‘repewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's abligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with_.interest en such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness |ncludes aH amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust. : .

Lender. The word "Lender” means PEOPLES BANK, ils successors and assigns. "‘The wo‘fds*‘-“successors or
assigns” mean any person or company that acquires any interest in the Credit Agreerient.

Personal Property. The words "Personal Property” mean all equipment, fixtures, ang- other artlcles .of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed 1o the Real. Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for’ any of such
propsrty; and together with all issues and profits thereon and proceeds (including W|thout Il.nltatlon alt msarance
praceeds and refunds of premiums) from any sale or other disposition of the Property. ) : ; .

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed it thIS
Deed of Trust. .

Related Docurents. The words "Related Documents™ mean all promissory notes, credit ag‘reéments, Ioén i
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages; and
all other instruments, agreements and documents, whether now or hereafter existing, executed in connection wnh !
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents and are
not secured by this Deed of Trust. ; -

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, prOfltS, and_.:"
other benefits derived from the Property. E

Trustee. The word "Trustee” means First American Title Co. of Skagit County, whose mailing address is 1301 B
Riverside Drive, Mount Vernon, WA £8273 and any substitute or successor trustees.

UL
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