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PEOPLES BANK
© % MAIN OFFICE Skagit County Audltor
' {418-GROVER STREET 3/2/2004 Page 8 3:20PM
"POBOX 233 _. .Sreigbus Fade

¢/ -LYNDEN, WA 98264

LAND TITLE OF SKAGIT COUNTY
0oy

MORTGAGE

DATE: March 1, zoo:i

Reference # (if apphcable) Additional on page
Grantor{s): : R

1. KUIPERS, GERRIT _

2. KUIPERS, TRUDY J. =/

Grantee(s)
1. PEQPLES BANK

Legal Description: A PTN OF ‘SE-1/4 OF SE 1/4, 3-33-3 E W.M., A PTN OF GOV. LOT 4,
10-33-3 E W.M., A PTN OF GOV. LOT'6, 2-33-3 E W.M. Additional on page 2

Assessor’'s Tax Parcel ID#: 330310 0009 0007 (P15626), 330303-4-006-0001 (P15363),
330302-0-009-0007 (P15300} o

THIS MORTGAGE dated March 1, 2004, is‘made and executed between GERRIT KUIPERS AND
TRUDY J. KUIPERS, HUSBAND AND WIFE, whose address is 19020 BEAVER MARSH ROAD,
MOUNT VERNON, WA 98273 {referred to below as "Grantor") and PEOPLES BANK, whose
mailing address is 418 GROVER STREET, PO. BOX 233 LYNDEN, WA 98264 (referred to
below as "Lender”). e, .
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s MORTGAGE
“ + Loan'No: 6024828-203 {Continued) Page 3

; :" notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
¢ :-Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
# s'e'tisfactory to Lender, to protect Lender's interest.

Duty 10° Froteet Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
Aacts, in addmon to those acts set forth above in this section, which from the character and use of the Property are
.ﬁreasonablv necessary to protect and preserve the Property.

DUE: OM SALE" CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums’ secured by this’ Mortgage or (B} increase the interest rate provided for in the Note or other document evidencing
the Indebtedness.4nd.impose such other conditions as Lender deems appropriate, upon the sale or transfer, without
Lender's priar writtén consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale or
transfer" medns‘the, conveyance of Real Property or any right, title or interest in the Real Property; whether legal,
beneficial ot equitable; whether voluntary or involuntary: whether by outright sale, deed, installment sale contract, land
contract, contract for. deed Ieasehold interest with a term greater than three {3} years, lease-option contract, or by sale,
assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any other
method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender if such
exercise is prohibited by federal Iaw or by Washington law.

TAXES AND LIENS: The followrng provrsrons relating to the taxes and liens on the Property are part of this Mortgage:

Payment. Grantor shall pay when due {and in all events prior to delinguency) all taxes, payroll taxes, special taxes,
assessments, water chatges” and.sewer service charges levied against or on account of the Praperty, and shall pay
when due all claims for work-done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of any liens, having priority over or equal to the interest of Lender under this Mortgage,
except for the Existing Indebtedness:referred to in this Mortgage or those liens specifically agreed to in writing by
Lender, and except for the lien of taxes ahd assessments not due as further specified in the Right to Cantest
paragraph. :,

Right to Contest. Grantor rnay wrthhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the abligation to pay, so Iong as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the fien arises ar, if a fien is filed,
within fifteen {15) days after Grantor has natice. of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash™or a. suffrcrent corparate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the: Iren plus any.costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale undét thelién.” In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest preceadings.

Evidence of Payment. Grantor shall upondema'"nd_-.furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments agarnst the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days before any work is commenced, any
services are furnished, or any materials are supphed to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the wark, services,:or materials and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements, : ;

PROPERTY DAMAGE INSURANCE. The following provrsrdns relatrng to insuring the Property are a part of this
Mortgage:

Maintenance of Insurance. Grantor shall procure and marntaln pOllCles “bf fire insurance with standard extended
coverage endorsements on a replacement basis for the full ‘insurabte value govering all Improvements on the Real
Property in an amount sufficient to avoid application of any cginsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintgin’comprehensive general liability insurance in such
coverage amounts as Lender may request with Lender being named as additional insureds in such liability insurance
policies. Additionally, Grantor shall maintain such other insurance, ingluding but not limited to hazard, business
interruption and boiler insurance as Lender may require. Policies $hall be writteri“By. such insurance companies and
in such form as may be reasonably acceptable to Lender. Grantor ghall delrver t0 Lender certificates of coverage
from each insurer cantaining a stipulation that coverage will not be cancélled or diminished without a minimum of
thirty (30} days’ prior written notice to Lender and not containing any disclaimer ofthe insurer's liability for failure
to give such notice, Each insurance policy also shall include an endarsement providing that coverage in favor of
Lender will not be impaired in any way by any act, omission or default of ‘Grantor o any-other person. The Real
Property is or will be located in an area designated by the Director of the’ Federal Emergenoy Management Agency
as a special flood hazard area, Grantor agrees to obtain and maintain Federal Fload Insurance, if available, for the
full unpaid principal balance of the loan and any prior liens on the property securing the loan, ~up to the maximum
policy limits set under the Natianal Flood Insurance Program, or as otherwise requrred by Lender and to maintain
such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or'-_.dan‘iage' to .t e‘-Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make préof of loss if:Grantor fails to do
so within fifteen {15} days of the casualty. Whether or not Lender's security is impaired, Lender:may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the’ reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
improvemnents in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of .siich expendlture pay
or reimburse Grantor from the praceeds for the reasonable cost of repair or restoration if Grantor-is net in default
under this Martgage. Any proceeds which have not been dishursed within 180 days after thiip: receipt and:which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any apapunt ow|ng
to Lender under this Mortgage, then to pay accrued interest, and the remainder, if any, shall-he.applied to: the
principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, suchu
proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descrrbed beto
in effect, compliance with the insurance provisions contained in the instrument evidencing such. Ex trng
Indebtedness shall constitute compliance with the insurance provisions under this Mortgage, to the-extent .~
compliance with the terms of this Mortgage would constitute a duplication of insurance requirement. |f. any” s
proceeds from the insurance become payable on loss, the provisions in this Martgage for division of proceads; shall__---
apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness. :

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's intere's't in
the Property or if Grantor fails to comply with any provision of this Martgage or any Related Documenits, including but

T

Skagit County Auditor
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;. authorization from Grantor, file executed counterparts, copies or reproductions of this Mortgage as a financing
.;.*___.---':s:'ta_te'ment. Grantor shall reimhurse Lender for all expenses incurred in perfecting or continuing this security
© i jriterest... Upon default, Grantor shali not remove, sever or detach the Personal Property from the Property. Upon
“default,. Grantor shall assemble any Personal Property not affixed to the Property in a manner and at a place
reasonab!y convenient to Grantor and Lender and make it available to Lender within three {3} days after receipt of
swritten demand from Lender to the extent permitted by applicable law.

:T'Addresses The mailing addresses of Grantor {debtor} and Lender {secured party] from which information
c_on_c_ern_mg __the_:securrty interest granted by this Mortgage may be obtained {each as required by the Uniform
Commercial Code)‘are as stated on the first page of this Martgage.

FURTHER'I "ASSURAN'CES ATTORNEY-IN-FACT. The foliowing provisions relating to further assurances and
attorney-in-fact are & part of this Mortgage:

Further’ Assuraneas At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause-to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to bé filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Land‘er r_nay‘de_em appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, fi‘nan’t:ing'statements continuation statements, instruments of further assurance, certificates, and
other documents as may, in the so|e opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1 Grantor's obligations under the Note, this Mortgage, and the Related
Documents, and (2) the Jiens and security interests created by this Mortgage on the Property, whether now
owned or hereafter acqurred by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall rermburse Lender for aII costs and expenses incurred in connection with the matters referred to in this
paragraph. :

Attorney-in-Fact. If Granior_" fails to _do' any of the things referred ta in the preceding paragraph, Lender may do so
for and in the name of Grantor and at'Grantor's expense. For such purposes, Grantor hereby irrevocably appeints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recarding, and doing all
other things as may be necessary or. de table, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor eays aII the.-indebtedness when due, and otherwise performs all the obligations
imposed upan Grantor under this Mor’tgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this
Mortgage and suitable statements of termrnatron crf any financing statement on file evidencing Lender's security interest
in the Rents and the Personal Property. Granter wru pav, |f permrtted by applicable law, any reasonable termination fee
as determined by Lender fram time to trme : a

EVENTS OF DEFAULT. Each of the followrng, at LEnder s option, shall constitute an Event of Default under this
Meortgage: S

Paymant Default Grantor fails to make any payment when due under the Indebtedness.

Default on Other* Payments. Failure of Granto_r within the time required by this Mortgage to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of any party to comp!y with.er perform when due any term, obligation, convenant
or condition contained in any environmental agreement executed ln connectron with the Property.

QOther Defaults. Grantor fails to comply with or to. perform any other term, obligation, covenant or condition
contained in this Mortgage or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition centained in any other. agreement between Lender and Grantor,

False Statements. Any warranty, representation or statement made ‘or._furnished to Lender by Grantor or on
Grantor's behalf under this Mortgage or the Related Documents’ is.-false 'or misleading in any material respect,
either now or at the time made ar furnished or becomes false or; mlsleadmg at any time thereafter.

Defective Collateralization. This Maortgage or any of the Related Documents ceases to be in full force and effect
{including failure of any collateral document to create a valid and perfected securrty interest or lien} at any time and
for any reasaon, S -

Death or Insolvency. The death of any Grantor, the insolvency of" 'Gra'nior, the: app‘ointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, anv type:of creditor workout, or the
cammencement of any proceeding under any bankruptcy or insolvency iaws by or agalnst Grantor.

Crediter or Forfeiture Proceedings. Commencement of foreclosure or fgrferture pro.ceeglrngs, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantar's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the ¢reditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determrned by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. 3 !

Existing Indebtedness. The payment of any installment of principal or any interest on the_,Exi_;sti‘ng‘"Indebtedness is
not made within the time required by the promissory note evidencing such indebtedness, or-a default occurs under
the instrument securing such indebtedness and is not cured during any applicable grace pétigd in suth instrument,
or any suit or other action is commenced to foreclose any existing lien on the Property. L S

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement Héatween Grafitor and
Lander that is not remedied within any grace period provided therein, including without limitation any. agreement
concerning any indebtedness ar other obligation of Grantor to Lender, whether existing now of: |ater,

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor,. enderser surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accominodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty.-of thé:,
indebtedness. In the event of a death, Lender, at its option, may, but shall not be required ‘to; permitsthe :
guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satrsfactor to~f'
Lender, and, in doing so, cure any Event of Default. :

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender beheves theu,"'“
prospect of payment or performance ot the Indebtedness is impaired. =

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the ‘:s"ame
provision of this Mortgage within the preceding twelve (12} months, it may be cured (and no Event of Default will -

T
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by Iaw to be given in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed {0 be notice given to all Grantors.

_MISCELLANEOUS PROVISIONS. The following miscellangous pravisions are a part of this Mortgage:

Amendments This Meortgage, together with any Related Documents, constitutes the entire understanding and
;agreement ‘of the parties as to the matters set forth in this Mortgage. No alteration of or amendment to this
iMortgage shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteratlon or amendment.

Annual Raports 1f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender; upgn request a certified statement of net operating income received from the Property during Grantor's
previous fiscal-year, in such form and detail as Lender shall require. "Net operating income" shall mean all cash
receipts from thiz Prapérty less all cash expenditures made in connection with the operation of the Property.

Caption 'Headinga; C_ap‘t‘ion headings in this Mortgage are for convenience purposes only and are not 1o be used to
interpret or define the provisions of this Mortgage.

Governing Law. "This'}_Moiﬂtg‘a_ge will be governed by, construed and enforced in accordance with federal law and
the laws of thé State.of Washington. This Mortgage has been accepted by Lender in the State of Washington.

Choice of Venue. If there _:t_s-'a:l-awsuit, Grantor agrees upon Lender's request to submit te the jurisdiction of the
courts of WHATCOM County. State of Washington.

Joint and Several Llabillty _Ali“obligations of Grantor under this Mortgage shall be joint and several, and all
references to Grantar shalt”mean. each and every Grantor. This means that each Grantor signing below is
responsible for alt obllgatlone in this Mortgage

No Waiver by Lender. Lender shallnot be deemed to have waived any rights under this Mortgage unless such
waiver is given in writing*and signed by Lender, Mo delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right e any other right. A waiver by Lender of a provision of this Mortgage shall
not prejudice or constitute a-waiver of Lender's nght atherwise to demand strict compliance with that provision or
any other provision of this Mortgage ‘No prior waiver by Lender, nor any course of dealing between Lender and
Grantor, shall constitute a waiyer of any of Lender’s rights or of any of Grantor's abligations as to any future
transactions. Whenever the consént of Lender is required under this Mortgage, the granting of such consent by
Lender in any instance shall not gonstitute contlnumg consent to subseguent instances where such consent is
required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of compatent Jurlsd-rctlon fifids any provision of this Mortgage to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid,
or unenfarceable as to any other persori of cirgtimstance. |f feasible, the offending provision shall be considered
modified so that it becomes legal, valid and enforceable If the offending provision cannat be so modified, it shall
he considered deleted from this Mortgage “Unless otherwise required by law, the illegality, invalidity, or
unenforceability ¢f any provision of this Mortgage shall not affect the legality, validity or enforceability of any other
provision of this Mortgage. ;

Merger. There shall be no merger of the mterest or estate created by this Mortgage with any other interest or
estate in the Property at any time held by or for the beneflt of Lender in any capacity, without the writtan consent
of Lender. : L

Successors and Assigns. Subject to any limitations sj:tat_e& in this‘ Mortgage on transfer of Grantor's interest, this
Meortgage shall be binding upon and inure to the benefit of the patties, their successors and assigns. If ewnership
of the Property becomes vested in a person other than Grantof, Lender, without notice to Grantor, may deal with
Grantor's successors with reference to this Mortgage and the . fndebtedriess by way of forbearance or extension
without refeasing Grantor from the obligations of this Mortgage or*l’iability-un"der the Indebtedness.

Time is of the Essence. Time is of the essence in the performance ‘of this Mortgage

Waive Jury. All parties to this Mortgage hereby waive the right to a
counterclaim brought by any party against any other party. {Imtla_l__ Here 3

any action, proceeding, or
)

Waiver of Homestead Exemption. Grantor hereby releases and VWalves® rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured: bv this Mortgage

DEFINITIONS. The following capitalized words and terms shall have the tollownng__ meanings when used in this
Mortgage. Unless specifically stated to the contrary, all references to dollar ;amounts: shall mean amounts in fawful
money of the United States of America. Words and terms used in the singL’JIar shall include the plural, and the plural
shall include the singular, as the context may require. Words and terms not atherw:se defmed in this Mortgage shall
have the meanings attributed to such terms in the Uniform Commercial Code: v .

Borrower. The word "Borrower” means GERRIT KUIPERS and TRUDY J. KUIF'EF(S and includes all co-signers and
co-makers signing the Note. . .

Default. The word "Default” means the Default set forth in this Mortgage in the sectlon tltled "Default"

Event of Default. The words "Event of Default" mean any of the events of default set forth ift th|s Mortgage in the
events of default section of this Mortgage.

Existing Indebtedness. The words "Existing Indebtedness" mean the indebtedness descrlbed in the Exlstlng Liens
provision of this Mortgage.

Grantor. The word "Grantor” means GERRIT KUIPERS and TRUDY J. KUIPERS.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatron party to
lLender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "Improvements” means all existing and future improvements, buﬂdmgs structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construchon on the Heal-r.
Property. : i

Indebtednass. The word "Indebtedness™ means all principal, interest, and other amounts, costs aq_éi expe'rg_ees*-:'
payabte under the Note or Related Documents, toegether with all renewals of, extensions of, modifications of;
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by -~
Lender to discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under”™ -
this Mortgage, together with interest on such amounts as provided in this Mortgage. Specifically, without <
limitation, Indebtedness includes all amounts that may be indirectly secured by the Cross-Collateralization prowsmo

af this Mortgage. .

Lender. The word "Lender" means PEQPLES BANK, its successors ~=- ~=—~tr=n
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