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FIRST AMERICAN TITLE CO.
. CONSTRUCTION DEED OF TRUST ‘%%O‘—-\L_Q‘

DATE: February 25, 2004

Reference # {if apphcable) 880461 Additional on page
Grantor(s}:
1. THE GREAT AMERICAN DREAM INC.

Grantee(s} P
1. Whidbey Island Bank
2. FIRST AMERICAN- TITLE COMPANY Trustee

Legal Description: LOT 104, ROSEWQ’OD PUD PHASE 2 DIV 1 Additional on page PAGE 2

Assessor's Tax Parcel ID#: ‘—\%@"—C@O\(}\ - 000 9\9\&6\

THIS DEED OF TRUST is dated February. 25, 2004, among THE GREAT AMERICAN DREAM,
INC. dba LANDMARK BUILDING & DEVELOPMENT ("Grantor"); Whidbey Island Bank, whose
mailing address is Bellingham Office, 265 York St., Bellingham, WA 98225 (referred to below
sometimes as "Lender" and sometimes as Benafu:lary ); and FIRST AMERICAN TITLE
COMPANY, whose mailing address is P O BOX 1667 MOUNT VERNON, WA 98273 (referred
to below as "Trustee"). .
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DEED OF TRUST
{Continued) Page 3

~Aimitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
régulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
- notified “Lender in writing prior ta doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property. are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
. satisfactoty'to Lender, to protect Lender's interest,

* Duty to Prot‘ect Grantor agrees neither to abanden or leave unattended the Property. Grantor shall do all other
. acts, in. addltlon ‘to those acts set forth above in this section, which from the character and use of the Property are
'-reasonably necessary to protect and preserve the Property.

Constructlon Loan If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct
or compiete constructlon of any Improvements on the Property, the Improvemenis shall be completed no later than
the maturity” ‘déte of.the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
all costs and ‘expenses.in connection with the work. Lender will disburse loan proceeds under such terms and
conditions as Lender may, deem reasonably necessary to insure that the interest created by this Deed of Trust shall
have priority overall p035|ble liens, including those of material suppliers and workmen. Lender may reqmre among
other things, that. drsbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
construction: progress reports and such other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided far in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written censent, ‘of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means.the conviyarice:of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold:interest with a term greater than three {3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial-interest in or to any land trust holding title to the Real Property, or by any
other methad of conveyance of dn-interest-in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also includes any.change in awnership of more than twenty-five percent (256%) of the voting
stock, partnership interests or limited.liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender i such exe-rcise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following prowsrons relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and i__n aII events prior to delinquency} all taxes, special taxes, assessments,
charges (including water and sewerl, fings and impositions levied against or on account of the Property, and shall
pay when due all claims for work doneon’or for setvices rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having-priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. :

Right to Contest. Grantor may withhold paym_é'n:t of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest’in the Property is not jeopardized It a lien arises or
is filed as a result of nonpayment, Grantor shall within fiftéen {15) days after the lien arises or, If a lien is filed,
within fifteen {15) days after Grantor has notice of the fllmg, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate” surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attornéys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest; Grantor shall defend itself and Lender and shall
satisfy any adverse judgment befere enforcement against thes Property Grantor shall name Lender as an additional
abligee under any surety bond furnished in the contest preceedmgs

Evidence of Payment. Grantor shall upon demand furnish to Lendet satlsfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmentat ‘official ta d dellver to Lender at any time a written
statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least flfteen {15) davs before any work is commenced, any
services are furnished, or any materials are supplied to the Property. if.an mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materlals Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insUring the Propérty are a part of this Deed of
Trust. T e A

Maintenance of Insurance. Grantor shall procure and maintain policies of fire ins:'urance with standard extended
coverage endarsements on a replacement basis for the full insurable value covering ‘all Improvements on the Real
Propertv in an amount sufficient to avoid application of any coinsurance clause, and wrth a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general I|ab|I|t 4nsurance in such
coverage amounts as Lender may request with Trustee and Lender being named as’ addrtronal insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance,-inclyding: but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policigs shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a.company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender..'fr;jm:-t'i'Me to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that é‘overa'g'es ‘will not be
cancelled or diminished without at least ten (10} days prior written notice to Lender. Each-insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be |mpa|red in any. way by any act,

ornission or default of Grantor or any other person. Should the Real Property be located in én area destgnated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantgr' agrees. to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender:that _the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and. anyprior Ilens
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. : i

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Fropertv
estimated cost of repair or replacement exceeds $1,000.00. Lender may make procf of loss if Grantor: fa:ls to'do
50 within fifteen {15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at’ Lender_s" .
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the ..
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property, If Lendef
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default "~

RghaL

Skad! 3of 8 3:58PM

2/27i2004 Pa?i_7_7___7_7_7__7_7_7_7_,_,_,_,.




o p

Wdsgs:g 7;_“‘1_* TTee—

%6ed v00Z/2z/2
o 1152)13

A:WMIIWIWWWMW

"°3'P"V /ﬁuno

BN 03 BLUI} W01} PBPUBLIE S8

apo;'_) [B2JOWWIOT WO 841 Jopun Ajed psinsas e 4o s1uB BUL JO ||@ dARY ||eYS JSpuUaT] puUE ‘SaInixly SeINHISuod
Anadmd atp, Jo Aue usixe eyl 01 luswsalBy AlUnoeg B 8ININSUCD |[BYS Juswnisut Siy)  usweeiBy Alunoeg

118N4) J0 paaq syl o Led e aie uawaaibe Alinoes

e se ISHJ,L 1o pesQ sk ol Buneis) suoisinosd Buimolo) UL ‘SINAWILYLS DNIONVNIZ INIWIIHOV ALIMNIIS

‘ : "J9puaT 03 AJGIOBISIIES AJLIN2SS JOYIO 10 puog Alaung alelodiod
1ua|m;4ns P qssa iapusT yum slisodep pue UOII0BS SUBIY PUB SaxBj oyl Ul aAoge paplacsd S xel syl $1591U02
{z¥ 40" wenbuijap:sawooeq 1 elojeq xe1 8yl sAed (1) Jseyile JOJUBRID SSBjUN mojeq pepiacid se jnejsq 10y
salpalal 8|qe|IeAd 831 4O [j@ 10 AUR as|01aX8 ABW 19PUET PUE ‘1NEJAC SB 1088 SLUES 34} SARY [[BYS JUSAS S|yl ‘Isni]
10 peéq’, s!q1 ;o a-iep ayl ol wenbhasqgns peioeua s| seldde uonoas S|yl Yyolym o1 xel Aue || -sexel jusnbesqng

= o “ioueIn
Ag apem 199191111 pue ;edmuud 10 sawded uo 10 ssaupalgapu) 3yl jo uojuod Aue 10 §|B U0 XB) 213i08ds B () pue
(910N ay) J0 depjoy Ayl Jo Japust eyl 1suieBe ajgeabieys 1sna) o pasq Jo adAl S|yl Uo XBL B (£} ‘ISNUL O poB( 40
adAl syl Aq panoos ssaupa),qapm oy} uo sjuswAed woyy 1onpap 01 peanbel o PezUOYINEe S JOIUBID) YIIYM JOIURID
uo xel aoeds B (F) “4snit Jo psaqg syl Aq painoas ssaupalgepu] 8yl jo ued Aue 10 [|g uodn 10 1SNi] JO peeq
Jo adAy sy} ubdn xe) .agmads”‘e {1} ‘:sapdde uonosss s Y2Iym 01 saxel a)nlsuod |jeys Buimolo) ayl -sexe)

. 1sn.|j_ 1o paaq siy1 BuuasiBal Jo Buipiooai Jo) sabieyd Jaylo pue ‘sdulels Asejuswinosop
's99) ‘sexel ||@ uonEuuil| IHRoylfm Buipnjaw ‘asniy jo peaq sy Bumnujuoos o Bupoaped ‘Buipiooss ul psungut
sasuadxs |12 yum Jayisbal:‘iojaq paquosep se ‘sexel |2 10j Japus asinquuial |eys Jojueln Aliedold ey 8yl
uQ usl| §,JapUa SNURVOD pue 198)ad-0l Japus AQ paisenbal 1 UONOE Byl JeAslEYM S3E]L PLE }SNJ1 jO paag s\l
01 UORIPPE Ui SJUBWNJ0P Yong amaexe Jleys Jowuelq) ‘iepua Ag ysenbas uodp) -sefueyn pue seeq ‘sexe) uesn?

118nu) 40 peeq siy) 4o Ved e aie sebieyo pue S8y ‘SoxE] [RlUSWUIBACE 01
Bunejes suoisjacid BU'MOIIOJ B‘H. S:-ll]. OHlﬂV TYLINIWNHIAOD A9 SADHVHI ANV $334 "SIXVL 40 NOILISOdINI

L "UO[IBULUISPUOS 8yl Ylism UOIIOBUUOS Ul J8pueT 1o 331sni] Aq pasnsul
s99) ,sAawlolle pue sasuadxa sasoa a|qeudseaJ |le j0 1uswAed Ja1ye pIBMmE Syl UBALW [|BYS pJeme ayl Jo spasdoud
19u 3y -Auadold ay) jo uoneioises Jo aedas ay) Jo ssaupalgapul syl ol pandde oq pleme a2y Jo speeoold lau
au1 Jo uoriod Aue Jo ||g 1By 84hbal uonosie s Je-ABw JAPUST ‘UOLBUWIAPUOY o N3l ur aseydund Jo Buipssaosd Aue
AqQ 10 sBuipsanosd uiPWOP JUBUIWS Aq pauwapuoo £1 Aledolq ayl ;o ued Aue Jo (g j "speasold 19N jo uoneoiddy

oo ‘ucnedppied yons pwaad o) sl
D] 8w} woly Japus Aq pelsenbad aq Aew se uoueluawnoop pug sJUSWINISUI YINS JapUaT 01 paJaallep aq O] 9sned
JO JBAISP |IIM JOJUBIG) pue ‘asuadxs s; JO)UQJE) 1e-{j@ 8310ys umo $U o |asunod Agq Buipeacolsd auy ul paaussaldas
aq o] pue Buipaasoid syl vl s1edioued o) papuua aqjieys tepua Ing ‘Guipasdold yons ul Aled jeulwou ay: 8q Aew
Jojueln) pIBAE SUJ WIRIO puB UONJe Byl pusdp I AJessadau ag Aew Se sdals yons ayel Ajpdivoid (jeys JouRD
pue ‘Bunusm ul sspus Aplou Apdwoud jeys nguéxg'-"pem 81 uoleuwspued i Buipasaoud Aue j  sBuipesdoly

:38NuL Jo paeq sy Jo Led e ase sBuipasdoid uoBUWSPUDS ol Bune|al suaisinoid Bulmo||of 841 ‘NOILYNIWIANOD

"IN} v pled 8q ||eys $S2UPSIGApL} 5 JOIUBID SB AN YONS |1IUN 108448 pUB 8010} ([N Ul UIBLUBI |[BYS
pue ‘aunieu ul Buinunuog aq jeys ‘18nJg Jo pes( Syl J0-AIBA|BD pUB LOIINJSX Y1 SAIAINS ||BYS 1SN JO pasa(] Siyt
ul I0JUBID AQ spew sluswasiBe pue ‘senueLEm ‘Suciieluasaldal ||y ‘SeNUeLEAY PUER suoneluesesdoy JO [BAJAING

‘saguoyine |91uau.|wé{\05 Jo suonenbal pue ‘ssaupuIplo ‘sme| aiqesydde Bunsixa
e yum sandwos Aladold eyl Jo 8sn S IOJURIE) pUE Auedmd ay 1qu, SIUBLEM JOJUBID) “SMET YU oouedwos

: ‘uonedioiued yons yuuad ol
S} 01 W WoJy 38anbal AR JOPUST SB SIUBWINKSU| YIns Japurﬂ 01 pajat\uap 20 01 3SNED IO “JAAISP |14 JOJURIL)
PUB ‘821042 UMOC $,J3pus] Jo [Bsunad Aq Buipsescid eyl ul pa;uasa.ldeu aq o) pue Buipaasoid syl ul aledionzed
01 pajiius aq jeys 1apusa Ing ‘Guipsesold yons ui Aued |emwou 8U) aq ABul Joluels) -asuadxd 8,I0JUBID) JB LUOHOE
8] puajap |{Bys JOLIRID) 1SNIL JO PaS(] SIYL JApUN JSPUST JO 88380 JO 152421U1 SUL 10 331} §,J0JURID SUONSSNb 1Y)
pasuswwos st Buipsasold Jo UCHDE AUR JUSAS BUL U] suocsiad g 1o Seps e 2y 1suebe Auedold syl ol a1
3y puajap J19A3JCY (|IM pue Sluelies roluedn) ‘sacqe ydeaBeied syl .u uondaoxa aql 01 122iqng  “epi) jo esus;eq

S JopusT 0} 18Ny
10 pBaQ SIYL JSAIap PUE 8IN08X8 01 AoyIng pue ‘Jamod ‘WyBu ([N} sy: sey mlumg (q] puUE “3SNJ] J0 PEa SIYL Yum
UONDBUUOD Ui JBpua ‘Ag pa1dasoe pue ‘o uoAej i penss| uojuido el jeuy 10 ‘yiodas s ‘Aoijod asuelnsul apn
Aug ut 4o uonduasep Alsdold [BaY Yl Ul LI} 198 SSOL) LBy} Jayle SBRURIGWADUS PUB Sudl| [je 30 1ee|D pue 29y
‘aidwis 83} Ul Ausdoid Byl O} PICTB) JO B} B|qERISNIBW pue poob spmq-upiue:g_: _;wm _slueuem 10luBLD e

1SNYL 4O
pasq syt jo Jed e sue Aledold eyl jo diysisumo o1 Bunejas suoisiacid Buimo|joy aql J1LIL =|0 ISNIJIA ‘ALNVHHYA

1|ne;aq uodn pannus 80 ABL) I8PUBT YIIM
01 salpalal pue s)yBu JBYI0 ||B 03 ucnIppe Ul o |leys WbL yang sunowe esely 10 usliAed’2IND8S [ OS[E 31SNJL
Jo peaq ayj -Auinlew s,810N au) 12 9|geAed pue snp aq [IM YDIym JuswARd UCOHEGB-SB pPSIBALY B (7)) 4O ‘eloN syl
j0 Wil Butuiewss syl (g) 10 ‘Aayed soueinsul aiqeoidde Aue jo wisy aul (L) Jegue-Buuap enp swooeq o1 siuswAied
uswjEisw Aue yum ejgeAed sq pue Buowe psuoplodde g pue 510N SUYl JO adueleq 9yl ¢F pappe aq (g) :puewap
uo gigeded aq (v} |Im ‘uondo suepus ie ‘pue sseupelgepu] syl Jo Led B SWO0ISG [IIM; ‘sasuadxa’yans ||y IojueiD
Ag JuswAdedas Jo s1ep ay) 03 JopusT Aq pled Jo PALNJUl S1EP YUY WO 810N 8y} Jepun paﬁueqo 8J€J 841 1B 1881911 Jeaq
usy} |im sesodind yons Jog sspua Ag pred o psnnoul saunypusdxe yans ||y ‘Aladold an, Buialtasaid ptie Buiueiuew
‘Buunsuy Joj s1800 jie BuiAed pue Aledold ay) Lo pase(d JO PAIAG) Sl AUR 1B ‘SILIE|D J8Y10 pue saaumqwnoua s1s8491u|
Ayanoes ‘suay| ‘sexel Ne GuAed Jo GuiBieyssip o3 peywy| Jou Ing Buipnjou; ‘sieudosdde swéap Jspuatiiedn uonoe Aue
el (01 paebijqo aq jou |jByYs Ing} AW J|BYaq §,ICIURID UC 1BPUST ‘$IUSLIND0( PBIe|aY Aue Jo 1sM 10 paag syl Jepun
Aed Jo sBieyosip 01 pasunbay 5| JoluBLG Slunowe Aue snp usym Asd Jo sBieyasip ol ainje; S mme:g o} pamul[ 10U Ing
Buipniour ‘sjuswinaog palejay Aue Jo 1snJ) JO PII SIYl JO UOISIAGID Aue yum Ajdwiod 0 S|ie) JOjuRdD)Ji1°io Alsdoid ayl
ul 1sei8jul $,J8pUST 1084R A|jBUIIBW PINOM lBY] pasusunuo? s| Buipeasoid 1o uonoe Aue ) SEHnJ.I(]NEldXEI g ugqmgn

/\uadmd ayy ;q
1803 Juswiade|dal anjea YSED Byl sulwtelep JapusT 63 AJojorfs|les lesieidde Juapuadsapul ue saey 'Japuaj jo 1genbai,
uodn ‘eys JojuRiD -Aonod eyl 4o slep uojpeddxa syl (G pue ‘enjea eyl Bulwuslap 1o JauuewW By ple ‘Auaﬂom
yons jo anjea jueladeldal UaLN2 USY) Byl ‘pansul Auedosd 8yl () ‘Aoijod auyy Jo unowe sy ()
SYSY4 Ayl (Z) lsansur eyl jo sweu a8y (1) :Bumoys souminsul jo Asyod Bunsixe yoee uo uodal B spus m'_._
Ysiuny [l2ys JOJURID ‘IESA B 80UO UBY] 240W 10U Jaaemoy ‘IepuaT 1o 1senbas uodn esueinsu| uo jodoy s; Jo;uwo-'

“leadde ABL 81§8191U1 §,401UBID SB JOJURID) O] 1S3J9IUL Inoyhim pied aq jleys spescoad yons ‘ssaupalqepu)
8yl jo i} w juswAed JsyE spesocosd Aue sploy Jepue )| "sseupsigepul 8yl jo souejeq ediduud syi 6
pandde aq [feys ‘Aue | ‘JapulBwal aul pue ‘I1Seselul penisde Ard o1 UsY) ‘1SN JO Pasq SIY) Japun lepuan o1 Buimo -
luncwe Aue Aed 01 1))} pasn aq |jeys ALBdold U} 40 UOKEI0ISE: JO HEdB) BYL 01 PALIKAILUOD 10U SBY JOpUS] YoIYm
pue 1disass 11841 J8lje SABP OB L UMLM PESINGS|P UBaQ 10U BABY Uoiym spassosd AUy 1SN 4o pasg Sy lapun

b obeg {penuguog)
1SNyl 40 @3aa

et




DEED OF TRUST
(Continued) Page 5

~Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other

" action is requested by Lender to perfect and continue Lender’s security interest in the Rents and Personal Property.
“In_addition to recording this Deed of Trust in the real property records, Lender may, at any time and withaut further
_authonzatlon from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing

_)3'statement Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security

¢ ifterest. Upon default, Granior shall not remove, sever or detach the Personal Property from the Property. Upon

* default, Grantor shall assemble any Personal Property not affixed to the Property in a manner and at a place
reasonably: convenient 1o Grantor and Lender and make it available to Lender within three {3) days after recsipt of
writfen demand from Lender to the extent permitted by applicable law.

Addrerésgs;_ The maiiing addresses of Grantor {(debtor] and Lender {secured party) from which information
concerning-the, security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commerc‘iﬂl Code} ar"e as stated on the first page of this Deed of Trust.

FURTHER ASSUHANCES ATTORNEY—!N FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of° thls Deed of Trust:

Further Assurances At anv time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or W|H cause 1o be made, executed or delivered, to Lender or ta Lender's designee, and when requested by
Lender, cause to be fitéd, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deeém appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing. ‘statéments, continuation statements, instruments of further assurance, certificates, and
other documents as-may, in-the sole, opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, ot presérve” (1). “Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in wntmg, Grantor shall rermburse Lender for all costs and expenses incurred in connection with the
matters raferred to in this- paragraph

Attorney-in-Fact. |f Grantor Fails to* da any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney~|n»fact for the purpose of making, executmg, delivering, filing, recording, and doing all
other things as may be necessary or desnrable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. : :

FULL PERFORMANCE. If Grantor pays all the }ndebtedness when due, and otherwise performs all the ohligations
imposed upon Grantor under this Deed of ‘Trust, Lehder shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver 1o Granter suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the‘Rents and the Personal Property, Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee’in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

DEFAULT. Default will ocour if payment in full is not__ =r_:made immediately when due.

RIGHTS AND REMEDIES ON DEFAULT. If Default occurs under"t_his_ Deed of Trust, at any time thereafter, Trustee or
Lender may exercise any cne or more of the following rights ahq_..remé-gj_|e$:

Election of Remeadies. Election by Lender to pursue any. rémedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to. perform an .obligation of Grantor under this Deed of Trust,
after Grantor's faiture to perform, shall not affect Lender! S right =3 declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its optlon 10- declare the entire Indebtedness immediately
due and payable, inciuding any prepayment penalty which Grantor ‘would be requnred to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall: have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extént provided by g_pplicable law,

UCC Remedies. With respect to all or any part of the Personal Property,

Leqdér shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. - ‘.

Collect Rents. Lender shall have the right, without notice to Grantor to take possessnon of and manage the
Property and collect the Rents, Including amounts past due and unpaid; and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of thls right; Lender. may require any tenant or
other user of the Property to make payments of rent or use fess dlrectly 1g Lender,.’If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to ‘endorse instruments received in
paymant thereof in the name of Grantor and to negotiate the same and collect the _proceeds ~Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender ‘r_nziy exeri:is_.e" its_,:_rights under this
subparagraph either in person, by agant, or through a receiver. s

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessron of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property precedlng or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds; over and abové'the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if pérmitted-by law.’ Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property. exceeds the
Indebtedress by a substantial amount. Employment by Lender shall not disqualify a person, from ser!wng as a
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property"'is sold as pr()v'r'ded
above or Lender otherwise becomes entitled to possession of the Property upon default of Gramor, Grantor ‘shall
become a tenant at sufferance of Lender or the purchaser of the Property and shali, at Lender's option, either {1},
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
Lender. g

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Nota'
or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is o' be.--"‘
made. Reasonable notice shall mean natice given at least ten (10} days befere the time of the sale or dlsposman
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property,

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to haveuk_::.-'-'"

LRI
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DEED OF TRUST
{Continued) Page 7

.-Beverability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
" uhenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
~"Unenforceable as to any other circumstance. [f feasible, the offending provision shall be considered modified so

that-it-becomes legal, valid and enforceable. If the offending provision canmot be so modified, it shall be
3"cen5|dered ‘deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
; unenforceability of any provision of this Deed of Trust shall hot affect the legality, validity or enforceability of any
'7': ather prowsmn of this Deed of Trust.

-Suecessors and ‘Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of “Trust. shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownershrrﬁ of the' Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor’s, successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extenston withaut reteasnng Grantor from the cbligations of this Deed of Trust or liability under the Indebtedness,

Time is of the Esssnce Tlme is of the essence in the performance of this Deed of Trust.

Waiver of Homestead F.xemptten Grantor hereby releases and waives all rights and benefits ot the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The followmg capltahzed words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references 1o dollar amounts shall mean amounts in lawful money
of the United States of Amefica;” Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the cont__ext' thay require, Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attribUted to-such-terr'hs in the Uniform Commercial Code:

Beneficiary. The word "Benefrcrary means Whidbey Island Bank, and its successors and assigns.

Borrowsr. The word "Borrower” 'means THE GREAT AMERICAN DREAM, INC. and includes all co-signers and
co-makers signing the Note:,

Dood of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation ali asstgnment and security interest provisions relating to the Persenal Praperty and
Rents. S s

Default. The word "Default” me'é'n_s:the "Default__..s’et forth in this Deed of Trust in the section titled “Default”.

Environmental Laws. The words "Environmental Laws™ mean any and all state, federal and local statutes,
regulations and ordinances relating to. the protectlon of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.8.C, Section 9601, et seq. ("CERCLA™}, the _Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 89-499 ("SARA"}, the Hazardous Materigls Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C,~Section 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto.

Grantor. The word "Grantor" means THE GREAT AMERICAN DREAM INC..

Hazardous Substances. The words "Hazardous Substances “mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard
to human haalth ar the enviranment when improperly used,, treated stored, disposed of, generated, manufactured,
transported or otherwise handled. The words “Hazardous ‘Substan¢es™ are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances" 'also mcludes, without limitation, petroleum and
petroleumn by-products or any fraction thereof and asbestos Ty

Improvements. The word "lmprovements" means all exlstlng and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, addmons, replacements and other construction on the Real
Property. ;

Indebtedness. The word "Indebtedness™ means all principal,' interest,.: snd other amounts, costs and expenses
payable under the Note or Related Documents, together with:ali renewals of;: extensions of, modifications of,
conselidations of and substitutions for the Note or Related Documénts-dnd-any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amount-s as prof}ided in this Deed of Trust.

Lender. The word "Lender” means Whidbey Island Bank, its successors. and asmgns

Note. The word "Note" means the promissory note dated February 25, 2004, in’ the original principal
amount of $121,520.00 from Grantor to Lender, together with all rénewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promnssory note ar agreement NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. ; .

Parsonal Property. The words "Persgnal Property” mean all equipment, fixtures", and- éther articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached-or: afflxed to-the. Real Property;
together with all accessions, parts, and additions to, all replacements of, and all.substitutions tor, any of such
property; and together with all issues and profits thereon and proceeds (including without llmltatlon all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. .

Property. The word "Property” means collectively the Real Property and the Personal Prb’bert’y L

Real Property. The words "Real Property"” mean the real property, interests and rights, as further descrlbed in this
Deed of Trust. , -

Related Documents. The words "Related Documents™ mean all promissory notes, credlt agreements, Ioan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust’ security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether® now QF. hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, Income, issues, royaltles, proflts, and i
other benefits derived from the Property.

Trustee. The word "Trustee” means FIRST AMERICAN TITLE COMPANY, whose mailing address is P G'Box'
1667, MOUNT VERNON, WA 98273 and any substitute or successor trustees. -

U
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