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DEED OF TRUST
FIRST AMERICAN TITLE CO.

FINK &L

DATE: February 19, 2004

Reference # (if appllcable) 3150394805 Additional on page

Grantor{s):
1. PALM, LONNIEK
2. PALM, ELISA L__

Grantee(s)
1. GB Home Equity, LLC a Wlsconsm Limited Liability Company
2. Regional Trustee Serwces, Trustee

Legal Description: SECTION 27, TOWN_SHIP';BS} RANGE 4; PTN. GOVERNMDBNTidaXl & page 2
Assessor's Tax Parcel ID#: 350427:0:008-0006

MAXIMUM LIEN. Ths lien of this Deed of..tr.ust shall not exceed at any one time $38,000.00.

THIS DEED OF TRUST is dated February 19, 2004, among LONNIE K PALM, whose address is
10863 STERLING ROAD, SEDRO WOOLLEY, WA 98284 and ELISA L PALM, whose address is
10863 STERLING ROAD, SEDRO WOOLLEY, WA 98284; HUSBAND AND WIFE ({"Grantor");
GB Home Equity, LLC, a Wisconsin Limited Liability. Coinpany, whose mailing address is GBHE
Northwest Region, 4000 W Brown Deer Road, Milwaukee, WI53209-1221 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary"); and Regional Trustee Services, whose
mailing address is 720 7th Avenue, Suite 400, Seattle, WA 98104 (referred to balow as
"Trustee"}.
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys ta Trustee in trust with power of sale, right
‘of entry_and possession and for the benefit of Lender as Beneficiaty, ali of Grantor's right, title, and interest in and to
“the following. described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock:in utilities with ditch or irrigation rights): and all other rights, royalties, and profits relating to the resal
property, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

Ioca‘tgd_i_'n_..s"KAG_IT:County, State of Washington:

THAT PORTION OF GO‘&ERNMENT LOT 2, SECTION 27, TOWNSHIP 35 NORTH, RANGE 4
EAST, W.M: DESCRIBED AS FOLLOWS:

BEGINNING. AT ‘A-POINT 528 FEET SOUTH OF THE NORTHWEST CORNER OF SAID
GOVERNMENT LOT 2, THENCE SOUTH ALONG THE WEST LINE OF SAID GOVERNMENT
LOT 2 A DISTANCE.OF 156 FEET; THENCE EAST TO THE WEST BANK OF THE SKAGIT
RIVER; THENCE NORTHERLY ALONG SAID WEST BANK OF SAID RIVER TO A POINT DUE
EAST OF THE POINT OF BEGINNING; THENCE WEST TO THE POINT OF BEGINNING.

The Real Property or its :,.a'dar_pss is commonly known as 10863 STERLING ROAD, SEDRO
WOOLLEY, WA 98284.  The Real Property tax identification number is 350427-0-008-0006

REVOLVING LINE OF CREDIT.: Spacifically, in addition to the amounts specifiad in tha Indebtednass definition. and
without limitation, this Deed of Trust secures a revalving line of credit.with a variable rate of interest, which obligates
Lender to make advances to Grantor up to the credit limit so long as Grantor complies with all tha terms of the Credit
Agreemeant and the line of credit has not been terminated, suspended or cancelled; the Credit Agreement allows
negative amartization. Such advarices may be.made, repaid, and remade from time to time, subject to the limitation
that the total outstanding balance owing at any one time, not including finance charges on such balance at a fixed or
variable rate or sum as provided in the Credit Agresment, any temporary overages, other charges, and any amounts
expanded or advanced as provided in eithier the Indebtedness paragraph or this paragraph, shall not exceed the Cradit
Limit as provided in the Credit Agraemaent,..It‘is the-intention of Grantor and Lender that this Deed of Trust secures the
balance outstanding under the Credit Agraemenit from time to time from zerc up to the Credit Limit as provided in this
Deed of Trust and any intermediate balarice.’. Funds.may be advanced by Lender, repaid, and subsaquently readvanced.
The unpaid balance of the revoiving line of credit miay at certain times be lowaer than the amount shown or zato. A zero
balance does not terminate the line of credit gr terminate Lender's cbligation to advance funds to Grantor. Therefors,
the lien of this Deed of Trust will ramain in fulf force and eHect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, ‘all-6f Grantor's right, title, and interest in and to all ieases, Rents, and
profits of tha Proparty. This assignment is recprded in accordance with RCW 65.08.070: the lien created by this
assignment is intanded to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part'of the Indabt_edﬁass.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND'THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THi$ DEED OF TRUST. THIS DEED OF TRUST |5 GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise providsd. in-this Deed 6f Trust, Grantor shall pay to Lendsr all
amounts secured by this Deed of Trust as they become due, and shall strictly énd in a timely manner perform all of
Grantor's obligations under the Credit Agreemant, this Deed of Trust,;and the Related Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor %zgi'ses that Grantor's possession and use of the
Property shall be governed by the following provisions: K A

Possession and Use. Until the occurrence of an Event of Default, Grantor-may {1} remain in possession and
control of the Property; (2} use, operate or manage the Property: end {3} .colfectithe Rents from the Property
{this privilege is a license from Lender to Grantor automatically revokad ‘upon defaulty. The following provisions
relate to the use of the Property or to other limitations on the Property. : 'Ijhe Real Property is not used principally
for agricultural purposes. .

Duty to Maintsin. Grantor shall maintain the Property in good conditioii-"and promptly perform all repairs,
replacements, and maintenance necessary to praserve its vatue. R

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance ngr commit, pérmit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting thé generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, Any timber, minerals {including
oit and gas), coal, clay, scoria, soil, gravel or rock products without Lander's prior Wwrittén consent,

Removal of Improvements. Grantor shali not demolish or remove any Improveménts fcror"nx.“_thg"‘ Real Property
without Lender’s prior written consent. As a condition to the removal of any Improvemants. Lardar may require
Grantor to make arrangements satisfactory to Lender to replace sueh Improvements with [mprovements of at least
equal value. R

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon ;:he, 'He‘é'l'ifrdbe;;v.__at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purpdses of Grantor's
compliance with the terms and conditions of this Deed of Trust. P S

Compliance with Govermmental Requirements. Grantor shall promptly comply, and shall pr‘*omptl'y_._ cause
compliance by all agents, tenants or othar persons or entitiss of every nature whatsoever whp tent,:Jease “or

otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, new:or hareafter-".

in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest

in good faith any such law, ordinance, or ragulation and withhold compliance during any praceeding, including’ 5
appropriate appeals, 50 long as Grantor has notified Lender in writing prier to doing so and so long as, in Lendef's ;

sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post-adequate;

security or a surety bond, reasonably satisfactory to Lender, to protect Lender's intarest. )

Duty to Protact. Grantor agrees neither to abandon or leave unattendsd the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property,. are”

reasonably necessary to protect and presarve the Property.
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__DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's option, (A} daclare immediately due and payable all
‘stms‘secured. by this Deed of Trust or [B) increase the interest rate provided for in the Credit Agresment or other

. dacument evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transter, “without:Lender’s prior written consent, of all or any part of the Real Property, or any interast in the Real
Properfy. A “sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneflmal or equitable; whether voluntary or involuntary; whether by cutright sale, deed, installment sale
contract, land’ contragt, contract for deed, leasehold interest with a term greater than three (3} years, iease-option
contract;-or by -sale; assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or-by any other method of conveyance of an interest in the Real Property. However, this option shall not be
axercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: ’

Payment. Grantor shall pav when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water 'and sewer), fines and impositions levied against or on agcount of the Property, and shall
pay when dueall ¢laims for work done on or for services rendered or material furnished to the Property. Grantor
shalf maintain:the Property free of all llens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lfen of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as othermse provided in this Deed of Trust.

Right to Contest. Grantor mav withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obhgatzan 1 pay, so “long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of ‘nonpayment, Grantor shall within fiftean (15) days after the lien arises or, if a lisn is filed,
within fifteen (15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requasted by
Lender, deposit with Lender cash or ‘a gufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus. any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or salg tnder the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before.enfarcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furmshed in the contest proceedings.

Evidence of Payment. Grantor shall upon- demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the approprlate governmental official to deliver to Lender at any time a written
statement of the taxes and assessmsms agarnst the Property.

Notice of Construction. Grantor shall notlfv Lender at:least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to'the Property, If any mechanic's lien, materialmen's lien, or
other lien could be asserted on account:of-the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances sansfact&ry to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE, The followmg prowsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procur'e and malntaln pphmes of fire insurance with standard extended
coverage endorsements on a replacement basis for the full’insurable value covering all iImprovements on the Real
Property in an amount sufficient to avoid application of*any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard-and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
cempany or companies reasonably acceptable to Lender. “.Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance®in formr'satisfattory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ter’ {10}-days prior written natice to Lender, Each
insurance policy also shali include an endarsement providing that goverage. in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any othef person. ; The Real Property is or will be located
in an area designated by the Director of the Federal Emergency: Manage__me_nt Agency as a special flood hazard
area. Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal
balance of the loan and any prior liens on the praperty securing the loan, up'to.the:maximum policy Hmits set under
the National Flood Insurance Program, or as otherwise required by’ Lender, and to marntam such insurance for the
term of the loan.

Application of Proceeds. Grantor shall promptly nctify Lender of any Ibss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may tnake proof of loss if Grantor fails to do
so within fifteen {15} days of the casualty. Whether or not Lender's security. js. impaired; Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply ‘the proceeds to the reduction of the
Indebtedness, payment of any llen affecting the Property, or the restoration and repair‘of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or dastroyed
Improvements in a manner satisfactory to Lendar. Lender shall, upon satisfactary:proof of-such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if 'r...antor_.__ls not in default
under this Deed of Trust. Any proceeds which have not been disbursed within“j80-days” after their receipt and
which Lender has not committed to the repair or restoration of the Property shall be.used first 10 pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder; if any, ‘shall be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds after pavment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interésts may appear

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descnbed helow is
in effect, compliance with the insurance provisions contained in the instrument ewdencmg such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust to, the'extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance ‘requirgment. if ‘any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for divigion of ﬂroceeds
shall apply only to that portion of the proceeds not payable to the holtder of the Existing Indebtednéss.”

LENDER'S EXPENDITURES. |If Grantor fails {A} to keep the Property free of all taxes, liens, securtty mterasts :
encumbrances, and cther claims, (B} to provide any required insurance on the Praperty, (C)} to make'repairs to,the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required”. below;” then
Lender may do so. i any action or procesding is commenced that would materially affect Lender's interests in-“the:
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender bellev_e__s ‘to be .
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear.”

interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of = '

repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be-’
payable ont demand; (B} be added to the balance of the Credit Agreemant and be apportioned among and be payatie
with any installment payments to become due during either (1) the term of any applicable insurance policy; or {2} the

remaining term of the Credit Agreement; or (C) be treated as a balloon payment which will be due and payable at the

R
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CEB&Et.A‘Qreement's maturity. The Deed of Trust also will secure payment of thase amounts. The rights provided for in
this parafraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account of
any default..Any such action by Lender shall not be construed as curing the default so as to bar Lender from any
:remedy.that it otherwise would have had.

WARﬁAH'TY: D"E_FENSE QF TITLE. The following provisions relating to ownership of the Property are a part of this Desd

of Trust: Do
Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simpte,
free-and clear of all liens and encumbrances other than those set forth in the Real Property description or in the
Existing Indebtadness section below or in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by,:Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and
authority-1o executd-and deliver this Deed of Trust to Lender.

Defense of Title. - Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shatl defend the
action at Grantor's expense. . Grantor may be the nominal party in such proceeding, but Lender shall ba entitied to
participate in the-progeeding-and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or-cause to:be delivered, to Lander such instruments as Lender may request from time to time
to permit such participation,=” .~

Compliance With Laws‘.u-'Grahto_r::warrants that the Property and Grantor's use of the Property complies with all
existing applicable law&, ordinances, and regulations of governmental authorities.

Survival of Promises.” Al ipromises; agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and:delivery of this Deed of Trust, shall be continuing in nature and shall remain in tull force
and effect until such time .as Grantor's Indebtedness is paid in full.

EXISTING INDEBTEDNESS. Th'e_fbllqwing ﬁr_p\ii'siions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this-Deed of Trust securing the indebtedness may be sacondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness’.any default under the instruments evidencing such indebtedness,
or any default under any security documerits for such indebtedness.

No Modification. Grantor shail not'enter intg any agreement with the holder of any mortgage, deed of trust, or
other security agresment which has priority ;over this Deed of Trust by which that agreement is modified,
amended, extended, or renewead without ‘the ‘prior written consent of Lender. Grantar shall neither request nor
accept any future advances under any sugh security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions rela_ﬂng ‘t’b_cbndemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to dsefend the sction and obtain the award. Grantor
may be the nominal party in such proceeding, But"Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its'awn choice ali"at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and docurnéntation as may be requested by Lender from time to
time to permit such participation. E

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain procesdings or by
any proceeding or purchase in lieu of condemnation, Leénder may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness. or the .repair or restoration of the Property., The net
proceeds of the award shall mean the award after payment of all-reasthable costs, expenses, and attorneys' fees

incurred by Trustee or Lender in connection with the condemination:’ s
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVEHNMENTAL-"'AU'THOHITIE§. The following provisions relating

to governmental taxes, fees and charges are a part of this Deed of Trust:
Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by-Lénder to perfect and continue Lender's lien on
the Real Property. Grantor shalt reimburse Lender for all taxes, as-deséribéd below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deq_d of Trust. :

Taxas. The following shall constitute taxes to which this section applies: {1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by thiis Deed of Trusti, {2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on.the fndebtédness securad by this type
of Deed of Trust: {3} a tax on this typs of Deed of Trust chargeable against the Lenderor the holder of the Credit
Agreement: and (4) a specific tax on sll or any portion of the Indebtedness 6r oh paymerits of principal and
interest made by Grantor. o

Subsequent Taxes. |f any tax ta which this section applies is enacted subsequeft to ‘the-"date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender-may exarcise any or all of its
available remedies for an Event of Default as provided below unless Grantor either {1} paysithe tax before it
becomes delinguent, or (2) contests the tax as provided above in the Taxes and Lians section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lendar:” = & T

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Desd of Trust as a
security agreement are a part of this Desd of Trust: Lo

Security Agreement. This instrument shall constitute a Sacurity Agreement to the extent ariy of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform. Commercial Cade
as amended from time to time. L

Sscurity Interest. Upon request by Lender, Grantor shall execute financing statements and take ‘whateVer other _
action is requested by Lender to perfect and continue Lender's sacurity interest in the Personal-Property. In %
addition to recording this Deed of Trust in the real property records, Lender may, at any time and withbut further.
authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as:a-financing'
staternent. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security ¢
interest. Upon default, Grantor shall not remove, sever or detach the Personal Proparty from the Property, -Upon. .
default, Grantor shall assemble any Personal Property not affixed to the Property in a manner and at a place S
reasonably convenient to Grantor and Lander and make it available to Lender within three (3) days after raceipt of .~
written demand from Lender to the axtent parmitted by applicable law. i

Addresses. The mailing addresses of Grantor {(debtor) and Lender {secured partyl from which informatibn

T
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-“Conterning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
\__Cbrﬁnmerc_i_al Code) are as stated on the first page of this Deed of Trust,

“FURTHER.- ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorhgy-iwfact@r"e a part of this Deed of Trust:

:Further Assutances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
‘deliver, oF wrll cause to be made, executed or delivered, to Lender or to l.ender's designee, and when requested by
Lender; cause 16 be filed, recorded, reflled, or rerecorded, as the case may be, at such times and in such offices
and places as’ Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, firancing statements, continuation statements, instruments of further assurance, certificates, and
other docurmments as.may, in the sole opinion of Lender, be necessary or desirable in order to effectuats, complete,
perfect, continug, or ‘preserve (1}  Grantor's abligations under the Credit Agreement, this Deed of Trust, and the
Related - Documents, and: {2} the llens and security interests created by this Deed of Trust on the Property,
whether now owned or.hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall. remburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph

Attorney-in-Fact. If Grantor farls to do any of the things referred to in the preceding paragraph, Lender may do 50
for and in the name of ‘Grantor.and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor’s attofriey.in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may he necessary Qr desarable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph :

FULL PERFORMANCE. {f Grantor pays aII the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upory Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance: and shall ‘execute and deliver to Grantor suitable statements of termination of any
financing statement on file ewdenclng Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if.permitted by applicable law. The grantee in any reconveyance may be
described as the "parson or persons Iegal!y ‘antitted thereto™, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of anv such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a material mlsrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement-about.Grantor's income, assets, liabilities, or any other aspects of Grantot’s
financial condition. (B} Grantor does not meet the repayment terms of the Credit Agreement. (C} Grantor's action or
inaction adversely affects the collateral or Lender’s rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use-of the dwelling, failure to pay taxes, death of ali persons liabie on
the account, transfer of titte or sale of the.dwslling, creation of a senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien,:or the use of funds or the dwalling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the follownng nghts and remedies:

Election of Remedies. All of Lender's rights and remedies: will be cumulative and may be exercised alone or
tagether. An elaction by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lender decides to spend money ot to perform any of Grantor's nﬁlightions under this Deed of Trust, after Grantor's
faifure to do so, that decusmn by Lender will not affect Lendar s rrght to declare Grantor in default and to exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right af:_its---opfion“’ to‘_de_glare the entire Indebtedness immediately
due and payabla. e ;

Foreclosure. With respect to all or any part of the Real Propertv, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judiciat
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the F‘ersonal Property, Lender shall have all the rights and
remedias of a secured party under the Uniform Commercial Code.” .

Collect Rents. Lender shall have the right, without notice to Grantor to take posaessmn of and manage the
Property and collect the Rents, including amounts past dus and unpard And apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender.'JIf the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact'to endorseiinstruments recsived in
payment thereof in the name of Grantor and to negotiate the same and colléct.the proceeds, Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations.for which the payments are
made, whether or not any proper grounds for the demand existed. Lender ma\r-"exercise-"its rights under this
subparagraph either in person, by agent, or through a receiver. .

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate thé.Propérty precedtng or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law., Lender’'s
right to the appointment of a receiver shall exist whether or not the apparent value of the Propertv exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from servmg as a
receiver, S :

Tenancy at Sufferance. |f Grantor remaing in possession of the Property after the Property{ is s-o'ld as prov_ided
above or Lender otherwise hecomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s optron, gither. 1}
pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately upen the demand of
Lender. s

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the :.':
Credit Agreement or by law. E i

Notice of Sale. Lender shall give Grantor reasonabie natice of the time and place of any public sale of the F'ersonal-"

Proparty or of the time after which any private sale or other intended disposition of the Personal Property.is to./be _:
made. Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or dnsposnjon ¢

Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to ha\'?'e
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any

part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
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’ p.ub‘i!q-sale on all or any portion of the Property.

¢ 7 Attorneys’ Fees; Expensas. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust,"Lender shall be entitled to recover such sum as tha court may adjudge reasonable as attorneys' fees at trial
arid upon.any appeal. Whather or not any court action is involved, and to the extent not prohibited by law, all
réasbnablé-:akpenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
‘interest or the enforcement of Its rights shall bacome a part of the Indebtedness payable on demand and shall bear
‘interest at‘the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph inGlude, without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees
and ‘Lénder's lagal expensas, whether or not there is a lawsuit, including attorneys' fees and expenses for
barkruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction}, appeals, and any
anticipated” post-judgment collection services, the cost of searching records, obtaining title reports {including
foreclosure-feports),-surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Tfugtee.shall have all of the rights and duties of Lender as set forth in this section,

POWERS AND OBLIGAfI_ONS OFT RUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions)-are part of this Deed of Trust:

Powars of Trustes. In‘addition to all powers of Trustee arising as a matter of law, Trustes shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: {a) join in
preparing and filing a map of plat of the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any easement or creating any restriction on the Real Property; and (¢} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

Cbligations to Notify. Truét__éé shall jndt be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action:or. proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law; or uniess ttie gc-t__ion or proceeding is brought by Trustee.

Trustee. Trustee shall meet sl Gualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with fespect to all or any part of the Property, the Trustee shall have the right to
toreclose by notice and sale. and-Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent providéd by applicable law.

Successor Trustee. Lender, at Lendér's aption, may from time to time appoint & successor Trustae to any Trustee
appointed under this Desd of Trust'by an:instroment executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrumant shall contain, in addition to ali
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address ot the successor
trustee, and the instrument shall be executed and acknowladged by Lender or its successors in interest. The
successor trustes, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and. by applicable law. This procedurs for substitution of Trustee shall
govern to the exclusion of all other provisions foﬁ-gubstitution.

NOTICES. Subject to applicable law, and axcept for.notice required or allowed by law to be given in another manner,
any nhotice required to be given under this Deed of Trust, including, without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when ‘actually delivered, when actually recelvad by
telefacsimile {unless otherwise required by law), when deposited with“a ‘nationally recognized overnight courisr, or, if
mailed, when deposited in the United States mail, as first class, certifiad or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All cdpies of notices of foreclasure from the holder of
any lien which has priority over this Deed of Trust shall be sent-to'Lender’'s address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address_for notices under this Deed of Trust by giving formal
written notice to the othar person or persons, specifying that the purpose of the notice is to change the person's
address. For notice purposes, Grantor agress to keep Lender informied at all ‘times of Grantor's current address.
Subject to applicable taw, and except for notice required or allowed by law to be given In another manner, if thers is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. it will
be Grantor’s responsibility to tell the others of the notice from Lender.”_

MISCELLANEOUS PROVISIONS. The foliowing miscellansous provisioné"’are:a'ﬁérfbf this'Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related B’bgu?nents“;ié:_Grantor's entire agreament
with Lender concerning the matters covered by this Deed of Trust. To be éffective,  any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound:or obiligated by the change or
amendment. R B

Arbitration. Grantor and Lender agree that all disputes, claims and controversies betwean us whether individuat,
joint, or class in nature, ariging from this Deed of Trust or otherwise, including without limitation contract and tort
disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Association in-affect at the time the
claim is filed, upon request of either party. No act to take or dispose of any Property shall constitute a waiver of
this arbitration agreement or ba prohibitsd by this arbitration agreement. This. includes. without limitation,
obtaining injunctive relief or a temporary restraining order; invoking a power of sale under ary deed of trust or
mortgage; obtaining a writ of attachment or imposition of a receiver; or exercising any rights relating to personal
proparty, including taking or disposing of such property with or without judicial process pursuant to Article 9 of the
Uniform Commercial Code. Any disputes, claims, or controversies concsrning the lawfulness or reagonableness of
any act, or exercise of any right, concerning any Property, including any claim to rescind, reform, or otherwise
modify any agreement relating to the Property, shall also be arhitrated, provided however that no arbitrator shall
have the right or the power to enjoin or restrain any act of any party. Judgment upon any awérd. rendered by any
arbitrator may be entered in any court having jurisdiction. Nothing in this Deed of Trust shall preciude-any party
from seeking equitable relief from a court of competent jurisdiction. The statute of Iimitatioris...»"e'stoppel_; ‘walver,
laches, and similar doctrines which would otherwise be applicable in an action brought by a.party shall. be
applicable in any arbitration proceeding, and the commencement of an arbitration proceeding shall be’ dearmad the
commencemant of an action for these purposes. The Federal Arbitration Act shall apply to the Gonstruetion, .
interpretation, and enforcement of this arbitration provision. T

Caption Headings. Caption headings In this Deed of Trust are for convenience purposes only and arq__"hot_-tt'il,
used to interpret ar define the provisions of this Deed of Trust. R

Merger. There shall be no merger of the interest or estate created by this Dead of Trust with any other intdrest, “o_r' -
estate in the Property at any time hald by or for the benefit of Lender in any capacity, without the written consent”™ .~
of Lender, AT

Govemning Law. This Deed of Trust will be governed by and intarpreted in accordance with federal law and the
laws of the State of Washington. This Deed of Trust has been acceptad by Lender in the State of Washington.

L
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____.--f:_l‘_nofée of Venue. |f there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
" gourts:of Mitwaukee County, State of Wisconsin,

g J:pir'nt__ -a‘nd-__Séyeral Liability. All obligations of Grantor under this Dead of Trust shall be joint and several, and all
references “to. Grantor shall mean each and every Grantor. This means that each Grantor signing below is
aesponsible:for all obligations in this Deed of Trust.

Noé. Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
uniess.kendar does s0 in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender_has given.up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantm wil'nat have to comply with the other provisions of this Deed of Trust. Grantor alse understands
that if Lender _does ‘consent to & request, that does not mean that Grantor will not have to get Lender's consent
again |f tha srtuatlon happens again. Grantor further understands that just because Lender consents to one or
more of’ Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment demand for payment, protest, and notice of dishonor.

Severability. If & courI flnds that any provision of this Desd of Trust is not valid ar should not be enforced, that
fact by itself will Rot:mean that the rest of this Deed of Trust will nat be valid or enforced. Therefore, a court will
enforce the restiof the: prowsrons of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable’

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall bé binding Upon and inure to the benefit of the parties, their successors and assigns. It
ownership of the Property becom#s vested in a person other than Grantor, Lender, without natice to Grantor, may
deal with Grantor’s successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasmg Grantar from the obligations of this Deed of Trust or liability under the indebtedness.

Time is of the Essence. Tlme |s of the essence in the performance of this Deed of Trust.

Waive Jury, All parties to this Deed of Trus~t hereby waiva the right to any jury trial in any action, proceeding, or
counterclaim brought by any partv agaimt any other party.

Waiver of Homastead Exemptron Grantor hetéby releases and waives all rights and benefits of the homestsad
exemption laws of the State of Washmgton 2510 all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following wards shall have tha fouowmg meanings when used in this Deed of Trust:

Bansficiary. The word "Beneficiary” maar\s GB Home Equrw LLC, a Wisconsin Limited Liability Company, and its
successors and assigns,

Borrower. The word "Borrower” means LONNIE K PALM and ELISA L PALM and includas all co-signers and
co-makers signing the Credit Agreement.

Credit Agreement. The words “Credit Agre‘em_ent“ mean the credit agreement dated February 19, 2004, with
credit limit of $38,000.00 from Granter to Lender, together with all renewals of, extensions of,
maodifications of, refinangings of, consclidationsof, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS-A VARIABLE INTEREST RATE.

Deed of Trust, The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and S&CUFITV |nterest provlsmns refating to the Persanal Property and
Rents. § :

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness mean the mdebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means LONNIE K PALM and ELISA L PALM.

Improvements. The word "Improvements” means all exlstlng and future |mprovements, buildings, structures,
mobile hemes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Property. .

Indebtedness. The word "Indebtedness” means all pringipal, interest, and other Brriounts costs and expenses
payable under the Credit Agreement or Related Documents, together jwith all: renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Flelated Documents and any
amounts expended or advanced by Lender to discharge Grantor's ohligations-or axpsnses’incurred by Trustes or
l.ender to enforce Grantor's obligations under this Deed of Trust, together-with mterest on such amounts as
provided in this Deed of Trust. 3

Lender. The word "Lender” means GB Home Equlty, LLC, & Wisconsin Limited: Llablllty Company, its successors
and assigns. The words "successors oF assigns” mean any person or company; that acqurres any Interest in the
Credit Agreement. 0

Parsonal Propesty. The words "Personal Property” mean all egquipmant, frxtures, “and other ar‘ncies of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed 1o-the Real Property;
together with all accessions, parts, and additions to, ali replacements of, and all substitutions’ fer, ghy of such
property: and together with all issues and profits thereon and proceeds (including without Irmrtatron All insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property. R

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property" mean the real property, interests and rights, as furthef descnbad m thls
Deed of Trust. :

Related Documents. The words "Related Documents” mean all promissory notes, credit agraements '16ian_
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and” -,
all other instruments, agreements and documents, whether now or hereafter existing, executed in connection wrth_
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents" and -3
not sacured by this Deed of Trust. : 3

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, proms and
other benefits derived from the Property. P

Trustea. The word "Trustes” means Regional Trustee Services, whose mailing address is 720 7th Avenus, Suute--""'
400, Seattle, WA 98104 and any substitute or successor trustees. .
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
“GRANTOR ‘AGREES TO ITS TERMS.

"énqrii'ljon:

ELISA L PALM

# o :"____:l-N___DIVIDUAL ACKNOWLEDGMENT
STATE OF (ﬂﬂ%\'\u\ﬂj )
COUNTY OF SY ;LQ& ]'6‘: ' |

On this day before me, the undarsigned Notary Public, personally appeared LONNIE K PALM and ELISA L PALM,
HUSBAND AND WIFE, personaliy-knowr to 'me or proved to me on the basis of satisfactory evidence to be the
Individuals described in end whe executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as
their free and voluntary act and deed; forthe usas-@nd purpose

Given under my hand and official seal.this AT day of iag Y . ZOM

Residing at | Hﬂ k 32]{ mﬂ

My commission expires \_.’}‘O’l

NVEYANCE

To: . Trust:'ee:f '

The undersigned is the legal owner and holder of al| indeb‘tgdnes-s- Sec‘hred_ by this Deed of Trust. You are hereby
requested, upon payment of all sums owing 1o you, to reconvey withbut-warranty, to the parsons entitled thereta, the
right, title and interest now held by you under the Deed of Trust. & o &

Date: S Beneficiary:
LG I By:
| H

LASER PRO Laading, Ver. 5.23.20.002 Copr. Hwiland Financial Solutions, Inc. 1997, 2004. AH Rights Resarved, - WA c;wmgw'.\cFuLPuqm.gc TR- 136963 PR-WAOEA)
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