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RECOGNITION, NONDISTURBANCE
_ AND
ATTORNMENT AGREEMENT

L.
RECITALS

WHEREAS Skaglt County Public Hospital District No. 1, a Washington municipal
corporation (“PHD No: 1”), has agreed to lease from MYKA LLC (“MYKA”) the premises
described in Exhibit No. 1, attached hereto, and to sublease from MYKA the premises
described in Exhibit No.2; attaclied hereto (collectively, the “Premises”) pursuant to the
Lease Agreement, a copy__ of which has been received by Horizon Bank, (the “Leasc
Agreement”); and

WHEREAS, Horizon Bank (“Horizon™), is the beneficiary of that certain Deed of
Trust recorded under Skagit County Auditor’s . File No. 200401200179, and the assignee of an
Assignment of Rents recorded under’ Skagit County Auditor’ s File No. 200401200180
(collectively, the “Encu mbrancers)”), each of which is an encumbrance against the ownership
and sublessee interests of MYKA (“MYKA_’S Interests™) in the Premises and each of which
secures indebtedness from MYKA to Horizon; and .

WHEREAS, PHD No. 1 and Horizon wish to set forth their agreement with respect to
their respective obligations and rights in the event that Horizon or a third party succeed to
MYKA’s Interest by virtue of either Encumbran ce; .~

THEREFORE, Horizon and PHD No. 1 hereby agree as follows:

1. In the event that Horizon shall succeed to MYKA’s Interest in the Premises, either by
foreclosure, deed in. lieu of foreclosure or any other means, or should enforcement of either
E'lcurpb"a'lce by Horizon cause the conveyance, assignment or trans'fbf' of MYKA’s Imterest

in the Premises to a third party, Horizon, or such third party, as the Case may be, shall
recognize the Lease Agreement and PHD No. 1’s status as Tenant thereunder and shall not
disturb the same, Furthermore, Horizon, or such third party, shall take MYKA'’s - Interest in
the Premises subject to the Lease Agreement and shall thereafter assume. all obhgatlons and
shall have all rights of the Landlord as set forth in the Lease Agreement. — .~ .

2. In the event that Horizon shall succeed to MYKA’s Interest in the Premises, either by
foreclosure, deed in lieu of foreclosure or any other means, or should enforcement of the Deed

of Trust and Assignment of Rents referred to herein by Horizon cause the assignment of .~
MYKA’s Interest in the Premises 10 be conveyed, assigned or transferred to a third party, -~ -
PHD No. 1 hereby agrees to attorn to Horizon, or such third party, as Landlord hereunder,
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" and’ acknowledges that Horizon, or such third party, shall enjoy all rights of Landlord
~coritained-in the Lease Agreement, while PHD No. 1 shall continue to enjoy the rights and
""beat__thé...ob_li_gations as Tenant under the Lease Agreement.

3. As a condition precedent of exercising its rights as Landlord under the Lease
Agreement, Horizon, and/or any third-party successor to MYKA’s Interest in the Premises by
virtue of the Encumbrances, shall first provide written notice to PHD No. 1 at the address set
forth below. Such notice shall state, at a minimum, the full name, business address, facsimile
and telephone numbers and authorized representative of Horizon or such third party as may
succeed to MYKA’s “Interest. Such notice shall also contain an acknowledgment of the
continued binding- effect. of the Lease Agreement and a statement of Horizon’s or the third
party’s acknowledgement inacceptance of its rights and obligations as Landlord and PHD No.
1’s right s and obligations under the Lease Agreement.

Notice to PHD N(;-.:_:'l gsh_all"b’c sent to:

Thomas C. Litaker, CFO

Public Hospital District No, 1
d/b/a Skagit Valley Hospltal

P.O. Box 1376

Mount Vernon, Washington 98273

Telephone: (360) 856-7113

Facsimile: (360) 856-7400

4. The parties hereby acknowledge that: thelr respectlve promises herein constitute
adequate mutual consideration. vt

5. This agreement shall bind and inure to the beneﬁt of the partles successors and
assigns. -
6. Venue for any claim concerning this agreement is e’xélusiveiy laid in Skagit County

Superior Court. The prevailing party in any such suit shall receive an award of its attorney’ s
fees and costs, including those incurred on appeal. S

Printed Name: |/ \},;/J K. __)rg (A ;wz

Its: Dew o Vie¢ _Fres /K;Z
Date: I/fhiﬁh 4] g [O(’y/
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“ STATE OF WASHINGTON )

COUNTY OF LYy 9[‘,‘3; )
On thls ﬂﬂ"day of }fé br,mw/ 2004 before me, the undersigned, a Notary
Public in and for.the state of Washington, Yuly commissioned and sworn, personally appeared
Tohn K. Stepsack to me known to be the (Ffjcer —SV P of Horizon Bank,
the corporation that-cxecuted the foregoing instrument, and acknowledged the said instrument to
be the free and voluntary act and deed of said corporation, for the uses and purposes therein

mentioned, and on oath stated that he is authorized to execute the said instrument on behalf of

such entity.

885,

Notary PAbli€ in and for the state of
Washington, residing at _#/, .t Vermon, ot
My commission expires: ' s-/&- Zop7
Printed Name: _¢ Bojin J. Vot




PUBLIC HOSPITAL DISTRICT NO. 1

BY:
Printed Name:
Superiude w Sade

Tts: c
Date: Eﬁbrus&ﬁm Jo ooy

STATE OF WASHINGTON ) .

COUNTY OF SKAGIT )
2004 before me, the undersigned, a Notary

On this § o ™day of :
Public in and for the state of Washmgton dulyommissioned and swomn, personally appeared
(e awd tomekhowntobetheg up{quu&Ad‘nfSkagltC()unty
Public Hospltal District No. 1, a Washmgton mumc1pa1 corporation, the corporation that
executed the foregoing instrument, and-acknowledged the said instrument to be the free and
voluntary act and deed of said corporatidn_; for the uses and purposes therein mentioned, and on
oath stated that he is authorized to execute the said instrl’nnent on behalf of such entity.

Witness my hand and official seal hereto afﬁxed the say and year first above written.

‘\\\\\ Wy \

ol A
:} UBLIC o%Washmgton resuimg at?
a) 5‘9‘30-06 $ 'My commission expires: o‘f 130/ o

& WAS\’\,_,'. Printed Name: ' g_ L\ ene \de

hy
4
h ALITERRER
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EXHIBIT 1

-_The East 48.feet of Lots 7 and 8, Block 8, “MAP OF MOUNT VERNON, GATES
1ST AND 2ND ADDITION TO MOUNT VERNON,” as per plat recorded in Volume
2 of Plats page 98 records of Skagit County, Washington.

Tax Parcel No:. 3700-008-008-0002 (P52059)

AND

lLots 1 and 2 in Block 11 “MAP OF MOUNT VERNON, GATES 1ST AND 2ND
ADDITION TO MOUNT VERNON as per piat recorded in Volume 2 of Plats, page
98, records of Skagit County, Washmgton

Tax Parcel No: 3700—01 1-002 0002 (P52069)

All situate in city of Mount Vernon Skaglt County Washington.
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EXHIBIT ?

ity of Mount Vernon,lskagiticounty,

All situate ip «
Washington.
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