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Qpy 2%0 /o DEED OF TRUST

DATE: FebruaryB 2(564-"'"

Reference # (if appllcable) BLIND Additional on page ___
Grantor(s):

1. MANLEY, JONATHAN D

2. MANLEY, LORLA_ =~

Grantee(s) r
1. Whidbey Island Bank L
2. CHICAGO TITLE COMPANY Trustee

Legal Description: PTN NW 1/4 NW 1/4 AI(A PINLT 2 S/P #1-87
REC AF #8702170009 LOCATED IN SECT!ON 17 Additional on page 9

Assessor’'s Tax Parcel |1D#: 330517-2-905101 07

THIS DEED OF TRUST is dated February 9 2004 among JONATHAN D. MANLEY and LORI A.
MANLEY; husband and wife {"Grantor"); Whidbey Island Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.O. Box 302 :Burlington, WA 88233 (referred to
below sometimes as "Lender” and sometlmes as "Beneficiary™); and CHICAGO TITLE
COMPANY, whose mallmg address is 839 § BURLINGTON BLVD BURLINGTON, WA 98233
{referred to below as "Trustee”).
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DEED OF TRUST
(Continued) Page 3

; Cemphance with Governmental Requirements. Grantor shall promptly comply,- and shall promptly cause

-'-"compllance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
atherwise” uge or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
“ineffect;“of "all governmental authorities applicable to the use or occupancy of the Proparty, including without
Ilmltatlon the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
rjegulation and_W|thho!d compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Praperty are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
sansfactory to Le der, to protect Lender's interest.

Duty to Protect: Grantor agrees heither to abandon or leave unattended the Praperty. Grantor shall do all other
acts, in addition te those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary tn protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER Lendar may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed “of. Trust ot {(B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and. impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior Written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” means the gonveyance of Real Property ot any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whethar voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3} years, lease-option contract, or by
sale, assignment, or transfer of any benéficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyarige of ap'interest’in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by, fede'ra! law dr by Washington law.

TAXES AND LIENS. The fo||0wmg prowsmns relatmg to the taxes and liens on the Property are part of this Deed of
Trust: .

Payment. Grantor shall pay'-wjhe'n'-'due (a’nd -i:n all events prior to delinquencyl all taxes, special taxes, assessments,
charges {including water and séwer),-fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work.done an or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all'liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxés and“assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise prov:ded if thls Deed of Trust,

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long ‘as Lender!s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (158) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has:foticé of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient cdrporate surety bond or other secutity satisfactory to Lender in an
amount sufficient to discharge the lien plus any.costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien: in any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contast proceedings.

Evidence of Payment. Grantor shall upon demand furnish 10 Lender .satisfactory evidence of payment of the taxes
or assessments and shall autharize the apprapriate govemmental offlclal to deliver to Lender at any time a writtan
statement of the taxes and assessments against the Property

Notice ot Construction, Grantor shall notify Lender at Ieast fifteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if--any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services; or siaterials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements., L

PROPERTY DAMAGE INSURANCE. The following provisions relatmg to |nsurlng tha Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain pohmes of flre msurance with standard extended
coverage endorsemsnts on a replacement basis for the fult insurable valus covarifig all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and:with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehenswe ganeral liability insurance in such
coverage amounts as Lendsr may request with Trustee and Lender being named as additional insureds in such
liability insurance palicies. Additionally, Grantor shall maintain such othér insurance, including but net limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably. re'quire Policies shall be written in
farm, amounts, coverages and basis reasonably acceptable to Lender and |ssued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliverta‘Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stiptlations that coverages will not he
cancelled or diminished without at least ten (10} days prior written notice to Lender. Fach- insufance policy also
shall include an endorsemant praviding that coverage in favar of Lender will not be’ Jmpalred in afy way by any act,
omission o default of Grantor or any other parson. Should the Real Property be lotatad in an area designated by
the Director of the Federal Emergency Managsment Agency as a special flood hazard -area; Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice i gwen By Lentler that the
Praperty is located in a special flood hazard area, for the full unpaid principal balance of the loan anid any prior liens
on the property securing the lean, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise tequired by Lender, and te maintain such insurance for tha term of the loan.:

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property |f the
estimated cost of repair or replacemant exceeds $1,000.00. Lender may make proof of loss it Grantor falls todo
so within fifteen [18) days of the casuality. Whether or not Lender’s security is impaired, Lender fhay! at Lender 'S5
election, receive and retain the proceeds of any insurance and apply the proceeds to the teductién “of the,

Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Propertv lt-Lender *.
elacts ta apply the proceeds to restaration and repair, Grantor shall repair or replace the damaged. ot destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expe{]dlture pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantar is not in defadly
under this Deed of Trust. Any proceads which have not been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amaunt”

awing te Lender under this Deed of Trust, then to pay accrued intarest, and the remainder, if any, shall be applied .~ .

ta the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of thﬂ“
Indebtednsess, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is - .

NERRINTR
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DEED OF TRUST
{Continued) Page 5

St’lbséauem Taxes. If any tax to which this section applies is enacted subsequent ta the date of this Deed of

i ' Trd$t, this event shall have the same effect as Default, and Lender may exercise any or all of its available remedies

for Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or {2)

y ognte_sts tl_j_e tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
cbrporate suréty bond or other security satisfactory ta Lender.

SECURlTY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security, agreement are @ part of this Deed of Trust:

Secunty Agreemem This instrument shall constitute a Security Agreement to the extent any of the Property
constitites fixturds, and Lender shall have all of the rights of a securad party under the Uniform Commercial Code
as amended _f_-rdm time:, to time.

Security, Interest Upon raquest by Lender, Grantor shall execute financing statements and take whatever other
action is requested by Lender to perfect and continue Lender's security interest in the Rants and Personal Property.
In addition to recordmg this. Deed of Trust in the real property records, Lender may, at any time and without further
autharization from Granhtof, flle executed counterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor. shall relmburse Lender for all expenses incurred in perfeeting or continuing this security
interest. Upon default, ‘Grantor shall not remove, sever or detach the Personal Property from the Property. Upon
default, Grantor shall assembla -any Personal Property not affixed to the Property in a manner and at a place
reascnably convenient to Grantor and Lender and make it available to Lender within three {3} days after receipt of
written demand from Lender to the. extent permitted by applicable law.

Addresses. The mﬂﬂmg addresses -of Grantor (debtor) and Lender (secured party) from which information
congerning the security interest granted by this Deed of Trust may be obtained (each as required by the Unifarm
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-Iﬁ;FAg]’. The following provisions relating to further assurances and
attornsy-in-fact ate a part of this Dasd, of Trust' E

Further Assurances, At any fime, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, gxecuted or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded reflled of'rérecorded, as the case may be, at such times and in such offices
and places as Lender may deem approprlate any;and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements;; continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion’ofiLender, be necessary or desirable in order to effectuate, camplete,
perfect, continue, of presarve (1}  Grantor’s obligdtions under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security interasts created by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor; Unless prohibited by taw or Lender agrees to the contrary in writing,
Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph.

Attorney-in-Fact. If Grantor fails to da any of _tFi._e things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantot's attorney-in-fact for the purpose of making; executlng. deliveting, filing, recording, and doing all
ather things as may be necessary or desirable, in Lender 8 sole oplnlon, to accomplish the matters referred to in
the preceding paragraph, : ;

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upan Grantor under this Deed of Trust, Lendst shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statemants of termination of any financing statement on
file evidencing Lender’s security interest in the Rents and the Personai Property Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance ‘tnay, be described as the "person or persons
legally entitled thereto™, and the recitals in the reconveyance of any matters of facts shall be conclusive proof of the
truthfulness of any such matters or facts. :

DEFAULT. Default will ccour if payment in full is not made |mmed|ately when due

RIGHTS AND REMEDIES ON DEFAULT. {f Default occurs under this Deed of
Lender may exercise any one or more of the following rlghts and remedis&:

.st.""'at _.any time thereafter, Trustee or

Election of Remedies, Elaction by Lender to pursue any remedy shall not: axclude pursmt of any other remedy, and
an election to make expenditures or to take action to perform an obligatien of Gran'gor under this Deed of Trust,
after Grantor's failure to parform, shall not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to def‘.’la‘reih_g en_tiré Indsbtedness immediately
due and payable, including any prepayment penalty which Grantor would be réguired to.pay.

Foreclosure. With respact to all or any part of the Real Property, the Trustes shall have thé tight to exercise its
power of sale and te foreclose by notice and sale, and Lender shall have ithé right to fdreclose by judicial
foreclosure, in either case in accerdance with and to the full extent provided by apphcable law

UCC Remedies. With respect to all or any part of the Personal Proparty, Lander shaill have aII the rights and
remedies of a secured party under the Uniform Commercial Code. A

Collect Rents. Lender shall have the right, without notice to Grantor to take possess n‘of and ‘manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proc eds,’. over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may requn' any tenant or
other user of the Propertv to make payments of rent or use fees directly to Lender. If the Réits are collgtted by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instfuments recsived in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its: nghts under thrs
subparagraph sither in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all of any part f :..:

the Property, with the power to protect and preserve the Property, to operate the Property preceding or pend'ng
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost/of

the recaivership, against the Indebtedness. The receiver may serve without bond if permitted by law’, Lénders

right to the appointment of a receiver shall exist whether or not the apparent value of the Property excdesds the”

Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person fram serving ‘ag*a '
receiver. P

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as proxrirled

above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall =

ARSI R
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DEED OF TRUST
{Continued) Page 7

E Qh'dic'e"wof Venue. If there is a lawsuit, Grantar agrees upon Lender’'s request to submit to the jurisdiction of the
7 -"courts of Skagit County, State of Washington.

; Jolnt and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
refergnces 1o Grantor shall mean each and every Grantor. This means that sach Grantor signing below is
responsible for all obligations in this Deed of Trust.

No:Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is-given in: 'writing and signed by Lendar. No delay or omission on the part of Lender in exercising any right
shal| operate as’'a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall hot prEJudlce ar constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision .6r any. other: provision of this Deed of Trust. No prior waiver by Lendsr, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to anyfuture transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender:in any instance shall not constitute cantinuing consent to subsequent instances where
such consent is required and-in all cases such consent may be granted or withheld in the sole discration of Lendar.

Severability. If:a colrt'ef competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable asto any person or circumstance, that finding shal! not make the offending provision illegal, invalid,
ar unenforceable as to any other person or circumstance. If feasible, the offending provision shall be considered
modified so that it becomes lggal, valid and enforceable. If the offending provision cannot be so modified, it shall
be considered delsted from: this.Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provisisn of this Daed of Trust shall not affect the lagality, validity or enforceability of any
other provision of this‘Daed, of Trust

Successors and Assigns. ,Subject to .any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be hinding upon and inure to the benefit of the parties, their successors and assigns. |f
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with refetepce to this Deed of Trust and the Indebtedness by way of forhearance or
extension without releasing Grintor from-he obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of .the";essencguin_the performance of this Deed of Trust.

Waiver of Homestead Exemption. ""'Gran'té'r hereby releases and waives ali rights and benefits of the homestead
exemption laws of the State of Washlngton as'to’ all indebtedness secured by this Deed of Trust,

DEFINITIONS, The following capitalized words and Aerms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Wards and terms used-in the singular shall include the plural, and the plural shall
include the singular, as tha context may requi[e'. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the:Uniform Commaercial Code:

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its successors and assigns.

Borrower. The word "Borrower™ means JONAIT__I-i‘A__N b MANLE_Y{ and LORI A MANLEY and includes al! co-signers
and co-makers signing the Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and secunty |nterest prowswns relating to the Personal Property and
Rents.

Default. The word "Default" means the Default set forth,_in thlsDeed of Trust in the sectian titled "Default”.

Environmental Laws. The words "Environmental Laws™.mean anv' and. all state, federal and |ocal statutes,
regulations and ordinances relating to the protection of human healthi.or. the environment, including without
limitation the Comprehensive Environmental Response, Compensatlon and‘Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendients and Reauthorization Act of 1988, Pub. L.
No. 99-499 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.S{C: Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6301, et seq “r othar ‘pphcable state or federal laws, rules,
or regulations adepted pursuant thereto. : .

Existing Indebtedness. The words "Existing Indebtedness”™ mean the lndebtedness descrlbed in the Existing Liens
provision of this Deed of Trust.

Grantar. The word "Grantor" means JONATHAN D MANLEY and LORI A, MANLEY

Hazardous Substances. The words "Hazardous Substances” mean matenals that because of their quantity,
goncentration or physical, chemical or infectious characteristics, may causé-or.pose‘a present or potential hazard
to human health or the environment when improperly used, treated, stored, dispo_sed of, generated, manufactured,
transpaorted or otherwise handled. The words "Hazardous Substances" are used in‘their very broadest sense and
include without limitation any and all hazardous ar toxic substances, materials; ot waste-as.defined by or listed
under the Environmental Laws. The term "Hazardous Substances" also inc1udes,'-KWi_t_hqp-t"limitat ‘h, petroleum and
petroleum by-products or any fraction thereof and asbestos, - ’

Improvements. The word "Improvements” means all existing and future lmprovements, buﬂdmgs structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other ccmstructicn en the Real
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, cnsta'-x'éndxexpenses
payable under the Note or Related Documents, togather with all renewals of, extensions: 6f, .modificatians of,
consolidations of and substitutions far the Note or Related Documents and any amounts expanded-or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to . enforce :Grantor's
abligations under this Deed of Trust, tegether with interest on such amounts as provided in this Degd _Q:ijfft_‘,_lSt.'.ﬂ

Lender. The word "Lender” means Whidbey Island Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated February 9, 2004, in the orlglnai pnnmpal :
amount of $150,000.00 from Grantor to Lender, tagether with all renewals of, extensions of, ‘madifications
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTIC :
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. :

Personal Property. The waords "Personal Property” mean all equipment, fixtures, and other articles of :'personai""

property now or hereafter owned by Grantor, and now ar hereafter attached or affixed to the Real Propérty,__.:"

together with all accessions, parts, and additiens to, all replacements of, and all substitutions for, any of? such
property; and together with all issues and profits thereon and proceeds lincluding without limitation all insurance
proceeds and refunds of premiums} from any sale or other dispesition of the Property.

SR MABETN
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: 2 ExhibitA -~

»

. J;adt“ 2,,0f Gkagit County Shoct Plat Ne. 1-37, appreved Fshruary 13, 1387,
,‘_, nd' x:e.co.rdcd Pebruazy 17, 1987, undez Awdirer's Flle No. 8702170009, in Book
cT bﬁ BHoxt Plaks, page 166, z=cuzds of Skagit, Caunty, Waghington; keing a
; _p::vrtmn Ethe Na:thw:st 1/4 of the Nepthweet 1/4 of Baction 17, Tounship
33 aNor'h%',\ "Range 5 East, W.H., and of the Norrheast 1/4 of the Northeast i/
. e% Eﬂctlon IB Township 33 Nozth, Range S East, w.M.

|'

siruate 1n\«the Cnunty of Skagit, state of Washingten.

~
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i Exhibit B ~

RN l"t"‘

,su'g”:rﬁgw S0z Tarement and the terms and condiviens dated August 4,
‘Tepasded August 10, 15878, under Audibor's File No. BBS242; MNsves contained

/on ‘the faitwe. of the Short Plat: Terma and Conditions of that esercaim Grant

- ofi.Basemdnt, qnd Joint Uze of Well Agreemant dated May 1, 1887, zecordsd May

+: 13, 1887, “under Auditez's File Nao. B705130050; Restrictions recszded May

13, 4907, under Auditor's File No. 8705130059; Easemant and the Terms and

CQnd.i‘:_:':i,,pn%»‘:‘;\lﬁte@ My 1, 1587, recorded May 13, 1387, under pAuditor‘s Pilg
Ne. 570"51'3901‘8-: Ky
.{" !

1978,

‘.
R ey

£
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