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" Return To:

Horizon Bank

PO Box 580 -

BeIllngham WA 98227-0580

Trstee: . Westward Financial Serv1ces

Assessof';s' i’arce:l__or A_ccqunt Number: 360425-0-005-0000
Abbreviated Legal Description:
Section 25 Townsh1p 36 Range 4 Ptn NW - SE

[Include fot, block and plat or section, township and range]

Full legal descnptlon locat_g:d q_n page 16 . Additional Grantees located on page ¢
S - ISpace Above This Line For Recording Data]

DEED OF TRUST e AMERICAN TITLE GO,
oleelile)

DEFINITIONS : SO

Words used in multiple sections of thlS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument” means this document which is dated February 2, 2004 ;
together with all Riders to this document.

(B) "Borrower" is Denise A Bos?ey as her separate estate

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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. .(}':').":"'RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) and its

& ":‘___.i‘mplementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* time, of any additional or successor legislation or regulation that governs the same subject matter. As used

¢ in thig-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
S toa "'fede:ally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
._loan” under RESPA.

{Q "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securlty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security ‘Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust,” with power of sale, the following described property located in the
© . County of Skagit :

['I‘ype of Recording’ Jurisdiction] [Name of Recording Jurisdiction]
See attached for-legal description

Parcel ID Number: 360425-0-005-0000 ., = - __ which currently has the address of

NHN Blank Rd L [Streef]

Sedro Woolley " [ciyl , Washington 98284 [zip Code]
("Property Address”): S i

TOGETHER WITH all the improvements now..or” hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter-a part of ‘the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregomg is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is-tinencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Propcrty against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform seeunty fistrument covering real

property.
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-AsS_j’ociation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

i ":____.a'sst-:ssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
- _-b_e paid:under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

{ Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
; -Obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing.. In. the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
* dut for any ‘Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shat! furnish to Lender receipts evidencing such payment within such time pericd as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a:covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section*9:. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails-to. pay,. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount afid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may rev_oke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with.Section 15:and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then'required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply

the Funds at the time spec_i_ﬁ"éd under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA: Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of 'egpenditﬁre_s .of future Escrow ltems or otherwise in accordance with Applicable
Law. Py :
The Funds shall be:held man institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank:*Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or’ verlfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permlts Lender to-make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in wriling, however, that interest
shall be paid on the Funds. Lender sha]l glve to” Borrower, without charge, an annual accounting of the
Funds as required by RESPA. :

If there is a surplus of Funds held in"escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as-required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordam:e with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no‘moré than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them.in the-manner provided in Section 3.
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' -hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
" work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
* promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
“ of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
© requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
preceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. '

If Borrower ahandons the Property, Lender may file, negotiate and settle any available insurance
claim and Telated matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or* othcrwme Borrower hercby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrowers rlghts (other than the right to any refund of uneamed premiums paid by
Borrower) under all insurance pohcres covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year afier the date of occupancy, unless Lender
otherwise agrees in writing, which' ‘consent:shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protectmn of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property,__, allow he Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing.in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating-or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair.-or restoration is not economically feasible, Borrower shall
prompily repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection: with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring:the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs ang rest,oratlon in a single payment or in a series of
progress payments as the work is completed. If the insurance or. condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. et 2

Lender or its agent may make reasonable entnes upon and mspectrons of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovernents on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or enfities acting at the. dlrectlcrn of-Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate mformatmn or statements to Lender
(or failed to provide Lender with material information) in connection; with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence. Lo ,.

0550002773 |

Initials: . }
@D, 61WA) {0005).01 Page 7 of 15 ~

© “Form 3048 1/01




959d 0 -
1UPNY Kuncs 3iBey ocrerz
20204700

&
L0/l 8TOE wuoy g1 Jo g sbey 10" (5000} (vmie- (2D

£££2000550

n (swniraad somemsuy
afef oW WO} pauIRIqo spum apnjour. &em UIIYM) S[qeTIeAR dABY ABWI I5INSGT 9feS1IoWN oY) 1Byl spun] Jo
2omos Aue Smsn sjuawied syewr o) Iainsur sfeSyrow oy annbar Aeur sjuowoaSe 98AY] *SIESWSNITe 95O
01 (sonued 10) fured I810 9Y) pre JaInsut afeSuow ap 01 Kmme;snes AIe 1B SUOLIPUOD pUe SULIY] UQ aIe
SIUSWISE ASAYL, "SOSSO] SOUPSLIO “YSLLIT2Y) AJIpour 1o areys jey) serred Joyio YA sjuoursarfe ojun 1s)ua
A pue ‘JwIy O} SWIN WOIJ som; Ut aoueInNsUL qons [I? UC YSU [210) JIaY] Jen[eAd s1ainsul a3eSuoN

*gouRINSu]
a8e8uo sy o1 Lred e 10U ST Jamouoa panSe se ueo] 21 Aedol 10U soop Iamolrog T inoul Kew
11 $9850] WIB)IRY 10] (9lON 21 saseqomd Jex) Ainue Aue 10) IOPUST SASINQUITSI AOUBINSU] aSeSop

*310N aU1 Ut papraoid syerat je ysaramt Aed o) uoreSiqo s 9M0LIOg SI0AYJE (] OIS
ST} U1 SUNpoN ‘me] alqeoqddv £q permnbal st UGNRUIULIA) [NUN IO UONEUTLI) NS Joj Surptacid 1opua]
PUR JomoLog Usamiaq juswaalfe naum fme q‘um OURPIOIIE UL SPUS 20URInsU] 28810 10) WowRImbax
S PUYT [UUN ‘3AI3S3I $SO] S[qepunjal-nou B optaoid 01 10 ‘yoapye wr soueinsuj oFeSuow ureUEW
01 panmbar sumumaid oy Aed [[eys Iomolzog ‘eouwernsul afeSuop 1oy swnmuard oyl premo; sjuewmArd
pajeudisop A[eeredos oxpwr 01 parnbal seam IomolLIog puR UeoT oY1 SUDEM JO UONIPUOD B SB 90URINSU]
a3eBuo parmbar xapua J rsouwelnsuy a3eIUo o) suwniwaad 2y premo) siuswArd pareuSisop Apoyeredss
saambas JepuyT pue ‘paureiqo ST ‘Jqerrese sawosaq umede sopus Aq porodards lamsm e Aq papraoid
(sannba1 Jopus 1eq) pouad oY1 J0] pue juncwre ol ur)-35eIoA0d souemsu] adeFioW ;1 siuswied satasal
ss0] axmbar 155U0] OU URD IAPUYT *9AIISAI $SO] YONS U0 .SIUTWILS Jo 150191t Aure Jamotog Aed 01 pazmbaz
aq 10U [eys 1apue pue ‘[ny ui pred A[dewnI ST TROT A1 18Y) 198] SY1 SUIPURISPIMIOU ‘A[qepunjal-uow
3q [[eys 9AI9S3) SSO[ YoM -aoURInsU] 9SeFUO JO NSH.TH 3AISSI SSO| I|QEPUNJAI-UOU B Se sjusuiied
3591 UTeIRI pue asn ‘}daooe M IOPUT 10919 Ul 3 ‘01 PIsean 2Fe1aA00 SOURINSUT 9l UM INp oM
re syoowded pajeudisap Arareredss oy Jo junowe 9y 12pus .01 A&8d 01 INUNUOD [[BYS JaMOLI0Y ‘I[qe[TeAR
j0u ST 28210400 ouesnsu] oFeFuUol Juspeamnba Ajjenuelsqns 1 I9pUIT £q poIORS Jamsul dFeFuow
JeWINe e WoL 109;;9 ui Ajsnotaard soueinsuy 38eSMOW AU Jo 1mollog 01 1500 3 0} judreamnba
A[rennre)sqns 1500 ® 12 19a)je Ul A[snorasid soueInsup aﬁnﬂuow ayy-01-uateamnba A[puumsqns 3desancd
ureqo o) pannbar swmpwaid s Aed [eys Iomorrog ‘ooueinsur 9SeSpO-Jof sumiuioid oyl premo)
stuourked pajeusisap Apajeredes ayew o) parmnbal sem IamoLiog pue sdueIisur yons pepraoid Afsnoraard
121 1oansur afeS)iow a1 WHOIJ S[R[IBAR 8q 01 835830 JApu| Aq pamnbar 23010400 soueInsuy aFeFUO a1
‘uosear fue 10} *J1 "109]3 ur asueInsuj 33eSUIOW I URIUIEW 0) panmbar swnmusid oy Aed [[eys Tomoirog
‘ueo] o SuppEw Jo uonIpuod © st ddueinsuy 3TeTWOIN parnbal Jopua] I -souransuy 33eS1Io (01
Smmm w1 1a§iow 9y 01 2018k Jopuo]
ssajun a81aul jou {[eys a1 99f S} pur ployeses] oy ‘Auadold Y1 01 AN 3a)-Sammboe 1omoLIog J] "I5es]
am Jo suotstaoid o e ynm A[dwos [eUs IomoI0g ‘PlOUDISEI] B U0 S 1u9um.nsu1 Au.moas sy I
‘tuswAed
Sunsanbal amoniog 01 Jepua woy 2onou nedn “saraur yons ynm a[qe&?.d ag Ireqs pma JUAWISINGSIP
Jo 218p 1) WO} )BT AON Y} B 1SAIAUL LI [[BYS SIUNOUIR ISOUJ ‘JUSWNNSHL, AIN0SS STf] £q PAINOAs
IaMO110g JO 1GOp [eUONIPPE JWO023q [[eUS ¢ UONOSS Sty rapun Jopua] £q pasimgsiyp sinowre Auy
"6 UOT23g ST JSpUii PoZ1I0Ipne SUOLOE
ITe Jo Aue Surye) 10U 107 AN[IQEL] OU SINJUL ISPUT JeT) pasise st i '0s op 01 uonediiqo 10-Kinp-Aue Japun
10U ST PUE 0§ OP 0] 9ABY JOU $30P JAPUFT ‘6 UONOAS ST} JOPUN UONOE aye} AvIl IOpU qﬁnomw “JJo 10 uo
PaTLIN SOLIIIN dARY pUB ‘SUOTIIPUO? snolaguep 10 SUONE[OIA 30O JATH0 10 Surpping eurmiye “sedid wory
Iofem UIRIP ‘smopuim pue s100p dn preoq 1o soepda ‘syoo] afueyo ‘smedar ayem 01 Ausdoig oyl PR EIE)
‘0 pauy 10U ST Ing ‘sepnpout Auadoid sy Sunmasg rSurpassoid &:ndm)[mzq e ur uonsod paInpas. sy
Surpnpour ‘yueurnrsu] £)LInoag SIY] Jopun s1G311 Jo;pme Apadold oty Ur 1S9I91U ST yoajord oy 539j | S/(QII.IOJ]B
a[qeuosear Fuided (o) pue :unod w Fuueadde (q) msum.nsul &nmaas sy} 1240 Anolid “sey AIgM-
uar ® Aq paIndas swns Aue Surded (l’.) *01 PATWI| JOU 28 INgG ‘9PHOUT Wed SUonde s Jopuwr] -Kredoig oy
Suuredas 1o/pue Summoes pue ‘Auadold 2y Jo enpea o Surssasse JTo7pue Sunoajord Surpniouy 1u9mmlsur ;
/(n.maas sup Jopun swdu pue Auadord Sy ur 1sa1sur §39pua] 199j01d o) aerdordde Jo ajqeuosesl
s1 1oasreym Joj Aed pue op Aewr Jopus uey ‘Kradorg = paucpueqe sey Jomorrog (9) 10 ‘(suonerngar -

_?_S,I_E_!I_!ul

10 SME[ 9010JUD O] IO JUSWIRISU] AIN0ds STy Joao Ajoud urene Aew yorgm U9 B JO JUSWSOIONA

10] “2IN}2110] JO UOHEUWAPUOS 10 ‘2peqord ‘Aoydnixweq ur Surpaocoid v se 1ons) juamnnsuy A1LIN09S Sy
Jopun s1y8ur 1o/pue Auradord 9 UI 1S9IAIUT S Tepus] waye Apuesymsis 1ydmn yeyq Surpsacoid [edaf vst
2121} (q) *JUDWINASY] AILIND9S SIY) Ul PAUTEIUOD SIUAIAAISE PUB SIUEU2A00 ) wioprad 0 s[re] Iamoirog (v)
31 ywmnnsuy ALmag sy JApun) SISy pue Lpuadoag ) Ul 3S3INU] S IIPUIT JO UOHINCL] 6



. = As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
4 any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
“derive from (or might be characterized as) a portlon of Borrower’s payments for Mortgage Insurance, in
_;-'exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
7 provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
: :premlums Paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:
' (a) Any.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Moi'tg_;l'g_g Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of-any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11, A551gmnent ol‘ Mlscellaneuus Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and-shall‘he pald 10 Lender.

If the Propérty is damagéd, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoraiion or repair is economically feasible and Lender’s security is not lessened.
During such repair and reéstefation period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had-an-opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prowded that, such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in A smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is 'made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall-not be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the réstoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the‘excess; if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. .

In the event of a total taking, destrucuon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums sccured by th1s Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. :

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless. Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total ameount:of the sums secured immediately before the
partial taking, destruction, or loss in value’ divided. by (b) the fair market value of the Property
immediately before the partial taking, destruction, or ldss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial’ takmg, destruction, or loss in value is less than the
amount of the sums secured immediately before the pattial taking;. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due;

If the Property is abandoned by Borrower, or if, after notice' by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to maké an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the fiotice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration Or repair: of the Property or to the
sums secured by this Security Instrument, whether or not then due. *Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellancous Proceeds. A
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: _nouce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
* unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

' .f"_uuless ‘Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

‘notify Eender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
- change of address, then Borrower shall only report a change of address through that specified procedure.
; 'There-may-be only one designated notice address under this Security Instrument at any one time. Any

~notice.to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stited herein ‘unless Lender has designated another address by notice to Borrower. Amy notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrurhent.

16. . Govemmg ‘Law; Severability; Rules of Construction. This Securrty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations containedin" this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent,. but-such silence shall not be construed as a prohibition against agreement by contract. In
the event that “any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shal not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security-Instrument: (a) words of the masculine gender shall mean and include
corresponding neutet. words or words of the feminine gender (b) words in the singular shall mean and
include the plural and v1ce versa and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Broperty or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of ‘which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or-any Interest in the Property is sold or transferred {or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Sechrity Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law.might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment-enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenanis or
agreements; (c) pays all expenses incurred in enforcing this‘Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation: fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this’ Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender s-interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatlon to-pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender (a) cash (b) money order; (c)
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' .rélé_ase of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

" _Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is notified
: ;.by any governmental or regulatory authority, or any private party, that any removal or other remediation

: of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
. remedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
. .Eender for an Environmental Cleanup.

" ,NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

$ 22, Act:eieratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
B()rrower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratmn under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) thie actmn required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to. ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future, The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring’ a_cour,t action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, ard any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require |mmed|ate payment in full of all sums secured by this Security Instrument without
further demand and’ may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section’ 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence. ®

If Lender invokes the power ‘of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default-and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the-timie and place and under the terms designated in the
notice of sale in one or more parcels and iq-hnj’brder Trustee determines. Trustee may postpone sale
of the Property for a period or periods péi'm'ltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale Lender or its designee may pul'chase the Property at any

.sale,

Trustee shall deliver to the purchaser' Trustee’s'deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals. in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, ‘but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this-Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk.of. the supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums securcd by lhlS Security Instrument, Lender shall
request Trustee to recomvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee.shall reconvey the Property
without warranty to the person or persons legally entitled to it; Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. .

24. Substitute Trustee. In accordance with Applicable Law, Lender may . from time to time appoint
a successor trustee to any Trustec appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law,

0550002773
@D, 61WA) (0005).01 Page 13 of 15

Initials:/( :

i .

" 'Form 3048 1/01

wawwﬂmmwmammnmmamm

Skagit County Audltor
2/6/2004 Page 13 of

S 17 1:41PM



s or eﬁea ¥002/9/z
“Joypny funog ybexg

wﬁximmnmmm«m

£4£2000990

s . - B .'” =, d @
L0/l 8bOE o4 L g1 40 ¢| abeyg L0°(5000) {vmie- D

ToMOII0L- R IamoIog-

(Tess) T ()
I3molIog- ' 10MOLI0F-
(feas) . (reos).
IamoLIog- l;moubée'
(12ag) (rees).
Iamorrog-

(1298)

Jam::;/ Aa|sag ¢ asLua(
(® %ﬁf Y W

"1 Il POPIOOAl PUE I9MOIIOg Aq PaInoaxa Japry Aue ur pma 1u9mn.t1su1 A:unoos
su[l UL PAUIRIUOD SIEUIAQD PUR SUIIa) a3 0] saarfe pue sidaooe Jamo.uog ‘MOTII DNIN{}IS Ag

. e SQSSQHIIM

“AMV1 NOLONIHSVA HAANN msv:muomamx._-
AV LIIA V IO INIWAVATE HNIOYOANT WOUd AVAGHOI OL HO “LIAHUD
ANILXE ‘AINOW NVOT OL SINIWLIWAOD TViO ¥O SINGWATAOV TVHO-

‘Teadde uo 1o Surpassord Andnrueq Aue ur _Iapmy] Aq":

PoLINOU 5397 ,SASUIONE UONEINN] INOTHA SPNIUT [feqs “JUSWNST] AIINIIS SIYL UL PIsn JoASUSYM |, ‘599f

Shawione, wsl SYL “UAWNNSY] ALINSAS SIY) JO ULIA] AR 29I0JUD 10 Innsuod 01 Suipassord 1o uonse Aup”
ul $1509 pUB $30] SAQUIONE I[GRUOSESI §1I I9A00T 0] PI[INUS 3q [[EYS JIpUs] *SI9 SASWIONY 97
-sasodind rermnouSe 1oy Aedourd pasn jou st Auadoid sy - fpxadoag Jo 2spy ST



*_STATE OF WASHINGTON } .

iy * _County of Skagit

T ,©On this day personally appeared before me Denise A Bosley

to:me known to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes theérein mentioned.

GIVEN ‘under my hand and official scal this 5th day of February2004

Mount VernonWA
y Appointment Expires on ¢ 5L —%é

Cte Me FCoplla >0
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e ommitment No. 00080040

Schedule "C"

The Iaﬁd_-%éferféd.;o in this report/policy is situated in the State of Washington, County of Skagit,
and is described as follows:

A tract of land in the Northwest 174 of the Southeast 1:4 of Section 25, Township 36, Range 4
East, W.M.. described as follows:

Commencing at the intersection of the North line of the Southwest 1/4 of the Southeast 1/4 of
Section 25, Township 36 North,-Range 4 East, WM., and the County Road; thence East, 920
feet, more or less, to the West line of the Northern Pacific Railway right-of-way; thence North
along the West line of said right-of-way,.580 feet; thence West, 670 feet, more or less, to the
East line of County Road; thence 'Spu'thcrly along East line of said road to place of beginning.

EXCEPT the North 300 feet, as 1ﬂéaé,ﬁred:"éfo'hg the West line of the Notthern Pacific Railroad
right of way and by a line drawn parallel to the Nerth line of the above described tract.

wpn
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CONSTRUCTION RIDER

THIS CONSTRUCTION RIDER ismade this 2nd dayof February 2004  andis
mcorporated into and shall be deemed to amend and supplement the Martgage, Deed of Trust, or Security
Deed (the "Securlty Instrument") of the same date given by the undersigned (the "Borrower") to secure
Bormwer 8 Nate to Horizon Bank (the "Lender™) of the same date and covering the Property described in
the Securlty Instrument and located at:

NHN -I‘B_]"an_k:'-..‘Rd.‘:_Sedro Woolley . WA 98284

[Property Address]

ADDITIONAL COVENANTS In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender ‘further covenant and agree as follows:

DEFINITIONS. Peribq,ié :Payﬁénkff also means the regular monthly amount for all accrued unpaid
interest due under the Adden;:c'hl:;in to Nqi:e__i

INTEREST DURING CONSTRUCTION PERIOD. I will make regular monthly payments of all
accrued unpaid interest due on the outstandmg principal balance of the Note beginning
March 1, 2004 w1t11 all subsequent payments of accrued unpaid interest due every month,
until the first payment of principal and mle__rest 1_s due under Section 3(A) of the Note.

In addition, effective 30 days before the agreed datc of the first monthly payment of principal and
interest as stated in Section 3(A) of the Note, mterest will be charged on the entire loan amount,
irrespective of the amount disbursed. '

PAYMENT OF ESCROW ITEMS. In addition, Bor_m'\;'ef"ék:iau pay to Lender on the day monthly
payments of accrued unpaid interest are due under the Addendum to Note, Funds for Escrow Items
pursuant to Section 3 of the Security Instrument. s o

BY SIGNING BELOW, Borrower accepts and agrees to the r,erms and covenants contained in this
Construction Rider. :

Denise A Bosley ’ R -Borrower

-Borrower S e -Borrower
-Borrower A7 -Borrowér

-Borrowes “Borrowef .-

sl

CONSTRUCTION RIDER |
Skagit County Auditor
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