' 'I;ETURN ADDRESS: e
o gvg-dggy‘ lslond Bank 'l“‘||ﬂ|’l!“!!\“{|;l|!‘|ll||}!}llﬂ“ﬂ’M"{!m

Oak ‘Harbor, WA 98277 ! ! _
. Skagit County Auditor

272712004 Page 1 of 8 3:.57PM

Rzt fmer i can TIHL [0
b tdan e

CONSTRUCTION DEED OF TRUST

DATE: February 25, 2004

Reference # (if appllcable) 880433 Additional on page
Grantor(s):
1. THE GREAT AMERICAN DREAM INC.

Grantee(s)
1. Whidbey Island Bank g '
2. FIRST AMERICAN: _T,ITLE_K__ COMPANY Trustee

Legal Description: LOT 72, ROSEWOOD.PUD PHASE Ii DIV. 1 Additional on page PAGE 2

Assessor's Tax Parcel ID#: qg‘?\’] »000 —m}\' 0000

THIS DEED OF TRUST is dated February. 25, 2004, among THE GREAT AMERICAN DREAM,
INC. dba LANDMARK BUILDING & DEVELOPMENT (*Grantor”); Whidbey Island Bank, whose
mailing address is Bellingham Office, 265 York St.. Bellmgham WA 98225 (referred to below
sometimes as “"Lender” and sometimes as "Beneflclarv 1 and FIRST AMERICAN TITLE
COMPANY, whose mailing address is P O BOX 1667 MOUNT VERNON , WA 98273 (referred
to below as "Trustee").
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DEED OF TRUST
(Continued) Page 3

JAimitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
régulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
“'ngtified "Lender in writing prior to doing so and so long as, in Lender's sole apinion, Lender's interests in the
_:Propertv arg not jeopardized. Lender may require Grantor 10 post adeguate security or a surety bond, reasonably
_)3'satlsfactory to Lender, to protect Lender’s interest.

Buty to F!ra;ect. Grantor agrees neither to abendon or leave unattended the Property. Grantor shall do all other
. @cts, in dddition to those acts set forth above in this section, which from the character and use of the Property are
'-reasenably necessary to protect and preserve the Property.

Constructmn Loan.: If some or all of the proceeds of the loan creating the indebtedness are to be used to construct
or compléte oonstructlon of any Improvements on the Property, the Improvements shall be completed no later than
the maturitydéte of the Note {or such earlier date as Lender may reascnably establish) and Grantor shall pay in full
all costé and ‘expenses in connection with the work. Lender will disburse loan proceeds under such terms and
conditions as Lénder may, deem reasonably necessary to insure that the interest created by this Deed of Trust shall
have priority over: all possmle liens, including those of material suppliers and workmen. Lender may require, among
other things, that. disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
construction: progress reperts, and such other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT:BY LENDEH Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impese such other cenditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written censent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer" means.the gonvéyarice'of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by cutright sale, deed, installment sale contract,
land contract, contract for deed leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneﬁcual interest in or to any land trust holdlng title to the Real Property, or by any
other method of conveyance of an-interast:in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also includés ahy change in ownership of more than twenty-five percent {25%) of the voting
stock, partrership interests or limited liabjlity company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by I_ender iF such exerclse is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following prowsrons relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due I’arid in aII events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer}, fines and |mposmons levied against or on account of the Property, and shall
pay when due all claims for work donejon‘or fof services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having:priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. E

Right to Contest. Grantor may withhold paym_e'h_t of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Cender's interest'in the Praperty is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fiftgen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the flllng, ‘Secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or gther security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorngys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest;” Grantor shall defend itself and Lender and shall
satisty any adverse judgment before enforcement against the: Property, Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedmgs

Evidence of Payment. Grantor shall upan demand furnish to Lender satlsfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental ofﬁcual to dellver to Lender at any time a written
statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least fn‘-teen {157 days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if.any. sfiechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or matenais Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and meaintain policies of flre msurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering ‘all improvements on the Real
Property in an ameount sufficient to avoid application of any coinsurance clause, ‘and with’a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general ha_blllty.._lnsurance in such
coverage amounts as Lender may request with Trustee and Lender being named“as® additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance,- mcludlng byt not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Pollmes shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by<a .company or. companies
reasonably acceptable to lLender. Grantor, upon request of Lender, will deliver to Lender from.time fo time the
policies ar certificates of insurance in form satisfactory to Lender, including stipulations that oo»’erages will not be
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each.insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any.way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in én area désignated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor-agrées. to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Le‘ﬁder:'-_tha't. the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and-any prior liens,

on the property securing the loan, up to the maximum policy limits set under the National Flood Insursnce Program

or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propertv i _
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of lass if Grantorfails ta do

s0 within fifteen {15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at” Lender 8 -
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the -
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender

elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expendlture, pay

or reimburse Grantor from the proceeds for the reasonable cost of re
HUURRRUTRmAY
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DEED OF TRUST
{Continued) Page 5

~Security Intorest. Upon request by Lender, Grantor shall execute financing statements and take whatever other

" attion is requested by Lender to perfect and continue Lender's security interest in the Rents and Personal Property:.
*In_addition to recording this Deed of Trust in the real property records, Lender may, at any time and without further
_authorrzatlon from Grantar, file executed counterparts, copies or reproductions of this Deed of Trust as a financing

_)3'statement Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security

¢ interest. Kgon default, Grantor shail not remove, sever or detach the Personal Property fram the Property. Upon

- default, Grantor shall assemble any Personal Property not atfixed to the Property in a manner and at a place
‘;reasonablv canyenient to Grantor and Lender and make it available 1o Lender within three [3) days after receipt of
wrltten demand from Lender to the extent permitted by applicable law.

Addressas. ..The._ mailing addresses of Grantor {debtor) and Lender (secured party} from which information
concerning-the, security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commigrcial Code) aie as stated on the first page of this Deed of Trust.

FURTHER ASSUHANCES' lr!-\TTOFINEY IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of thls Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause o be ‘made, executed or delivered, to Lender or to Lender's dasignee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing ‘statements, continuation statements, instruments of further assurance, certificates, and
other documents as-may, in-the sole. opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or:-pregerve’ i1 . Grantor’s obligations under the Note, this Deed of Trust, and the Related
Documents, and (2] the liens and security interests created by this Deed of Trust as first and prior liens an the
Property, whether now owned or hergafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
cantrary in writing, Grantdr shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this-péragraph, -~ |

Attorney-in-Fact. [f Grantor fails to-do-any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-m-fact for the-fiirpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or deswable :/in Lender's sole opinion, to accemplish the matters referred to in
the preceding paragraph. : :

FULL PERFORMANCE. If Grantor pays aII the lndebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of ‘Trust, Lefider shall execute and defiver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor s_ultable statements of termination of any financing statement on
file evidencing Lender’s security interest in thq-'Henfs and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto", and the recitals in the reconvevance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. :

DEFAULT. Defauit will occur if payment in tull is ndt__ ;r:nade immediately when due.

RIGHTS AND REMEDIES ON DEFAULT. If Default occurs under:'t_his Deed of Trust, at any time thereafter, Trustee or
Lender may exercise any one or more of the following rights ahd. remédies:

Elaction of Remedies. Election by Lender to pursua any. remedy shz-ﬂl not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender s-right to dectare a default and exercise its remedies.

Accelarate Indebtedness. bLender shall have the right at its optlon 1o declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be reqwred to pay.

Foreclosure. With respect to all or any part of the Real Propertv, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foraclosure, in either case in accordance with and to the full extent. provided by _gpplicable law.

UCC Remedies. With respsct to all aor any part of the Personal Fropertv,

Leqdé-r shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. L

Coliact Rents. Lender shall have the right, without notice to Grantc_:r _:t'o take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid; and apply the net proceeds, aver and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender: may require any tenant or
ather user of the Property t0 make payments of rent or use fees directly-to Lepder,If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to-endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the praceeds._.-Pavments by tenants
or other users to Lender in response to Lender’s demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender r_na'___v exgzrbis__e" its_,::_rights under this
subparagraph either in person, by agent, or through a receiver. ’

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessron -of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property precedmg or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds; over .and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted-By Jaw.. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Propériy exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person ffom serving as a
receiver. : I

Tenancy at Sufferance. [ Grantor remains in possession of the Property after the Property’is sold as pro_\iided
above or L.ender otherwise becomes entitied to possession of the Property upon default of Grantor; Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's optlon “gither [1)
pay a reasonable rental for the use of the Property, or {2} wvacate the Property immediately upon, the demand o
Lender. ;

Other Remedies. Trustee ar Lender shall have any other right or remedy provided in this Deed of Trust or the Notek'
or by law. ) .

Naotice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personaf
Property or of the time after which any private sale or other intended disposition of the Personal Property is to"be:"
made. Reasonabie notice shall mean notice given at least ten (10) days before the time of the sale or dlsp05|t|0n
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have

(o
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2/127/2004 Page S of 8 3.57PM




WdLE £ 8 o9 sbed v00Z/22/Z )
7 Jo;lpnv A;unoo ;iﬁeng

- niidnidi

Japuaj 4O U80S B]0S Y1 I PlaYYIM 1o peaueib ag ABw JU3SUOD YoNs SaSED |18 Ul pUe paanbal §] 1UasU0D YoNS

; a.aaqm $80UBISUI JUANDBSNS 0} JUAsSUOD BuNUNUCS BININSUOD 10U [jBYS S0UBISU| AUR Ul 19pua AQ JUBSUDD YIns Jo
_<Bunties ayy “1snu) jo peaq SI4l Jepun pannbel Si 19PUST JO JUBSUGS AY) JSABUBYAL 'SUOIoBSURIL AININY AUE O) SEB
o suoueﬁuqo B, 100UBIE) JO AUB JO JO SHYBN §,i8pusa JO AUB JO JBAIEM B 8)N)IISUOD [{BYS "JOJUBID pue Japus] ussmiaq
Buueap 40 88IN00 Aue Jou ‘1spus AQ Jealem Joud oy C1SNUL JO peaq sIyl Jo uaisiroid Jeylo Aue Jo uorisiaold
1BY], an SoueHdWOD 10U3S PUBWSP O] BSIMIBLAC JYBLI- $,49pUeT JO IDABM B SINMISUGa o aajpnfaud jou |jeys
18N4] 40 peag-siyl Jo uoisiaosd B JO JapuaT Aq eaiem v 14Bl Jaylo Aue Jo B yons Jo Jaalem e se aieiado |leys
WBu-Aue-Buigipiexe Ul JopuaT 40 Led ayy uo uoissiwo 0 Ae[ap ON “Japua Aq paubiis pue Bunlm Ul usalb s1 1aalem
yons ssa[un :snu_ Jo paaq siyl Jepun s1ybiu Aue paAleam SABY O] PSWSap eq 10U [[BYS 19puUsT "18puseT AqQ IBAIBAA ON

; : ‘uoiBulysepn Jo 181G AIUNCD WODIEYAN JO SLINGD
ayl ;o uoualpsuni an, 01 1|Luqns 01 1senbai s,1epua uodn sasibe JOJURID ‘UNSME| B SI BISY] J| "ONUBA 10 9310y

‘uolBulysean

10 a;a;s' -'oq; __u!' Japun..-g\q peldesse ueeq sey isni] JO pesq siyl -uolBulysBAL 1O SIS 9} JO SME| eyl pue
M3| [ei0ps) qum_.-s'auapm‘ooe Ul PEJIGJUS pUB penisuod ‘Ag peulaeacB eq A 3snay jo peeq siyl "meq Bulisaog

S . ‘J8pUs 40
WASUOD UBIILIM aq1 1noq1|M 'A);laedeo Aug Ul 1apuaT Jo Jjsusq syl 1o} 1o AG pisy aswiy Aue je Alledoigd 8yl ul a1e1se
1O 1891314) Jaylo Aue q:um 1sru_|_ o paac] SIYyl AQ pe1BaJD S1e1Sa 10 1s3.81u] @yl Jo sefiiew ou aq |jeys aiay)] -1eBseiy

‘18n4] JO peBQ S|yl Jo SuoisIn0Id BUl BUYSE 1o 1a1dialul 01 pasn
ag 01 10U aJe pue A|uo sasod.md aauanue.«uoa 403 8Je }Snuy Jo pasd Syl ul sbuipesy uonden -sBuipeey uvonden

-Apiadold oy jo uouexado aq1 qnm UG{108UU0D Ul SpEW saunlpuadxe ysea ||e sse| Aledold syl wody $1disoal
ysed ||e uesw [|gys ,ewosul Buumado 19N, "8Jinbas ||BYs J15pUST SE ISP PUB WIG) YINS Ul JEBA |ROS|) SNolaald
s, s01uRIG Buunp Ausdmd 2yl wouLpaalasal swooul Bunessde 1au JO JUSWIIRIS PAIHLILY B 18anbas ucdn ‘ispua
01 YsIInY jIBYS JOIUBIL) ‘aouapgsa: o Jo1ueg9 ueyl Jeyo sesodind a0y pasn s Auedolg syl §  “spodey |enuuy

: AT *JUsUpusLUE Jo UopEJaIE By AQ punoq
1o pafileys aq o1 ybnos satued jo Aued ay) Aq paubis pue Bunum ul uaalb ssajuN BANTAYSe aq ||BYs 1SNI] JO paaQ
SIY} 01 IUBWIpUSLIE JO JO UONEISHE O ‘1SN 40 pI8Q SIYI Ul Yo} 108 sJellew ay) o) se saied eyl Jo usweaibe
pue Bulpuelsiapun e1jus syl selnmsuoo 'swamnaoq pale|ay Aue yum JaylaBol 1sni] 40 pesg siy) -suswpusuy

:1SNu] Jo pesq Syl 10 :ued e 919 sumsmmd snoalelaosiw Buimolo) syl *SNOISIAOYD SNOINYTI3OSIN

s:qJ,ueJ_g ||e 01 UaAIb ao10u aq 0] PaWGap St JOIURID AUR 0} Jopus Aq uaalb asiou
Aug “iolueID) SUQ Uyl SrowW 8¢ 8Jel} § ‘auuew ssyloue. Ul usalB 8q 01 me| AQ pemojje Jo painbai adnou oy 1daoxe pue
‘me| 8|qeo|idde 01 108lQng  *SSAIPPE UMD S JOTIBID, JO'S8WN (i 18 pauliojul JapuaT daey o] seaibe iojuesn ‘sesodind
aonou 104 ‘ssalppe s Aued ayl ebueyo-ol sp amioll syl Jo esodind eyl 1Byl BulAyioeds ‘samied leylo eyl 01 sanou
uanum [ewo) BuinB Ag 1snil Jo peaq sigi-dapln saonou 1o} ssalppe 1l ebueyo Aew Aued Auy "isni] J0 pegq sl
jo BuluuBag syl Jeau UMOYS SB ‘SSBIPPE S,49PUST OF JUSS 85 ||BYS ISNJ] JO PEBQ SIYL J8A0 Aloud sey yalym ual| Aue
4O 18p|0Y BU) WOJ} 2INS0[D2104 JO SA0OU 40 521d00 iy "18n11 540 paaq sl jo Buuufag eys seau umoys sessaippe syl
01 pa1zaJip ‘piedaid abeisod |lew passisifie) Jo payies ‘Sseid 184y SE ‘)IBW SSIEIS PaNUf) Syl W palsodap uaym ‘pajew
$1 ‘10 aunoa wBiuiaao paziufiosas AjleuchiBu B Yilm palsOdep uaym ‘{(MB| AQ PaJINbal BSIMIBYI0 SSBUN) BJILISIRjSS)
AQ paai0al AllEN1oE USYM ‘PalaAlisp AJENIDE UBYA BANIBYS 8] [ByS pue ‘Bunum ul usalb a2q jeYs 2es Jo 390U
Aug pue ynegap (0 90130u Aue uonewy INoylMm Bulpnoul ‘3snil Jo paag SIY) JSpuUn usalB eq o) pesnba) sajou Aue
‘JI9UUBW JaLIoue U} Usalb aq 01 MB| Ag pemolle 1o paaribal soou 1oy 1deaxe pue ‘me| aigeadde oy 193lqns  *SIDILON

“ucin1IsGNs 10} sUQISIACKD JBYLO [{B O UOISN|2Xa 2yl 0] UisAob
llBys 9=1sNJ] 4O UOIININSONS JOj aunpesosd sl me| s|qealdde A pug 1sni] Jo paag] Syl w1 881snil eyl uodn
palioyuos sennp pue ‘iemod ‘8l Byl {jg 01 peasans ||Bys ‘Aladold SULY0-90UBABALGD INOYNM ‘B8)SNI) JOSSB0ONS
3YL “1S8U91Ul U] SI0SSBOONS SN IO Japua Ag psBpajmounde puB-peINIaXs ag |leys IuswINJISUl Byl pue ‘9a1snJl
108$329NS 3Yl JO SSSIPPE PUB BWEBU SUYl PUE ‘papJooal S| 1SNy Jo pes( SIYl 259Um lequinn S|4 $,J0HpNY Byl
Jo abed pue yooq sy 10IUBRID pue ‘aalsnu) ‘Iepus feubuo 8y} j0 sawel gyl ‘me| alels Aq paanbal sienew B0
JIE 01 UOIIPPE Ul “UIBIUCD JlBYS Juswniisyl 8yt ‘uolBulyseps Jo 91BIS ‘AIUNDD. 1IDVHS JO JAPIODBI B4l 4O B0
Byl Ul papIods) pue Jepue AgQ peBpajmouyoe pue peIndsxa JUeLUNAISUF UB-AG 1SN) JO paaq syl Japun pajujodde
a@1snu} Aue 0) aajsnit 105S220Ns B Juodde awil 01 sl Woly ABw uoudo 8 Japua'| 19 ‘lapusT rea@ysnil Jossaaans

‘me| pjqeajdde AQ papiacid 1UBIXB |iNY BY) O} PUE LYLUM BOUBPIODIE
uj ased ueyle ul ‘eunsodaigy [eipnl Aq asofsaiof o1 Wbl syl eney |jeys Jepusy pue- ‘sips pue 821)0U AQ 950]09404
01 1yBi 8y eaey jeys 931sNI| ) ‘Aladold syl 4o Jed Aue Jo ||B 0] 1p9dsBl YlIM 'BA0ge LlO) 1S SOIpSWS pue
sIyBl syl 01 uolppe U] -me| g|qeaydde Japun 891sni| Jo) pasnbal SUOIJEOI,{I[EH" ;|n 19aw Jleys selsnJ|  easnu)

*881snJ] Aq 14BnoJg 5| Buipeasosd Jo uonae U ssaqun o ME[ a|qeandde Aq paJsinba)
ssajun ‘Aued e aq [jBys a91SndL Jo ‘Japue UolURig yoiym w Guipsesold Jo UGNIE Aue o 10 ‘ua) Jo pasp 1sna
Jaqio Aue Japun sjes Buipuad B 10 Aled Jaylo Aue Aplou 01 ps1eBlgo ag 1ou ||P.qs a918nJ L &mon 0} suopebyqo

"ISNiL JO paa Sy} Jopun JapusT Jo 158481 Bul JO 1SNU] Jo paaq syl Bunosye TuawWas.Be-. Jaqw 16 voneUIRIOGNS
Aue w uof {3) pue !Auadoid |Eey eyl uo uoioulsar Aue Bunesss Jo jusweses. Al Bupuesd uy ule[ {q) ‘oyand
8yl 01 smﬁu Jaylo Jo S188)18 10 uonesipap oyl Buipnjoul ‘Aliadold jgay Byl jo 1e|d 20 dew’ e By pue Bunedasd
ui ugol () :ioluBIG pue J2pua o 1sanbal uanum sUl uodn Auedolg syl o] 1oedsel yum suopde Buimolio) syl ayel
0} Jamad 8y} SABY ||2ys 891SNI] ‘Me| Jo J831BW B se Buls|ie essni] 4o siamod [ 01 UoIIBRE uj ee;sn.u_ 10 S1emod

asni] jo pasq siy) o ued ase (summnnsm 8 Jqu3'| 0} Juensingd)
eslsnu) jo suoieflgo pue siemod ayl o1 Bunejes suoisiaold Buimo|joy sy] "331SNHL 4O SNOIJ.VDI'ISO ANV SHIMOC

"UD[108% SIY} Ul YHIOY 198 SE JBPUST JO SBNNP Pue syBli 8yl 3o (|8 BARY |IBYS a018hi | aa;sm_L jo saybiy

“mg| AQ papiaosd SWNS JBYL0 (B 0] UOLPPE Ul ‘$1802 LINod Aue Aed ulm 05|e 101UBIDY
‘me| siged|idde Aq peniuued JUElXe Byl o} ‘9RISNJ] BUL 0} $83) PUR ‘BoUBINSU| SN ‘ss9j [esipidde pue “51i0da.
[Siohanins ‘(suiodas aunsooa.a0p Buipnioun swuodas a1 Buiuielqo ‘spioser Buysess Jo 1500 Byl ‘SodIAIES UOIDBHOT
1uetu6pnr 150d peiedionue Aue pue ‘sjpadde ‘(uoilsuniul 10 Aels 2)1BWOINE AUB S1BOBA IO Allpow 0} suo;;a ﬁwpnpuus--_
sBuipssoaid Anidnnjueq Joj sasuadxe pue sesy sAsusole BUIpNjOUl ‘UNSME| B S| 819yl 10U 10 JsLiaym ‘sasuadxe .
|eBa) 5,s8pua” pue $as5) ,SASUICIIE S Japus] ‘me| sjgeo)dde Jepun suLu AuE 0) 193[qns JsABMOL ‘uongwi| mnoeyum= %
‘apn|oau| ydeiBeled sy Ag paisaod sasuadxg “predad jiun eunypusdxe ay) Jo a1RpP sy} Woy S1e) 810N 81 1B 35049041
Jeaq jjeys pue puewsap uo aigqeAed sssupaiqepu) ayl 4o wed B awodaq (leys s1yBu $)F 4O JUSWSDIOMIS B} IO 1s8aaL
SH 40 uoioalosd 8y} 40 Bw Aue 1B Alessessu siE UOdD S,J8pueT Ul JBY) SINOUI JapuaT sasusdxa ajqauoseal
e “me| AQ paXqIyosd 10U JUSIXA Syl C] PUE ‘DAAJOAU] S| UORDE LINGD AUBR J0U JO Jayleysn ‘|esdde Aue uadn puss
[B13 1e §83) ,sAausone se o|qeUOSEasr 8BpN[PE ABW LINOJ BYL SB WINS YINS J2A0SSS O} PAMIUS aq ||BYS Japua] f1sn| ..
0 pa3Q SIYl JO SULA) Byl JO AUB S0.OJUS O] UONDE IO NS AUB SBINLASUl JBPUST )| -sesuedxy !ses. sl«eu.louv_-f'

‘Auadoud ayy Jo uoiuod Aue 10 |8 Uo ajes .'J||qnd_
AUE 1B pIg 01 PajMIUD BQ [jeys tepus ‘sajes slesedas AQ 10 Bjes suo ul ‘Ajgjesedes o JayreBol Aledosg ayl o wed
Aue JG ||e |98 0) 88.) 8q [|BYS JAPUSY 10 Ba1SN1) B} 'SaIpowes pue syBu sy Bussiolexa uj -pajjeysiew Auadosd eyl

g ofied {penunuony)
1SNYl 40 @33q




DEED OF TRUST
(Continued) Page 7

] Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforeceable as to any circumstance, that finding shall not make the offending provisien iliegal, invalid, or
“unenforéeable as to any other circumstance. If feasible, the offending provision shall be considered modified so
Ahat it “becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
. considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforcesbility of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
B other prowsmn of this Deed of Trust.

'-Successors and Ass:gns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this.Deed of Trust shall be binding upon and inure to the benefit ot the parties, their successors and assigns. |If
ownershit:i of:the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deat with Graritor's-successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension wrthuut releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essenice, Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Ekei'nptlon Grantor hereby releases and waives all rights and benefits of the hamestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The followmg capltahzed words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated 1o the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America, Words and terms used in the singular shall include the plural and the plural shall
include the smgular, as the context may reqUIre Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attrlbuted 1o’ such terms in the Uniform Commercial Code:

Beneficiary. The word "_Be_neflmary'} means Whidbey Island Bank, and its successors and assigns.

Borrowser, The word “Borrower" 'rneans__ THE GREAT AMERICAN DREAM, INC. and includes ail co-signers and
co-makers signing the Note :

Deed of Trust. The words‘ "Deed cf Trust mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation ail asmgnment and securlty interest provisions relating to the Persanal Property and
Rents. : -

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Defauit™.

Environmental Laws. The words "Env_onmental Laws” mean any and all state, federal and local statutes,
regulations and ordinances relating to' the protection of human health or the environment, including without
limitation the Comprehensive Environmeptal Hesponse, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"); the. Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 {"SARA"}, the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource
Consarvation and Recovery Act, 42 U.S.C: Section 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto.

Grantor. The word "Grantor™ means THE GREAT AMERICAN DREAM INC..

Hazardous Substances. The words "Hazardous Substanees mean materials that, because of their quantity,
cancentration or physical, chemical or infectious charactefistics, may cause or pose a present or potential hazard
to human health or the environment when improperly used treated stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances are used in their very broadest sense and
include without limitation any and all hazardous or toxuc substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also |ncludes, without ilimitation, petroleum and
petroleun by-products or any fraction thereof and asbestos

Improvements. The word "Improvements” means all eXIstmg and future improvements, buildings, structures,
mobile homes affixed on the Real Property, tacilities, addmons replacements and other construction on the Real
Property. P :

Indebtedness. The word "Indebtedness” means all prlnmpal,,lnterest and other amounts, costs and expenses
payable under the Note or Related Documents, taogether with-all renewals -of;.extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and-any. amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or ‘Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Whidbey Island Bank, its successors and assigns;

Note. The word "Note" means the promissory note dated February 25, 2004 in the orlglnal prlnclpal
amount of $110,392.00 from Grantor to Lender, together with ali rehewals.of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promtssory note ar agreement NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. .

Porsonal Property. The words "Personal Property™ mean all equipment, fixtu‘res_, and-’other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached-or affixéd to“the Real Property;
together with all accessions, parts, and additions to, all replacements of, and afl-substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including W|thout Irmltat:on ail insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. . :

Property. The word "Property” means collectively the Real Property and the Personal F‘rcperty

Real Property. The words "Real Property” mean the real property, interests and rights, as further descrlbed in this
Deed of Trust. .

Related Documents. The words "Related Documents” mean all promissory notes, credrt agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of triist. seeuiity
deeds, collateral mortgages, and all other instruments, agreements and documents, whether: now oF, hereafter
existing, executed in connection with the Indebtedness. L .

Rents. The word "Rents” means all present and future rents, revenues, incomae, issues, rovaltles, proflts, andf'
other benefits derived from the Property, :

Trustee. The word "Trustee” means FIRST AMERICAN TITLE COMPANY, whose mailing address is F_’ 0 BOX
1667, MOUNT VERNON , WA 98273 and any substitute or successor trustees.

T
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