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Grantor(s):
1. MARYOTT, RDBERT E..
Grantee(s)
1. Whidbey Island Bank
2. CHICAGO TITLE COMPANY Trustee
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THIS DEED OF TRUST is dated March 3,-2004, among ROBERT L MARYOTT; as his separate
estate ("Grantor”); Whidbey Island Bank, whose mailing address is Burlington Office, 1800 S.
Burlington Ave., P.O. Box 302, Burlington, WA 98233 (referred to below sometimes as
"Lender” and sometimes as “Beneficiary”); and .CHICAGO TITLE COMPANY, whose mailing
address is PO BOX 638, MOUNT VERNON, WA 98273 (referred to below as "Trustee").
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DEED OF TRUST
(Continued) Page 3

; '_Bén!oval of Improvements. Grantor shall not demclish or remove any Improvements from the Real Property
§ 27 without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
£Srantor-ta make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least

" equal.value;

:,Leﬁder's R'ignt to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
ireasonable’ times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
':cemphance wnth the terms and canditiong of this Beed of Trust,

Comphance wnh Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
comphance By .all agents, tenants or other persens or entities of every nature whatsoever who rent, lease or
otherwisg use’or ogcupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all: governmental authorities applicable to the use or occupancy of the Property, including without
limitation; the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhgld compliance during any procesding, including appropriate appeals, so long as Grantor has
notified Lender in,wvriting ‘prior to doing so and so leng as, in Lender's sole opinion, Lender's interests in the
Property are not: Jeopardlzed Lender may require Grantor to post adequate security or 8 surety bond, reasonably
satisfactory te Lender 10 protect Lender's interest.

Duty to Protect, Gran_mr a_g_rees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to-prgtect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed of Trdst or. (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and/impose such other conditions as Lender deems appropriate, upan the sale or transfer,
without Lender’s prior written: consent, af 2l or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer" means the conveyance'of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether: voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three {3} years, lease-option contract, or by
sale, assignment, or transfer of any bereficial interest in or to any land trust holding title to the Real Praperty, or by any
other method of conveyance of an interest in the-Real Property. Howaever, this option shall not be exercised by Lender
if such exercise is prohibited by fede'al'law or"by Washington law.

TAXES AND LIENS. The following prowsmns relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in aII events prior to delinquency) all taxes, special taxes, assessments,
charges lincluding water and sewer), flnes and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or:for Services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment or claim in connection with a good faith
dlspute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the'filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and- attorneys fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any tontest, Grantor.shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Propertv‘ Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. .

Evidence of Payment. Grantor shall upon demand furnish to Lendef satisfai:tery evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental ofﬁcaal te dellver to Lender at any time a written
statement of the taxes and assessments against the Property. S

Notice of Construction. Grantor shall notify Lender at least flfteen' 1 5} déyé'before' any wark is commenced, any
services are furnished, or any materials are supplied to the Property, it any mechanic’s lien, materialman’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor :will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to Lnsunng the Property are a part of this Deed of
Trust.

Maintenance of Insyrance. Grantor shall procure and maintain policies of fire i_nsufance with"standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause; &nd with, a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general hablllty insurance in such
coverage amounts as Lender may request with Trustee and Lender being named &as additional insureds in such
liability insurance policies, Additionally, Grantoer shall maintain such other insurance, mcludlng but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Polrt:les shall bg-written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by o company gF companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from tifna 1o time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that.- coverages wilf ‘not be
cancelled or diminished without at least ten {10) days prior written notice to Lender. Each |nsurance pollcy also
shall include an endorsement providing that coverage in favor of Lender will not be |mpa|red in‘any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an ares designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees-to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by {ender that the=,
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and“any prior ligns
an the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shali promptly notify Lender of any loss or damage to the Property :f the .
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails todos
s0 within fifteen (18) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender’s .

election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of_the’
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. I Leridier
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed .
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay

AR

Skagit County Auditor
3!5!2004 Page 2 of 811:02AM




o b afed POOZ/G/T )
1oupny Ajunod nbeNs

v Wnﬁuﬁnn‘inﬁﬁuﬁuﬁnﬁuﬁm
epdij'jelmawu.log wuoun 8uyl 1apun Aled peindas e o siyBll 84l JO ||B eaey ||BYS JBPUST PUR ‘S2INRIXY S8INISU0D
) -ﬁuedo.rd Byt j0 Aue JuBlxe eyl 03 juswoaiBy ANOeS B @3MSUSD |jBYS JUBWNASU! SIY)]  luewsesiby Apinoes

WYZO:LL S

8N4 4o paag syl o Ued e aue Juswesibe AlLNogs
- se 1snu 40 peaQ sifi o) Bunejas suoisinaud Bumolioy eyl "SLNZWILVLS DNIONVYNIA ‘ININIIHDY ALIHNOIS

Japus 01 AIC19B)SIIES AJUNJ8S. JAYL0 JO puoqg Alauns sjelodiod
31ua|a|“ns B10-Yses 13puST Yia susodap pue uo)loas SU9IT pue Soxe] oyl ul aaoqe pspiaosd se xel 3yl S1SaqU090
“{g] 10 ‘ushbuilep sowodaq 1 sJojeq xel syl sAed (1) Jeyue JolURD sSsiun mojeq papiaocud se uNeysq Jo)
salpewaJ BIGEIBAR $H JO [|B JO AU ©S]249X3 ABRW JApU3T pue ‘NNeyaQ SB 109140 SWIES BU) SARY ||BYS JUBAD SIYL “ISNIL
jo paeq siul ;o a:;ep ayl o} wanbasgns paloeua s sandde UOI08S SIYY Yalym o1 Xel Aue J| 'sexe] jusnbesqng

5 JaMoLI0g Ag apew
1saJa1m pug: |edpuud ,lo sjuswhied uo 1o ssaupaygspu) syl Jo uonled Aue Jo B uo xe) oloads e () PuUE (910N
2y} j0'4@ploy.aiy) 14 Japua ayl 1swebe sjgqesbieya 1snu] Jo paaq] Jo adAj syl uo xe1 B ) 1sna) Jo pas(] Jo adAl
Syl AQ PaInDas-859UPAIGepY| aUl uo SluauwsAed Wioug 19npap ol paiinbal 1o pazuUOLYINE S1 JoMOLIDG Ydiym Jamollog
uc xey oiloads B {g) 'ISMU] Jo paag syl AQ PBIndas sSaUPSIGSpU| Syl Jo Jed Aue o B uodn 10 ISNU] 4O psag
jo adA1 s|uyy uedn xel. ogg’s'éds B {|} :s8|dde uonosas siyl yoym 01 SaXE} SINLISUOD |leys Buimo|ioy sy -sexe)

-+ '18N41 0 pesq syl BuwelsiBe Jo Buipoaal oy sabJeyD JBLIO PUE ‘sdwuels AJeIUBINSOP
‘sagy ‘sexe) |2 uoneuwi] oylm Buipniour ‘1sni] jo paeg s Bunupuos 1o Bunoeyad ‘Buipiooss up paunou
sosuadxa ||B yum Jouialicy ‘mojeg paquossp Se ‘Sexel ||B JO) 19pUST 8sinquuiel ||eys Jolueigy -Aladoid |2y 8yl
UO ugy| 8,J8pus BUNUOT:pUE 108f19d 0) JapuaT Ag persenbsl $1 UDNOE JBLI0 JeASIBYM BYE) pUBR 1SN2] JO pesq SIYl
01 uotppe Ul s1ustunsop qsns e1n08X® Jleys JoJueJ 1apua Ag 1senbes uodn “sebieyd pue soed 'sexe Juslnd

8N4 4o peeq SIUl Jo Hed g aie sabieys pue s33; ‘sexel |Rluswulascb oy
Buneies suolsinosd Bu'MOIIOJ 9LIJ. SHIJ.IHOHLI'W TVINIWNHIACED AE SADHVYHO ANV S$33d4 "S3XVL 4O NOILISOdWI

¢ *UOHEUWSPUOI Yyl YUMm UOIIIaUUCD Ul JApUST J0 aalsnl| AQ paunoul
s8] sAsujolle pue sasuadxe ‘sxsao a1qeuoseaJ |Ie jo uswied J8lje pleme ayl uBsw |eys pieme syl jo spassosd
12u ay] Auedold 8yl jo uoneigisel Jo fledss ayl Jo ssaupelgepu] Syl 01 pandde aq pieme aul jo spasdosd lau
ay1 jo uoiod Aue 40 ||e 18y SaNba UONDSIE SH 1k ABW JSPUST ‘UDHBUWSPUCT JO Nay| W 8seyaInd Jo Buipasoosd Aue
Ag 1o sBuipsenosd uiewop Juauug Aq pauwapuoa 81 Auadald ayt Jo 3ed Aue 10 ||e | “Speeanid 18N jo uopedddy

g : ‘uonedioued ysns junad o) swil
0] Sul} WO} J8puUdT AQ pawanbm aq Aeu.l se uouewan.unaop PUB SJUBWINIISUI YINS J8puUaT 01 PaiaAldp aq 0} asned
10 JaAlep [IM JOJUBID PUR ‘ssuadxe s,1030RI0) le 1B 821040 uma S Jo [asuno) Aq Buipssooid syl ul pslugsaidal
2q 0} pue Buipasdzoid syl ul amdlomed 01 papue aq flgys sepus Ing ‘Buipssoaud yons ul Aled jeunuou sy aq Aew
loluest) "psemeE 8yl UIEIGO pue uonse ayr pua;ap ‘o) Alesseosu aq Aew se sdeis yoans exel Andwold [[eys JojuBID
pue ‘Bupua ul Japus] Ayneou Apdwoid ||eqs Jowe.lg ‘pajly 81 uonevwapuad ul Buipsasosd Aue | sbuipaedoiy

13SNJ41 JO pas( Siyl Jo Led e aue sﬁuupaeacud HORBUWSPUD 03 Bupeja. suoisiaold Buimolos syl *NOILYNWIANDD

-1y u pred aq |jeys ssaupaxqapm §,JamM0JI0g SB BN LONS |[1UN 196148 PUB 804D} [N} U1 UIBWDS [|BYS
pue ‘ainieu ul BUINUNUOD B [jeys 1Sn1L O paad sIyy jo-A18A1ap PUB UONNISXS SU) SAIAING [[BYS 1SNIL JO pasq iyl
Ul JoluedD AQ apew SWUBWSAIBE pue ‘SanuBLIRM fSUcEIUSSaIdal ||y SenuBLIBAA PUeR Suolelusseldey JO [BAINING

‘sanoyIne [enisuiaachk Jo suonemnbas pue ‘sasueuipio ‘Same| ajgedljdde Bunsixa
e yum sandwod Auadoly ayl 4o asn §,J0JUBID pue imadmd ayl wa SJUBLEM JOIUBIG ‘SMET UUpAA souendwod)

: = ruonedionsed Yons Hwusd o}
8uI] 03 D] WL 189NDaJ Aew JBpuUaT SB SIUWINIIEUY qons 1apuey 01 ‘PRIBAIEp 8 01 ISNEBD IO ‘ISAHEP [|IM JOWUBID)
pue ‘821042 uMe $JapUsT Jo [psunod Aq Buipseaoid syl w pamasa.lqm__ aq o} pue Bupeasoud ayy ui sledionied
01 popIua ag |jeys JopusT ng ‘Buipessold LoNns wi Aued |euliuou ayl ag Apw JoluBID Cgsuadxe s,40lUBID 1B UGHOR
BU3 puUS3aP JBYS JOJURID '1SNJ] 4O Padg SIYL ISPUN JapuaT Jo 981SN.] JOseialul Byl 4O 9] §,Jojueln suoiisanb leyl
pasuswwod s1 Bulpasdcid Jo uonoe Aue Juasa ay) u) ‘suosiad|e jo Sungd Inyme| ayl 1sulebe Ausdold auyl 01 ey
81 puajap I9ASI0) |IM PUB SJUBLIEA JOJUBID) ‘SACqE qdeJBeJed aql uy. uoudaaxe syl ol 19slgng -eul jo esuejeq

G "}apus 03 ISnu]
10 paa(] SIYt 19AIj9p PUE 81N29X8 01 ALIOYINE pue ‘Jamod ‘WBu | Iny ayy seq Jo1u919 {q) PuE ‘18nJy Jo paaq SIYl Yyum
UQNOBUUOD Ut Japua 'Aq peldasoe pug ‘Lo JOAR) ul penssi ucuido §[1 (euly Jo "utodes ajul ‘Adjjod eouednsul epn
Aue w 1o uopdiosep Auadold |BSY Syl Ul YD) 186 ASOU) UBYYL JSYIO: saaumqwr”iou'a PUE SUZ| ||B JO Jeed pue adl}
‘aiduns @8y Ul Auadold 8yl 01 pJoaal JO B[N BjgelayIEW pue paoh sp|oq 101u919 (e) le) SiUeleM I0IRID “eRLL

8N jo
paaq syl jo ued e aie Aljadold syl jo diysiauao o) Buile|as suosiacid 6uwm||o4 aq_L gn_[_u_ 40 ISNIJTT ‘ALNVHHYA

1|ne;aq uodn penuua ag Aeu 19pua Yoilym
o1 saipawa. pue sWyBu Jaylo || 01 uolippe U] 8q |eys 1ybu Yyong siunowe sseyl jo JualuAed sinoes | os|e 1SNU)
10 psag} ay] Alinlew s ajopn Ayl 1B ajqeAed pue anp 84 I yoIYMm JuswAed UOO}|Bq B SEB pairon sq (D) Jo 810N eyl
0 uus Buluewss 8yl (z) Jo Aoyod asueinsul aiqed|dde Aue jo uMBl ay) (1f-.JioUla BuMFp anp swooaq 0} sluBwAed
uawje1sul Aue Hum ejgeied aq pue Buowe pauonuodde ag pue 310N ay) jo soUB|eq e} o peppe 8q () puewsp
uo sigeded aq (y) 1m ‘uondo s Jepue JB ‘pue sssupelqapul eyl 4O led e swodeq fimiEesuadxa Yans ||y '10JURIG
Aq juswArdal Jo 81Bp BUl 01 JBpUaT AQ pied JO paunoul alep Bl Wol) 810N 2yl Japurt pabieys 8381 aus 1B 3SBJBIUl JRaq
uayy jim sasodind yons 1oy Japua AQ pted Jo pasnoul saunlipuadxa yoans ||y Alladoldisyl Eulmasmd _pue Buuieiulew
‘Buunsul 10} 81809 |je Bulded pue Auedoid Byl uo pase(d Jo PorAa| SWI(l AUE I8 “SWIE Joyio. puE sesue:qtunaue 'sisa8UL
Alunoss ‘sugy ‘sexel |j@ Buided Jo Buibseyasip o3 peyuwl| 1ou Ing Buphou) ‘sleudoldde-sweep 1apuan 1eq1 uonae Aue
el {01 pereblqe eq 10u |jeys 1ng} ABW JEYS] S,J0ILBID) UO JBpUdT 'SlUaINIO(] pale|ay AUE JO 1811740 paeq sIl J9pun
Aed Jo sBieyosip 01 pasinbal 81 Jouels) SIUNOWE Aue Bnp usym Aed o oBleyosip 01 ainjle} s JG1UEI0 01 pauiLull Jou 1ng
Buipnjour 'spuswinao(] paiejay Aue Jo 1SN Jo paaq Siyl jo uoisiacid Aue yum Aidwod 0} §|iel, JCIURID) 4140 Auado.ld au1
Ul 158491U) $,J3pUaT 198E A||EIISIEW PINOM 1BY] pEOUSLLWIOD §| Bunpaaoo;d 10 uonae Aue || SEIHnJ.IGNEIdXEI §,4H3IaNTT

Ausdmd B30
1500 Juawaoe|dal anjea yses ayl sulwialap Japus o} Alojoejsiies Jesieldde juspusdopul UB aney ‘Ja_pl]a'[-jo 158nhau,
uodn ’|leys Jowetn -Aayod ayl jo 31ep uoneldxa sy () pue lanjea leyy BuiLnuwuslap JO Jauugw sy pue ‘Alsadoad ¢
Yons Jo eNjeA 1USWAle(ds) JUBLND UYL syl ‘painsul Auedosd eyl (p) ‘Aojod ayl jo unowe syt (g ‘painsul: .
831 Byl () eJnsul syl Jo sweu Y1 (1} :Buimoys soueansul Jo Aojod Bunsixe ysea uo podas-e Jépua-[' oy
USILINg [[BLS J0JURID) “IBSA B 5OUC UBYL 2J0W 10U ISABMOY ‘JOpUST JO 1Sanbal uodn *eaueinsul uo uodau § m;umg

1eadde Aew s1sau91u] §,JOURID SB IOJUBIL) O] 188J81U1 INoYlum pred oq ||BYs spesaoid yang 'ssaupalqapw___
3yl jo |In} u] JuswAed Jaye spasocud Aue spjoy 1Bpua §|  'SSSUpSIgepY| Byl jo souejeq |edipund: ay or
paydde sq jeys ‘Aue y1 ‘Japuigwial syl pue ‘1saJaiul peniooe Aed o3 uayl “i1sni] Jo paaq SIYl Japun 1spuaT 01 Bunm_
Junowe Aug Aed 01 181l pasn ag |BYS AMedOl4 Byl Jo UONERI0ISAI 10 Jiedss Yl 03 PO lou SBY JBpUaT HDIYM
pue 1disosl Jial Jalye SARD Q1 UIMUM PBSINGSIP usaq 10U 8ABY UYoiym spesoord Auy °ISMi] 1o paeg Syl Jepun o
1neysp Ul 10U S1 J0JURIE} JI UDIIEIOYISEU 4O JBdB) JO 150D 9|QEUCSEAL BY) 104 SP@avod SYL WO JOURIL) ssInquial Jo ¢

¥ abed {penunuog)
1SN4dl 40 d33aq




DEED OF TRUST
(Continued) Page 5

as amended from time to time.

' Securlty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other

~action is requested by Lender to perfect and continue Lender’s security interest in the Rents and Personal Property.
" In’addition. to. recording this Deed of Trust in the real property records, Lender may, at any time and without further
.,a'u_thorizatidn from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
‘statement.’ Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security
interest. tipon default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon
default, Grantor: ‘shall assemble any Perscnal Property not affixed to the Property in a manner and at a place
reasonablv cofivenient to Grantor and Lender and make it available to Lender within three (3) days after receipt of
written demand fram: Lender to the extent permitted by applicable law.

Addresses..” The malllng addresses of Grantor (debtor) and Lender {secured party) from which information
cancerning the security.interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as 'stated on the first page of this Deed of Trust.

FURTHER ASSUHANCESt ATTORI\IEY-IN FACT. The following provisions relating to further assurances and
attorney-in-fact are a'part of this -eed of Trust:

Further Assuram:ss. At,.any tirme, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to*be ntade; executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed,“regorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may.deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreaments, ﬂnancmg statements, ¢entinuation statements, instruments of further assurance, certificates, and
ather documents as may, in thé solé.opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preservé {1} Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and (2) the liens and security interests created by this Deed of Trust as first and priar
liens on the Property, whether now awned or hereafter acquired by Grantor. Unless prohibited by law or Lender
agrees to the contrary in writiig;: Granter shall reimburse Lender for all costs and expenses incurred in connection
with the matters referred to iin-this paragraph

Attornev-m Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantar &ng”at Grantor's expense. Far such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in- fact for the. purpose of making, executlng, delivering, filing, recording, and doing all
other things as may be necessary ar desrrable, in Lender's sole opinion, to agcomplish the matters referrad to in
the preceding paragraph.

FULL PERFORMANCE. |f Borrower pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of: Trust Jkender shall execute and deliver to Trustee a request for full
reconvayance and shall execute and deliver to “Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents- and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grariteg in any reconveyance may be described as the "person or persons
legally entitled thereto", and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. P

DEFAULT. Default will occur if payment in full is not made lmmedratelv when due.

RIGHTS AND REMEDIES ON DEFAULT. If Default occurs under Ahis Deed of Trust, at any time thereafter, Trustee or
Lender may exercise any one or more of the following rights and remedres._

Election of Remedies. Election by Lender to pursue any rémedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perfarm an-‘ohligation of Grantor under this Deed of Trust,
after Grantor’s failure to perform, shall not affect Lender's right to declare &-default and exercise its remedies.

Accelorate Indebtedness. Lender shall have the right at its optio'n__tp declare-; the entire Indebtedness immediately
due and payable, including any prepayment penalty which Borrower would be required to pay.

Foreclosura. With respect to all or any part of the Real Properiy}. the Tru’s';e'e shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided. by appli‘cable law.

UCC Remedies. With respect to all or any part of the Personal Propertv, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. :

Collect Rents. Lender shall have the right, without notice to Borrowe__r 'gr Grantqr‘ to.take possession of and
manage the Property and collect the Rents, including amounts past due ‘and-unpaid, arid apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance-of this rrght ‘Lender may require any
tenant or other user of the Property t¢ make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantgr's” attorneyiin-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate the“same and collect the
proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall satisfy tha
ohligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in person, by agent, or through“a: recelver ]

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessmn of: aII or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over-and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted-by. law. Lender's
right to the appeintment of a receiver shall exist whether or not the apparent value of the Property excéeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person frem serwng as a
receiver.

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is $old' as p'rowded
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall.
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's optiory; either {1
pay a reasonable rental for the use of the Property, or {2) vacate the Property immediately upon the d.emand of
Lender.

Other Remedies, Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note‘.

or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal.f"
Property or of the time after which any private sale or other intended disposition of the Personal Property is to b
made. Reasonabie notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.
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DEED OF TRUST
{Continued) Page 7

shall-not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
~‘provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
betweerr-Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
" ag’to.any. future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
df stich consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
isuch conse’nt s required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

':Severabnllty ‘If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable ag- to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modified so
that it begomes ‘legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceabllttv of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other prévision of this Deed of Trust.

Successors and Assugns._ ‘Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Tryst shall be binding upon and inure to the benefit of the parties, their successors and assigns. it
awnership of the ,Property betomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Graritor's sucCessorsiwith reference to this Deed of Trust and the indebtedness by way of forbearance or
extension without releasmg Grantor from the obligations of this Deed of Trust or liahility under the Indehtedness.

Time is of the Essence. Tlme is of the essence in the perfermance of this Deed of Trust,

Waiver of Homestea_d Exempth__n,___Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washirgton as to all indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated ta the (:on’trary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America’. Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the context mav requnre Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terris iri the Uniform Commercial Code:

Beneficlary. The word “Beneficia’? / -"nﬁeans Whidbey Island Bank, and its successars and assigns.

Borrower. The word "Borrower™ means ROBERT L MARYOTT and JAN M MARYOTT and includes all co-signers
and co-makers signing the Note.

Dead of Trust. The words "Deed of Trust mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all asslgnment and seaurlty interest provisions relating to the Personal Property and
Rents. E !

Default. The word "Default” means the D’efaultxsét forth in this Deed of Trust in the section titled "Default".

Environmental Laws. The words "Environimental Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection of human heaith or the environment, inctuding without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"}, the Siuperfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazerdous Materials Transportati‘on Act; 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S5.C. Section 6901 et seq or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto.

Grantor. The word "Grantor” means ROBERT L MARYOTT

Hazardous Substances. The words "Hazardous Substances mean ifiaterials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, Jmay-tause.Or pose a present or potential hazard
to human health or the environment when improperly used, treated; stored; disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances™ arg used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, maferials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances™ alsojﬁcludes, without limitation, patroleum and
petroleum by-products or any fraction thereof and asbestos,

Improvements. The word "improvements" means all existing and future amprovements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and ather construction on the Real
Property. ;

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts. costs and expenses
payahle under the Note or Related Documents, together with all renewals of; extensmns of, modifications of,
cansolidations of and substitutions for the Note or Related Documents end &ny ameiints expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee .or Fénder ta. enforce Grantor’s
obligations under this Deed of Trust, together with interest on such amounts as prowded in thls Deed of Trust.

Lender. The word "Lender” means Whidbey Island Bank, its successors and assn_:;ns

Note. The word "Note” means the promissory note dated March 3, 2004, in the- Drlglnal pr nmpal amount
of $228,951.81 from Borrower to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR
THE NOTE CONTAINS A VARIABLE INTEREST RATE. . .

Personal Property. The words "Parsonal Property” mean all equipment, fixtures, and other 'art.icj'éé ,Gf personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed. t6”'the Beal Property;
together with all accessions, parts, and additions to, a!l replacements of, and all substitutions far, any of ‘such
property; and together with all issues and profits thereon and proceeds (including without hmltanon all msurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further dés.:i':r_ibe'd .'m t__h'rs

Deed of Trust.

Related Documents. The words "Related Documents”™ mean all promissory notes, credit agreements.

agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, SECUI‘Ity
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafterk_""

existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profrts, and

other benefits derived from the Property.

Trustee. The word "Trustee™ means CHICAGO TITLE COMPANY, whose mailing address is PO BOX 638, MOUNT

MADREAB A
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