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LAND TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: February 19 2004

Reference # (if applrcable) 110853 ] Additional on page
Grantor(s}:
1. LOESCH, THOMAS E

Grantee(s) S
1. Whidbey island Bank
2. LAND TITLE COMPANY Trustee

Legal Description: UNIT 2, LACONNER _L-'ANDI__NG CONDOMINIUM Additional on page 2
Assessor's Tax Parcel ID#: 4738-0_(50&002.—6000

THIS DEED OF TRUST is dated February 19, 2004, among THOMAS E. LOESCH, as his
separate property ("Grantor"); Whidbey lsland Bank, whose mailing address is Stanwood
Office, 26317 72nd Avenue NW, Stanwood, WA  .98292 {referred to below sometimes as
"Lender” and sometimes as "Beneficiary”); and LAND TITLE COMPANY, whose mailing address
is P O BOX 445, BURLINGTON, WA 98233 (r_efgrred to below as "Trustee™).




WdLEE 8 oz 8bed $00Z/0Z/Z
10Upny Alunor ].lﬁB)]S

DA |

SULIRIY 24nIng AUB SBAIRM PUB SESESIB) [|) AGDUDY JOJUBID) "SSOUBISONG SnopiezeH 104 Aledold oyl BuneBiseaur

L uBodaBIip anp $,J01uRIS) UO POSEY S.B UIDISY PAUIRILOD S3NUBLIEM PUE SUCIEIUSSAIdal BlYj -uosiad Jaylo Aue 01
" _d0J01uRIS ) Japug Jo Med ayl uo Aupger 1o Aypqisuodsel AUB 91pa40 O} PONJISUDD BY 10U [leyYs pue Ajuo sesodind
s‘-]abuaq" 18} aq ||eys Japue Ag apew s1$81 1o suondadsul Auy  (i1sni] Jo pasq 2yl JO Uonoses syl yhm Auadold
Ul §6 sdumdwod sunuialep ©) sleudosdde Weep ABw Japue se ‘asusdxa ¢ J0l1URID) JE 'SIS3) puB suonoadsu
{ons_syew -0} Alledoig oyl uedn Jsjus o) sjuabe s1 pue 16puU3| SSZUOYINE IOIUBID  ‘SMET [BIUSUWILIOIIAUR
e, Libue’uLull npyum Bupnour ‘saouesuipio pue suonegnbes ‘smej (BJ0| pue ‘e)els ‘|elapa) sigeoydde e
Yitm sdueijdwds Uy ps1onpuod aq |[eys AJAIOE Uons Aue (q) pue !‘Aladold syl Woyy 10 INCGE 1apUN ‘UD BJueISgNS
snopiezéH Aue 8588|31 JO JO 850dSID “1B8J] ‘81018 ‘BiNoBnuBL ‘alessusb ‘asn |pys Auadold auyl JO 1asn pazuoyne
Jayle Jo ushe 401981UOY lUBLSE AUB JOU JOURID) JBYLBU (B} ‘Bunum ur Jopua Ag paBpajmoude pue ol pasojosip
Alsnonesd se ydeox3y (g) pue ‘sienew ysns ol Bunsejes uossed Aue Ag pup| Aue jo suwiejo Jo uopeBny psusieasgy
lo [enjog-Aug’ () Jo' ‘Aliedoid syl Jo siuednaao 1o s1sumo Joud Aue Aq Aledolgd Byl waoly JO 1NOGe ‘Joapun ‘uo
B0URISUAS SNOPIBZEY -AUR JO 98BI PAUNELIYL JO aSES|8) '[BS0dsIp ‘Juawles)) ‘ebeiols ‘ainjoejnuetl ‘uoneleush
‘asn AuR  (q) fSMET |BIUBWUUCIAUY AUBR |O UONBGIA 10 yoesig Aue (e} ‘Buiniim ) jepus Ag pebpepmousae
pue o] peso|osip. Ajsnoianedd se 1deoxs ‘useq SeY aJaL) 1BY] 2A9}8Q 01 UOSEDS J0 ‘4o sbipajmouy OU SBY JOIURIO (7}
‘Aladold a3 w0y 4o0jnoge Japun ‘uo uosiad Aue AgQ souelsqng snoplezep Aue Jo SSE3[S) POUBIBBIYL 10 BSEBB(.
‘lesodsip ‘luawiesul ‘aBeJols a/nloejnuew ‘uonelaual ‘asn ou uzeq sey exsyy ‘Ausadoly syl jo dIYSIBUMO S, J01UeID)
J0 pouad sy Buung (1) 1e|41 xepus-| 01 SIUBLIEM PUB S1U8SBIde) JOJURID “SMET [RIUSWUCHAUT YUAN eoue|dwo)

" E ‘anjea sy a/asesaid 01 AJBSS908U SJURUBIURW pUR ‘sjuawade|dal
‘saedes B wicpad Ap,dwmd pue uompuoo aigeueua) Ul Aledold Syl UIBJUIBW |EYS JOJUBIO UMY 03 Alng

‘sasodind |em1|n9uﬁe 10 Auedlouud pasn jou s| Aliadold |eay ey| -Auedaid 8yl uo SUCIIBIILY JaYlo O] Jo
Avedoug eyl 30 asn oyl O1 8134 suoisinoud Buimo|o) syl {nelep uodn payoAss A{[EDIIBWIOINE JOJURID 01 Japusl
woJy esusd|| e s| sbapaud s Aliedald Byl woly s10sY Byl 109102 {£} pue ‘Ausdolg sy sbeuew o sesado
‘asn (7] ’AledOJd ay 40 tOJluoo pue uorssessod uwewsd {|} Aew JOIURIG ‘YNEBIS(] [IIUN 'OSM) PUB UOISSESSOd

: sumsmmd Buimoy oy 8yl Aq pawianob aq ||eys Aliadosd 8yl 1o 8sSn pug uoissassod
S,JOJUBIE} PUB 5, 18MOLIOH 19l41 99159 JWUBJD pue lemouog "ALH3dOYd JHL 40 FOINVNILNIVIN ANV NO!ISSISSOd

. 'sjuawnagg paiejay 8yl pue ‘isna) o pee( SIyl ‘810N eyl Japun suonebyao sanoedsal
JIBL Y wuapad AROINS 1{RYS JRID. PUR J9MEIIDE PUR 'aNp SSWO00a] 1l Se 18NJ] JO Psaq Siy) AQ Panoss sseupelgapul
fl2 Japue 01 Aed [lEYS JBMOLIOF ISNLLYO PSBQ SIUY U] PapIACID BSIMIBIO0 S8 1dB0XT "IINVINHOLHIL ANV INIWAYL

‘ales 1o Jémod e Jo 9s51049x%3 AQ Jo Aleioipnl Jayye ‘UoIIOE SUNso(oa10) Aue o uonadwos Jo
IUBWBOUBLILIOD §,J9pUsT J8YB JO 810Jpg-“ADUsIoya 10} WIB[D B O} PB[IIUS SS1AMIBYI0 S1 J8puUeT 1UBIX® oy} 0} Asusiayep
jo} wie|d & Bulpnoul ‘a0lUBID) 1sugeﬁ§"qggm‘e" AueBuiBuliq wol 1apua Juaasid Aew Uolym Mme| Jsylo AuR U0 ‘me(
JAousoyep-ue, 10 ,U0ORJE 8uUo, Aue Jo uosesu* Aq ﬁuume sasusjap 10 s1ybuL |2 saslem JoJURID “SHAAIVAA S.HOLNVHD

‘(18M0uI0g JO ssaunquumypmo QY uoNEL W INOYIM Buipn|auly semoiiog INOGE JOIURID O] UCHEIUSSada)

OU 8pBW SBY JApUaT (3) PUER (UCIIPUOD [EIJUBUL. 5,Jamoilog 1N0ge UCIEWIOM 5ISEq BUINUNUOD B UO JBMOLIOG WOl
Buuieigo jo suesw sienbape paysiqelss sey Jonieiy {p) fI01URID 0 9|qedndde Japlo JO 88198P LUNOD ‘uonenBal ‘me|
AUB JO UO[IE|OIA B U) 1NS3J 10U Op pue Jojueln uedn BUILIQ JuswnsUl 13410 10 JuswaaBe AU 18pUN Y Nesp & ur 1nsal
Jo “YilM 101JU0D Jou Dp 1SNI) Jo paag iyl Jo susisiagid Byl (o) ‘Aladold syl s1essulodAy o1 pue 1snu) jo pasg Sy
0w Jeua 01 Alroyine pue ‘Wb Jemod gny syl sBY-I0JUBIG () ‘Japuat Jo 1S8nDal By} 18 10U PUe 1senbsl S Jemotiog
e pa1naoxe & 1Snu) Jo pARQ Syl (B) (1B SlueleMIIOURID CSIIINYHHYM ONY SNOILYLINISIHdIH S.HOLNVHD
ISINHIALDNIMOTIOL FHL NO J3LdADIV ANV NIAID SI LSNHL 40 a33d

SIHL "1SNYLl 40 3334 SIHL ANV ‘SINIWND0d Q3LVISY IHL 'JLON JHL YIANN SNOLLVDITEO 11V ANY ANY

40 IONVIWHOL4HId (2) ANV SSING3ILE3ANI FHL 40 INIFWAY -{¥} FHNO3S OL NIAID S ‘ALHIdOHd TYNOSHId
ANY S.N3Y IHL NI 1S3HILNI ALIHNOAS FHL ONY SLNIH 40 INIAIWNDISSY 3HL DNIGNTONI LSNYL 40 d33a SiHL

“$saupalgapul” aqi 40 ued o f|B jo ucnela@ooe uodn PayoAsl Aeongwone
8q Jleys pue uoldo §,49pUST 1R PEYOAR) G ABW BSUSDI YBIYM 's;:,tcud PUB SUBY B8Y) 109||03 ©) BSUBJI| B JOJUBIE)
0} sjueJB Japus "3sndl jo peaqg Syl 4o Bupiosal eyl uodn eFoys pue pama;zad ‘oyyloads 8q o1 papualul sy Juewubisse
SIUL AQ pajeaso ugl| eyl l0L0°80°G9 MDY YUM 93UBpIODIR Ul papiodsl st Jugluubisse siy) -Auedosd syl yo sjyoud
pue ‘siusy ‘seses| || 01 PUB U| 1sas8lu| puB ‘Bl ‘b s JoluRID g0 B ABpUsT. ol Alnoces se subisse Agauey 10luelin

Lo £ ¢ resuejeq o0z Aue Burpueisyiimiou

12840 puR 0210} |iNy Ul UIRWS) [IA JSNI] JO PR SIE JO US| B3 *80JBI6L) “1BMOLGG O} SPUN} sauenpe 0} uopefijqo
§,46pUST BIBURALIG) JO YPEID JO SUl| SU) JBUJLLIB] JOU SOOP BJURIEY 0487 Y.+'048Z IO UMOUYS JUNOWIE 6Y} UBL} IOMO]|
8q sew} weMod 1B ABw upeld Jo oul BuirjoAs) By jo soueleq pledun eyl paouenpeax “Ajpuenbesqns pue ‘predes ‘1epue
Aq psouenpe eq Aew spunj "uopEZRJOWE BARBBEU SMO|E 830N BY) ‘pai|esied o papusdsns "pelBUILIS) USeq 10U Sky
UPeID JO aul| BY) pue Bjop OU) JO swe) oy (@ yum seqdwoos lemollog se Buo| os JB/M0LI0H 0} SEIURADE BYRWI 0} I18pUE]
sejebiiqo yom ‘1sesolul Jo elel SjqeleA B UM UPeId 4o sull Bulaones B seandes 3shi] Jo peeq S} ‘UOHEMWI INCLRIM
pue ‘vopiuyep sseupelqepy] eyl ul peljioeds Sunolug Byl o} LOIIPPe W ‘Al[BaljIoeds ".I.KIEIH:) 40 3NIT SNIATOAIH
0000-200-000-8€ Lt S! Jaquinu uoneaynuepl xel Auadoid [eey 8yl "ZGZ86 YA ‘HINNODVI
‘T 1IND “133H1S 1SL N GOl S8 umouy AjUOWWOD 1 sseippe s 10 Alladoig |eey ey)

"NOLONIHSVM 40 3LVLS "LIDVS 40 ALNNOD ‘HINNOIV 40 NMOL FHL NI ILVNLIS

"AT3AILO3dSIH S600L LOLGE6L
ONV LO00910196 'SON 3I1d S.HOLIANY HIANN 666L ‘LI~ HIGOLOO ANV
966L ‘9l HIZ0LD0 Q3IAYOIAH NOILYHV1D3A AIVS OL SLNIANIAWY.-AS aFidILNEal
HIHLYNd SV ANV 9000vZ6096 'ON I1Id S.HOLIANY HIANN ‘9661 “$Z . HAAWILJ3S
d3GHOO3Y NOILYHVTO3A NI Q314ILNIdlI SV ANV ‘6500LL0L66 ‘ON I S.HOLIAGNY
HIANN ‘6661 ‘LI YIFOLO0 (3IQUOIIY ".SNV1d ANV dVIN AJAHNS OL INIWANIWY
1SHI4. NO NMOHS SY ."WNINIAIOAONOD DNIANYT HAINNOOYT. ‘2 LINA womawwos._“-,_

:uojbuysepn o egels ‘Ajunon J.IE)V)!S ar: pmeom
(“A_ugdo;d [0y, 2y}) ‘sieniew Jewis pue jeuusyleab 'seb ‘o ‘s|elauiw [|B UOIELIWL INOLHM ﬁumnmm ‘Aysadoud .

|ea. 8yl 0} Bunejas siyosd pue ‘senjedos ‘siyBu Jaylo (e pue !(siyBu uonebun 1o yosup q1|M SN U JT0IS Buipn oy
s14Bu youp pue s1ybu Jeiem ‘Jelem |B ‘saoususlINdde pue "Aem 30 SIYBL ‘SIUAIGSED ||B 'SEIMIXI) pue sluamanmdwu; ;

‘sBuiping pexyje Jo peloesd Apuenbesqns Jo Bunsixa (B yum Jsylsboy ‘Auadosd |Ber pequasap Buimoyg) syy
03 pue uj }sessiul pue ‘sl ‘WBu sJ0WRIG O B *AlRjO)eUSE SB 18pUST 4O Jjeusq 8U Jo} pue uoissessod pue Anué go
WBY ‘sles Jo samod yHm 3N U] 081SNI ] 0} SADAUOD JOJURIY) "UDHEIEPISUCD B|qeN[EA Jo4 " INYHD (NY AINVYAIANQD .

Z ebeg (PenunuoQ)
1SNY1l 40 4d33d




DEED OF TRUST
{Continued) Page 3

~against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
any such laws; and (2) agrees to indemnify and hold harmiess Lender against any and all claims, losses, liabilities,
“damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach
of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal,

S refease or'threatened release occurring prior to Grantor's ownership or interest in the Property, whether ar not the

i game was’of should have been known to Grantor. The provisions of this section of the Deed of Trust, including

: the obliga’iieh to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance
‘pfthe.lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
Whether- by fereclosure or otherwise.

Nuisance:” Waste Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or® waste -on or ta the Property or any portion of the Property. Without limiting the generality of the
foregorng, Grantor will. 10t remove, or grant to any other party the right to remove, any timber, minerals (including
oil and gas), coal, clav, scorle soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may reguire
Grantor ta make arrangements satrsfactory to Lender to replace such Improvements with Improvements of at least
equal value, ~ :

Lendsr's Right to Enter,. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to-lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and condltlons of this Deed of Trust.

Compliance with Governmental Roquaremenm Grantor shall promptly comply, and shall promptly cause
compliance by all agents, “tenants ‘or: other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy. the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental guthorities ‘applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold comphanee dunng any proceeding, mcludlng appropriate appeals, so long as Grantar has
notified Lender in writing prior,:to dbing so_and so long as, in Lender's sole opinion, Lender’s interests in the
Property are not jecpardized. Lender may" requrre Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender ‘s mterest

Duty to Protect. Grantor agrees nerther 1o abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this-section, which from the character and use of the Property are
reasonably necessary to protect and preserve the, Property

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior written consent, of all or ‘any _part of the Real Property, or any interest in the Real Property. A

"sale or transfer” means the conveyance of Real ‘Praperty or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or Inveluntary; whethier by outright sale, deed, installment sale gontract,
land contract, contract for deed, leasehold interest with a term greater-than three (3) years, lease-aption contract, or by
sale, assignment, or transfer of any beneficial interest in or to any ‘land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property However this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washmgton law.

TAXES AND LIENS. The following provisiens relating to the ‘taxes and Ilens on the Property are part of this Deed of
Trust: :

Payment. Grantor shall pay when due (and in all events prior to. dellnquency} all taxes, special taxes, assessments,
charges (including water and sewer}, fines and |mposmons levied:against pr-on account of the Property, and shall
pay when due all claims for work done on or far services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over ar'egual to'thé interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except* as‘athermse provided in this Deed of
Trust. __

Right to Contast. Grantor may withhold payment of any tax, assessment, or’claim:_iri;connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Propgrty is not jeopardized. If a lien arises or
is filed as a resuit of nonpayment, Grantor shall within fifteen {15} days:after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge of .the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or ‘other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, of other‘charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defen"d itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall nam Lender as an additional
obligee under any surety bond furnished in the contest proceedings. .

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfﬂctorv evndence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliverto Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is eemmenced any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materralmen s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon Tequest of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will” pa\,r “the’ cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of thrs Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with ste_ndard ex"cendea*z._
coverage endorsements on a replacement basis for the full insurable value covering all Improvements-on the Real &
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standerd mortgagee-’
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds. in such o~
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited 10~ .
hazard, business interruption, and boiler insurance, as Lender may reascnably require. Policies shall be writtenin,~
form, amounts, coverages and basis reasonably acceptable to iender and issued by a company or compa ies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time. the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be .
cancelled or diminished without at least ten {10) days prior written natice to Lender. Each insurance policy also ..

HERURENTENmI
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DEED OF TRUST
(Continued) Page 5

.:=:-'ty:p'é" of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Mote; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest
- made by Borrower.

::Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
¢ Trust, this;event shall have the same effect as Default, and Lender may exercise any or all of its available remedies
:f'_ fbr Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
i centests’ the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
'corporate surety bond or other security satisfactory to Lender.

SECURITY” AG.REEMENT._, FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreernent-,_=are’a_ part of this Deed of Trust:

Security "'Agreernent:.'_.-:?l'_his instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures,and:Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from t‘ime:to time.

Security Interost Upon request by Lender, Grantor shall execute financing statements and take whatever other
action is requested by ‘Lendér to perfect and continue Lender's security interest in the Rents and Personal Property.
In addition to Fecording this.Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Grantgr, filé executed counterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall, reimburse Ltender for all expenses incurred in perfecting or continuing this security
interest. Upon default Graptor shall not remove, sever or detach the Persanal Property from the Property. Upon
default, Grantor shall-assémble” any:Personal Property not affixed to the Property in a manner and at a place
reasonably convenient ta Grantor and‘Lender and make it available to Lender within three {3} days after receipt of
written demand from Lender to the extent permitted by applicable law.

Addresses. The malllng addresses of-“Grantor {debtor) and Lender {secured party) from which information
concerning the security interest: granted by this Deed of Trust may be .obtained (each as required by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-!N FACT
attorney-in-fact are a part of this Deed.of Trust:

The following provisions relating to further assurances and

Further Assurances. At any time; “and from: time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed ‘or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, ar rerecdrded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any: and all such mortgages, deeds of trust, security deads, security
agreements, financing statements, continuatiori statements instruments of further assurance, certificates, and
other documents as may, in the sole opinion.of Lender be necessary or desirable in order to effectuate, complete,
perfect, continue, ar preserve {1} Borrower’s and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and (2} the liens, and security interests created by this Deed of Trust as first and prior
liens on the Property, whether now owned or hereafter acquired by Granter. Unless prohibited by law or Lender
agrees to the contrary in writing, Grantor shall réimburse Lender for all costs and expenses incurred in connection
with the matters referred to in this paragraph, " &

Attorney-in-Fact. |f Grantor fails to do any of the things;“re_te'rre'd_ tq_ in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense.For such; purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executmg, delivering, filing, recording, and doing all

other things as may be necessary or desirable, in Lender 'S sole opmlon, to accomplish the matters referred to in
the preceding paragraph. R

FULL PERFORMANCE. If Borrower pays all the Indebteciness'"w'hen‘“due:" and".otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and ‘deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statéments of términation of any financing statement on
file evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconvéydnce may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any: matters or_facts shall be conclusive proof of the
truthfulness of any such matters or facts. -

DEFAULT. Default will occur if payment in full is not made immediately when due

RIGHTS AND REMEDIES ON DEFAULT. If Default aceurs under this Deed of Trust at. any tlme thereafter, Trustee or
Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not e-xclude p:_ur'st;_it“ of any other remedy, and
an election to make expenditures or to take action to perform arn obligation of Grantor under this Deed of Trust,
after Grantor's failure to perfarm, shall not affect Lender's right to declare a defa'ult -and exerc‘l‘se its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire, Indebtedness immediately
due and payable, including any prepayment penalty which Borrower would be requured 10 pay .

Foreclosure. With respect to all or any part of the Real Property, the Trustee shalk have the rlght to exercise its
power of sale and to foreclose by notice and sale, and Lender shail have the right to: foreclose by judicial
foreclosure, in sither case in accordance with and to the full extent provided by appllcabfe law.

UCC Remedies. With respect to all or any part of the Persanal Property, Lender shall have aIl the rlghts and
remedies of a secured party under the Uniform Commercial Code. P

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possessmn of and

manage the Property and collect the Rents, including amounts past due and unpaid, and apply the. net:-proceeds,

over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender ma-,v requireg any

tenant or other user of the Property to make payments of rent or use fees directly to Lender: 1i“ths: Rents.are

collected by Lender, then Grantor irrevocably designates Lender as Grantor's attomevuin fact 1o endorse.
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the *
proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall satlsfv thek_:-'
cbligations for which the payments are made, whether or not any proper grounds for the demand emsted Lender

may exercise its rights under this subparagraph either in person, by agent, or through a receiver. A

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any pert_-q_f" g
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending.~
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost.of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a persen from serving as a
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DEED OF TRUST
{Continued) Page 7

__.:=:Geve;ning Law. This Deed of Trust will be governed by. construed and enforced in accordance with federal law
and the laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of
‘"Washlngton

:Cr__l_olce of._Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
¢ courts of Snohomish County, State of Washington.

: Joint and’ Several Liability. Al obligations of Borrower and Grantor under this Deed of Trust shall be joint and
kiseverat and all. teferences to Granter shall mean each and every Grantor, and all references to Borrower shall mean
each and every, Borrower. This means that each Borrower and Grantor signing below is responsible for all
obllgatlons in this: Deed of Trust.

No Walver-uby L-ende;_‘- Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver.is given in writing and signed by Lender. Mo delay or omission on the part of Lender in exergising any right
shali operate as‘a waiver.of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice” orcohstitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Dead of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any futire transactlons‘ Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by LeAder.in ahy instance shall not constitute continuing consent to subsequent instances where
such consent is required 'and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to._any Circumistance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any bthér circumstance. If feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
considered deleted from this Deed bf Trust. Unless otherwise required by law, the itlegality, invalidity, or
unenforceability of any provision of thl Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed.of Trust

Succassors and Assigns. Subject Q- any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inyre to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in:a person other than Grantaor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference ta this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor-from°thé qbligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the exssen'ee in thé"performance of this Deed of Trust.

Waiver of Homestead Exemption, Grantqr hereby feleases and waives all rights and benefits of the homestead
exemption laws of the State of Washingtan as'to.all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shail have the foliowing meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms.used in the singular shall include the plural, and the plural shall
include the singular, as the cantext may require. Wedrds and termis.not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commerma} Code:

Beneficiary. The word "Beneficiary™ means Whidbey Isiand Bank and its successors and assigns.

Borrower. The word "Berrower™ means IMPHESSEONS WORLDWIDE INC. and includes all co-signers and
co-makers signing the Note.

Deed of Trust. The words "Deed of Trust” mean this' Deed pf' TrU'st’"among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security |nterest prowsrons relatlng to the Personal Property and
Rents.

Default. The word "Default" means the Default set forth in thls Deed of Trust in the section titled "Default".

Environmental Laws. The words "Environmental Laws” meani any, and all state, federal and local statutes,
regulations and ordinances relating to the protection of human keaalth” or=theenvironment, including without
limitation the Comprehensive Environmental Response, Compensation;“and Liability “Act of 1980, as amended, 42
U.S.C. Section 2601, et seq. ("CERCLA™), the Superfund Amendments and"’ Heaut_ho_rlzatlon Act of 1986, Pub. L.
Na. 99-499 {"SARA"), the Hazardous Materials Transpartation Act, 49 U.§.C. Sectiori 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6301, et seq., or othef appilcable state or federal laws, rules,
or regulations adapted pursuant thereto. .

Grantor. The word "Grantor™ means THOMAS E LOESCH.

Hazardous Substances. The words "Hazardous Substances™ mean materials’ that, because of their quantity,
concentration ar physical, chemical or infectious characteristics, may cause or 'po‘ée a present or potential hazard
to human health or the environment when improperly used, treated, stored, disposed of,;generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in thair very, brbadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defited by or listed
under the Environmental Laws. The term "Hazardous Substances™ also includes, W|thout Jlmltatlon, petroleum and
petroleum by-products or any fraction thereof and asbestos. ; ;

Improvements. The word "Improvements" means all existing and future lmprovements 'bmldmgs, structures,
mobile hames affixed on the Real Property, facilities, additions, replacements and cther constructaon on the Real
Property. " -

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, COStS and expenses
payable under the Note or Related Documents, together with all renewals of, extensions “of, madifications: of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or “advanced’ by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to ‘enforece® Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed: of Trust.

Lendsr. The word "Lender" means Whidbey Island Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated February 19, 2004, in the original prlnclpal
amount of $75,000.00 from Borrower to Lender, together with all renewals of, extensions of, madifications .~
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO"
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. BRI

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of persanal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; :
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such -
property; and together with all issues and profits thereon and proceeds {including without limitation all insuranea™ .
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