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LAND TRTLE OF SKAGIT COUNTY
DEED OF TRUST
DATE: March 1 2004“ L
Reference # {if appllcab!e} 1 10920 SS Additional on page

Grantor(s):
1. ADRENDSE, ADRIAN LEE
2. ARENDSE, BONNIE _KAY

Grantee(s)
1. Whidbey Island Bank 0
2, LAND TITLE COMPANY 0F SKAGIT COUNTY, Trustee

Legal Description: PTN S 1/2 CF SE 1!4 1 35 4
E W.M. AKA TR. 3, SP 96-0013. -~ - - Additional on page 2

Assessor's Tax Parcel ID#: 350401-4;912.—6300

THIS DEED OF TRUST is dated March 1, 2004 among ADRIAN LEE ADRENDSE and BONNIE
KAY ARENDSE; husband and wife ("Grantor”); Whidbey. Island Bank, whose mailing address is
Sedro Woolley Office, 339 Ferry St., Sedro qullpy, WA 98284 {referrad to below sometimes
as "Lender” and sometimes as "Beneﬁclary")“ and LAND TITLE COMPANY OF SKAGIT
COUNTY, whose mailing address is PO BOX 445, BURLINGTON WA 98233 {refarred to below
as "Trustee™). i,
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DEED OF TRUST
{Continued) Page 3

Praperty with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender’s

-purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor ar
to any-ather person. The representations and warranties contained herein are based on Grantor’s due diligence in

<" investigating. the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
againist Lender for indemnity or contribution in the event Grantor hecomes liable for cleanup or other costs under
any such laws; and {2} agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities,
-damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resuiting from a breach
of this section of.the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposat,
refedse or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the
sanie- was or'should. have been known to Grantor. The provisions of this section of the Deed of Trust, including
the obllgatlon 1o mdemmfy. shall survive the payment of the Indebtedness and the satisfaction and reconveyance
of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
whether_by foreclosure_ or otherwise,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on ‘orto the Property or any portion of the Property, Without limiting the generality of the
foregoing, Grantor wull not: remove or grant to any other party the right to remove, any timber, minerals {including
oil and gas), coai, c!ay, ccrra sorl gravel or rock products without Lender’s prior written consent.

Removal of Improvements Grantor shall not demoilish or remove any Improvements from the Real Property
without Lender's prior written‘consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangemants satrsfactory to Lender to replace such Improvements with Improvements of at least
equal value. S o

Lender's Right to Entér. Léndér and .Lénder's agents and representatives may enter upon the Real Property at all
reasonable times to attend:to Lender!s interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditici"ns of this Deed of Trust.

Compliance with Governmentai Requrraments Grantor shall promptly comply, and shall promptly cause
compliance by all agents, ténants of other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property. in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental atithgrities applitable to the use or occupancy of the Property, including without
limitation, the Americans With Drsabllmes Act: Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance” durrng any proceedmg, including appropriate appeals, so iong as Grantor has
notified Lender in writing prior to domg g ‘and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may reguire Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's:interest,.

Duty to Protect. Grantor agrees neither ‘tg abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth abave'in, this section, which from the character and use of the Property are
reasonably necessary to protect and preservg the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A} declare immaediately due and payable all
sums secuted by this Deed of Trust or (B) increase the interestrate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as-Lender deems appropriate, upon the sale or transfer,
withuut Lender's prior written consent, of all or any part of th_e““Fip-a‘l‘i._Prnperty, or any interest in the Real Praperty. A

"sale or transfer" means the conveyance of Real Property of any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary;.whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term _greater’ than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to_any land trust hoidrng title to the Real Property, or by any
other method of conveyance of an interest in the Real Property If any Grantor is a corporation, partnership or limited
liability company, transfer also includes any change in ownership of more than twenty-five percent {25%) of the voting
stock, partnership interests or limited liability company interests, as the'case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal Ia'wi-or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and I|ens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delmquency) aII taxes, special taxes, assessments,
charges {including water and sewaer), fines and |mposmons levied against’or-on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnrshed to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal t¢ the interest:of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Exls‘tlng Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust. . ; .

Right to Contest. Grantor may withhold payment of any tax, assessment, or clalm |n connectlon with a good faith
dispute aver the cbligation to pay, so long as Lender's interest in the Praperty is not jeopardlzed If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien ariges-or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge. of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other securlty satlsfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other tharges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment befare enforcement against the Property. Grantor shall narn__ Lender as-ah additional
obligee under any surety bond furnished in the contest proceedings. k

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lendsr at any tlme ] wrrtten
statement of the taxes and assessments against the Property. ; A

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any work is commenced anv
services are furnished, ar any materials are supplied to the Property, if any mechanic's lien, materlalmen s:lier; or
other lien could be asserted on account of the work, services, or materials. Grantor will upon requegst of Lender:,
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such i
improvements. 3

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Praperty are a part of thrs Deed of-‘
Trust, J

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard exten‘ded
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the’ Real”
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such .
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such

LT
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DEED OF TRUST
(Continued) Page 5

CONDEMNATION The foliowing provisions relating to condemnation proceedings are a part of this Deed of Trust:

P Proceedmgs if any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and

~Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor

" may & the riominal party in such proceading, but Lender shall be entitled to participate in the preceeding and to be

repfesented. in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or

‘cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any’ proceedmg pr:purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net procegds, of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the'awsrd:shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES ‘AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, “fees"'and t;harges are a part of this Deed of Trust:

Current Taxes; Fess ‘and Charges Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever gther action is requested by Lender to perfect and continue Lender’s lien on
the Real Property. Grantor-ghall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
dacumentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The followmg shall constltute taxes to which this section applies: (1} a specific tax upon this type of
Deed of Trust or upon all.or.any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
Borrawer which Borrower is: authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; (3) ‘a tax on ‘this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4} a specific’ tax on aII or. eny portion of the Indebtedness or on payments of principal and interest
made by Borrower. . : K

Subsequent Taxes. [f any tax t_r_:-"w_hii‘:h this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as'Default, and Lender may exercise any or all of its available remedies
for Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or {2}
contests the tax as provided above in_the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or ather securlty satrsfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust

Security Agreement. This instrument shall constltute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniferm Commercial Code
as amended from time to time, :

Security Interest. Upon reguest by Lender, Grantor shall execute financing statements and take whatever other
action is requested by Lender to perfect and contmue Lender’s: security interest in the Rents and Personal Property.
In addition to recording this Deed of Trust in the real property resords, Lender may, at any time and without further
authorization from Grantor, file executed counterparts, cepies‘or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all experises incurred in perfecting or continuing this security
interest. Upon default, Grantar shall not remove, sever or detachy the Persenal Property from the Property. Upon
default, Grantor shall assemble any Personal Property.not affixed’ to the Property in a manner and at a place
reasonably convenient to Grantor and Lender and make it avallahle 10 Lender within three (3} days after receipt of
written demand from Lender to the extent permitted by applicable law, .

Addresses. The mailing addresses of Grantor (debtor) and’ Lender (secured party} from which information
concerning the security interest granted by this Deed of Trust may be obtalned {each as required by the Uniform
Commereial Code) are as stated on the first page of this Deed of Trust

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following prewsron
attorney-in-fact are a part of this Deed of Trust: —

'relﬂ.t.ing to further assurances and

Further Assurances. At any time, and from time to time, upon request of Lender Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at ‘such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments-of further-&ssurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirgble in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this.Deed of Trust, and
the Related Documents, and (2) the liens and security interests created by trjis-"Deed of:Trust on the Property,
whether now owned or hereafter agquired by Grantor. Unless prohibited by law or Lender-agrées to the contrary in
wrltmg, Grantor shall reimburse Lender for all costs and expenses incurred in connectren Wlth the matters referred
to in this paragraph. o : :

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the praceding paregraph Lender may do so
for and in the name of Grantor and at Grantor's expense. Far such purposes, Grantor hereby wrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recgrding, and doing all
other things as may be necessary ar desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. 3 B e

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, and otherwise performs alI the oblrgatrons
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee'a refjuest for ‘full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any finanging Statemerit on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid’by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the ' person or persons‘
legally entitled thereto™, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the B
truthfulness of any such matters or facts. : g g

DEFAULT. Default will occur if payment in full is not made immediately when due,

RIGHTS AND REMEDIES ON DEFAULT. If Default occurs under this Deed of Trust, at any time thereafter, Trustee or S
Lender may exercise any ong or mare of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditurss or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exarcise its remedies.
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DEED OF TRUST
(Continued) Page 7

the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any: dien-which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Déed.of-Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the.other parties, specifying that the purpose aof the notice is to change the party's address. For notice
purposes; Grantor:agrees to keep Lender informed at all times of Grantor’s current address. Subject to applicable law,
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantar, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

M!SCE_I_.'LA!'\I‘EO:US PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendmentg: This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement-of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment 1o this
Deed of-Trust.shall be effective unless given in writing and signed by tha party or parties sought to be charged or
bound by.the alteratlon or amendment.

Annual Reports.” |f, Ahg Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request,-a certified statement of net operating income received from the Property during Grantor's
previous fiscal year<inisuch form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less aII cash expenditures made in connection with the operation of the Property.

Caption Headmgs. Captron headmgs in this Deed of Trust are for conveniance purposes only and are not 1o be
used to interpret or defing: the provrsrons of this Deed of Trust.

Merger. There shall be no merger ‘of.the interast or estate created by this Deed of Trust with any other interest ar
estate in the Property: at’ anyr tlme held bv or for the benefit of Lender in any capacity, without the written consent
of Lender. ; L

Governing Law. This Deed: hf Trust: IWI“ be governed by, construed and enforced in accordance with federal law
and the laws of the State of Washmgton This Deed of Trust has been accepted by Lender in the State of
Washington. . :

Choice of Venue. [f there is e I'aw.sdit,-“Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washington. ..

Joint and Several Liability. All cbligatiens of :Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantdt shall mean ach and every Grantor, and all references to Borrower shall mean
each and every Borrower, This migans that #ach Borrawer and Grantor signing below is rasponsible for all
obligations in this Deed of Trust. k :

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender.” No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any’othir right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver ofLender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
hetween Lender and Grantor, shall constitute a. waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances whare
such consent is required and in all cases such consent may be‘granted or withheld in the sole discretion of Lender.

Saverability. If a court of competent jurisdiction findg any provision‘of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shalf npt make the offending provision illegal, invalid,
or unenforceable as to any other person or circumstance. -If feasible, the offendmg provision shall be considered
modified so that it becomes legal, valid and enforceable. "If the offending” provision cannot be so meodified, it shall
be considered deleted from this Deed of Trust. Unless otherwise réquired by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legalrty, validity or enforceability of any
other provision of this Deed of Trust. S i

Successors and Assigns. Subject to any limitations stated in tl'us .Deead of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |f
ownership of the Property becomes vested in a person other than Grantor; Lender, without notice to Grantor, may
deal with Grantor’s successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust ar Ilabdlty under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of th|s Deed of Trust

Waiver of Homestead Exemption. Grantar hereby releases and waives all rights and beneflts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this De_ed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings wher_\_.used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amourits in lawful money
of the United States of America. Words and terms used in the singular shall inclutie:the plural and the plural shall
include the singular, as the context may require. Words and terms not otherwise deflned In thIS Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary" means Whidbey Island Bank, and its successors and assrgns

Borrower. The word "Borrower” means ARC ROAD CONSTRUCTION INC. and lncludes aII co-sngners and
co-makers signing the Note.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents. ; .

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled. “Default

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and. lncal statutes,na.
regulations and ordinances relating to the protection of human health or the environment, including withotit
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as ‘amended; 42 -
14.5.C. Section 9801, et seq. ["CERCLA"), the Superfund Amendments and Reauthorization Act of 1886, Pubi'L.
No. 99-499 {"SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resourcs .-
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules,

or regulations adopted pursuant thereto. -

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Existing Lrens".'
provision of this Deed of Trust. .

Grantor. The word "Grantor” means ADRIAN LEE ADRENDSE and BONNIE KAY ARENDSE.

w\mmmm\wnmmm\w

Skaglt County Audltor M
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DEED OF TRUST
{Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

Tor o e , Trustee

The :ﬁ'hﬁersigne.d_ is the legal owner and holder of all indebtedness secured by this Deed of Trust. Yau are hereby
requested, upon:payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right; title and interest now held by you under the Deed of Trust.
Co Beneficiary:
By:
Its:

Date: - . S

LASER PR Lending, Vae. 5:27.20.002 Copr. Hadwed Froncisl Solutionn, e 1997, 2004, A fiphts Peseeved. - WA WACFALPLIGOLFC TR.19472 PR-COMMLRE




