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LAND TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: February 13, 2'004

Reference # (if appllcable) 110795 SS Additional on page
Grantor(s): .

1. BATES, EUGENE E

2. BATES, DOROT_HY,F

Grantee(s) .
1. Whidbey Island Bank PP
2. LAND TITLE COMPANY Trustee

Legal Description: A PTNOF S 1/2 OF NE 1/4 14 35-b E W.M. Additional on page @ﬁl
Assessor's Tax Parcel ID#: 35051 4-0;0(?’_2-9006

THIS DEED OF TRUST is dated February 13,2004, amaong EUGENE E BATES and DOROTHY F
BATES: husband and wife ("Grantor"); Whidbey- Island Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.0. Box 302, Burlington, WA 98233 (referred to
below sometimes as "Lender" and sometimes :as- "Beneflmary") and LAND TITLE COMPANY,
whose mailing address is PO BOX 445, BURLINGTON "WA 98233 {referred to below as
"Trustee").
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DEED OF TRUST
{Continued) Page 3

sec‘Ur_i-tSf or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest,

£ "Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
" .Actg in adiition to those acts set forth above in this section, which from the character and use of the Property ate
’ reasonably necessary to protect and preserve the Property.

DUE DN SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immadiately due and payabls all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the: Indebtedness and impose such other conditions as Lander daems appropriate, upan the sale or transfer,
without Lender's’ prlor wntten consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer”. fmeans.the convayance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial: or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract;“conttatct for, deed, leasehold interest with a term greater than three {3) years, leass-option contract, or by
sale, a53|gnment or-transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyangéd of an interest in the Real Property. Howaver, this option shall not be exercised by Lender
if such exercise is prohlbrted by federal law or by Washingtan law.

TAXES AND LIENS The followmg provisians relating to the taxes and liens on the Property are part of this Deed of
Trust: G .

Payment. Grantor shaII ‘pay. when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water ahd séwer), fines and ImpOSItIDnS levied against or on account of the Property, and shall
pay when due all claims” far work: done on or for services rendered or material furnished to the Property. Grantor
shall maintain the F'ropertv free of aII liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes "and assessments not due and except as otherwise provided in this Desd of
Trust,

Right to Contest. Grantor may withhold paymesnt of any tax, assessment, or claim in connection with a good faith
dlspute over the obligation:to'pay, so fong as Lender’s intersst in the Property is not jeopardized. If a lien arises or
is filed as a result of nohpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash. ot & sufflcmnt corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus: any c¢osts and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sate under-the lien;” Jh any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment beforg, anforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished’ 1n the contest proceedlngs

Evidence of Payment. Grantor shall upon demand furnlsh to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the app‘roprrate_gﬂvernmental official to deliver to Lender at any time a written
statement of the taxes and assessments égainst thé Property.

Notice of Construction. Grantor shall notify: Lender at least fifteen {15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of thé. work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements., i g

PROPERTY DAMAGE INSURANCE. The following prowsmns felatlng to msunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procurs and maintain. pollcms of fire insurance with standard extended
coverage endorsements an a fair value basis for the full insuiablé value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any comsurance “glause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insirrance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reéasonably acceptable to Lender and issued by a
campany of companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory te Lender, including stipulations that
coverages will hot be cancelled or diminished without at least ten’ (10 days prior written notice to Lender. Each
insurance policy also shall include an endorsement praviding that coverage in'favor, of Lender will not be impaired
in any way by any act, omission or default of Grantor or any ather person: Shduld the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency a$ a special flood hazard area,
Grantor agraes to obtain and maintain Federal Flood Insurance, if available; within 45:days after notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaidprincipal balance of the loan
and any prior liens on the property securing the ioan, up to the maximum, policy limits sét'under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain sueh i |nsurance fof the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of-any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, ar the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender: Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the' reasonable cost of
repait or restoration if Grantor is not in default under this Deed of Trust. Any proceéed’ which have not been
disbursed within 180 days after theit receipt and which Lender has not committed to the repaif or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, theti to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedhess M Lendér holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without lntemst to Grantor as
Grantor’s interests may appear. ;

LENDER'S EXPENDITURES. |f Grantor fails (A) to keep the Property free of all taxes, liens, s'ét_:ur'i.t'y intef5§.ts,
encumbrances, and other claims, (B} to provide any required insurance on the Praperty, or {C} to make repairs to the
Property then Lender may do so. |f any action or proceeding is commenced that would materially* affect ‘Lender's’ :
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action “that Lendar-.
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such’purpoases Wil
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayiment
by Grantor, All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on -
demand! (B) be added to the balance of the Note and be apportloned among and be payable with any instalment .
payments to become due during either {1} the term of any applicable insurance policy; or {2) the remaining term of+
the Note: or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed. of
Trust also will secure paymeant of these amounts. The rights provided for in this paragraph shall be in addition 1o any
other rights or any remedies to which Lender may be entitled on account of any default. Any such action by Lender

GRmRmn i

Skaglt County Audrtor
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DEED OF TRUST
{Continued) Page 5

‘oditrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in cormection with the
S maﬂers referred te in this paragraph.

__---Attorney-m -Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
far arfd in the.name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevecably appoints
Lender as Grahtor's attorney-in-fact for the purpose of making, executing, delivering, filing, recarding, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the mattets referred to in
the preceding’paragraph.

FULL PERFORMANCE. :If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed pdh Grantor: under this Deed of Trust, Lender shall execute and deliver to Trustee a requaest far full
reconveyance and, shall éxegute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lenderls sectrity interest in the Rents and the Persenal Property. Any reconveyance fee shall be paid by
Grantor, if permitted-by applitable law. The grantee in any reconveyance may be described as the "persan or persons
legally entitled theretd", and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT At Lender 'S optlon Grantor will be in default under this Deed of Trust if any of the following
happen:

Pavment Default. Grantbr fails tb make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and
strictly in the manner. provrded in th|s Deed of Trust or in any agreement related te this Deed of Trust,

Compliance Default. Farlure tb comply with any other term, cbligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents. If such a failure is curable and if Grantor has not
been given a notice of a'breach of'the same provision of this Deed of Trust within the preceding twelve (12)
manths, it may be cured {and, no, Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding cure of such farlu_re 1a) cyfes the failure within thirty (30} days: or (b} if the cure requires more than
thirty (30) days, immediately initiates steps sufficient to cure the failure and thereafter continues and completes al!
reasonable and necessary steps suffrcrent to produce compliance as soon as reasonably practical.

Default on Other Payments. Farlure of Grantor wr‘thm the time required by this Deed of Trust ta make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effact discharge of any lien.

False Statements. Any representatron or statement made or furnished to Lender by Grantor or on Grantor's behaif
under this Dead of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished. :

Defective Collateralization. This Deed OIf-__-Trl:lSt. t_:_r_r."any of the Related Documents ceases to be in full force and
effect (including failure of any collateral documeht to create a valid and perfected security interest or lien} at any
time and for any reason, S

Death or Insolvency. The death of any Granit{r,"the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment ffir [the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptey or inSnlv'encv laws by or against Grantor.

Taking of the Property Any creditor or governmental agencY trres to take any of the Property or any other of
Grantor's proparty in which Lender has a lien. This“includes taking of, garnishing of ot levying on Grantot's
accounts with Lender. Howaever, if Grantor disputes‘in‘good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor” gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satrsfy the-claim, then this default pravision will not
apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any ather agreement between Grantor and
Lender that is not remedied within any grace period provided therein, 1nc|ud1ng without limjtation any agreement
concerning any indebtedness or other obligation of Grantor to Lender whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs..WEth re_speqt..to.._any guarantor, endorsar, sursty,
or accommedation party of any of the Indebtedness or any guararnter; endarser, surety, or accommodation party
dies or bacomes incompetsnt, or revokes or disputes the validity of, ‘oriability ‘under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, ‘but shall not be required to, permit the
guarantor's estata to assume unconditionally the obligations arising undar the guaranty in a manner satisfactory to
Lender, and, in daing so, cure any Event of Default. :

Right to Cure. If such a failure is curable and if Grantor has not been grven ‘a notrce ‘of a breach of the same
provision of this Deed of Trust within the preceding twelve {12} months, it may be cured (and no Event of Default
will have occurred) if Grantor, after Lender sends written notice demanding cure.6f such fdilure: (a) cures the
failure within thirty (30} days; or (b) if the cure requires more than thirty (30} days, |mmedrataly initiates steps
sufficient te cure the failure and thereafter continues and completes all reasonabl' and_neqessary steps sufficient
to produce compliance as soon as reasonably practical. “ : A

RIGHTS AND REMEDIES ON DEFAULT. [f an Event of Default occurs under this Deed Df Trust at any time thereafter,
Trustee or Lendet may exercise any che or more of the following rights and remedies: . i

Election of Remedies, All of Lender's rights and remedies will be cumulative and may be exer’ci__sé’d alane or
together. An election by Lender ta choose any one remedy will not bar Lender from using dhy_ other semedy. |If
Lender decides to spend money or to perform any of Grantor's obligations under this Deedgf Frust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and th exercrse
Lender's remedises. ; 3

Acceletate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ate|y
due and payable, including any prepayment penalty which Grantor would be required to pay. . #

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rign‘t fo ex“e'rcise if.s:‘._
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclosé: by Judlcral_f’
foreclosure, in either case in accordance with and to the full extent provided by applicable law. : o :

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the: rlghts and
remedias of a secured party under the Uniform Commercial Code. g

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage t'he'-"
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, oveér and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
othar user of the Propsrty to make payments of rent or use fees directly to Lender, If the Rents are collected by .
Lender, then Grantar irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received ine

LN

20040
Skagit County Auditor
2/12/2004 Page 5 of 9 3:11PM



Wdblie 6 409  sbeq poozziz
Jo;lpnv .(;u noo ;:52)13

wmmmmmmmmwwmm;

o aﬁueqo ayy Aq paiebiqo Jo punoq eq ||Im Janaoym Agq peubiis eq isnw pue Bunum u) oq 1SNW 1snJ] Jo pesg] Sy
" srjuswpuswe so eBueyo Aue ‘aanloeye 8q 0 ISNJ] Jo pasq sy} AQ PelSACO SIAIEW ok BUNLISOUOD JBpusT ylim
'wel.,ueejﬁe alnus s Jojuessy S| SIUBLUINOOCY PRIR|AY BUYL Ul PUB 18N JO Paa(] SIY1 Ul UBHM SI IBYAL SIUSWIpUSW Y

snuy Jo pasq Syl 4o Led e ele suoisiaold shosue|eosiw Buimo|o) a4] 'SNOISIAOHL SNOINYTIIOSIN

EEE T 1apuat wWolp §sijoy ayl o sloylo aul |21 01 AYljiqisundsad s Jojuelny aq
I e squumg lie 03 uanlf 20oNoU &g 0} paluBap §| JolUEID Ak 03 Jepus AqQ uanB 200U AUR ‘ICIURID BUD URY)L lOW
& emql 31 sulew fayloue w usalb aq 01 me| AQ pamojie J0 painber eopou 1o} 1deoxa pue 'me| e|qes||dde o1 10elgng
‘SS8lppe JUsling 5Joluedp JO SBWIN |2 12 pawlojul Japue deey o) seeife Jojuesn ‘sesodind sopou o4 sselppe
s uosmd syl aﬁueqo 03 s8] aolou 8y Jo esodind ayy 1ey) BulAjosds ‘sucsied Jo Ucsiad BUIG Yl 01 920U UBIILM
[eunoy fuiab. “Agsshiy Jo pseq SIUL Jepun s8910U oy sselppe Jay o sy abueya Aew uosisd Auy "isni) jo peaq SIyi
jo Eunuulﬁaq 841 JBSU UMOYS SE 'SSBIPPE 519pUBT 01 JUSS 3Q |[eYs SNl Jo peaq siyl Janc Ajuaud sey yoiym usy Aue
40 I9p|0Y-aY1 Woaf a4nsajosI0) O s8010U 4o s21dod |Iy ‘Jsni] jo pasq SIY1 O Buuibeg sy Jeeu umoys sessalippe syl
031 paloadip ‘pledsud sbeysqd Jlew paisisibal 10 payyies ‘ssk|o isiy se “|lew $8181g Peliun SYl ul peuisadep Usym ‘pa)jiew
§1 ‘10 ‘ieunos ybiyisno pazmﬁooa: Alledoneu e yuam pslsodap usym ‘{(me| AQ palinbai 9SIMISU}0 SS3|UN} 3|ILIISOR)BIR]
Aq pentsosl: Ajlemoe yaym paioallsp Ajlenloe Uaym sARosle 24 |eys pue ‘Bupum ul usalf ag [eys ejes Jo eonou
Aue pue jnegep jo ednou AU, _uopeliw noyusm Buipnjoul ‘4sni] Jo paag sy Jepun uamb aq o] patinbes sanou Aue
‘lsuuewly Jayloue ul uag\gﬁ aq 91 MEI Aq pamo||e Jo painbal sonou Joy 1deoxs pue 'me| e|geoydde 0} 198{qng  'S$3ILON

: : ‘uofiniisqns 1o} suoisiaold Jeyie |je Jo uoISnxs eyl o3 uisacb
lleys eaxsniy jo uou,musqns Jo; ampeomd siyL  ~me| o2jgeoldde Aq pue 1sni] Jo pes] SIY} ul eslsni] 8yl uedn
paliejuoa sennp pue ‘JamodUeliaul jjr 01 pasoons |eys ‘Aledold 8l JO 9OUBABAUDD INOYLM ‘©81SNJ} JOSSEOINS
ey| -iselejul u| si0ssevons $1) A0 Iepue Ag pabpejmauyoe pue pelnoexe sq [[BYS JUSLUNIISUl BYl PUB ‘83)SNJ]
logsaoons ey Jo ssaippe puE slueu syl pue ‘papiooer S| 1SNIL JO peeq SIYl esoym JSQUNN B[4 §,J0lIpny Sy}
1o ebed pue yooq sy) ‘JojueID pue ‘eelsh)] Japua [euBlo BY) [0 sawWRU Yl ‘Me| 51B1S AQ pelinbal sianew lsLlo
lle 01 yolIppe U ‘uleIUDY” JjEYs JUgWinIsur ey ‘uolBuiygsEAA JO B1RIg ‘AJUNDD 1[DVS JC 18piooal Byl Jo 8010
241 Ul papJodas pue lepueT AQ pebpeimolnoe pue paindexe Juslunisu ue Aq 3snd] jo peaq Siy lapun peluodde
o91snl] Aue 0] @aisnhl] Jr)ssaaons e 1u!odde 8wl 01 ewlly wioly Aew ‘Uendo s JepueT 1B ‘iapusT "88)sni) 10SSeddNg

7 Tme| aqealdde AQ pepracsd jJueixe |Iny 8yl 01 PUBR YlM BOUBPICIDE
Ul @SED 13112 Ul ‘BINS0[09404 |9|o|pnl’ Ag ssopem; 01 Bu ay3 aABY (M Jspus pue 'sjes pue 800U AQ 250[98.0y
o3 14BU ey) eaey [leYs saasniL eyr-Aliadosd aul jo 1led Aue 10 |jB 01 108dSel YUM ‘sAcde YHIO) 198 S8Ipawiel pue
syBli ayl o1 uonippe u| “me| a|qeon|dde ABPURN 231sM4] 104 pelinbal suoneaipenh (g 186w ||PYS S81SNIL “Sa)sni)

‘88)Shly Aq 1q6ncuq st Buipesooid 10 uonoe sy ssajun Jo ‘me| ogeondde Aq pesinbaeu
ssajun ‘Aped e aq |eys eelsni] Jo “lepudl 'Jerliein yoym uy Bulpesaold Jo uonoR AuB JO IO 'USI| JO PEBp SN}
Jaylo Aue uspun ejes Bupuad e jo Aued 18410, Aue A;uou 01 pajebiqo eq you |BYs eelsru) “AJioN o1 sucnebiqo

*¥SNJ1 Jo pea(] syl Jspun 18pusH Jo 1selelul 9L|], 10 1sm_]_ -J0 paag sy Bunoayje yusweaibe Jeyjo 10 uopneuIplogns
Aue w uiof (o) pue ‘Ausdoid |esy 8yl uo uouomse; Aue Buneaio 1o jusweases Aue BupuesB u uiof (q) ‘oingnd
By} 0} squu laylo Jo s)eslis JO uonesipep ayy Bmpnpul ‘Alledouy |eay eyl jo jeid Jo dew e 6u||u pue Bunedaid
ui uiof {2} fiojuelny pue Jopue 4o 1senbal uellum:ey)-Uodn Aledold sy o1 loadsas yim suonoe Bumoloy ey sxel
01 samod oyl 8ABY ||BYs 818N ‘ME| JO JBJIBUI B se‘ﬁ'ugsye 8818NI| JO s1omod ||B 01 UOIIPPE U| *881SNJL JO S1amod

11sni] Jo pee siYl jo ued ale (suononilsu| 8,1spusT) 0] juensind)
aalsnu] jo suonebigo pue siemod syl o) Buneed sucusmcud Bumoliey 841 "331SNYHL 40 SNOLLYDITIF0 ONY SHIMOd

‘Uonoes sIyL Ul YL} 168 S€ 1opuaT Jo SeRNp pue s;qﬁu QU Jo ||e eney (leys aalsnu| ‘esisniy jo sybiy

‘me| AQ pepiacid swins 3o lie o’ uomppe ul ‘s1s00 UNoo Aue Aed ||Im os|e Jourip
‘me| g|qeoldde Aq psuwisd jusixe oyl 01 ‘2s)sShi] ay) 4o} $59) pue *sbueinsul spn ‘ses) |esieadde pue ‘spodal
,si0hanins '(sliodes ainsojoalo) Buipnpuny suodss apn Buwiiergo ‘spioges ﬁuuqo;ess }O 1509 O} 'S80IAIBS UC1039]|09
wawbpnf-ysod pejedionue Aue pue ‘sieadde *(uoiounful Jo Agys’ oReWOINE Aue eleoeA IO AJpoW 0} 830y e Buipniou))
sBuipesooid Aoadniyueq 1oj sesuadxa pue sag) sdsuione Bmpnpm 'nnsmm B S| 949y] Jou 10 Jayleym ‘sesuadxe
|eBsr s Japue pue ses} sAeusole s aapus ‘me| siqeondde Japuii s} Aue-03 19elqns 1anamoy ‘uonEIIWI| INOYLIM
‘apnjoul ydesBeied sy Aq palanoo sesuadx] pledad {flun einjipusdxe syl Jo 1EP D1 W04 9181 230N 241 12 15943
leaq (jeys pue puewsep Uo ajqeAed sseupslqapu| syl 4o Lied B awooaq jjeys s1yBII $11 Jo 1USWISDIOMUB BY] 1O 1S8403U
)| JO Uoldslold ayy doy ewun Aue je Alesseseu afe uoiiido s epugTul 1Byl Sinout JapusT sesusdxe e|qeunseal
e ‘me| AQ palqiyold 10U JU@IXS SY) 0] PUB ‘pPBAjoAul SI Ugljoe unog Aue 108 g Jeyleypn  Cleadde Aue uodn pue
[BH) J& S99} sAsulone se sjqedoses sBpnlpe Aew 1N0o 8y) sk WNS qons I8A0DB) D):-PRjINUe BY |jeYs Jepus| isni|
jo peaQ siyy JO SUMIL U} Jo AUB 9010JUS O} UONOE IO }INS AUB S8INLISWH- Japue'] 3 . 'sesusdxy 'seeq sAsuiony

"Auadoud sy):jo uapsed: Aue Jo ||e uo aes oyqnd
Aue e piq 01 pafjiuse aq jleys Japus ‘ssies sjeledss Aq 10 B|es aua Ul ‘Ajsieiedes 10 Jel.'iJ,sﬁol Aladoig sy: jo yed
Aue Jo |2 ||9s 0} 2a4) aq ||eys Jepua Jo 981SNI] a4 ‘sIIpalle) ple slqﬁu su Buigiouexe U 7 “pa|leysiew Ajadosyg ayl
aney 01 s3yBy e pue Aue senem Agsiey JojuelD ‘me| ejqesijdde Aq peiikuied, Juaxe Byl o) ‘Auredoid sy Jo speg

“Auedolg [eay 8Y3 4o 9[ES AUR YUm uofounfucs ul epewl 8q ALt Auedmd ieuosmd a1 jo eles Auy
‘Uollisodsip 10 s|es eyl Jo awN 8] ai0jeq SABp (D) ULl ISES| 1E uamﬁ 80110U UBBW |[2S GOIOU BlqeuUDsEaY ‘apew
8q 03 5] Aladold |euosied ayy Jo uenisodsip pepusiul 18Ylo I0 |Bs aler\ud Aue Yoy Jeije ewn sql 40 10 Ausdoig
|euosiad aU1 Jo ales alignd Aue JO eok|d pue awn oY) JO 80110U A|QBUOSES] Jolueln emB ”eqs 19pua1 a|es jo sonoN

A ‘me| Aq 10
230N @y} 4o 1shij fo peaq siyl Ul peplacid Apawad Jo ybu Jayio Aue eary [BYys Japua-; 10 ae;sml salpa{uau pyo

5 lapuE
Jo puewap ayy uodn Ajplelpawwn Auadold ey) ajeaen (g} Jo ‘Aladoid eyl 4o esn ayy 10y |e].UEIJ 9|C|ELIOSEQ.I e Aed
{1) Jeyue 'uopdo suepua je ‘jeys pue Apedoly syl 1o teseyoind sy} 10 JBPUST JO IDURIONAS 12 kU] e.aulodaq
lIeYs Ioluedg ‘Jolueln jo jnejep Uoedn Auedolg ey Jo uoissessod 0) pepius sewooeq aswusq;o 18pusT Io‘anoge
poplacid se pjos si Aledold eyl seyye Aledold eyl Jo uolssassod Ul SUIBWSL JOJUBHD J| aoue;a“.ns e Aoueuei

Jamsuai
e se Bulrues woly uosiad e Ayjenbsip jou |eys Jepusv AQ jJuswAo|dwWl UNOWe |ENUEISQRS B Aq sseupezqepu[_
oYy spasoxa Anedold syl jo enjea lualedde ayy jou Jo Jayleym 1siXe |leys 1eaesal e Jo jusunuiodde” 9L|1 oy, iyBu=, :
S,J9pusn ‘me| Ag pejpllliad y| puog 1NoYlim aales Aew loategal eyl “sseupelgspul eyl isuieBe 'diysisalesss ey
40 1500 eyl sacqe pue JeAo 'speadsold eyl A|dde pue Auedosg ay) Wiy SIUeY oY) 108]j0 O PUE ‘B|ES U0 BINSOPSI0) .
Buipued Jo Buipsseid Auedoid eyl eieiedo 01 ‘Aliedold ayy anlasalid pue joejoid o) Jemod aly yum ‘Auadald ey
jo ued Aue 1o e o uoissassod e)el 03 paluodde 1eaaal B eARY 03 IBU SUL BARY (|BUS Jopust "IGAROAY: ;ugod_dv .

lan@oal e ybnoyl so ‘yuebe Aq ‘uosiad ui Jayus quJEEJEdan ;
syl Jepun s1yBu st espolexe ABW JepusT "palsIXs puewiep eyl 4oy spunosb sadosd Aue 10U Jo seylaym 'apew :
ele spuawded sy yorym Jo) sUoneBHao syl Apsnes [leys puewep s,JapusT o) esuodsat Ul JopUST 01 SI8SN leylo Jo;
syueusy Ag syuawAegd “spesocid 9yl 19efjoo pue swes ayj elenoebau 03 pue Jojuelg o sweu eyl Ul joaleyl Juswied

9 abeyg (pPonunuon)
1SNYdl 40 a3aa




DEED OF TRUST
{Continued) Page 7

" fariendment.

.‘"_Cabt_i_on:-**H.eadings. Caption headings in this Deed of Trust are for convenience purpeses anly and are not to be
~used to.interpret or define the pravisions of this Deed of Trust.

M.ergé..r Th’eré shall be no merger of the interast or estate created by this Deed of Trust with any other interest or
astate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governmg Law Thls Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws.of the State of “Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of. Venue If. there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit Courty, State of Washingtan.

Joint an;i.Sever&l..rl.._ia_biliﬂﬁ_ All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all: 'dbligatidn:-i'in this Deed of Trust.

No Waiver by Lender Granfor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender ddes so’ ine WI’ItII‘Ig The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right.- If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does can$ent to.a“réquest, that does not mean that Grantor will not have to get Lender's consent
again it the situation:happenrs again. “.Grantor further understands that just because Lender consents to one or
more of Grantor's requests,‘that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives:presentment, :-demand for payment, protest, and notice of dishonor,

Severability. |f a court fir'i‘d's" that any.provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean'th'at the rest 6f this Deed of Trust will nat be valid or enforced. Therefore, a court will

invalid or unenforceable.

Successors and Assigns. Subjeut 1o any, I|m1fattons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upei and: ifure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes: vested insa person other than Grantor, Lender, without notice to Grantor, may
deal with Grantar's successars with feférenge ta this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the phiigati__oﬁ's:_of this Deed of Trust or liability under the Indebtedness,

Time is of the Essence. Time is of the esSerice in-‘t“he--]iierformance of this Daed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party against anv gther party.

Waiver of Homestead Exemption. Grantor he_reby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the foll.b':wing meanings when used in this Deed of Trust:

Beneficiaty. The ward "Beneficiary” means Whidbey Islan'dr B-é“nk'" aﬁd its successors and assigns.

Borrower. The word "Borrower” means EUGENE E BATES and DOROTHY F BATES and includes all co-signers
and co-makers signing the Note.

Deed of Trust. The words "Deed of Trust” mean thls Deed of Trust among Grantor, Lender, and Trustee, and
includes witheut limitation all assignment and security intérest prowmons relatlng ta the Personal Property and
Rents.

Environmental Laws. The words "Environmental Laws” mean’ any and aII state, federal and local statutes,
regulations and ordinances relating to the protection of human health:or’ the anvironment, ineluding without
limitation the Comprehensive Environmental Response, Compensatian, and,Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"], the Superfund Amendments.and, Réalithorization Act of 19886, Pub, L,
No. 89-499 {"SARA™), the Hazardous Materials Transportation Act, 49 U.5.C,.Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C, Section 6301, et seq., or other appllcable state or federal laws, rules,
aor regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events uf default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. :

Grantor. The word "Grantor” means EUGENE E BATES and DOROTHY F BATES

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatmn party to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances™ mean mateﬂals that because “of their quantity,
cancentiration or physical, chemical or infectious characteristics, may cause ar pose a.present pr potential hazard
to human health or the environment when improperly used, treated, stored, dlsposed of, generated manufactured,
transported or otherwise handled. The words "Hazardous Substances™ are used in theif very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, without umltathn,; pe_troleum and
petroleum by-products or any fraction thereof and asbestos. : ) .

Improvements. The word "Improvements” means all existing and future |mprovements, bulldlngs structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructlpn on the Real
Property. E

Indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts, cos_téi‘,and‘ .exper{se_s
payable under the Note or Related Documents, together with all renewals of, extensions of, maodifications of,"
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced byﬁ
Lender to discharge Grantot's obligations or expenses incurred by Trustee or Lender to enforge Grantar’ §
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust

Lender. The word "Lender™ means Whidbey Island Bank, its successors and assigns. The words " successors br' '
assigns™ mean any persoen or company that acquires any interest in the Note. o

Note. The word "Note” means the promissory note dated February 13, 2004, in the original prmc;pal
amount of $60,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement.
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" Schedule ¥A-1” 110795-88

]Z_)_ESC:R"IPTION ;

That portlon of the South ¥ of the Northeast ¥ of Section 14, Township 35 North, Range 5 East, WM.,
described as follows L

Beginning ata pomt 497 18 feet North and 479.63 feet West of the East Y corner of said Section;

thence North 80°20" West 582.56 feet;

thence North 0°30" West 710. 01 feet, more or less, to the Southerly right of way line of Minkler Road, as
conveyed to Skagit County by Deed dated August 23, 1905, recorded August 26, 1905, in Volume 56 of
Deeds, page 258, under Auditor’s File No. 53278;

thence South 86°33" East 484.6 feet, more or less, along the South line of said Minkler Road to the
intersection of the Southerly line of the right of way of the Puget Sound & Baker River Railway Company as
conveyed by Deed dated Janua:y 1 1997 recorded July 30, 1907 in Volume 62 of Deeds, page 607, under

Auditor's File

No. 63376; -
thence South 71°33' East 90 feet, mote or less a]ong the Southerly boundary line of said right of way to a

point which bears North 0°30° West from the-point of beginning;
thence South 0°3 0‘ East parallel with the East lme of said Section 14, 753.41 feet, more or less, to the point of

beginning,

EXCEPT that portion, if any, lying within the boundaries of that certain tract of land conveyed to John E.
Minkler by Deed dated August 22, 1905 and recorded August 22 1905 in Volume 56 of Deeds, page 253,

under Auditor's File No. 53267.

Situate in the County of Skagit, State of Washington.
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