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DEED OF TRUST  FIRST AMERICAN TITLE Co.
DATE: March 4, 2004 9 ’5 ‘O\
Reference # {(if apphcable) . Additional on page

Grantor{s):
1. Koehler, VloIaM

Grantee(s) S
1. PEOPLES BANK N
2. First American T!tle Co of Skagit County, Trustee

Legal Description: LOT 1, BLOCK 2, STQRIE & CARPENTER TO
MT. VERNON P Additional on page 2

Assessor's Tax Parcel ID#: 3760-00_2:;00.--1'%9017 {P54392)

THIS DEED OF TRUST is dated March 4 2004 among Viola M Koehler, as her separate estate
whose address is 520 N 4th Street, Mount Vernon;’ WA 98273 ("Grantor"); PECPLES BANK,
whose mailing address is MOUNT VERNON .OFFICE, 1801 RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 (referred to below sometimes as “Lender” and sometimes as
"Beneficiary”); and First American Title Co. of Skaglt County, whose mailing address is 1301-B
Riverside Drive, Mount Vernon, WA 98273 lreferred to below as “Trustee ).




wasze s oz °bed vOOZIP/E

Joupnv Ihunoo nﬁexs

b

1391u03 Apw Jojuedg -Auadold @yl jo Asuednoaso o asn syl 01 ajgedidde sanuoune jeluewUIBA0B |1B JO 10848 Ul

iaygaiey 1o mou 'suonenfol pue ‘SSURUIPIO ‘SMeE| [[B YuMm ‘Jeuuew Aue ul Auadold eyl Adnooo Jo 8sn BSIMISLIO
© 16 Bska) JuBl OYm 18Asosleym ainleu A1aas 1o senuue 10 sucsiad Jayio Jo siueus)l 'sjuebe e Ag soue|dwiod
k":asneo A11dwcud neys pue ‘Adwos Apdwosd qeys 10juBiD  Csluswesnbey [EuswuwIeAcD) UM  souejdwo)

“18NJ ) }O paBg SIY1 JO SUDIHPUOD PUR SWBL 9Y) Yum eouedwod

§ JOIUE.IE) jo-sasodind 1o} Auedoid |eay ey 198dsul 0} PuB $188J83U1 §,19pus 01 pualle O] S3WN 3|qEUOSEd)
H'E_ e Auadmd |ea}5 oy} uodn Jslua Aew saaneluasasdss pue suebe s,1apus pue Jopusy aeaig 03 Wby s sapua

& ‘anjea {enbe
1509 w ;o smawat\mdu.u yua suswasosdw yons eoejdas o} Jepuan 0] Al0loessiies sjuauwefuerie ayew O} J0lUBID
eu!nbeu shew sepuar ‘sluswsacidwi Aue Jo [BAGLLS) BY1 0] UORIPUOD B Sy "JUBSUOD Uanlim ond s,J8puat oYM
Apedéid-[eay ayl u.um; swawanoidw| AUB 3AOWSS JO YSIOWSaP 10U |[BYS JOIURID “sjuswaacidw] jo |eAowsy

‘JIasuoo-uslium Joud §,1epua INoYLM s1anpasd 3501 Jo 124815 10S ‘BNODS ‘Ao ‘jeod ‘el pue 10
Buipnjouny 5|eru1uJ Jaqwu Aue ‘arowsal o} Bl eyl Aued Jeyio Aue 0y WRIB 10 ‘eA0WAl Jou jim JoluelD ‘Buiobeioy
Yy Jo A11|919uaﬁ 2=18)1 ﬁumu.u; noyupn  'Aladold a4y jo uoplod Aue 10 Auadold eyl 03 Jo uo 31SeMm IO JO Buiddins
Aug Japyns Jo.. uuusd 1ILULL|03 i0u ssuesinu Aue Juwisd JO 10NPUOD ‘BSNED J0U |BYS JOJUBID) "S)SBA\ ‘SOUESINN

) Co ‘anjea 1l aaleseld 0) Alessaseu adueuguIEW pue ‘sJuswWwase|des
‘saedsas e wiopad Audum:d pue uonypucs poob u) Auedold oul ulelLtew |leys Joluern Culelulely o1 Ang

d ‘sasodind |esnynaube 10}
Ajlediound pasn 1ou S Auadmd 1993 8yl -Ausdoid Syl uo suonenwy iayo o1 10 Auadalg syl Jo BsSn 8yl A1 alejal
suoisiaosd Burmoroy syl C(inejep ugdn pexoas! A|[eonewoine JOJUEID Ol JOpUST WOL) 9SUedy & Si abapaud syl
Auadoid ayl wog sluey ayl 19)|09° {g) pue ‘Ausdold sy) sBeuew Jo elelado "asn (z) !Alladold 9yl 4O |0IUOO
pue umssassod Ul uewsl “,) AeLu Jﬂ].UEJD ‘yneja( JO 1USAZ Ue JO BJU3LNDI0 BY) Uy "eS[] pue UOISEasSSO

'suoisiaosd Buimol|oy ayl Ag pausanoB aq leys Auedoay
ay: jo asn pue umssassod 8 Joluelg lEm saaibe IojuesD ALMIOHd JHL 40 JONVNILNIVIN ANV NOISSISSOd

“SIUBWNTOQ Pale|ay. am pue "1sni] Jo peag siy) Wwewsslby 1paiy syl 1epun suonebigo s,J01uRID
Jo (|2 uuopad JpuuBW ABWN B UL PUB AOINS JRYS pue ‘enp ewodaq Aayl se 1sni) Jo pasq siyl Aq peinoes siunowe
Ie Japua 03 Aed ||ByS JOlUBID 1Sﬂlj_ ;o paaa sum u popiaosd asimIaL0 se 1dedxg IHNVINHO4HId ANV LNIWAYd

‘SINM3L
ONIMOTI04 FHL NO G31d30IV ANV NHI\IB Sl LSNYL 40 g33a SIHL "1SNYl 40 4330 SIHL aNY ‘SINIWNDO0A
Q3Lv1ad IHL “INJWFIHOV LIGIHD-IHL  MIONA. SNOLLYDIIS0 OGNV SLINIWIIHOV S HOINYHD JO HOVA
40 JONVINHO4HId (9] ONY SSBN(]EI.LBEICINI IHLHO INFWAYd (Y} 34ND3S OL NIAID SI “ALHIdOHd TYNOSHId
ANV SENIY 3HL NI L1S3HILNI ALIHNOSS IHL ANV $1NIY 40 INFWNDISSY FHL DNIGNIONI "LSNYL 40 g33a SIHL

“ggaupealgapul,ay}l 40 Led 10 ||B JO UONEIS|Bs0R Uadn PBaYOAs) Allesiewoine
aq [eys pue uondo s.spual 1 peNosss aq Aew ssuasii Yoym ‘siyoid pue SIUSY Byl 30900 O} SUBD|| B IOJURID
o1 sweiB JepueT (38NIL JO poag sy jo Buipiodas eyl Lodneleoyo pue peloeped oyleds aq 01 papuelul s Juswubisse
syl AgQ poless2 usl eyl ‘0£0'80°G0 MDY YNAY agwepIoose ul paplodsl §| juswubisse siyp  Aledord ayr jo suyoud
puE ‘siuay ‘SISEa| |8 01 PUB UI 1SBISIUl pue ‘B[ yBlU | 10WrID 1o je ‘1apusT o1 Alunoes se suBisse Agasay iolueln

‘gouEjEq 0J9Z Aue BUIpUEISUIIMIOU 3091)3 pUR 8310 [N} Ul UIBWIEJ [[i 1SNJ] JO pes(] SIY} jo usl 8y}
810308y ] IOJURID 0} Spun} adjueape o) uonebi|qo:s,lepue a)eUlWLIF] JO HPEID JO By 3yl AJeUlLLIG} JOU sBop asuejeq
£49Z ¥ 0192 10 UMOYS JUNOWIE BY} URYL 80| 64 SewfL ulelsas 18 Ael upaio jo aul Buiajoaes ey Jo asuejeq predun ey
‘paaueapeas Aluenbesqns pue 'predes ‘1epua Aq pesueape ag ABwi spund ‘eduejeq ejelpauuaiul Aue pue jsnij jo peag
siy) up pepiacad Se i 1pe1) 8yl o) dn 018z LU0 Bt O} sy Wol) ;uawea:ﬁv upssn a3 1epun Bujpuelsino aduejeq
Y} SBIN28S JSNI| JO Psaq Siyk JEY} 1apus pue I0JURID JO LORUSII BY)'S1 Y JuswasiBy ypai) sy w pepiaoad se ywiy
upain al peedxe Jou jeys ‘ydeibesed siyy 1o ydesSesed sseupayqepu] Sys Jayie i pepiacid se paoueape lo pepuadxe
syunowe Aue pue ‘sabieys seylo ‘sabelaao Algiodwey Aue ;ueu.laauﬁv Hped) eyl ui pepiacad se WINS JO BB B|qBLIeA
10 paxy e je asuejeq yosns uo sableys eoueuy Hupn|dul Jou ‘sum ado Aue e Buimo asuejeq Buipueisino |30 el e
uoieNW| Al 0} 199[gNs ‘Bw} O} BwW) WOJ SpeWe) pue ‘pledss.’spewl By “Aew $90ueApE ong Cuopeziuowe saneBau
smojje juswesiBy upal) syl !pejjeoueds Jo papuadsns ’psjeunuie) useq 1oli-sey yupeid jo euy eyl pue juswasiby
HpaID) eyl Jo suua) eyl (I8 yum ssijdwoo 1ojuers se Buol os 1jun) 3pald.ay) o} dn 20lueis) 0) SIDUBAPE IYEW O} I6puUST
s312B11q0 YDIYM “)SBIBIUI JO B1BI B[qeHBA € YIAM'IIPeI? §O aul BualDABL B S0INDBS JSNI) JO Paa(g SIY) "UOHELWI INOYPIM
pue ‘ucpiuyep SSPYPINOPUl A U payiseds slunowe ayl o} uolppe-ul “Aeopdeds  C 11Id3HD 40 ANIT DNIATOAIY

alaH [enup} "uaAIB S1 92130U YIS LN pub ssopn suonebigo 1o sueo| [eucinippe
3IN285 10U ||eYs ) ‘19pue 0} J0jueiEy Jo suonebijgo. 167 spRIIqeY JBYI0 PUB JPBID JO SUOISUSIXD
‘sue0| [BUCIIPPE AUE Ylm uonloauuoo w Buipuer w yinay Japun jaoued 0 Ayl ayl:yo sonou emb o) pennbal s
18puaT 8yl 4 ‘9lgeadlojuaun asimiaylo awodagq ABW Jaljealsy Jo aq Aew slunou.le yans Aedss 0L uoueﬁuqo ayy Jayiaym
pue ‘suonelwWl| j0 2Imels Aue AgQ paieq awodeq Aew Isyesisy 10 g Aew Sjunowe: q;ms uodn AJeA0D8) 1BY1BYM
pue '8sImIaUl0 Jo Aued uonepowwodde ‘Aleans gueiend se pelebigo Jeuylsym ‘siayio Y Apuiol Jo Ajenpiapul
Blqey Bg Aew JOlUeND Jaylaym parepinbiun Jo patepinby “usBunuos o @njosge ‘padiwdslepun Jo paulwislep
"1094IpUl 1D 108JIP 'BNP 10U JO BRR IBY1BYM ‘BSIMJIBYIO 10 AJElunjoa seylaym ‘juswssuBy upel eyl jo esodind ey
D1 paiRjaIun 10 palee) Jeylaym ‘Buisie seyrassy Jo Bunsixa mou Isylaym 'Wayl JO 8L0L 1B 8UD Aug Jo 101 jsuiebe
18puUDT AQ SWIEID ||B SE [|8/m SE ‘WSey] JO BIOW JO BUG AUE 1D JBpUST O] JOIUEIS) JO ‘UoBseyy 15‘9J31UI ‘snyd ‘sanqely pue
s1qap ‘suoneb|qo ||B $9Unoes 1SN1] Jo peaq SIYl ‘IuswealBy UpesD Bul 01 UonIpPe u) NOIJ.VZHVHEI.I.V‘I‘IOO SS0HD

(z6€pGd) £100-100-Z00-09LE $! 1equinu uonesynuap) xey Mlado-ld 1eay eyl ‘££286
YA ‘UOWIBA JUNOJA ‘18905 Yy N 0ZS SE UMoUy AJUOWILLOD S| SSBIPPE SII io Auedoxd |eay eyl

NOLONIHSYM "ALNNOD J.IBV)IS NI HJ.VFIJ.IS

"‘NOLONIHSYM AJ.NI'IOO J.IE)‘V)IS
40 SAY¥003Y '8S I9Vd ‘SLVId 40 € FWNTOA NI Q3QHOI3IH Lvid HAd SV NONHHA
INNOW 40 AlID 3HL Ol NOILLIQGY S.HILNIdHYD B IIHOLS 40 ‘Z o014 ‘I J.O'I

ruolbulysepn jo e1e)g ‘AJunon uﬁe:] pa;eam
(AMedolg |eay, 9yl) 'sieneur sejuwis pue jewisyioad ‘seb ‘po ‘sjpisuiw jle uonelWl INOYNM ﬁqunmun ‘Auisdoud =
leas eyl 01 Bunejal syyoid pue ‘sayedor ‘bl Jeylo e pue H{swybu uoneBl Jo youp yum seain ul y2ois Buipnour
s1yBu youp pue spybu ssleam islem e sosueuslndde pue ‘Aem o siybu ‘siucwases |e !sainixiy pue sluswaA0MdWE P
'sBuiping  pexije 10 paloasa Apuenbasqns io Buusixe e yum seylebol ‘Auedoid |ess peaquasep Bumo"o; a8
01 puB Ul 35848101 PUB ‘B0 B s J01uBID O ||B "AJRIDYSUSE SE Japua Jo lyeueq ) Jo) pue ucissassod puetAnve jo.
1B “ajes 4o 1amod YUM 1SN Ul B83SNI) O} SABAUOD JOLUBISY ‘UORRISPISUCD BKIEN(EA 104 I NVHD ANV JINVAIANGD .-

¢ abey {penunuo)) L-ZEEELLG 1ON UROT] .
1sn4dl 40 d33d '




DEED OF TRUST
" Loan No: 5713332-1 (Continued) Page 3

i gaod faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
a_p'prop_riate appeals, so long as Grantor has notified Lender in writing prior to doing sc and so long as, in Lender's

~solg-~opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security-or 8 surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

:Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
sagts, In ad_g;lit:_ion to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE- CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this:Deed of Trust ar (B} increase the interest rate provided for in the Credit Agreement or other
document evid‘énpihg the indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, withqut t.ender’s prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A-"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficiat or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract; contract for deed, leasehold interest with a term greater than three (3} years, lease-option
contract, or by sale, assignment;. or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other. method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lenderif such exercise:is prohibited by federal law or by Washington law.

TAXES AND LIENS. The follovi;ing“provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: AT e,

Payment. Grantor shall-pay when-due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and-sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work doné on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the Iieﬁ_cif._t_a)_(es ahd assessments not due and except as otherwise provided in this Deed of
Trust. S

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, sd long as_ Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantsr has-natice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or.a“sufficient corporate surety bond ar other security satisfactory to Lender in an
amount sufficient to discharge the lien plus’any costs.and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the:lien. In-any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforgément against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in‘the-contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments again‘st"‘t_:he Property.

Notice of Construction. Grantor shall notify Lernder at least fifteen {15} days before any work is commenced, any
services are furnished, or any materials are supplied to the--Fr_ppgfty, it any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the waork, .Services, of materials and the cost exceeds %1,000.00.
Grantor will upon request of Lender furnish to Lender-advance assufances satisfactory to Lender that Grantor can

and will pay the cost of such improvements. .

PROPERTY DAMAGE INSURANCE. The following p:ovisioné:_rélatin’g jc_ci‘ins_u[_ing the Property are a part of this Deed of
Trust. e Ty

Maintenance of Insurance. Grantor shall procure and maintain:policies of fre insurance with standard extended
coverage endorsements on a replacement basis for the full insgrable value covering all improvements on the Real
Property in an amount sufficient to avoid application of any cbirjsurance__-blguse, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insUrance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis‘-_r_ea'soﬁal;_lﬁ ageeptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor;-upahn reffuest of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
caverages will not be cancelled or diminished without at least thirty {30)°days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favar of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other persén.. Should the Real Praperty be located in
an area designated by the Director of the Federal Emergency Management Ageéncy as. a special flood hazard area,
Grantor agrees to ebtain and maintain Federal Flood Insurance, if available; within 46 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid-principal balance of the loan
and any prior liens on the property securing the loan, up te the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance fo “the-term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage” to the Property if tha
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to da
so within fifteen {15) days of the casualty. Whether or not Lender's security is impaired, Lender.may, at Lender’s
election, receive and retain the proceeds of any insurance and apply the proceeds to” the redyction of the
Indebtednass, payment of any lien affecting the Praperty, or the restoration and repair. of the Property.. |f Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the’ daraged’ or-destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such.expénditure, pay
or reimburse Grantor from the proceads for the reasonable cost of repair or restoration if Grantor ig not-in "'d_'efault
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after theirresaipt and
which Lender has not committed to the repair or restoration of the Property shall be used first'to pay any ameunt
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the Indebtedness. I Lender holds any proceeds after payment:jn full.of “the

Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appéar.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, secuity interests
encumbrances, and dther claims, (B) to provide any required insurance on the Property, or [C) to make repairs g the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's

interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender.”
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will .~
then bear interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date”
of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, wiil,_.={1A)
be payable an demand; (B) be added to the balance of the Credit Agreement and be apportioned among and be
payable with any installment payments to become due during either {1} the term of any applicable insurance policy; or -

I
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DEED OF TRUST
Loan No: 5713332-1 (Continued) Page 5

.Other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
 perfect, continue, or preserve {1} Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
-~Related Documents, and {2} the iiens and security interests created by this Deed of Trust as first and prior liens

on the: Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees

k to. the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
: matters ref_er_red to in this paragraph.

1_A‘t_jtorney.rianact_.b If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for-and’in the name of Grantor and at Grantor’s expense. For such purposes, Grantor heveby irrevocably appoints
Lender.as Granto;_r's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may-be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in
the precedrng paragraph

FULL PERFORMANCE If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
perfarms all the obhgatrons imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver 10 Trusiee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement-"on. file évidencing Lender’s security interest in the Rents and the Personal Property. Any
reconveyance fee-shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or:persens legally entitled thereto", and the recitals in the reconveyance of any matters or
tacts shall be conclusive prrjof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor wnII be in default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes..d materlal mlsrepresentatlon at any time in connection with the Credit Agreement. This can
include, for example, a false statement- about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B} Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or;Lender's rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructwe use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title -or-sale of the dwelling, creation of a senior lien on the dwelling without Lender's
permission, foreclosure by the holder af another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT If an Event of Default accurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any Qne or more of the following rights and remedies:

Election of Remedies. All of Lender 5. rlghts and remedies will be cumulative and may be exercised alone or
together. An election by Lender to.chodge any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend money or to perform:any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender erI not affect Lender's right to declare Granter in default and to exercise
Lender's remedies. E :

Accelerate Indebtedness. Lender shall have the nght at its option to declare the entire indebtedness immediately
due and payable.

Foreclosure. With respect to all or any part _ot":.__the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and:sale, and Lender shall have the right to foreclose by judicial
foreclosure, in gither case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the: Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commermal Code.”, %

Collect Rents. Lender shall have the right, without, notlce 10, Grantor to take possession of and manage the
Praperty and collect the Rents, including amounts past d._ye__and_. unpaid, and apply the net praceeds, over and
above Lender’s costs, against the Indebtedness. In furtherance of +this.right, Lender may require any tenant or
other user of the Property to make payments of rent or use-fées. direstly te Lender. If the Rents are coliected by
Lender, then Grantor irrevocably designates Lender as Grantor's: 'attorney in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall: satlsfy the’ obligations for which the payments are
made, whether or not any proper grounds for the demand existed. _Lender may exercise its rights under this
subparagraph either in person, by agent, or through a receiver. et Jp——

Appoint Receiver. Lender shall have the right to have a receiver appcunted to take possessmn of all or any part of
the Property, with the power to protect and preserve the Property, to gperate thé Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond. if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the appargnt valué of the Property exceeds the
indebtedness by a substantial amount. Ermployment by Lender shail net. drsquahfy a person from serving as a
receiver. :

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitted to possession of the Praoperty upon “default- ®f Grantor, Grantor shall
become & tenant at sufferance of Lender or the purchaser of the Property and shall, at-Uender’ s-gption, either (1)
pay a reascnable rental for the use of the Property, or {2} vacate the Property |mmedrately upon the demand of
Lender. S

Other Remedies. Trustee or Lender shall have any other right or remedy provided in: thas Deed of Trust or the
Credit Agreement or by law. . .

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any pubhc sale of the Persanal
Property or of the time after which any private sale or other intended disposition of the Persanal” Property is to be
made. Reasonable notice shall mean notice given at least ten (10} days before the time of the sa1e oL drsposmon
Any sale of the Personal Property may be made in conjunction with any sale of the Real Propetty. e .

Sale of the Property. Ta the axtent permitted by applicable law, Grantor hereby waives any and” all rights 10" have
the Property marshalled. In exercising its rights and remedies, the Trusteae or Lender shall be tree to seft. dll or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entntled to Bid at any*‘.:_
public sale on all or any portion of the Property, b

Attorneys’ Fess: Expenses. |f Lender institutes any suit or action 1o enferce any of the terms of’ thrs Deeﬁ ot
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fdegat trial E
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all.*
reasonable expenses Lender incurs that in Lender's opinion are nacessary at any time for the protection of ts L
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear'
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees :
and Lender's legal expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for

WD
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DEED OF TRUST
* koan No: 5713332-1 (Continued) Page 7

DEFINITIONS The following words shall have the following meanings when used in this Deed of Trust:
" &..Benafimary The word "Beneficiary" means PEQPLES BANK, and its successors and assigns.

Borrower “The word "Borrowet” means Vicla M Koehler and includes all co-signers and co-makers signing the
k Credlt Agreement

: Credit Agréement. The words "Credit Agreement” mean the credit agreement dated March 4, 2004, with credit
limit of- $_7,090.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of;'cansolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT-AGREEMENT CONTAINS A VARIABLE INTEREST RATE,

Dead of.Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
mcludes w1thout I|mltat|on all assignment and security interest provisions relating to the Personal Property and
Rents.”

Event of Defauli. "T.ﬁe _wo"rds "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default:section of this Deed of Trust.

Grantor. The{ijri':I‘ "G’r.ent‘c‘lr-"' means Viola M Koehler.

Improvements. The word.."Improvements” means all existing and future improvements, buildings, structures,
mobile hames affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Property. :

Indebtedness. The'fﬁwpr:d -"i'ndebte_g:lnese" means all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by"Lender to discharge Grantor's obligations or expenses incurred by Trustee ar
Lender to enforce Grantor's obllgatlons ‘Under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Frust. ® Spegifically, without limitation, Indebtedness includes all amounts that may be
indirectly secured by the Cross: Col_l_aterahzatlon provision of this Deed of Trust.

Lender. The word "Lender" m'e'ans'rPEOPLES BANK, its successors and assigns. The words "successors or
assigns" mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantnr and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and-additions 16} all replacements of, and all substitutions for, any of such
property; and together with all issues and profits-thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) fromi ariy sale or other disposition of the Property.

Property. The word "Property” means eoileﬁtivel'f the Real Property and the Personal Property.

Real Property. The words "Real Property" rnean the real property, interests and rights, as further described in this
Deed of Trust. g

Related Documents. The words "Related Doc":uments" meari_ all promissory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds. of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now ‘orhereafter existing, executed in connection with
the Indebtedness; provided, that the environmental mdemnlty agreements are not "Related Documents" and are
not secured by this Deed of Trust. : :

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property. _ )

Trustee. The word "Trustee" means First American Title Co. of Skagit County, whose mailing address is 1301-B
Riverside Drive, Mount Vernan, WA 98273 and any substitute :or; successor frustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS CF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

Viola M Koehler, Individually

INDIVIDUAL ACKNOWLEDGMENf
STATe OF \,}\J Lr 5\/\ ) )

1 S8
oy,
COUNTY OF \\L o Wﬂlui’o }
& T

On this day before me, the utrcqm'aned N Puﬁ’lre"ﬁ‘eﬁonally appeared Viola M Koehler, personally known to ‘me or
proved to me on the basis :nf'-!sasfaet »{dence:aip & the individual described in and who eéxecuted the Deed of
Trust, and acknowledged that, Er she s ed« he tﬁ Trust as his or her free and voluntary act and deed for the

uses and purposes tharein num:;q d. ‘;L .:.':
Given under my hand and ofﬁl%g,,scfl ‘_.' g:lk v day of |
22, 5
BVW (lg A (I w\ﬁ b A a&] Residing at ’)\-‘\.4 ’{}L"L"’
A i _ i
Notary Public in and for the State of h \‘(‘" My commission expires ‘-” i) (V

UL

skagit County Auditor EPM
3/4/2004 Pa?_e,_,_,__-{_?f_,, ] B 3 2
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