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Refum To: &

HQI‘IZOH Bani(
PO Box 580
Bellmgham WA 98227 0580

Trustee: . Westward Financial Services

Assessor;tsParcel or Account Number:  3793-003-014-0000
Abbreviated Legal De's'c_:rlptlon
Lots 11 - 14*B1k Havekost Add

[Include lot, block and plat or section, township and range]
Full legal descrlptlon located on: page 3 . Additional Grantees located on page /

(— a\q(’i7 s —[Space Above This Line For Recording Data]

CRiceqe T leCe. DEED OF TRUST

DEFINITIONS

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certaln rules rega.rdmg the usage of words used in this document are
also provided in Section 16. £

{A) "Security Instrument" means this document Wthh is dated February 24, 2004 .
together with all Riders to this document. ™ -

(B) "Borrower" is Jchn Shelby S1ater‘ and Catherme A Slater, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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___.,.----'(ﬁ!-fﬂ'RESPA“ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
¢ implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

* time,.or any additional or successor legislation or regulation that governs the same subject matter. As used
/ in-this“Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
* to.a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

% loan" under RESPA.

' (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
n@t that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modlﬁcatlons of: the Note and (ii) the performance of Borrower’s covenants and agreements under this

Security ‘Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in I.rust ' with power of sale, the following described property located in the

. County of Skagit :

[Tpe. of Recordmg Turisdiction] [Name of Recording Jurisdiction]

Lots 11 through 14, -Block 3. Plat of J.H. Havekost's Addition to

Anacortes, accord1ng to the plat thereof, recorded in Volume 1 of plats,

page 23, records of Skagit County, Washington. Situated in Skagit

County, Wa5h1ngton ,f'=--

Parcel ID Number: 3793-003-014-0000 | which currently has the address of

3114 L Ave {Streer]

Anacortes ' - ~[City] , Washington 98221 [Zip Codel
{"Property Address"):

TOGETHER WITH all the improvements now._or. hereafier erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a "part"o“f the property. All replacements and
additions shall also be covered by this Security Ins[rument All of r.he foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the fitle: Io the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenams for nauonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty 1nstrument covering real

property.
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" -Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

o ____.a'sgéssmems shall be an Escrow Item. Borrower shall prompily furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

‘Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
ubhgatmn to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
«_in writing. ln the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

" dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnishito Lender receipts evidencing such payment within such time period as Lender may require.
Borrower 5 obhgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenam and .agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fa}ls 10 pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15'and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that" are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a} sufficient to permit Lender to apply
the Funds at the time spemfled under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendnures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall bc '~_held inﬁ an _institntion whose deposits are insured by a federal agency,
instrumentality, or entity (méludmg Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender.shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or. verlfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be' pald on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower- and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. ’

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify ‘Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds heéld in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary fo make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, ass_essments, ;.charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Associdtion Dues: Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay-theri in‘the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

o otk has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
< __.pr‘omptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

fof. progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
¢ ‘requlres interest to be paid on such insurance proceeds, Lender shalt not be required to pay Borrower any
-, interest..or, earnings on such proceeds, Fees for public adjusters, or other third parties, retained by
Borrower shaﬂ not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proc:‘eeds sh'all"be .applied to the sums secured by this Security Instrument, whether or not then due, with
the ‘excess,, if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the. notice is given. In either event, or if Lender acquires the Property under
Section 22 or-otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not te exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower s°rights (other than the right to any refund of unearned premiums paid by
Borrower) under all inSurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid un_der the Note or this Security Instroment, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residerice for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which-consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are béyond Borroﬁger’_s control.

7. Preservation, Maintenané’é_x‘and’: Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resuimg in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterloralmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section $ that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection: with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring.the Propertyonly if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs___and.rgstoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or:condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of Borrower s obligation for the completion of
such repair or restoration. - -

Lender or its agent may make reasonable entrles upon and mspect]ons of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1rnprovcments on the Property. Lender shall give
Borrower notice at the time of or prior te such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defailt: if, during the Loan application
process, Borrower or any persons or entities acting at the, direction “of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate mformatlon or statements to Lender
{or failed to provide Lender with material information) in conm‘:ctlon wrth the Loan. Material
represenfations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Berrower’s principal residence. : S
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. As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsuter,
“any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

.""'dg:(r'ive,.\from {or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

- Jexchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
; provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
© prémiumis paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:
7 (@Y Any.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bbrrower will:owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

 “(b) Any snch agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the’ Tight to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. :

11. Assrgnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall*be paid to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration ‘or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoratlon period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, ‘provided-that.such inspection shail be undertaken promptly. Lender may pay for the
repairs and restoration in a single‘ disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall. not be requxred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Séction’Z.

In the event of a total taking;” destructron or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thrs Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless, Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by"the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of. the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)"the fair market value of the Property
immediately before the partial taking, destruction, of loss in valué. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured imediarely before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secumy Instrument whether or not the sums aré then due.’

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award. 10 settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date-the notlce is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoratiod of repair -of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : : -

0750001475

@b-stwm {00056).01 Page 9 of 15

" Form 3048 1/07

mnmmmm«mm\mnmmsm

Skaglt County Audrtor
2/26/2004 Page g ?f

16 322PM




Ndzz:g 9l io g aﬁad poongz;
io4pny funcg HBeyg

Bl

gl Jo QL ebey 10'{5000) WM)Q'%
S/¥T000G.0

8, 10MOLIOg 01 PRIAAIAP AJ{ENIOR USYM JO |IBW SSE[O 151 Aq Pa[lell UaUM I3moLIog 01 USALS U3aq aAey
O} PANIOIP 2q [[BYS JUATUTLISH] Knmaés I PIA UOHIDOUUOD Ul JamOIIog 01 20110U ATy “JuniIm U 2 1St
NDWALSU] AJLIN2AS ST qum uouoetmoo T I9pUST 10 Jamouog Aq UIAIS So0NOU [V SIdMON ‘ST
*a8IeqoIaa0 tans Jo
Mo FuIsLE 2Ly 1S .mmouog uouoe _.}0 11{311 AU® JO JaAIEA B 2ININISUOD [[I4 JamoLiog 01 Juswiked 10911p
Aq apew punjor yons Aue Jo sowerdsdw s Jamoriog (210N a1 1epun JoJ papiaoxd st a31eyp juswdedad
B JOU 10 IApayum) ofieyo maux&vda.rd Xire., Jnoyna JuawiAedard [enred vose pajeont o [[iM uononpal
o ‘fediounrd saoupel punjal e 3p lamouog o1 wewifed 1oomp v Sumjewr Aq 10 2ON oY) Iapun pamo
[edround ay1 Suronps1 £q punjal STl SYEUL G 3S00UD ABW 19pua| Jsmo.uog 0] PApuUNJaI oq [[IA SHUI|
pouruiad papasoxs YoIym Iamolioyg WoLL pmo@uoo &pezunz sums Aue (q) pue (g pannuxad oy 01 afreyo
ay) sonpal 01 Aessaoou junoure ay) Aq Pasnpar dq reys a3reyo ueol yons Aue (B) :uer ‘symumy panmad
3Y) PIIOXI UBOT I YIM TONOSTUOD Ul PAD3[03 3q 0} 10 PAI03[[0d $aTIeld WO IS0 IO Jsarajur ayl Jer)
os pataxdiann A[[euly S1 me] ey pug saﬁmqp O] THNIIXEW! §19S OIYM ME[ € 01 393[gns sT w0 2yl I
*me] spqeorddy Aq 1o iugulmmul Aunoag supl £q paugyoid &[sssjdxa aIe 1BY) §23]
a8Ieyd 10U LBt J3pUa] "29) yons Jjo Sursreyd sp:uo uoniqiyord v se pannsuod ag 10U [[RYS ISMOLI0Y 0] 39]
oyads & 931eyd o) Jusumnsu] AJLnog st wl Aluoyine ssaidxa Jo 35U9sqe 9y ‘§93) I9Yl0 Aur 0} predar uj
"sa9] uonenea pue uonoadsur Auadord ‘seop sAsulone f0) pajiwn] jou ng ‘SUIpnPU JusUNSE] AJLENIIS
sty sopun sySu pue Auadorg oy Ul 1sasmut s tapud Sunosoid jo ssodind 9y Jof ynejep s Iamorrog
M UOTIIAUUeD UL pauniopsad sanAles 10) S2a] Iamolloyg afieyd Aew Jepua] -sedaey’) uwoq ‘b
“IOpUT JO SUBISSe-PUR SI0SSA0INS B JIJAUY PUE ()7 UONOSS
wr papiaoid se 1dooxa) pulq [[eys judwniusuy AJIndeg-SIp ;o SRMmaoIfe pue SHRUsA0d o], ‘Funum
Ur 95Ba[3I YONS 01 30138 IOPUST SSOMUN JUIWNNSU] ANINSG Syl 1apun”£ujiget] pue suonediiqo s, Jamoliog
WIOI} Pase3[al aq JOU [[EYS I9MOLIOF “JUSWINNSUL AILINDAG SILY) LOpun $1Lawaq pue SY3L §,Id9M0LI0g JO |[B
ue1go [[eys ‘Iapua £q paacidde st pue ‘Suriim u 1u91umlsu1 &umoas SIL) I9pPUN SUOCTILSIIQO S I9MOLIOLT
SOUINSSE Olm ISMOLIOE JO 1Sa1du] Ul JOSSAOONS Aue ‘g uou:)os JO suorsmmd ayp 01 1algng
*IE3SUOD §,12UF15-02
A INoYIIM 210N Y} 10 Juawmnsuf AInIS SIY Jo SuLa) aql o pmﬁsz mm\ suomepourmoooe Kue e
10 Ie3qI0] ‘AJIpour ‘pudixd 01 2Ife UEd Iamollog oo Aue pue Iopuy] Jey) $3e18e (0) pue ‘IuSIIIISUY
Aymoag sty Aq pamnoass swns ay) Led 01 patediqo Ameucsiad jou st {q) © umumastq K1M39§ ST JO SULID)
oY) Japun Auadold 2q) uT 131Ul §,ISUTIS-00 YL ASAUOI pue JuelF ‘dFediiow of ApHo. uswnusup ALImoss
st Surugis-oo st (e) (,,Jauﬁrs 03, ©) 910N ) ANIIXI JOU S0P NG JUIWNNSU, A1moag sTq susis-oo
oum 1omoLIog Aue ¢ I3AAMOH 'Te1aAas pue jurof aq [reys Aujqer] pue suonefqo s :amonog[ 1Y sa01ge pue
SJURU3A0D I9MOLIO "punog SUBISSY pUe SI10Ss300ng (S12uB1S-00) (ANIqRIT [B19438 pue utor ‘g1
*Apouwsor 10 WFU LU Jo°a51319%2 91 apnpaid
10 JO JBAIEAL € 3 JOU JJBYS ‘NP USY] JUNOWIE 3Y] UBY] SSI] SIUNOWE UJ IO I3MOII0F §O.1521)U] Ul $1085399N§
10 sonnua ‘suosiad pirql wioxy spuswied jo sowendaose s IapuYT ‘UONBNMI] INOIM ‘Smpmam Apawas
30 1431 Aue FuIsoIaxs UT IBPUYT AQ DURILIQIO] AUY "19MOLIOE JO 152I91U] Ul S10$5300N§ ‘AUe 10 JamoLIog
Teurduo a1y AQ apew puetnap Aue Jo t0seal £q juswunnsuy LLINDSG S AQ PAINIIS SUIRS SY; Jo-uoyezZIIOWe
Ayipour astmiatpo 10 jwowded JoJ AWM PUANXI 0) ISMYal 0] JO JOMOLIOE JO 1SAIANY] UT JIossaodng Aue
1swede s§upaanerd somommmios o] paxnbar 3q 10U [[eYS IpUa] 'I3MO1l0g JO 1SA12)U] UL $10§8000ng Aure 10
Jamolzog Jo AU[IQEI] 31 258331 01 9LIado 10U [[RYS IDMOLIOF JO ISAILIU] UL 10853000 AUE 10 IOMOLIOE: 01
Jopua1 Aq penmed Jatunnsuy L11In2eg Sl AQ paInaas SWINS i) JO UOIBZILIOWE JO uormagupom 10 mam:{ec}_
10] W dY] JO UOISUIIXY “JOAIEAL € JON JOpUd] Ag UBILIGI0] PISEIPY 1ON Bmoliog ‘Zf .
"Z UONI3S U 10§ papracid 13p1o 9y ur PQ[[ddB -
3q qreys Awedorg a1 Jo Iredal o uoneroisar 01 paridde 1ou sre jeyl Speadold SNOBUR[AOSHALIY .
‘13pua o1 pred 2q [[eys pue paudisse Ajerayd1e; o
Auadoad oy UT JS3IA)UL §,J0pU] Jo JuswLIreduwt U1 0) S[QRINGLINE A1 Tey) saTEWIep 10] WIR[D IO pIeme AUE
Jo spasooad oy, yuswnuisu] A1INoe SN Iopun S)YSL 10 Apadoid Syl Ul 15AIIUT 5 JepU Jo justiLieduy ¢
[BlI21RW 1310 10 Aytedold o) Jo aIniialio] sapnjoard ‘ruawmdpnl s, Iapust W 11311:1 SuInI v Qs passmsxp‘_-ﬁ

10/l B8¥0E wiog

3q 01 Furpassoid 10 woroe o Sursned Aq ‘6] UONNAS Ul papraoid Se 2)eISUIal ‘POLMOSO SeY UOHRIA[INOE -

1 CpuR URJIp B UONS 3INO WeDd I9MOLI0E USWNISU] &umoas ST Iapun 1B 10 Apedord omy ut 1Sy
s Jopua] jo jusurnedm feriovem 1afio Jo Auadoid oyl Jo aIniaio] w1 j(nsel pinod “ymawsdpnl s Jepua
ul “1ey] ungaq SI ‘[eUIULID IO [IAR Jayieym ‘Suipesdsoad io uonoe Aue i J[nejap ul aq [[eys Iamoliog




“ _notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
.~ unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
“ " unless.Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
- /notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
¢ change of address, then Borrower shall only report a change of address through that specified procedure.
. Thére-may-be only one designated notice address under this Security Instrument at any one time. Any
niotice 10 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcablc Law requirement will satisfy the corresponding requirement under this Security
Instruthent. :

16. Govemmg ‘Law; Severability; Rules of Construction, This Securny Instrument shall be
governed. by federal aw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained.inthis Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any provision or clause of this Securlty Instrument or the Note conflicts with Applicable
Law, such conflict shalk not-affect other provisions of this Security Instrument or the Note which can be
given effect without the confhctlng provision.

As used in this Secufily-Istrument: (a) words of the masculine gender shall mean and include
corresponding neuter: words ‘or.words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securrty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of ‘which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate-payment in full of all sums secured by this Security
Instrement. However this option shalI not be exercrsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender’may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of:this Securlty Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of theProperty pursuant to any power of sale contained in
this Security Imstrument; (b) such other period as Applicable Law. might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: {a) pays Lender all sums which' then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any:default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation-fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d}
takes such action as Lender may reasonably require to assure that Liender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged Lender may requite that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:. (a) cash;-(b) money order; (c)
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_:_...-r'eie_ase of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
':____Ha:zardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
7 by any"governmental or regulatory authority, or any private party, that any removal or other remediation

+of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
¢ remedial. actions in accordance with Environmental Law. Nothing herein shall create any obligation on
L Lender for an Environmental Cleanup.
) NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

£ 22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Barr.ower,s bregch of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defaijlt, (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice’ 1s given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The_nﬁt_ie’e shall further inform Borrower of the right to reinstate after acceleration, the
right to bring-a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and salé, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require 1mmedia“te payment in full of all sums secured by this Security Instrument without
further demand and- may invoke. the power of sale and/or amy other remedies permitted by
Applicable Law. Lender shall be:entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regariﬁlmg notice of sale and shall give such notices to Berrower
and to other persons as Applicable Law’ may require. After the time required by Applicable Law and
after publication of the notice of sale, ‘Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tlme and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser" Trustee’s.:deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sal¢, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk. of the supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this: Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this: Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranly to the person or persons legally entitled to=it. .Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. EI

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power. and dutles cgnferred upon Trustee
herein and by Applicable Law, :
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STATE OF WASHINGTON

AgLGQMnjof Skagit }S$
* On this day personally appeared before me John Shelby Slater and Catherine A

nicsiater

to me known to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therem mentioned,
i Z2hth day of February2004

GIVEN unde_r m_y hand and official seal this

,, h’fm i/ t(dydw

Notary Public in and for the State of Washington, residing at

AnacortesA
My Appointment Expires on ( l( i) )u J(ﬁ C

(.
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CONSTRUCTION RIDER

' ““THIS CONSTRUCTION RIDER is made this 24th dayof February 2004  andis
'incovrpor"ate'd intb and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deed (the "Securrty Instrument"} of the same date given by the undersigned (the "Borrower") to secure
Borrower 5 Note to Horizon Bank (the "Lender") of the same date and covering the Property described in
the Secq;_r_r_ty___lnstrumq_nt_ and located at:

3114 L-"Ave Anacortes. WA 98221

[Property Address]

ADDITIONA’L COVENANTS In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lepdér further covenant and agree as follows:

DEFINITIONS. "Péridjdi_c" i‘-{ayiﬁeﬁ{ " also means the regular monthly amount for all accrued unpaid
interest due under the Addenﬁu_r'n to Noie.

INTEREST DURING CONSTRUCTION PERIOD. I will make regular monthly payments of all
accrued unpaid interest due on the outstandmg prmcrpa] balance of the Note beginning
April 1. 2004 wnh___all su}gseqqﬂm payments of accrued unpaid interest due every month,
until the first payment of principal and--,intefe_s;-*isk__due under Section 3(A) of the Note.

In addition, effective 30 days before thé @g"re_g.d“d_até of the first monthly payment of principal and
interest as stated in Section 3(A) of the Note, interest will be charged on the entire loan amount,
irrespective of the amount disbursed. B

PAYMENT OF ESCROW ITEMS. In addltlon Borrower shall pay to Lender on the day monthly
payments of accrued unpaid interest are due under the Addendum te Note Funds for Escrow Items
pursuant to Section 3 of the Security Instrument. ‘

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Construction Rider. - '

She]by Slater Y -Borrower Catherine A Slater™ -Borrower

-Borrower 2 _-Borrawer

-Borrower " . ‘Borrower

-Borrower — - “Y
I
AR
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