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DEED OF TRUST
FIRST AMERICAN TiTLE CO.

DATE: February 24, 2004 - (%G%QQL/
Reference # (if appllcabie) Additional on page
Grantor{s): L

1. Lancaster, DouglasM
2. Lancaster, Debra. A§|ett

Grantee(s)
1. PEOPLES BANK , S
2. First American Title Co of Skagrt County, Trustee

Legal Description: SECTION 24 TOWNSHlP 35 RANGE 4;
PTN. SW - SW ey :
Additional on page 2

Assessor's Tax Parcel ID#: 350424—0:'01‘{1-0001 {P373566}

THIS DEED OF TRUST is dated February 24, 2004, among Douglas M Lancaster and Debra
Aslett Lancaster, husband and wife, whose address is 210 W Nelson Street, Sedro Woolley,
WA 98284 ("Grantor”); PEOPLES BANK, whose mailing -address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA “98273-{referred to below sometimes as
"Lender” and sometimes as "Beneficiary”); and First Amerlcan Title Co. of Skagit County,
whose mailing address is 1301-B Riverside Driva, Mount Vernon WA 98273 (referred to
below as "Trustee"}.
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DEED OF TRUST
- koan No: 5713137-1 (Continued) Page 3

_,Comphance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause

;< compliance by all agents, tenants ar other persons or entities of every nature whatsoever who rent, lease or

_~Dtherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter

it effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest

in, gnod fa|th any such law, ordinance, or regulation and withhold compliance during any proceeding, including

appropnate appeals, so long as Grantor has notified Lender in writing priar to doing s¢ and so long as, in Lender's

'7': sple 0p|n|an ‘Lender’s interests in the Property are not jeopardized. Lender may require Grantor to pest adeqguate
*secunty ar a surety bond, reasonably satisfactory to Lender, 1o protect Lender's interest.

Duty to: Protect..:_ Grantor agrees neither to abandon or leave unattended the Praperty. Grantor shall do all other
acts, in additigh to those acts set forth above in this section, which from the character and use of the Property are
reasonab]y Aecessary’'to protect and preserve the Praperty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (Al declare immediately due and payable alt
sums securad by this Deed of' Trust or (B) increase the interest rate provided for in the Credit Agreement or other
document evidencing thé indiebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's, pribr‘written consent, of all or any part of the Real Property, ar any interest in the Real
Property. A "sale:or transfer means the conveyance of Reat Property or any right, title or interest in the Real Property;
whether legal, bensficial or eqmtable whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contraet for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or by sale, asmgnment_, ‘or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other miethod ef ¢onveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if suc":h ekercise is pr&hibited by federal law or by Washington law.

TAXES AND LIENS. The followmg provnsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay"when due [arid in all events prior to delinquency} all taxes, special taxes, assessments,
charges {including water and Sawer}, fines’ and impositions levied against or on account of the Praperty, and shall
pay when due all claims for work dane :on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all.fiens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of tixes and ass@ssments not due, except for the Existing Indebtedness referred to
below, and except as ctherwise proyided in this Deed of Trust,

Right to Contest. Grantor may withhold :p_ay'ment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long-as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has _notice“()f_ the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus-any‘costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien.. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings

Evidence of Payment. Grantor shall upon demand furnish to-Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmantal offncnal to deliver to Lender at any time a written
statement of the taxes and assessments against the Property

Notice of Construction. Grantor shall notify Lender at least flf'teen (1 b} days before any work is commenced, any
services are furnished, or any materials are supplied 10: .the Properiy, if any mechanic's lien, materialmen's lien, or
ather lien could be asserted on account of the work, "sefvices;” or-materials and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satnsfactory to Lender that Grantor can
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions rea‘atmg to msunng the Property are a part of this Deed of
Trust.

Maintenance of insurance. Grantor shall procure and rnaintain -po‘licie’s p-f' fire.insurance with standard extended
coverage endorsements on a replacement basis for the full insurable. vatue-Covering all Improvements on the Real
Property in an amount sufficient to aveid application of any coinsurancg’ clause, “and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasanably require.
Policies shall be written in form, amounts, coverages and basis reasonabjy acceptable to Lender and issued by a
company of companies reasonably acceptable to Lender. Grantor, upon request ofLender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory-to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty {30} days. prior writtén notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should:the Real: F’roperty be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Floed Insurance, if available, within 45 days after-notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpald prificipat’balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits et under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the tefm of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to sthe: Property if the
estimated cost of repair or replacement exceeds $§1,000.00. Lender may make proof of Ioss if Grarrtor fails to do
so within fifteen {15) days of the casualty. Whather or not Lender’s security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the' reductlon ‘of the
indebtedness, payment of any lien affecting the Praperty, or the restoration and repair of the Property. i Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the darmaged or: destroyed
improvements in a manner satisfactory to Lender. Lender shall, upon satistactory proaf of such’ expendrture pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not.in. default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and“_._
which Lender has not committed to the repair or restoration of the Property shall be used first to pay-any ameunt
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be appltedf
to the principal balance of the Indebtedness. |If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear., )

Compllance with Existing Indebtedness. During the pericd in which any Existing Indebtedness described below is

in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing”
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a dupllcatmn of insurance requirement. If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds ::

IR
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DEED OF TRUST
___L-ean3 No: 5713137-1 (Continued) Page 5

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
secunty agreement are a part of this Deed of Trust:

"“'Sei:urlty Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constltutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
~ag amended from time to time.

'f': Securlty lnterest Upon request by Lender, Grantor shall execute financing statements and take whatever other
‘action is” requested by Lender to perfect and continue Lender's security interest in the Personal Property. In
addition to recordlng this Deed of Trust in the real property records, Lender may, at any time and without further
authbnzatmn from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security
interest. Upon default, Grantor shall not remove, sever or detach the Personal Property from the Property. Upon
default;: Grantor ‘shall assemble any Personal Praperty not affixed to the Property in a manner and at a place
reasonably convenient to-Grantor and Lender and make it available to Lender within three {3) days after receipt of
written demand from Lender to the extent permitted by applicable law.

Addresses. The mallmg addresses of Grantor (debtor) and Lender (secured party}l from which information
cancerning the security: ln‘terESt granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of th;s Deed ‘of Trust

Further Assurances,* At any tirfe, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in sush offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continbation statements, instruments of further assurance, certificates, and
other documents as may, irthe Sole apinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) .‘the’liens and-security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired- by Graptor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the thifigs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or deswable, in Lender's scle opinion, to accomplish the matters referred to in
the preceding paragraph. '

FULL PERFORMANCE. If Grantor pays all the Indebte.dness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor inder this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute ‘and deliver to” Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security interest.in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by appl}cable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled theretdo”,<and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any suoH matters, 'or facts.

EVENTS OF DEFAULT. Grantor will be in default under thls Deed af Trust if any of the following happen: {A) Grantor
commits fraud or makes a material misrepresentation at any time i ccmnectlon with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets liabilities, or any other aspects of Grantor's
financial condition. (B} Grantor does not meet the repayment terms of the Credit Agreement. {C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. Thls can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure te"pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of & senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwelflng for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Dead of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedles :

Election of Remedies. All of Lender's rights and remedies will be cumulatlve and may be exercised alone or
tagether. An election by Lender to choose any one remedy will not bar Lender from using any other remedy, If
Lender decides to spend money or to perform any of Grantor's obligations-ynder, this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and tc exercise
Lender's remedies. ;

Accelerate Indebtedness. Lender shall have the right at its aption to declare th’e '._entire k_ln"t'iekbtedness immediately
due and payable. #

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght 1o exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right.-to_ fereclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicabla Iaw. .

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall haue aII the ‘rights and
remedies of a secured party under the Uniform Commercial Code. N

Collect Rents. Lender shall have the right, without notice to Grantor to take possessmn df and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over, and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may requirg’ any terant or
other user of the Property to make payments of rent or use fees directly to Lender. |f the Rents are ‘coltectad ‘by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse mstruments raceived in
payment thereof in the name of Granter and 1o negotiate the same and collect the proceeds. Payments by:tenants:,
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are

made, whether or not any proper grounds for the demand existed. Lender may exercise its r|ght§ un_der hlef'
subparagraph either in person, by agent, or through a receiver, .

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part ofu "'

the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending

foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the F
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

(W\K\\N\M\\l\h\\mﬁlW\l\llW\\N\lW
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2!26!2004 Page 5 of 83 42PM_




“Wder:ie 8 08 ~ sbeq v00Z/9TIT
1oypny fiunoDd ubexs

i

sq;; 40 ‘wonsipslnl syl 03 wgns o} 1sanbad s,Japus uodn see.be JOIURID 'UNSME| B S) 818Y) §| ‘anuap jo Baloy)

A '-uo;ﬁmqseM Jo |1e1g Ay ul 19pua Aq peaydesor useq sey 1snd] Jo peeq syl -uciBulysepn Jo AELS BLY) JO sme|
:aq; pue ms| |mapa; YA edueploose U pajaadisiul pue Aq peuseacB eq fim Isnil jo peeq siyl "me] Buieaon

; ‘lapue jJo
Luasuoo uanum ayi noyum 'Ayoeded Aue ul Jepus Jo 1)auaq eyl 4o} 4o AQ piey awnl Aue je Aledolg Ui ul Slelsa
$0 1s9191w Jaqw Aue YU 1SNI| 10 paa(] SV AQ paiRaln a)else jo )1selsiul syl jo Jebiew ou aq (Bys aisyl Jefiepy

E E '1snuy Jo Paa(] syl 4o suoisinold eyl sulap 1o 18idielul 01 pasn
aq 01, 1ou awe pue A|u0 sasodind souauaAuca Joy ale 1snii Jo pesg siy u sBuipesy uondey sBuipesy uonden

‘JuauwIpuawe
10 aﬁueqa ayy Aq pamﬁuqo 10 puUnoq 8q [Ia Jeasoym Ag paubls 2q 1snw pue Bunum ul eq 1snw 1snd) JO pasq siyk
01 Juatkpusile 40 aBueya Aue 'aA1108)a 8q Of '1SMJL JO PORQ SIYI AQ palanod sienew eyl Buuisoucd JapuUaT yim
weesfie: am.ua s mxumg S sjuawWnang pelejay ayl Ul Pue 1SNJ) JO Paaq] SIYL UE UBlILIA S1 JIBUYAL “SIUSIpUALY

8L, 40 paaq siU} 40 1ed e 21 suoisiAcid Snosug|Basiw Buimoo) euyl "SNOISIAOYY SNOANYTIEOSIN

: "I9PUST WOl BOI0U Y} JO SI8UY10 8 191 01 AljIqIsucdsaa $ JcjurIS Bq
LY chnuexg e oy uamﬁ aauou aq 01 pswasp §| Joaueln Aue 0] Japual AQ usalf 8onou Aue ‘JoluEID BUC UBL] 810w
81 8Jayy JI ‘rouuBwl JBuotie i uamB ag 01 ME| AQ pPemojE Jo pasnbal adnou Joj 1daoxa pue ‘me) aiqeadde o} joalgng
‘$58JPPE JUBLIND S, I0IIBJCH O BN ||B e pewiojul Japus] dasy o] seaule Joeln ‘sesodind eonjou 104 ssauppe
s,uosiad syi abueyd o1 S 5INOU ayy o esodind syl eyl BulApoads ‘suosiad Jo uosiad Joylo syl O} S8INOU USLIIM
jeunso) BuiaiB Aq 1smai jo paag SIY}-ISpUN $33110U 10} §SBIPPE 18y 10 SIY abueys Aew uosiad Auy -1sni| O pea] sIYl
40 BuuwmBoq eyl Jeau umoys se !Ssaippe §,Japua 01 1UBS 9O |[BUS 1SN 40 paaq SIyl Jaao Aluold seu ydigm u) Aue
40 I3pIoY Syl WO 8INS0I0810L-§0 Sa010U Jo seidod iy "3snuL 30 peeq sith jo BuuiBaq 2yl Jesu umoys 83SSBIPPE B}
o1 pe1osip ‘predaid sbrisod:jiews patsisifias 10 payLes 'SSejO 1811 Se ‘Il Selelg pauUN eyl Ul papusodap usym ‘pajiew
41 ‘18 sunod ybuisac pazmﬁooe: Auguoueu e yum paaisadep usym ‘(me} Aq peaanbal asimJayio sSaiUN) alwisoselalal
Ag pemiaoel AlENIOE USUA ‘DBISANSD AJEMIDE usym 8Al08a aq |jeYs pue ‘Buniim ur usmif sq feys sles Jo adnou
Aug pug }neep 40 emlou AUB UGB InoyuM Buipnjoul sni] jo paaq syl Japun usaB aq o) pasnbea ednou Aue
“Jauuely 1ayloue Uy uaalb sq 01 Me| Ag pamo”e 1o pasinbal aonou Joy 1deaxe pue ‘me) siqeadde o) 19alqns "S3DILON

“ ‘UORNUISONS 10} SUCISIACID J9YlD |2 JO UOISN|DX3
8y} 0) wianob |eys assni| Jo uonnmsqns JO} ampeamd Syl -me| ajgeddde AQ pue 1sns| JO paaQq sIYl Ul e3Isnl g
sy} uodn pauspuco sannp pue ‘1amod ‘Bl YL [je 01 pasnons (jeys ‘Auadolg Byl JO IDUBABALDD INOYLM ‘8aIsniy
10S5800N5 BY] "1S2J81Ul Ul SIOSSRIONS S)710 1apual-Aq pabpajmounoe pue paindsxa eg J|FYS JuBWNIISUL Byl pue
*a9)$NI} JOSSADINS BUY JO §S2IPPE PuUE, SUIBL BUIPUR ‘PBPIODAI ST 3SNIL JO PBBQ SIUL IBUM JaqunN 9]4 S,toupny
ay] Jo sbed pue ocoq ay) ‘souelD pue aaa,sml ‘Japu9-| jedifllo 9yl JO SSWEeU a3yl ‘me; 91e1s AQ peanbal siapew
JBY10 [[2 O} UGIHPPE Ul "UIEIUQD ||BYS walunasut ay] FuoiBuiysepy jo 81E1S ‘AJunc) UBeYS O JBPI0DDI DL} 4O BP0
By} U1 papiodal pue Jepuan AQ pabpajmoude: pue pemoaxa Juswnsuyl we AQ 1sni| JO peaq siyl Japun psiuodde
9218n1] Aug 0} 991SNJ] 10SS200NS B juladde euin 01 auwn Woy Aew ruondoe s,iepuaT e ‘JOpusT| -8e)snl| 10SSa0ONg

ME] a|qea||dde AQ papiacid 1UBIXa [N} B} G PUB YIlM BOUEDIDITE
Ul BSES JBULS Ul ‘Amso|52I0) [2121pnf AQ asope:o; 61 14611 BUYI BARY 1M 18PUST PUR ‘BlES DUE S:IOU AQ 250[3210)
01 14Bu 8y) BABY [[BYS Ba1sn. | 8yl ‘Auedoly eyijo.tied Aue 1o || 01 10adses ylM ‘@ADOR YLD} 188 SBIpaLIal pue
s1y61s eyl 01 UCIIPPE U] ‘me| sjgeddde ispun 991sA)] JO) peainbel suoiEdEEND (B 1e8W (jeys 9S1STU) CBaIsT]

@21sni | Aq ybnoiq Sléunpaanmd JO UQIIOE BY] SSB|UN IO ‘Mme| a|geoiidde AQ paJinbe)
ssaun ‘Aued B 8q ||BYS 291SNJL JO "IBPUST ‘JOILBID:YOIYM L1 Bulpaaomd 10 uonoe Aue jJo 10 ‘udlj Jo paap 1shil
Jaylo Aue sapun ajes Buipuad e jo Aled Jayio Aue Ajou o1 pauzﬁl;qo 2q jou |leys ealsni|  -AjpoN o1 suonefingo

"18Nn1] JO paa( SIY} 19PUN 13PUST LC 1S8491UN BUY) IO I8N JO° paag sup, Euuoa;;e wawaaibe Jaylo Jo uoireuploqns
Aue Uy wiof (2} pue ‘Aladold jeey eyl uo udnallse) Aue-Bupkaun 1o Jupwases Aue BunuesB ur wof (q) fongnd
ayy 01 s1yBu Jeylo 1o $18908 0 uonedpap ay) Buipniour “Ajedoid eey Ayy jo Jeid 1o dew e Buyy pue Buiedaid
ur wol (e) :iclURID) pUe JBpuaT Jo 1senbe) uspim syl vodn A:uadmd ayy-0} 100dsal yum suonose Buimo|ol 2yt el
01 Iamod ey} aaey ||BYsS 991SNJ| "me| 10 Jajjew e se Buisue amsnu_ 10 s;amod ire. a UOILIPPE U] "98]1Sni] JO Si1emod

1SN 3O pPeR(]. sup, ;o ued ‘BJ8 (SUORONIISY] §,JepuaT 0} Juensind)
sa1sni] Jo suonebiqo pue siamod syl 01 Buitejes suaisiacid 6U|M0||o; a4l EIBLSHHJ. 40 SNOILLYDITE0 ANY SHIMOd

‘UDII28S SIY1 Ul YUID} 198 S8 JBpusT Jo sainp pue siyBl eyl e aneq jleys es1sny) ‘asisni] o sybry

-aep AQ papiaoid SWINS JBLI0 (|2 01 usIppe Ul °sis0d Unod Aue Aed ||lM os|e JD],UEJQ ‘me| a|gemidde Ag panunad
1u8IXe syl 01 ‘881SNi] SU) 10} S89) PUB ‘BOUBINSU| B3 ‘s323) |esieidde pug ‘suddar .s10Aaains ‘isyiodsr ainsojoeI0)
Buipn|oul) suodes e Buluielgo ‘spiooar Buiyoiees 0 1800 @) ‘SedIAGS uolwanoa ;uaLqunhsod paiedianue
Aug pue ‘sjesdde ‘(uonouniul o Aels JilBWOINE AUR 81B0BA IO AHPOW 0} SHIOHS Buipnpoui sﬁmpaaoo;d Aoydnnueq
104 sesuadxe pue 588 SAswone Buipnioul ‘UNSME| B S| BISYL JOU 10 Isyleym ‘sesuadxe |ebo) §,1epud pue
sa9) sAsusolle §,18pUsT ‘me| s|ges|dde sepun suwil Aue o) 12algns JsAamoy ‘uapelnul INoyum “apniou udesBesed
sl Aq paiar0o sesuadxy  ‘piedes jun aumipuedxe syl JO SlEp 8yl WO 1BJ Juswssiby upe1) ayl 1e 18333l
Jesq ||eys pue puewap uo a|qeied sseupeigapul syl jo Led e swo2aq (leys sIybizsy 4o WRWSDI0MUS BY) JO JsaIaU
811 40 uanosiold 8y} 1o Awn Aue 1B Alessadeu aie uoluido §,4spua ul 1Byl SJNJU| repugT sesusdxs s|(euUOsEal
e ‘me] AQ psuquyald 10U JUBIX8 BYL 01 pPUe ‘PSAIOAU| §1 UCHDE UNOD Aue Jou 1o Jayjsysy  jesdde-Aue uodn pue
[el1 1e $88)  sABLIONE S ajqeuoseal abpnipe Aew LINOD 8yl SB WNS YONS JBA0dal 01 pepnua ag. fieys 1apua 1snJ|
40 Peag] SIYl 0 SIS 8yl Jo Aue 9DI0jUS 01 UOIIOR JO NS Aue salnisul JBpua § ° sssuadxg ‘sead sAeumu\f

‘Auadoug ayy jo uomod Aue Jo ue uo ajes aqnd
Aue 12 pig 0) pepua aq |leys Jepus 'sajes alesedes AQ IO 8|ES 8uo uj ‘Ajgieledss 1o sayiabo) Auado:d '8yl o Led
Aug 10 ||B ||3§ 01 B8J) B ||BYS JapuaT io 891sni] 3yl ‘salpalual pue siybu su Buisioiaxs Ul pajeysielu.Auadold su
aney o1 siybBu e pue Aue saalem Agalay soluein ‘me| aiqeandde Aq peinuwuad jusixs syl ol -Ajledodd eyl Jo ejeg

-AL1adold [eay 8yl J0 8jes Aug yim uoRouniuoo ul epew aq Aeul Aladold |eUOSIad BY) ;-o‘:é|es"lxuv
‘uousodsIp 10 ajes ayl JO auHl 8yl 810}ag SABP [OL) U1 1SEB| 3B uaniB BOI0U URSW [BYS 901I0U B|qelioseay’ "epew
aq 01 st Alladold [BUOSIBd BUL JO UDILSOASID PSPUBILL JBYL0 10 ajes aleaud Aue YOIyMm 1alje awn syl 40 Auedold:
[uosiag eyl j0 8[ES ANGnd Aue Jo 8oe[d pue swn Byl Jo 32110U B|qRUOSERM JoJUeID) b |eys JepusT . 'ales 1o 210N

"ME| AQ 10 1uawaeuﬁ_}qf UPRID '
8yl JO 1SNJ) 4O pae SI1 ul papiacad Apswal 1o 1yBi Joylo Aue aAB\ ||eyS JepuaT Jo 9l1sni| "salpawiay JayiQ

“epusT -
10 puewap syl uodn Ajgleipewiwn Aliadold eyl elesea (Z) Jo ‘Auedold 8yl O BSA 8yl Io) |e)ua) sjqeuosesl B Aed.
(L) Jeyue ‘uondo s,Japus Je ‘|leys pue Ausdald 8yl jo Jeseyoind Byl 10 JBpUST JO BOUBIEYNS JE JUBUS} B BWI008q
II2YS J0JUB4D) “Joluedn) JO ynejsp uodn Auadold ey Jo uoissassod 01 Pajillus SaWI00ag SSIMIBYI0 18PUeT JO DR
papiaoid se plos s) Auadold ayl Jaye Auadold Syl JO u0ISSIssod Ul SUIBWSL JOURID) )| “aluesayng e Asueud]

WELVCRETI ’

9 ebed (penunuo)) L-LELELLG ‘ON ueo] .~

1SNyl 40 d33d




DEED OF TRUST
" koan No: 57131371 {Continued} Page 7

' ) courts of SKAGIT County, State of Washington.

k__Jb'int and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
“ reférences-to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
respon5|ble for all obligations in this Deed of Trust.

No Waiver :by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust

- unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender Has: given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
rean Grantor ‘will.not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that it ‘Lendér does consent to a request that does not mean that Grantor will not have 1o get Lender's consent
again if the, srtuatron happens again. Grantor further understands that just because Lender consents to one or
more of Grantar s refuests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor,

Severability. f a gourt-finds that any provision of this Deed of Trust is not valid or should not be entorced, that
fact by itself willnot:mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enfarce the rest of the: prowsrons of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable

Successors and Asslgns.__ Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall.be binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Propérty becomea vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors, with ‘teference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasmg Gfantor frém the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Tirhe is of tﬁe essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to ction, proceeding, or

counterclaim brought by ariy party agamst any other party. (initiel Here f-

Waiver of Homestead Exemptmn Grantor hereby releases and waives all rlghts and benefits of the homestead
exemption laws of the State of Washlngton CERY all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the followmg meanings when used in this Deed of Trust:
Beneficiary. The word Beneﬂcnary" means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower” means Douglas®™ Lancaster and Debra Aslett Lancaster and includes all
co-signers and co-makers signing the Credit:Agreement.

Credit Agreement. The words "Credit Agreerﬁe_nt" mean the credit agreement dated February 24, 2004, with
credit limit of $40,300.00 from Grantor to Lender, together with all renewals of, extensions of,
medifications of, refinancings of, consolidations of, and substitutions for the promissery note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” rhe:'c'rn this Deed:bf Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security mterest provisions relating to the Personal Property and
Rents. AT

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. ° :

Existing Indebtedness. The words "Existing Indg

e indebtedness described in the Existing Liens
provision of this Deed of Trust. e

Grantor. The word "Grantor" means D, shri Aslett Lancaster,

hd futu__re ‘improvements, buildings, structures,
blacements and other construction on the Real

Improvements. The word "!mprovemerﬂ’ -*aeans all .
mobile homes affixed on the Real Pmperty, facnllﬁl{@idl 0
Property.

Indebtedness. The word “Indebtedﬂess“ means

;%ncipa est; and other*amounts, costs and expenses
payable under the Credit Agreemem of Belate ]

ug Jgether with all ‘renewals of, extensions of,
modifications of, consclidations of aﬁg By tit Agreement or Related Documents and any
amounts expended or advanced by Lerﬁ%"% obligations or expenses incurred by Trustee or
Lender to enfarce Grantor's obligations’ rust, together with.interest on such amounts as
provided in this Deed of Trust. Specificall Makee@WStion, indebtedniss. mcludes gl amounts that may be
indirectly secured by the Cross-Collateralization prowsuon of this Deed of Trust.-

Lender. The word "Lender" means PEQPLES BANK, its successars and assigns: The words "sUCCeSSOors or
assigns” mean any person or company that acquires any interest in the Credit Agreement

Personal Property, The words "Personal Property” mean all equipment, ftxtures,_and other articles of personal
property now or hereafter awned by Grantor, and now or hereafter attached or affixed td” the. Real Property;
together with all accessions, parts, and additions to, all replacements of, and all” substrtutlons for, any ot such
property; and together with all issues and profits thereon and proceeds {including wnthout Irmltatlon aII insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. : T

Property. The word "Property” means collectively the Real Property and the Personal Property: ’

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed |n this
Deed of Trust. . . .

Related Documents. The words "Related Documents™ mean ail promissory notes, credl‘c agr'eements' "toan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral morigages;, and
all other instruments, agreements and documents, whether now or hereafter exrstmg executed in cannectron W|th
the Indebtedness; provided, that the emvironmental indemnity agreements are not "Related Documents and arfe’,
nat secured by this Deed of Trust. ¥

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties',*-"pr_c_rfii
ather benefits derived from the Property. .

Trustee. The word "Trustee” means First American Title Co. of Skagit Caunty, whose mailing address is 1301 B"
Riverside Drive, Mount Vernan, WA 98273 and any substitute or successor trustees. EEE A
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