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Reference # {if appllcable) x 09889 PE Additional on page
Grantor(s):
1. UPPER SKAGIT INDiAN TRlBE

Grantee(s)
1. Skagit State Bank
2. Land Title Company of Burlingten, Trustee

Legal Description: A PTN OF GOV'LOT 4, 6-35-4 E W.M. Additional on page
Assessor's Tax Parcel [D#: 350406-0-007-0101 {P35844)

THIS DEED OF TRUST is dated February 25, 2004, among UPPER SKAGIT INDIAN TRIBE,
whose address is 25944 COMMUNITY - PLAZA WAY, SEDRO WOOLLEY, WA 98284
("Grantor"); Skagit State Bank, whose mallmg address is Main Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender" and
sometimes as "Beneficiary"); and Land Title. Company of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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_CONVEYANGE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
~of entry and pOSSessIon and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
tollowing. described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights {including stock in utilities
with ditch or wngatron rights); and all other rights, royalties, and profits relating to the real property, including without limitation

all minerals, oil,-gas, geothermal and similar matters, {the "Real Property") located in SKAGIT Caunty, State

of Washmgton
SEE ATTACHED SCHEDULE A-1

ADDENDUM lf as and when the Upper Skagit Indian Tribe shall obtain approval to have
the property wh!ch -is the subject of this Deed of Trust taken into trust by the United
States for the benefit of the Upper Skagit Indian Tribe, then the Lender/Beneficiary under
the Deed of Trust shall release the lien of this Deed of Trust and immediately following
the transfer of the Property into Trust, Grantor and Beneficiary shall execute a new Deed
of Trust secured by‘a BIA approved lease of the same property so long as change in
collateral from fee simple-to leased land does not tesult in degredation in collateral value
or position, as determined solely by the bank. Said lease shall have a term of 25 years.
Any and all expenses .to be paid by borrower.

The Real Property or it__s'._addreé__s" is commonly known as 18189 BOW HILL RD, BOW, WA
98232. The Real Propert-y"'tax identification number is 350406-0-007-0101 (P35844)

Grantor hereby assigns as security ) Lender all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in‘accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upor the recerding ‘of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lenders option and shali be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO- SECURE- (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND-ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Rélated Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor. agrees that Granior's possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Defauh Grantor may (1) remain in possession and control of
the Properly; (2) use, operate or manage the Property;"and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upen defaulty” The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property rs not ysed prlnclpally for agriguttural purposes.

Duty to Maintain. Granfor shall maintain the Property in tenantable condrtlen and promptly perform ali repairs,
replacements, and maintenance necessary to preserve its value. D 3

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1} During the period of
Grantor's ownership of the Property, there has been no use, genetation, manifacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any:persen’on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has.been; extept as previously disclosed to and
acknowledged by Lender in writing, (a} any breach or violation of any Environmental-Laws, (b} any use, generation,
manufacture, storage, treatment, disposal, release or threatenad release of afy, Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or. {€} any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged
by Lendet In writing, (a) nelther Grantor nor any tenant, contractor, agent or ‘othec.authorized uger of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Mazardous Substance on;“under, about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Granator authonzes Lender and its
agents to enter upen the Property to make such inspections and tests, at Grantot’s: expense, as’ ‘Lender may deem
appropriate to determine compliance of the Property with this section of the Deed eof Trust.” Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed to create dny responsibility or liability on
the part of Lender to Grantor or to any other person. The representations and warranties containgd herein are based on
Grantor's due diigence in investigating the Property for Hazardous Substances. Grantor heteby. (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor begomesliable for gleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against-any and all ctaims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain_or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release cocurring prior to Grantor's ownership or interest in the Property, whethier. or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, ificluding the
obligation to indemnify, shall survive the payment of the Indebtedness and the satistaction and recoriveyaiice, of the:lien
of this Deed of Trust and shall not be affected by Lenders acquisition of any interest in the Property, whether By
foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or parmit any nuisance nor cormit, permit, or suffer any stnpplng of o
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor wilk” -
not remove, or grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, ¢y,
scoria, soil, gravel or rock products without Lender's prior written consent. oS

Removal of Improvements. Grantor shall not demalish or remove any Improvements from the Real Propeny' without
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make A
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value. )

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property a1”all :
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance :
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* with the terms and conditions of this Deed of Trust.

+ Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance

< py.dil agents, tenants or other persans or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereatter in effect, of all governmental
‘authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
:Agt. Grantor ‘may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
-praceeding; inciuding appropriate appeals, so fong as Grantor has notified Lender in writing prior to doing so and so
long-as;7in Liendet’s, sale opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
post, adequate-'security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect Grantor agrees neither 10 abandon or leave unattended the Property. Grantor shall do all other acts, in
addition:to tfiose acts.set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and:preserve the Property.

TAXES AND LIENS. The followmg provisions refating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Gran__tor __sha__lt pay ‘when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water.and séwer), fines and impositions levied against or on account of the Property, and shall pay

when due all cidims for work done on or for services rendered or material furnished to the Property. Grantor shall

maintain the Property free ofall liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes. and-assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Gramntor may wrthho!d payment of any tax, assessment, or ¢claim in connection with a good faith
dispute over the obligatlon 0" pay; so long as Lender's interest in the Property is not jecpardized. If a lien arises or is
filed as a result of nonpayrent; Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient éorporate’ surety. bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any ‘costs.and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, /Grartor.shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished

in the contest proceedings. : i

Evidence of Payment. Grantor shali Mpoi demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shali authorize the ‘appropriate-governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Prapérty.

Notice of Construction. Grantor shall notlfy ‘Lender ai feast fifteen (15) days before any work is commenced, any
services are furnished, or any materials are siipplied to. the Property, if any mechanic's lien, materialmen's lien, or other
lien could be asserted on account of the work, sarvices, or materials. Grantor will upon request of Lender furnish to
L.ender advance assurances satisfactory to Lender that Grantor can and wil pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The followmg prevlsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance, Grantor shall procur.e and mainlaih ‘policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable vallie covering all Improvements on the Real Property
in an amount sufficient to avoid application of any ¢oinsurance clause, and with a standard mortgagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general fiability insurance in such coverage amounts as
Lender may request with Trustee and Lender being named as additional insureds in such liability insurance policies.

Adiditionally, Grantor shall maintain such othsr insurance, inclyding. but.not limited to hazard, business interruption, and

boiler insurance, as Lender may reasonably require. Policies shall e written in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company dr-tormpanies.reasonably acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from time to time the policies or certificates of insurance in form
satisfactory to Lender, including stipulations that coverages will not be:Gancelled. or diminished without at least thirty {30}
days prior written notice to Lender. Each insurance policy also shall include anyg ‘eridorsement providing that coverage in

favor of Lender will not be impaired in any way by any act, omission or defaulf of Grantor or any other person. Should

the Real Property be located in an area designated by the Director of.the Féderal Emergency Management Agency as a
special flood hazard area, Grantor agrees to obtain and maintain Federal-Flood Insurarice, if available, within 45 days
after notice is given by Lender that the Property is located in a special flood: hazard drea, for the full unpaid principal
halance of the loan and any pricr liens on the property securing the loan, up fo the maximum policy limits set under the

National Flood Insurance Program, or as otherwise required by Lender, and to maintain; such insurance for the term of
the loan. ; K

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss or damage 0 the Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty’ Whether or not Lender's security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, orithe restorationsand repair of the
Property. If Lender etects to apply the proceeds to restoration and repair, Grantor shall repair or replace. the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactery preof ofstch expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration it Graritor is not in default
under this Deed of Trust, Any proceeds which have not been disbursed within 180 days after-theif: receipt and which

Lender has not commitied to the repair or restoration of the Property shall be used first to pay-any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shalf be applied 1o the-principal
batance of the Indebtadness. [f Lender holds any proceeds after payment in full of the Indebtedness. such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear. A !

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furmsh to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2} the risks-insured; {3]
the amount of the poiicy; {4) the property insured, the then current replacement value of such propenty, and the manner.
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of- {.ender, have an’
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property. =

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lenders interest in the

Property or if Granter fails to comply with any proavision of this Deed of Trust or any Related Documents, including but not’
limited 1o Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under thi¢ Deed |
of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to) take any action that Lénder
desms appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and:
other claimg, at any time levied or placed cn the Property and paying all costs for insuring, maintaining and preser\rrngﬁthe P
Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged.
under the Note front the date incurred or paid by Lender 1o the date of repayment by Grantor. All such expenses will become

a part of the Indebtedness and, at Lender's option, will (A} be payable on demand; (B) be added to the balance of the
Nete and be apportioned among and be payable with any instaliment payments to become due during either {1) the term of
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' any apphcabre insurance policy; or (2} the remaining term of the Note; or {C) be treated as a balloon payment which will be
dus‘and payable at the Note’s maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addmon Joall other rights and remedies to which Lender may be entiied upon Default.

WAHHANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust.

_Tlile Grantor warrants that: {a) Grantor holds good and marketable titte of record to the Property in fee simple, free
and_clear of-all liens and encumbrances other than those set forth in the Real Property description or in any title
insurdfice policy; litle report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust; and- (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Fitle, Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Pro;;erty agamsl the' lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's tifle orthe intefest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may.-bethe nominal party in such proceeding, but Lender shall be entitied to participate in the
proceeding and to be sepresented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be del:vered to.Lender such instruments as Lender may request from time to tima to permit such participation.

Compliance wnh Laws, . Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordlnances .and regulanons of governmental authorities.

Survival of Representations and Warranties. Al representations, warranties, and agreements made by Grantor in this
Deed of Trust shall sufvive the execition and delivery of this Deed of Trust, shall be continuing in nature, and shait
remain in full force and- effect untit such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The followmg prowsmns relatmg to condemnation proceedings are a pan of this Deed of Trust:

Proceedings. If any proceedmg in condemnatlon is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such stéps-as.may be ngcessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lendet shall be entitled to participate in the proceeding and to be represented in
the proceeding by counsel of its own.choicé all at Granlor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentahon as- may be requested by Lender from time to time to permit such
participation.

Apptication of Net Proceeds. If all or any part of the Propeny is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation,Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or'the rapair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation. ’

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVEHNMENTAL AUTHORITIES. The following provisions relating to
govemnmental taxes, fees and charges are a part of thle Deed of Trust:

Current Taxes, Fees and Charges. Upon requast:by Lender, Granter shall execute such documents in addition o this
Dsed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as descriced below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including wnhout limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Frust”

Taxes. The following shall constitute taxes to which this séction applles (1} a specific tax upon this type of Deed of
Trust or upon all or any part of the indebtedness secured by this Deed of Trust; (2) & specific tax on Grantor which
Grantor is authorized or required to deduct from payments on thé Indébtedness secured by this type of Deed of Trust,
(3) a tax on this type of Deed of Trust chargeable against the Lendér or ‘the holder of the Note; and (4) a specific tax on
all or any portion of the Indebtedness or on payments of principal and’ intefest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequem to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may sxercise any or all of its available remedies for
an Event of Default as provided below unless Grantor efther (1) “pays the' tax befare it becomes delinquent, or (2)

contests the tax as provided above in the Taxes and Liens section and deposits ‘with Lender cash or a sufficient

corporate surety bond or other security satisfactory 10 Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowsmns relatmg to th;s Deed of Trust as a security
agreament are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement o the extent any ‘of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Unﬁorm Commermal Code as amended from
time to time. s

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action
is requested by Lender to perfect and continue Lender’s securlty interest in the Rentsiand Personal Property. In addition
to recording this Deed of Trust in the rea! property records, Lender may, at any time and without further authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as & financing.Statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security ‘interest. :Uponh default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor ‘shall assemble any
Personat Property not affixed to the Property in a manner and at a place reasonably convenientto ‘Grantor-and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lender t_o the-extent permiued

by applicable law. : .

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party) from whlch lnforrnatlon concemlng
the security interest granted by this Deed of Trust may be obtained (sach as required by the Unliorm Commercual Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relating to further --"ass-tj'ra‘ncés “and
attomey-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when reguested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices .snd /
places as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds; séeurity’ -
agresments, financing statements, continuation statements, instruments of further assurance, certificates, and other -
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect;
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2}

the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owhed

or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees fo the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.
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- : Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
# < and in e name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
" .ds Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
“ ag” maytr:;e necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph. -

FULL PERFORMANCE. If Grantor pays all the indebtedness when due, and ciherwise peiforms all the obligations imposed
upon.Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute “and-deliver ¢ ‘Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security:interest in-the-Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. ,The.grantee in any reconveyance may be described as the "person or persons legally entitled thereto®, and
}he recitals in the reconveyance ol any matters or facts shall be conclusive proof of the truthfulness of any such matters or
acts. B

EVENTS OF DEFAULT Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of
Trust:

Payment Default Gran:or fatls to make any payment when dug under the Indebtednsss.

Other Defaults Grantor falls to compiy with or to perform any ather term, obligation, covenant or condition contained in
this Deed of Trust or in any, of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any, other agreement between Lender and Grantor.

Compliance Default., Faslure o comply with any other term, obligation, covenant or condition ¢contained in this Deed of
Trust, the Note or in any of. the Rélated, Documents.  If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Default wil! have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
{a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure-and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon-ag reas_,anaply practical.

Defauit on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessaryo prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, re;prééentatiijn of statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the:Related Doguments is false or misleading in any material respect, either now or at
the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any. ef the Related Documents ceases to be in full force and effect
{including failure of any collateral document 10 create &'valid and perfected security interest or lien} at any time and for
any reason.

Death or Insolvency. The death of any Grantor the insolvency of Grantar, the appointmant of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankraptcy or insolvency faws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This inplides a gatnishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Digfauilt shall not apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of thé creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture procdeding-ahd deposﬂs with Lender monies or a surety bond for
the greditor or foreiture proceeding, in an amount determined:. by Lender n 1‘15 sole discretion, as being an adequate
resarve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any ather agreement between Grantor and
Lender that is not remedied within any grace period provided therein, inciidifg without limitation any agreement
concatning any indebtedness or other obligation of Grantor to Lender whether ex1st|ng now or later.

Events Affecting Guarantor. Any of the preceding events occurs wtth respect 1" ariy. guarantor, endorser, surety, or
accommadation party of any of the Indebtedness or any guarantor, enddrser, surety;-of ‘accommodation party dies of
becomes incompetent, or revokes or disputes the validity of, or liabiiity under, any Guaranty ‘of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor’s financial Gondmon of - Lender believes the prospect of
payment or performance of the Indebtedness is impaired. :

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT, [f an Event of Default acours under thls Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shali not exclude purSunt of any other remedy, and an
alection to make expenditures or to take action fa perform an obligation of Grantor. under this Deed: of Trust, after
Grantor's failure to perform, shall nat affect Lender's right to declare a default and exercise its remed[es

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately due
and payable, including any prepayment penalty which Grantor wouid be required to pay. "

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght 10 exercﬁse |ts powar of
sale and 1o foreclose by notice and sale, and Lender shall have the right to foreclose by ]udlmal foreclosure m enher
case in accordance with and fo the full extent provided by applicable law. P .

UCC Remediss. With respect to ali or any part of the Personal Property, Lender shall have all the rlghts and remedles of
a secured party under the Uniform Commercial Code.

and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and ahove Lenders
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property ;
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevecably 7
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the pameof ¢
Grantor and to negotiale the same and collect the proceeds. Payments by tenants or other users to Lender in‘response’
to Lender's demand shail satisfy the obligations for which the payments are made, whether or not any proper grounds ..~ -
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
recaiver. .

Appoint Receiver. Lender shall have the right to have a recsiver appointed to take possession of all or any part of the
Property, with the power to protect and praserve the Property, to operate the Property preceding or pending foreclosure
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DEED OF TRUST
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# | of sals, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the recelvership,
/. against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appointment
-6f afesaiver shall exist whether or not the apparent value of the Properly exceeds the Indebtedness by a substantial

“ apount™"Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a
tenant at éufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable.rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

Othér"Fi’éfnedigs‘.'"*.}"'rustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law. .° . w0 on %

Notice ‘of-Sale. Lendér shall give Grantor reasonable notice of the time and place of any public saie of the Personal
Property or of the-ime after which any private saie or other intended disposition of the Personal Property is to be made.
Reasonable notice ghall.mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
the Personal Propsity may he'made in conjunction with any sale of the Real Property.

Sale of the Propefty.. To the-extent permitted by applicable law, Grantor hereby walves any and all rights to have the
Property marshalled. Irigxercising its rights and remedies, the Trustee or Lender shall ba free to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all
or any porticn of the Property. .~

Attorneys’ Fees; Expensges. :If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled 10 recovet Slich sum as the court may adjudge reasonable as aftorneys’ fees at trial and upon
any appeal. Whether or fiot“any court.action is involved, and to the extent not prohibited by law, all reasonable

expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become & part.of the Indebtedness payable on demand and shall bear interest at the Note

rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,

however subject to any limits underapplicable law, Lendar's attorneys’ fees and Lender's legal expenses, whather or not
there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or

vacate any autormatic stay or injuniction), appeals:and any anticipated post-judgment callection services, the cost of

searching records, obtaining title repors.{intiuding: foreclosure reports), surveyors’ reports, and appraisat fees, title
insurance, and fees for the Trustes, 1o'the extént pérmitted by applicable law. Grantor also wilt pay any court costs, in
addition to all other sums provided by law’:. ’

Rights of Trustee. Trustee shall have all of the rights aritl duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE, The f_olléwinb provisions relating to the powers and abligations of Trustee
{pursuant to Lender's instructions} are part of this:Beed of Frust:

Powers of Trustee. In addition to all powers ‘ot Tiustee arising as a matter of law, Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparirg

and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b} join in

granting any easement or creating any restriction_gn the Real Property; and (c) join In any subordination or other
agresment affecting this Deed of Trust or the interest of Lender urider this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to r_mﬁfy:;a'hy ather party of & pending sale under any ather trust
deed or lien, or of any action or proceeding in which Grantor, Lender, ar Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought 'by Trustee. :

Trustee. Trustee shall mest all qualifications required for Trisstes under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the, Propérty; the Trustee shall have the right to foreclose by
notice and sale, and Lender shalt have the right to foreciose by judicial foréélosurs, in gither case in accordance with and
fo the full extent provided by applicable law. S :

Successor Trustee. Lender, at Lender's option, may from time to‘time appgint a successor Trustee to any Trustes
appointed under this Deed of Trust by an instrument executed and acknowledyed by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book*and page or the Auditor's File
Numier where this Deed of Trust is recorded, and the name and address of the gliccésser trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest, :The succassor trustee, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon ihe Trustée:in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substitution. R e S

NOTICES. Subject to applicable law, and except for notice required or allowed by law o be given in another manner, any

notice required fo be given under this Deed of Trust, including without limitation any niotice: of default and.any notice of sale

shall be given in writing, and shali be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed;” when deposited in

the United States mail, as first class, cenified or registered mail postage prepaid, ditectad o the agddressds shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any ‘tien which.-hag priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any garty may change its
address for notices under this Deed of Trust by giving formal written notice to the other parties, spedifying that the purpose of
the notice is to change the party’s address. For notice purposes, Grantor agrees to keep Lender’ informed “at all times of
Grantor's current address. Subject to applicable law, and except for notice required or alfowed by law:fo bé givei in‘another

manner, i there is more than one Grantor, any notice given by Lender to any Grantor is deemed fo be fiotice-given:1o all
Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Truét__:-~

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire un’&iers‘ténding “and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this.Deed of

Trust shall be effective unless given in writing and signed by the party or parties sought to be charged of. beund by the. *

alteration or amendment.

Annual Reports. If the Property is used for purposes cother than Grantor's residence, Grantor shall furnié’h'{o_ l;ér]déir,'
upon request, a certified statement of net operating income received from the Property during Grantor's previgus fisca! &
year in such form and detail as Lender shall require. “Nat operating income” shall mean all cash receipts from the’ -

Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not fo be use‘i::I t_.o.' .

interpret ar define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created hy this Deed of Trust with any other interest or estate ;

T
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‘ n’fherpeﬂy at any time held by < for the benefit of Lender in any capacity, without the written sangent of i_ender

'K ..--"'Governmg Law. This Deed of Trust will be governed by, construed and enforced in accordance with fexteristawx
gk the laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of
Washmgton

:No Waiver _by Lender. Lender shail not be deemed 1o have waived any rights under this Deed of Trust unless such
‘waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall

operate as a‘waiver of such righl or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or copstitute a waiver of Lender’s right otherwise to demand strict compliance with that provision or any other

provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shail

constitute & waiver of ‘any of Lender's rights or of any of Grantor's obligations as to any future transactions. Whenever
the conser_ri of-Lénder.js required under this Deed of Trust, the granting of such consent by Lender in any instance shall

not constifute continuing consent to subsequent instances where such consent is required and in all cases such consent

may be granted or WIthheId in the sole discretion of Lender.

Severability. If a coun of eompetent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as 1o any Tirgumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable agto any other circumstance. If feasible, the offending provision shall be considered medified so that it
becomes legal, valid and-énforceable. If the offending provision cannot be so modified, it shalt be considered delsted
from this Deed of Trust. Uniess.otherwise required by law, the illagality, invalidity, or unenforceability of any provision of
this Deed of Trust shall net affect the legality, validity ar enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Sibject toany limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be Binding upon arid inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested.in a perspn.other than Grantor, Lender, without notice 1o Grantor, may deal with Grantor's
successors with reference: t¢ this Deéd of Trust and the indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of‘this-Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is o the.essehce in the performance of this Dead of Trust.

Waiver of Homestead Exemption: ':“.Grantor hereby releases and waives all rights and benefits of the homestead
exemplion laws of the State of Washmgton as to-gl indebledness secured by this Dead of Trust.

DEFINITIONS. The foliowing capltallzed wottls and térms shall have the folt owing meanings when used in this Deed of Trust.

Unless specifically stated to the contrary, all-references’to dotlar amounts shall mean amounts in lawful maney of the United
States of America. Words and terms used in the singtlar shall include the piurai, and the plural shall include the singular, as
the context may require. Words and terms not sthenwvise deﬁneﬁ in this Deed of Trust shall have the meanings atiributed Yo
such terms in the Uniform Commercial Code: ' I

Beneficiary, The word 'Beneficiary” means*Skag'it Stite Bank, and its successors and assigns.

Borrower. The word "Borrower" means UPPER SKAGIT INDIAN TRIBE and inciudes all co-signers and co-makers
signing the Note.

Deed of Trust. The words “Deed of Trust" meah"'thi_s Deed of Trust. among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Persanal Property and Rents.

Default. The word "Default" means the Default set forth in rhis' D_e“éd of"'l-'..rust in the section titled "Default”.

Environmental Laws. The words "Environmental Laws® mean any and all state, federal and local statutes, regulations
and ordinances reiating to the protection of human health or tie senvironment, including without limitation the
Comprehensive Environmentat Response, Compensation, ‘and. Liability Act of 1980, as amended, 42 U.8.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and’ ‘Reauthorization Aet of 1986, Pub. L. No. 99-499 ("SARAY),
tne Hazardous Materials Transportation Act, 45 U.8.C. Section 1801,/et seq.; the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6301, et seq., or other applicable state or federal Iaws rules or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Default” mean any of the avents of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust. . L

Grantor. The word "Grantor" means UPPER SKAGIT INDIAN THIBE

Guaranty, The word "Guaranty' means the guaranty from guaranter, endorser surety or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note. i

Hazardous Substances. The words "Hazardous Substances” mean mater:als that because of their guantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a_pres_ent or potential hazard to
human health or the environment when improperly used, treated, stored, disposed-of, -generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense and
include withaut limitation any and all hazardous or toxic substances, matetials or waste as defined tyor listed under the
Environmental Laws. The term "Hazardous Substances" also includes, without Ilmrtanon petroleurn and petroleum
by-products or any fraction thereof and asbestos. .

Improvements. The word "Improvements” means all existing and future |mprovements burldmgs structures mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Proper‘ry

Indebtedness. The word “indebtedness” means all principal, interest, and other amounts, casts and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of congolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lerder 1o dlscharge
Grantor's obligations or expenses incurred by Trustee or Lender 1o enforce Granfor's Dbllgatlons under thIS Deed of
Trust, togstner with interest on such amounts as provided in this Deed of Trust. L

Lender. The word "Lender" means Skagit State Bank, its successors and assigns.

Note. The word "Note" means the promissary note dated Fabruary 25, 2004, in the original prlnclpal amount
of $1,024,610.07 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings” -
of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GFIANTOH THE NOTE
CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words ‘Personal Property” mean all equipment, fixtures, and other articles of personaI property
now or hereafter owned by Granlor, and now or hereafier attached or affixed to the Real Property; together with all-
accessions, paris, and adgditions to, all replacements of, and all substitutions for, any of such property, and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premlums)
from any sale ar other disposition of the Property. E

Property. The word "Property” means collectively the Real Property and the Personal Propesty.

L
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E ' ::._Ré:a_l.-Pfoperty. The words "Real Property” mean the real property, Interests and rights, as further described in this Deed
T of Trust,

'Rgl-ht_gd--Décyments. The words "Related Documents" mean all promissory notes, credit agreements, loan agreements,
environmental. agreements, guaranties, security agresments, morigages, deeds of trust, security deeds, collateral
martgages, ‘and all other instruments, agreements and doouiments, whether now or hereafter existing, executed in
‘cohnection with the Indebtedness.

Re'nts_;__._.-"r he ‘word- "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other
bengfits derived from the Property.

Trustee. _._Tﬁe -‘wo'r'q "Trustee” means Land Title Campany of Burlington, whose mailing address is P O Box 445,
Burlingtor, WA, 88233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS, - _ "

GRANTOR:

UPPER SKAGIT INDIAN TRIBE =~

By

MARILYN M. COTT, Tni
INDIAN TRIBE

GOVERNMENT ACKNOWLEDGMENT
STATE OF [&)L’k < hj n q-}—@h

COUNTY OF _‘Sgﬁﬁj + TR )

On this &q%h day of ‘q’ﬁbr (7 . 20 0‘“/ , before me, the undersigned

Notary Public, personally appeared MARILYN M. SCOTT, Tribal Council Chairman of UPPER SKAGIT \NDIAN TRIBE, and
personally known to me or proved to me on the basis:of satisfactory evidence to be an authorized agent of the governmertal
entity that executed the Deed of Trust and acknowledged'the Deed of Trust to be the free and voluntary act and deed of the
governmental entity, by authority of its enabling laws or by resaiution ofits"governing body, for the uses and purposes thersin
mentioned, and on oath stated that he or she is authorized to execute.this:Deed of Trust and in fact executed the Deed of
Trust on behalf of the governmental entity. A

-

ﬁ’ g F{?siding at M 21;‘ 1/69 ry 16/
. ;\j{pi:ssion expires 5 ﬁ ‘12;2

Egy c;g

REQUEST FOR FULE:

To: , Trustes 1y A

13

The undersigned is the legal owner and holder of all indebtedness semngg_lﬂ%%igbéed of Trist. You are hereby requested,
upon payment of all sums owing to you, to recanvey without warranty, {0 the persons entitled triereto, the right, title and
interest now hald by you under the Deed of Trust. ; o S

Date: Beneficiary:
! oy
e

LASER PRQ Lending, Ver. 5.23.10.001 Copr. Maslans Financial Scltlons, Inc. 1987, 2004 AH Aighls Raservad. - WA LAGERPLGDY.FC TR-7461 PRA-Z
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| ‘Bscrow No.; 109869-PE
EXHIBIT “A”
LEGAL DESCRIPTION

That port10n of the following described tract Iying within the boundaries of Government Lot 4,
Section 6, Townsh1p 33 North, Range 4 East, WM., Skagit County, Washington:

Begmnmg at the _Nor_t_hw;:st comer of said Section 6;

thence South 1°35'00" Wést, 112.98 feet along the Westerly line of said Section 6 to the centerline of
County Road No, 46; . .~

thence South 72°00" 30“ East along said centerline, 998,60 feet;

thence North 17°59'30" East, 40. 00 feet to the Northeasterly right of way line of said County road
and the true point of beginmng; "

thence North 9°23'46" East, 349.48 feet, more or less, to the Northerly line of said Section 6;
thence South 86°22'00" East along said Northerly line, 363,35 feet, more or less, to the
Northwesterly right of way ling of Interstate Highway No. 5,

thence Southwesterly along the. Northwesterly right of way llne of Interstate Highway No. 5 to the
mtersection with the Northeasterly line of said County Road No. 46;

thence Northwesterly along the Northeastc:rly nglrt of way line of said County Road No. 46 to the
true point of beginning,

Situate in the County of Skagit, State of Wgshington.
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