* RETURN ADDRESS:
© ' 'Whidbey Island Bank

FIRST AMERIGAN TITLE co.
" CONSTRUCTION DEED OF TRUST 15 DOARY

DATE: February 24, 2004

Reference # (if app|'if§aﬁle)':':" B-80438 Additional on page
Grantor(s): s
1. THE GREAT AMERICAN D\BEAM, INC,

Grantee(s)
1. Whidbey Island Bank -
2. FIRST AMERCIAN'-II-TLE_K__COM:PANY OF SKAGIT COQUNTY, Trustee

Legal Description: LOT 109, ROSEWQOD PUD PHASE Il DIV. | Additional on page 2
Assessor's Tax Parcel ID#: 4827-000:109-0000 (P121134)

THIS DEED OF TRUST is dated Februar\'fa..‘24. 2004, among THE GREAT AMERICAN DREAM,
INC., whose mailing address is 160 CASCADE PLACE #229, BURLINGTON, WA 98233-3126
("Grantor"); Whidbey Island Bank, whose mailing .address is Bellingham Office, 265 York St.,
Bellingham, WA 98225 (referred to below - ‘'sometimes as "Lender" and sometimes as
"Beneficiary"); and FIRST AMERCIAN TITLE COMPANY OF SKAGIT COUNTY, whose mailing
address is P O BOX 1667, MOUNT VERNON, WA 98273 (referred to below as "Trustee").
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DEED OF TRUST _
{Continued) Page 3

dtherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter

ir” effect, of all governmental authorities applicable to the use or occupancy of the Property, including without
“limitation,_the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or

_regulatlon and withhold compliance during any proceeding, |nclud|ng appropriate appeals, so long as Grantor has
_)3'notlf|ed Lender in writing prior to doing so and so long as, in Lender's sole opirion, Lender's interests in the
¢ Property are:not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
" satisfactory, 1o Lender, to protect Lender's interest.

:Dnty, to Prbtec‘t.” .Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in-additionrto those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable ali
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedress and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior-writtén eonsent, of all or any part of the Real Property, or any interest in the Real Property, A
"gsale or transfer” migans“the conveyance of Real Property or any right, title or interest in the Reat Property; whether
legal, beneficial of equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
iand contract, contract for.deed, lsagsehold interest with a term greater than three (3) years, lease-option cantract, or by
sale, assignment, or transfér of‘any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any Grantor is a carporation, partnership or limited
liability company, transfer-also includés-any change in ownership of mare than twenty-five percent (25%) of the voting
stock, partnership interests-or limited- Ilablhty company interasts, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The foﬂowmg prowsu)ns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall payxwhén due"(a_nd in all events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewery, fines and impositions levied against or on account of the Property, and shali
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property fres.ofll liens.having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes snd assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contast. Grantor may wnhhold payment of .any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantaf shall wrthm fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor hag notice :of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suffisient corporate surety bond or other security satisfactory to Lender in an
amount sufficisnt to discharge the lien plus:.any costs and atterneys® fees, or other charges that could accrue as a
result of a foreclosure or sale under the kien.% In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcenient against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the ¢ontest procee‘din‘gs

Evidence of Payment. Grantor shall upon demand furnigh to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offrcral to deliver to Lender at any time a written
statement of the taxes and assessments against the Property P

Notice of Construction. Grantor shall notify Lender at: Jeast f'fteen (15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if-any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, of materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements, B ;

PROPERTY DAMAGE INSURANCE. The following provisions relatin_g :'Io insur_in'g the Property are a part of this Deed of
Trust. B

Maintenance of Insurance. Grantor shall procure and maintain policies of 'fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable valie eovering all Improvements on the Real
Property in an smount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehenswe generai liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named-as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance; “ingluding but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably-require. “Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued-by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver 1 Lenderfrom time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten (10) days prior written notice to Lender. ~Each ingirance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in-any‘way by any act,
omission or default of Grantor or any other person. Should the Real Property be lotated in“an‘area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees 1o
obtain and maintain Federal Flood Insurance, If available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the:oan-and any.prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loam. =

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Pfoperty rf the
estimated cost of repair or replacement exceads $1,000.00. Lender may make proof of loss if Grantor fails. to, do

so within fifteen {15) days of the casualty. Whether or not Lender's segurity is impaired, Lender’ may, at: Lender s
election, receive and retain the proceeds of any insurance and apply the proceeds to the: reductron of ‘the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property W lendér:.
elects to appl‘y the proceeds to restargtion and repair, Grantor shall repair or replace the damaged or destrayed:
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not:in default .
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their recmpt andu.-'"
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount .-
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied.”
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnishy_j:.-""

AT

Skagit County Auditor
2/2712004 Page 3 of 8 3:58PM .




S

. d8s:e g o P aﬁea rooz/ierz
K .lo;lpnv Aunoy ybeyg

i

©AUOET AMBUULG w4 Wty gy o n e - . 10 J9ABS ‘an0wial 10U [[BYS JOIURID ‘Ynejap uodny tisedsiug

 Alanoas siy1 Buinuuoa Jo Bunospiad ug paJmouu sasuadxa ||B 10} 18pus] SSINGUWIBI [[BYS JOURID TIUSWAIBIS
Buislietiyy e se 1sn1] jo pead siyl jo suononpoidal 10 s81doD *SHBCIAIUNGD PAINDOXD BlY “JOIUEID) WO} UONEZUOYINE
 a9uni 1noyuMm pue swil Aue 18 ‘ARW JSpuaT 'spiodal Ausdoid |ead Ayl Ul 1sna] 4o paaq siy3 Buipiogel 01 uonippe uj
= Aliadoig |auosiad pue §1USY Sy} Ul 188JelUl AIINOBS S JSpUST anuiuos pue }oepad 01 Jepus Ag palsenbal st uopoe

Jaql_o__..z’é.r\_aféqm aye1 pue sjuawalels Bupueuy ainNdaxa |eys Jojuers) ‘1apua] Ag 1sanbas uodpy fseleu) Alundeg

*BL[} 0} 8L} WO PApUSWE Se
apag IBIO.IBUJLUOQ wopun aul Jepun Aued painoas g 1o s1yBu Ul 10 |8 SABY [[BUS 1BpUST PUB 'SDINIXY SBIMRASUDD
Auado:d =TT Aue 8IX8 Byl 0} WalWSaIBy AIUNOSS B AININSUOD |BYS JUSWINISUl Sy -uewselby Ajinseg

; : 11804 JO pas(] syl 3o ued e sie Juswoaaibe Alunoas
e se lan_L 40 PBBCI 5"-11 01 Bunejes suaisiacud BUIMmO|0) Byl *SINFWIALYLS DNIONVYNIE INJWNIIHOV ALIYNDTS

S ~13pu9T 01 AloloBygiles AJUNDAS JBYL0 10 puoy A18ins £1210d109
Jualol;;ns “Beag’ qseo Japua'; Ylim susodsp pue UOIDES SUBIT PUE SBXE| 8yl Ul SAGQE papiaocid se Xl 8yl S1SelU0s
{Z) Jo "enbuysp, sawooeq 1 aiojeq xe} syl sAed (|} Jeyne Jojuesn ssajun mojeq pepinoid Se lnejeq 1oy
so|pawal ajgefiear s) fo |18 40 AuR 9519J9X8 ABW JBPUST PUE ‘}NEJa(] Se 109448 SWIES BY] BARY [|BYS JUBAS S[Yl “ISNJ|
10 paag s\ jo olep 9'-{1 a 1u9_nbasqns paloeus sl sandde uonoses siyl Yoym 01 xe) Aue | -sexe] juenbesqng

: ; * I03UBI)
Aq spew 1seseiu| pue gedlauud 40 sxuaumed uo JO ssaupalqapy) aul jo uonJod Aue 1o (e uo xB) Ji108dS B () pue
'810N a1 30 Jepjoy ayi Joi9pysT el 1suebe siqeabieyd 1sni| 4o peag jo adAl sIUl Uo XEY B (€] NISNiL JO poeq ja
adAl sIyl Aq painoag gsauPa1gapU| 8Y).uo siuswArd woyy Jonpep 01 paJinbal Jo PEZUOWINE S] JOJUBID YIIYM JOIURID
uo xel ayioeds B (z} f1Sna| 30 peeq Syl AQ painoes ssaupalgspu] eyl jo Wed Aue 1o |1g uodn Jo 1ShJ) JO pes
4o adA) sy uodn xel aiy0ads B:7() ) sendde UONSAS SIYY YIJUM 0] SIXEB} SINIASUOD fleys Bulmoljoy oyl -sexe]

"¥Enu) 10, ped syl BunelsiBal 10 Bupsoosl 0y sabIeys Jeuylo pue ‘sdwels AIBIUBWNOP
‘seay ‘soxe} || uojeuwl Inoyiim- Buippjoul1sns| o pasg syl Bununuod 1o Bunosped ‘Buipiooes ul paunoul
sesuadxa |e yUm roylabol ‘Mojeq pequassp Se Sexel || Jo) JBpusT 2SINQUIe) |leys Jojueln -Auedold [pay s
ue ual| §,J8pUsT BNUNUOT PUB 13813d 0} UBPUSY Ag PaIssnbal §1 LONJE JEYI0 ISASIBUM S4B} PUR ISN.] JO paag Syl
0] UOILPPE Ul SIUBWN20P LINS amoaxa Heus Joweiny ‘1apua Ag 1senbas uedpy ‘sebaeyn pue soeg ‘sexw) jusuny

: 1srul Jo pesag siy: Jo Led e ale sabieyo pue soay ‘soxE] [RIUBWIUIBACE 01
Bunejar sumsiacid Bumoloy syl SQU.IHOHlﬂV TYLNIANHIAOD A8 SIOHVYHO ONY S33d4 'S3IXVL 40 NOILISOdII

"UDHEULIBPUOD 3] Yl USIDAULOD UY JapusT 40 93180l AQ painau
seay sAsuiolle pue ‘sasuedxs ‘$1500 a;qeuosea: We-§6 TuawAed sone pieme 91 UBBW ||BYS pIEME au) JO spaadsoud
18U 8y -Ausdoid eyl Jo uonesolsal so sedsi’ syl 4G sseupalgapuy 43 o) paidde ag pseme syl o spesoaid 18U
8y 30 uoslod Aug 10 g 1Y) 8anbal uoNOIIB S1I 1B Agu.u__iapua-| ‘UONBUWAPLOD O N3 LI aseyoind 10 Buipaadold Aue
Aq 10 sBuipaecosd ulrwop uUBLIWA Aq pautu’epug:s. sl AiJado.ld_ aq; §0 Med Aue 1o (e §| 'Speednld 1o JO uoped|ddy

d ‘uonedised yons Juwdad o] awn
01 s woly tapua Ag palsanbal ag ABul s uousluewn:)op pue SIUSWINIISY] YONS JSPUDT 0] PaIsalep 94 O) BSNeD
0 Jamep |Im Jojueld pue ‘asuadxe s,Jolueln 1872971000 umo §)1 jo lesunos Ag Buipasoosd ayl wi pelussaidas
eq 0y pue Buipssooid ey W sledioiued o) papue 4 ||BYS Jepue Ing ‘Buipaesold Yyons Ul Aued |BuLIoU 8yl 8 ABw
loels “pieme 8yl RGO PUB UCHDE BYL pusjep 0} AJBSSasau aq Aew se sdals yons axel Apdwoid f[eys Jolueic
pue ‘Buiam ul Jspust Anou Apdwesd |eys iojuelg pau; 81 UoheULWapucd Ul Buipaoooid Aue jj -eBuipeasoig

:1SNJ] Jo peag siyl jo 1ed e aie sBurpasood uoneuuuapuoo o1 ﬁuue|eu suo|siacid Buimolof syl ‘NOILYNINIANOD

"IN} ) pled aq ||eYS SSUPSIqSPU| §,10JUELE ge au.u; uons JALIN 198138 PUB 9010 ||N} W1 UIBWS [[BYS
pue ‘ainteu u) BUINUNUOD 8g |{BYS “1SNJL jO paag SiL) Jo ABAISD: pue‘uolinoexe BYL SAIAINS |{BYS 1SMUL 1O PE3Q SILY)
ul JouRiD AQ spew sluswambe pue ‘sejuelem ‘suofieiuasaidal iy -senukueAy pue suopeluess.dey JO [BAAMS

‘saluouine jeyuswsianol ;dzgﬁgnmnﬁaﬁ puE ‘saoueupie ‘smi] ajqeandde Bunsixe
e yum sajdwod Ausdold 8yl JO 8sn s Jojuein pue Ausdord é;_u ‘wqi' s‘;-deu‘_t_ang_u.loxumg "smBET yupn asueijdwo)

: ¢ - . ‘uonedpiied yons nwiad o)
B} 0) Bwn Wad 1ssnbal ABW 18pUST SB SIUBLUNIISU| LDNS J8puat ol pa:eauap 84,0} SSNED IO ‘JBAIIAP [IIM JOJURID)
puE ‘8joyd uMmo s.Japus] Jo [asunod AQ Buipasooid eyl ui pejueseidelsiag o) pue Buipassoid ey w medionied
Q1 pejHIUE aq j(eys Japua] INg ‘Buipeazoid yans u Aued jeulwou eyl 2q ABw JOlURID) ‘asusdxa §,JOUBID 1B UONOR
2yl puayap |leys Jolueig ‘ISnU] JO PaSQ SIYY Jepun JBPUST JO 981SNI] JO 158J31U1 BU) JO 911 8 10juRID) Suonsanb jey)
paocuswwo? st Burpsesoid 1o UoNoe Aue Juaas a1 u| -suosiad He Jo swied InfmeyayasuieBe Alasdold eyl 61 s
81 pUSJap J8ASI0} [IM PUB SIUBMEM JOJUELID ‘ancqe ydeiBesed syl ul uo_l'ideaxe"aqi 01_ 1:oé[qn3 "9l 10 esuejaqg

o . jepuat o1 1shay
40 pes(] siy) Jaajep pue sInoexe o1 Aloyine pue ‘yamod 4Bl Ny ay) sey J0IUBID; (q] pue *1st_ JO pesq SIyl yum
uoa8UU0d Ul Japua ‘Aq paadasoe pue 'Jo 10AB} Ui pBnss| uojuido a8y |eull 40: ‘Yiodas ajin : 'Aouod aoueinsul apn
AUB U3 10 uondyosep Aliadold [Bay 8yl Ul Ylop 188 8SDY) UBYL J8ylo $9OUBIQUINIUS, pue sus & 0 Jes|d pue 93y
‘aidwis agy Ul Auadoid oyl 01 pIOBLI JO B3R S|qERISNMEW pur pooh sploy Jojuein (&), wuz smeuem ioluedn e

asnal Jo
peeq siy3 jo 1ied e aie Ayadoig ay; Jo diysiaumo o1 Bunes) suoisiaosd Buimoloy eyl 31J_|J_ :|Q EISNEI:ECI 'ALNVHHYAM

neaqg uodn pEIITIRIT:S aq Aeuy, lapua] yaiym
01 saipawes pue sybu Jayio |le o) uolppe ul 8q ||eYS IYBK YONS "SIUNDWE 888y} JO lugwAed 8inogs |l os|e 1sny]
J0 pesq syl -Alumew s,210N 8y} 1€ @|geded pus anp aq jIIM Yolym JudwAed UOO|leq B SB payesn ag {3} ;10 '@10N B
10 sy Eunulema; ayy (g} 1o lAdjod ssusinsul sjgeondde Aue Jo wug) syl (L) Jeyue Buunp anp. amoaaq 01 sluawAed
wswjeisul Aue yum sjqeded aq pue Buowe psuopiodde eq pue eloN ayl 4O PaueRG B 0) Ppoppe 8’ (a}.-tpuewsp
uo ajqeAed 8q (y) |Im ‘uondo s.iopus e ‘pue SSEUPEIGAPU| BUl 1O ed e awooag |IMm Sesuadxs yans: v . 1o0uRID
Aq juswAedss o 21ep ayy 01 JopusT Ag pled Jo paundul S1Bp BYE WOJ) S10N 8Y) Japun pabieyo s1ei o) 18385811 JEDY
usyy |im sasodind yons 1oj Jepus AQ pied Jo peunaul seJmipuadxs yons jy ‘Auadoly sy Buintasaud: pue BUIUIBJ.LIIEU.I
‘Bulansur 10y s1500 e BuiAed pue Aliedold eyl uo pade|d J0 PaIAS) Bl AUB 18 “SLIIB|S JSLI0 puB SRaURIGUINDES ‘sysaseul
Angas ‘sus|| ‘ssxey e BuiAed Jo BuiBieyssip o3 pauluy lou Ing Buipniaut ‘s1eudoidde swesp lapug Jeyl uonoe Ate
881 (01 pa1eBlige aq 10U |leyYs INq) Aew jjeysq §,J0IURID UC JApUaT ‘S1USWNO0(Q PAIRISY Aug 1O 1SNuy 4O paaa 81U Japurt:,
Aed Jo eBieyosip 0) paJnbal 81 sojuRID SjUNOWE AUE NP Usym Aed Jo aBJeyosip 0} ainfe} 5 401UBLD O} pauum 10U Ing -
Buipnjour ‘sluswunoog pajelsy Aue Jo 1sni] Jo pasq Sy jo uoisiacid Aue yum Ajdwioo o1 s|iey Joluesn JI 1o Auadoud a2yl .
ul 3saIelU| §,49pUsT 10aye AjlELalew DINOM 1BUY PEJUSWW0D s1 Buipessold Jo UOEIE Aug | SIUALIGNIIXI s HHGNEH

‘Altadory aq1 Jo
1502 UBWaIe|das anjeA YsSED By} BulLLBIBP JapuaT 0 A1010BSNes Jasieidde Japuadapul ue sARY ‘Japua jo 1safibas’
uodn ‘|leys Joluedny “Aonod ay) yo eiep uonendxe syl {G) pue ! !enjeA 1eq1 Bululwialep 4o Jeuvew ayi pue ‘Ausdaid -
yons Jo eniea Juewsoe|dal JUsLIND uay} suy ‘painsu) Auadoud ey) i) ‘Aonod el jo Junowe oy (£} ‘paunsii
sl Bl (2) lainsu] s Jo swieu syl ({) :Buimoys souesnsur jo Asyod Bunsixe yoee uo liodes @ Japus o)

v ebed (penupuo9)
1SNyl 40 g3aa




DEED OF TRUST
{Continued) Page 5

_:=:.default Grantor shall assemble any Personal Property not affixed to the Property in a manner and at a place
1easonably convenient to Grantor and Lender and make it availabls to Lender within three (3) days after receipt of
~--"wr|tten demand from Lender to the extent permitted by applicable law.

::Addmsses The mailing addresses of Grantor (debtor) and Lender (secured party} from which information
- concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Comrnermal Code) are as stated on the first page of this Deed of Trust.

FUHTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney—m fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver,-or will:cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be' filed. recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender'may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, finaneing: statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to affectuate, complete,
perfect, continue, “orpreserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2F. “the Tiens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Gramtor.ghall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragragh.

Attorney-in-Fact. If'f:_Gra"nto-r‘ fajls-10 do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at: Grantor's expense. For such purposes, Grantar hereby irrevocably appoints
Lender as Grantor's attomey in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or deswable, in Lender’'s scle opinion, to accomplish the matters referred to in
the preceding paragraph.- - :

FULL PERFORMANCE. |f Grantor pays aII the Indebtedness when due, and otherwise performs ail the obligations
imposed upon Grantor under this Deed of Trust, Lender shall exscute and deliver to Trustee a request for full
reconveyance and shall execute and, deliver to Grantor suitable staternents of termination of any financing statement on
file evidencing Lender's security interest in the-Rents‘and the Personal Property. Any reconveyance fee shall be paid by
Grantar, if permitted by applicable law.~ The grantee in any reconveyance may be described as the "person or persons
iegally entitled thereto”, and the recitals.in. the mconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. = = :

DEFAULT. Default will oceur if payment in qu is' not made immediately when due.

RIGHTS AND REMEDIES ON DEFAULT. If Default occurs under this Deed of Trust, at any time thereafter, Trustee or
Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect.Lendar’s right'to declare 8 default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its bmidn to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Propertv, the Trustee shali have the right to exercise its
power of sale and to foreclose by notice and sale,u apd Lender shall have the right to foreclose by judicial
foreclosure, in either casae in accordance with and to the. full extent pr0vided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code

Collect Rents. Lender shall have the right, without notice to: Grantor 0 take possession of and manage the
Property and caliect the Rents, including amounts past due and unpmgl, and apply the met proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees dlrectly ‘to.-ténder. If the Rents are collected by
Lender, then Grantor irrevocahly designates Lender as Grantor's attorney-in-fact ta endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the preceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the’ obligationg for which the payments are
made, whether or not any proper grounds for the demand existed. '.Lé‘nder ma’y ;éxercise its rights under this
subparagraph either in persen, by agent, or through a receiver. : . i

Appoint Receiver. lLender shall have the right to have a receiver appomted to. take possessnon of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Pfoperty preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the procaeds over-and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permltted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Progerty exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not dlsquahfy a_person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Propefty is’ sold.as provided
above or Lender otherwise becomes entitled to possession of the Property upon default'of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lerider’s option,-either {1}
pay a reasonahle rental for the use of the Property, or {2} vacate the Property |mmed|ately upon the demand of
Lender. S B .

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust of the Note
or by law. i

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal_

Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or dlspOSltion. i
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property. :

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all righ-ts_to h,_-aué

the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sellall or any- -

part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid af a'n'v__...

public sale on all or any portion of the Property.

Attorneys' Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial

and upon any appeal. Whether or not any court action is involved. and to the extent not orohibited bv law. all.*
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DEED OF TRUST
{Continued) Page 7

sother provision of this Deed of Trust,

F K__.Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,

this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If

‘ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may

; déal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
H extensmn wtthout releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

":Trme is: of 'I:he Essence Time is ot the essence in the performance of this Deed of Trust.

Wawer of Hornestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemptlon Iaws of the State of Washington as to all Indebtedness secured by this Deed of Trust,

DEFINITIONS The followmg capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to doilar amounts shall mean amounts in lawful money
of the United States of :America. Words and terms used in the singular shall include the plural, and the plural shatl
include the singular, as the context may requrre Words and terms not otherwise defined in this Deed of Trust shall
have the meamngs attnbuted to ‘such terms in the Uniform Commercial Code:

Beneficiary. The word "Benefrcrary means Whidbey island Bank, and its successars and assigns,

Borrower. The word "Borrower means THE GREAT AMERICAN DREAM, INC. and includes all co-signers and
co-makers signing the Note

Deed of Trust. The’ words "De d “of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without I|m1tat|on all” asmgnment and security interest provisions relating to the Personal Property and
Rents.

Default. The word "Default means- the Defauit set forth in this Deed of Trust in the section titled "Default”.

Environmental Laws. The “words "Enwronmental Laws” mean any and all state, federal and local statutes,
regulations and ordinances-fefating:'to.the protection of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. {"CERCLA"], theSuperfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazsrdous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42°U. S C Sectlon 6901, ot seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto. -

Grantor. The word "Grantor” means THE GREAT AMEHICAN DREAM, INC..

Hazardous Substances. The words "Hazardous Substances mean materials that, because of their quantity,
concentration or physical, chemical or ififecticus characteristics, may cause or pose a present or potential hazard
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words, "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances™ also includes, without limitation, petraleum and
petroleum by-products or any fraction thereof and asbestos, &

Improvements. The word "Improvements” means all ei'istiri'é end future improvements, buitdings, structures,
mobile homes affixed on the Real Property, facilities, addltlons, repiacements and other construction on the Real

Property.

Indebtedness. The word "Indebtedness” means all brincipal, interest and other amounts, costs and expenses
payable under the Note or Related Documents, together with-all. refewals of, extensions of, medifications of,
consolidations of and substitutions for the Note or Related Décunients-and: any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred” by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lendar. The word "Lender” means Whidbey \sland Bank, its successors and assugns

Note. The word "Note" means the promissory note dated February 24 .2004, in the original principal
amount of $123,992.00 from Grantor to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consclidations of, and substitutions for the prormssdry note or agreement. NOTICE TO
GRANTOR: THE NCTE CONTAINS A VARIABLE INTEREST RATE. .

Perscnal Property. The words "Personal Property™ mean all equment flxtures and other articles of personal
property now or hereafter owned by Grantor, and now ar hereafter attached or affixéd to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and: all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds [incltiding “without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property

Property. The word "Property” means collectively the Real Property and the Personal F‘ro erty

Real Property. The words "Real Property" mean the real property, interests and rlghts, as further descrlbed in this
Deed of Trust. o

Related Documents. The words "Related Documents” mean all promissory notes, credlt agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages,_deeds of ATUSt, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether Now OF: hereafter
existing, executed in connection with the Indebtedness. ;

Rents. The word "Rents" means all present and future rents, revenues, income, JSSUES, royaltles, proflts, and
other benefits derived from the Property. .

Trustee. The word "Trustee” means FIRST AMERCIAN TITLE COMPANY OF SKAGIT COUNTY whose mallmg
address is P O BOX 1667, MOUNT VERNON, WA 98273 and any substitute or successor trustees
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