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DATE: January 28, 2004"":'_

Reference # (if apphcable) 1018030070 Additional on page ____
Grantor(s); g

1. CARR, STEVENW

2. CARR, KELLY:K.

Grantee(s)
1. Viking Bank,
registered trade name of Vlklng Cmmmunity Bank
2. FIRST AMERICAN TITLE COMPANY Trustee

Legal Description: SUNSET CREEK, PLANNED UNIT
DEVELOPMENT, LOT 14, ACRES 210 .~ Additional on page 2

Assessor’s Tax Parcel ID#: 4694-000-01 4:_?0000

THIS DEED OF TRUST is dated January 23 2004 among STEVEN W. CARR and KELLY K.
CARR, husband and wife ("Grantor"); Viking Bank, :

registered trade name of Viking Community Bank, whose mailing address is Ballard Office,
2237 Northwest 57th Street, P. O. Box 70546; Seattle, WA 98107 (referred to below
sometimes as "Lender" and sometimes as “Beneflciary“), ‘and FIRST AMERICAN TITLE
COMPANY, whose mailing address is 215 COMMERC!AL STREET BELLINGHAM, WA 98225
(referred 1o below as "Truslee").
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{CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
. of enlry.and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interast in and to the
“following desecribed real property, together with all existing or subsequently erected or affixed buildings, improvements and
fidures;-all easemenis, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with:difch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil,.gas, geothermal and similar matters, (the "Real Propertgy ") located in SKAGIT County, State

of Wash:ngton. .

Lot’ 14, “SUNSET CREEK PLANNED UNIT DEVELOPMENT", according to the plat thereof
recorded in’ Volume 16 of Plats, Page 168, records of Skagit County, Washington

The Real Property or lts address is commonly known as 75838 MERGANSER LANE, BOW,
WA 98232. The Real’ Property tax identification number is 4694-000-014-0000

CHOSS—COLLATERAL!ZATION in addition to the Note, this Deed of Trust secures all obligations, debts and liabilities, plus
interest thereon, of Bprrowér to Lender or any one or more of them, as well as all claims by Lender against Borrower or any
one or more of them, whethsr now existing or hereafter arising, whether related or unrelated to the purpose of the Note,
whether voluntary or otherwise,” whether dus or not due, direct or indirect, determined or undetermined, absolute or
contingent, liquidated or unliglidated whether Borrower or Grantor may be liable individually or jointly with others, whather
obligated as guarantor, suraty; aceommodation party or otherwise, and whether recovery upon such amounts may be or
hereafler may become bafred by any slatute of limitations, and whether the obligation to repay such amounis may be or
hereafter may become ctherwise unenforceable. If the Lender is required to give notice of the right to cancel under Truth in
Lending in connection with any addmonal loans, extensions of credit and ather liabilities or obligations of Granter to Lender,
then this Desd of Trust shall not: secure addmonal Joans or obligations unless and until such notice is given.

Grantor haraby assigns as security to Lender, all ef Grantor's right, title, and interest in and to all leases, Rents, and profils of
the Property. This assignment is recorded. in accordance with RCW 65.08.070; the lien created by this assignment is intended
lo be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may | be revoked al Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness, .

THIS DEED OF TRUST, INCLUDING THE ASS]GNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TG SECURE. (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN. AHD ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S REPRESENTATIONS AND WARHANTIES Grantor warrants that: (a) this Deed of Trust is execuled at
Borrower's request and not at the request of Lender;* (b) Grantor has the full power, right, and authority to enter into this
Deed of Trust and to hypothecate the Property; (¢) the provisions of this Deed of Trust do not conflict with, or result in a
default under any agreement or other inslrument binding. upon Grantor and do not result in a vielation of any law, regulation,
court decree or order applicable to Grantor; (d) Grantor’has establishéd adequate means of obtaining from Borrower on a
continting basis information about Borrower's financial condition; and . (e) Lender has made no representation to Grantor
about Borrower (including without limitation the creditworthiness nf Borrower)

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by regson of any "one action” or "anti-deficiency” law,
or any other law which may prevent Lender from bringing any sction against Grantor, including a claim for deficiency to the
extent Lender is otherwise entitled to a claim for deficiency, before or-after Lenders commencement or completion of any
foreclosure action, sither judicially or by exercise of a power of sdle,

PAYMENT AND PERFORMANCE. Except as otherwise prewded in lhls Deed of Trust, Borrower shall pay fo Lender all
indebtedness secured by this Deed of Trust as it becomes due, and Berrower and Grantor shali strictly perform all their
respeclive obligations under the Note, this Deed of Trust, and the Helated Documents. -

POSSESSION AND MAINTENANCE OF THE PROPERTY. Barrower and Grantar agree that Borrower's and Grantor's
possession and use of the Property shalf be governed by the following prowsnons :

Possession and Use. Until the ocourrence of an Event of Default, Grantor | may (1) remdin in possession and control of
the Property; (2) use, operate or manage the Property; and (3} collect the’Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The fnllewmg provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used prlnmpally for egncultura| purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condltlan and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws, Grantor represents and warrants to Lender thal {1).-During the period of
Grantor’s ownership of the Property, there has been no use, generation, manufagture, storage treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, aboutor fram the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been, except.as prewously disclosed fo and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (h)* any use, generation,
manutacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance {n, undesr, about
or from the Property by any prior owners or occupants of the Property, or (¢) any actual’ orthregiened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously dlsclesed toand acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacturs, store, treal, dispose of or release any Hazardous Subslance on, (ndef, about or from the
Property; and (b) any such acfivity shall be conducted in comptiance with all applicable federal, state,-and Jocallaws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lerider and, its
agents to enter upon the Property to make such inspections and lests, al Grantor's expense, as Lender.may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any |nspect|ons or tosts
made by Lender shall be far Lender’s purposes only and shall not be construed to creals any responsibility or ligbility on ...
the part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on =
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hersby (1) “releases. and- z
waivaes any future claims against Lender for indemnity or contribution in the event Grantor becomes liable tdr. Cleanup:dr
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims,: .-
losses, liabilities, damages, penallies, and expenses which Lender may directly or indirectly sustain or suffer: resulting’ _+
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manutacture, storagg,
disposal, release or threalened refease occurming prior o Grantor's ownership or interest in the Properly, whether or not .=~
the same was or shouid have been known to Grantor. The provisions of this section of the Deed of Trust, including. the’
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the Tien
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by
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' for:é'c;ldsure or otherwise.

- Nuisance, Waste. Grantor shall nol causs, conduct or permil any nuisance nor commit, permit, or suffer any stripping of
~‘or waste on.or to the Property or any portion of the Property. Withou limiting the generality of the foregoing, Grantor will
" piot rémove, “or grant to any other party the right fo remove, any timber, minerals {including oll and gas), coal, clay,

5ceria, soil, graval or rock products without Lender's prior written consent.

‘Removal of Improvernenis Grantor shall not demolish or remove any Improvements from the Real Property without
Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satlsfaclory to Lender to replace such !mprovements with Improvemsnts of at lkeast equal value.

Lender's Right 16-Enter. Lender and Lender's agents and represeniatives may enter upon the Real Property at all
reasonable times fo'attend 1o Lender’s interesls and to inspect the Real Property for purposes of Grantor's compliance
with the te.rms and condltlons of this Deed of Trust.

Compllance with Govemmental Requirements. Grantor shall promptly comply, and shall prompily cause compliance
by all agents, tenanis orother persons or entities of every nature whatsocever who rent, lease or otherwise use or occupy
the Property in ariy manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all gavernmental
authorities applucatﬂe to'the usé or occupancy of the Property, including without fimitation, the Americans With Disabilities
Act. Grantor may cortest in gagod faith any such law, ordinance, or regulation and withhold compliance during any
proceedlng, including approprlale appeals, so long as Grantor has nolified Lender in writing prior to deing so and so
long as, in Lender's sole opinien, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to
post adequate security or a surety bond, reasonably salisfactory to Lender, to profect Lender’s interest.

Duty to Protect. Grantor agrees-rigither.to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above'in this seclion, which from the character and use of the Property are reasonably
necessary lo protect and preserve the Property

DUE ON SALE — CONSENT BY LENDEFI Lendar may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trusior: (B) Increase the interest rale provided for in the Note or other document evidencing
the Indebtedness and impose suchcther canditions as Lender deems appropriate, upon the sale or transfer, withoul Lender’s
prior written consent, of all or any part of the Real Propady, or any interest in the Real Property. A "sale or fransfer” means the
conveyance of Real Property or any right, itle or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, [installment sale contract, land contract, contract for deed, leasehald
interest with a term greater than three (3) years, lease=option contract, or by sale, assignment, or transfer of any beneficiat
interest in or to any land frust holding fitieio the: Real Property, or by any other method of conveyance of an infersst in the
Real Froperty. If any Grantor is a corporation, partnership or. limited liability company, transfer also includes any change in
ownership of more than twenty-five percent (25%) of fhe voting stock, partnership inlerests or limiled liabifity campany
interests, as the case may be, of such Grantor, However, this option shall not be exercised by Lender if such exerciss is
prohibited by federal law or by Washington law. »°

TAXES AND LIENS. The following provisions relahng lo the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in ali events prior to delinguency) all taxes, special taxes, assessments,
charges (including waler and sewer), fines and lmposmons levied-against or on account of the Property, and shall pay
when due all claims for work dene on or for services rendered or. material furnished to the Properly. Grantor shall
maintain the Property free of all liens having priority over ar‘equal. t6. the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments nol due, except for the Ex|st|ng Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust.

Right o Coniesi. Grantor may withhold payment of any tax assessment or claim in connection with a good faith
dispute over the obligalion to pay, so long as Lender’s interestin the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15)-days after the Tien arises or, if a lien is filed, within fifleen
(15) days after Grantor has nolice of the filing, secure the discharge of-the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surely bond or other securitysalisfactory to Lender in an amount sufficiant lo
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Granlor shall defend Itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an, addahonal obllgae under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory awdence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to dellver to Lender at any fime a written statement
of the taxes and assessments against the Property. E

Nolice of Construction. Grantor shall notify Lender at least fifleen (1 5) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other
lien could be asserted on account af the work, sarvices, or materials. Grantor will vpon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire msurance with.: slandard extendad
coverage endorsements on a replacement basis for the full insurable value covering all |rmiprovements on the Real
Praperty in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee clause in
favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance ifi such caverage
amounts as Lender may request with Trustee and Lender being named as additional insureds.in such-liability insurance
policies. Additionally, Grantor shall maintain such other insurance, including but not limited“to -hazard, Susiness
interruption, and boiler insurance, as Lender may reasonably requirs. Policies shall be writteri |n"form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies reasenably accmptable to
Lender. Grantor, upon request of Lender, will deliver o Lender from time to time the policies or certificates-of insurance
in form satisfaclory to Lender, including stipulations that coverages will not be cancelled or diminished. without at least
thirty (30) days prior written nolice to Lender. Each insurance policy also shall include an andorsement, providing that,
coverage i favor of Lender will not be impaired. in any way by any act, omission or default of Grantor.or any aother
person. Should the Real Properly be located in an area designaled by the Director of the Federal: Emergencyj’
Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood-Insurange, if
availabla, within 45 days after notice is given by Lender that the Property is located in a special fiood hazard aréa,forthe .
full unpaid principal balance of the loan and any prior Yiens on the property securing the loan, up to the maximum polrcyu i

limits set under the Nafional Flood Insurance Program, or as otherwise required by Lender, and to malntaln such v

insurance for the term of the loan.

Application of Proceeds. Grantor shall promplly nolify Lender of any loss or damage ‘o the Property. Lender may
make proof of loss If Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is
impaired, Lender may, at Lender's election, receive and retain the prareeds of any insurance and apply the proceeds to.

U
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" the” reductlon of the Indebtedness, payment of any lien affecting the Properly, or the restoration and repair of the

. . +Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or

‘" destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,

2 pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this"Déed of Trust. Any proceeds which have not been disbursed within 180 days after their recelpt and which
Lerder has:net committed to the repair or restoration of the Property shall be used first fo pay any amount owing to
:Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceads
shall be-paid withoyt interest to Grantor as Grantor's interests may appear.

Compllance with’ ‘Existing Indebtedness. During the period in which any Existing Indebledness described below is in
effect, compliarige with:the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall
consfitule compliance-wilh the insurance provisions under this Deed of Trust, to the extent compliance with the terms of
this Deed of Trust'would-eonstitute a duplication of insurance requirement. If any praoceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the
proceeds not payable lo'the holder of the Existing Indebledness.

Grantor’s Repor! ori: Insurance Upon request of Lender, however not more than once a year, Grantor shall furnish to
Lender a report on eath existing, palicy of insurance showing: (1) the name of the insurer; (2) tha risks insured; (3)
ihe amount of the policy;#{4) .the property insured, the then current replacement value of such property, and the manner
of determining that value; and.-(5) the explrahon date of the policy. Grantor shall, upon request of Lender, have an
independent appraiser satisfactory.to,Lender determine the cash value replacemsant cost of the Property.

LENDER’S EXPENDITURES. -If ariy getior or proceeding is commenced that would materially affect Lender’s interest in the
Property or it Grantor fails fo comply with any provision of this Deed of Trust or any Related Documents, including but not
limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as required
below, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed of Trust or any
Related Documents, Lender on- Grantor's behalf* :may (but shall not be obligatad to) take any action that Lender deems
appropriate, including but not ||mrted ‘to discharging or paying all taxes, liens, security interests, encumbrances and other
claims, at any time levied or placed orithe Property and paying aii costs for insuring, maintaining and preserving the Property.
All such expendilures incurred or paid by’ Lender for such purposes will then bear interest at the rate charged under the Note
from the date incurred or paid by Lender 1o the date of repayment by Grantor. Alf such expenses will become a part of the
Indebledness and, at Lender's option, will_.(A} "be payable on demand; (B} be added to the balance of the Note and be
appartioned among and be payable wﬂh any‘instaliment payments o become due durng sither (1) the term of any
applicable insurance policy; or (2) the remaining’ termof the Note; or {C) be freated as a balloon payment which will be due
and payable at the Note's maturity. The Deed of Trust alse will secure payment of these amounts. Such right shall be in
addition to all other rights and remedies to whrch Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following prewsrons relating to ownership of the Property ara a part of this Deed of
Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of racord to the Property in fee simple, free
and clear of all liens and encumbrances other than those set forth in the Real Property descnphon or in the Existing
Indebtedness section below or In any title insuranée policy, tille-report, or final title opinion issued in favor of, and
accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute and daliver this Deed of Trust to Lender, E

Defense of Title. Subject to the exception in the paragraph_ ebove, G'rantor warrants and will forever defend the titie to
the Property against the lawful claims of all persons. In the évent anyaclion or proceeding is commenced that questions
Grantor's fitle or the interest of Trustee or Lender under this Deed.of Trust, Grantor shall defend the aclion at Grantor's
expense. Granfor may be the nominal party in such progeeding, but ‘tender shalt be enliled to participate in the
proceeding and to be represented in the proceeding by counsel of Lander's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may reques'.t from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use’ of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental autharities. 3

Survival of Represeniations and Warranties. Al representations, warranfres, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed o Trust, shall be’continuing in nature, and shall
remain in full force and effect until such time as Borrower’s Indebtedness shall:be, paid in:fu_!l.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebl__ed:r'{ess are e pfart of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary.and inferior to an existing
lisn. Grantor expressly covanants and agrees to pay, or see to the payment of, the Existing indebtedness and to prevent
any default on such indebtedness, any default under the instruments evidensing: Sugh mdebtedness, or any default
under any security documents for such indebtedness.

No Modlfication. Grantor shall not enter into any agreement with the holder of any mortgage deed of trust, or other
security agreement which has priority over this Deed of Trust by which that agreement is modified,"amended, extended,
or renewed without the prior written consent of Lender. Grantor shall neither request nor accept any future advances
under any such security agreement without the prior written consent of Lender,

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of thls Deed of Trusl

Proceedings. If any proceeding in condemnation is filed, Granter shall promptly notify Lender in wrmng. ang Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. “Granter may be the
nominal parly in such proceeding, but Lender shall be entitied to participate in the proceeding and-to be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will defiver or cause to-be delivered to
Lender such instruments and documentation as may be requssted by Lender from time to 1|me !o permli such
participation. - s

Application of Net Proceeds. If all or any part of the Properly is condemned by eminent domain proceedmgs or by any
proceading or purchase in iisu of condemnation, Lender may at its election require that all or any portion of:the nat.
proceeds of the award be applied to the Indeblednese-ar the.repair or restoration of the Property. The niet proceeds of =
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees mcurred by Trustee"
or Lender in connection with the condemnation. :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relahng to‘ A
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. LIpon request by Lender, Grantor shall execute such documents in addition tg thls-:'"
Deed of Trust and take whataver other action is requested by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as desciibed below, together with all expenses incurred In
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps, =

TN
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' nd e’rher charges for recording or registering this Deed of Trust.

i Taxes., _The following shall consfitute taxes o which this saction applies: (1} a specific tax upon this type of Deed of
~Trustor upan all or any part of the Indebledness sacured by this Deed of Trust, (2) a specific tax on Borrowsr which
" Borrower is duthorized or required to deduct from payments on the Indebiedness secured by this type of Deed of Trust;
{3)"a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax

;ﬁ._on all or any pomon of the Indebtedness or on payments of principal and interest made by Borrower.

Subsequenl Taxes. If any fax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
event §hall-have'the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Defailt as provided below unless Grantor either (1) pays the tax before it becomes delinquent, ar (2)
contests the tax as. provided above in the Taxes and Liens section and deposils with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a securily
agreement are a part of this’ Deed of Trust:

Security Agreement “This: |nstrument shall constitute a Security Agreement to the exiant any of the Property constitutes
fixtures, and Lender shaﬁ have all of the rights of a secured party under the Uniform Commercial Code as amended from
time totime. % 5 .

Security Interest. Upon request by Lender, Grantor shall exacute financing statements and take whatever other action
is requested by Lender to perfect and continue Lender’s security interest in the Rents and Persanal Praperty. In addition
to recording this Deed-df Trustin the-real property records, Lender may, at any time and without further authorization
from Grantor, file executed counterparts; copies or reproductions of this Deed of Trusl as a financing statement. Grantor
shall reimburse Lender for 4ll éxpenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall nol remove, sever or detach the:Personal Property from the Property. Upon default, Grantor shall assemble any
Persanal Property not affied to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it available fo Lendef thhm three (3) days after receipt of written demand from Lender to the extent permitted
by applicable law. . :

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party) from which information concerning
the security interest granted by this Deed of Trusti rnay be obtained (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust

FURTHER ASSURANCES; ATI'OFINEY—lN—FACT " The following provisions refafing fo further assurances and
attorney-in-fact are a part of this Deed of Trust:,

Further Assurances. At any time, and from trme t6 l|rne, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed .or defivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled; or rérecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, -iny-and all such morigages, deeds of trusl, security deeds, security
agreements, financing statements, continuation ‘statements, instruments of further assurance, cerlificates, and other
documents as may, in the sole opinion of Lender;.be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Borrower's and Granfor's obligations-under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by:this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law.or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connactlon wrth the matters refarred to in this paragraph.

Attorney-in—Fact. If Grantor fails to do any of the thmgs réferred tori in tha preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender
as Grantor's attorney—in—fact for the purpose of making, exacuting, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's sole opinion;-to accompllsh the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. [f Borrower pays all the Indebtedness when due, ‘and otherwraa performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustes a.request for full reconveyance and shall
execule and deliver to Grantor suilable statements of termination of any. financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconvey"a_nce fe_e:’Sbai!--b-e paid by Grantor, if permitted by
applicable law. The granlee in any raconveyance may be described as the™person or.persens legally entitied thereto”, and
the recitals in the reconveyance of any matters ar facls shall be conclusive proof of ‘the lruthfulness of any such matters or
facts.

EVENTS OF DEFALLT. Each of the following, at Lender’s option, shall conslltute an Event ol Default under this Deed of
Trust:

Payment Defaull. Borrower fails to make any payment when due under the Indebtedne'ss,:. #

Other Defaults. Borrower or Grantor fails to comply with or to perform any other tec_i‘ri,_._ot':"ligatior_)-,‘bpvenant or condition
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform-any term, obligation,
covenant or condition contained In any other agreement betwsen Lender and Borrower or Granlor.

Compliance Default. Failure to comply with any other term, obligation, covenant or condlhan contalned in this Deed of
Trust, the Note or in any of the Related Documents. If such a failure is curable and if Borroweror, Grantor has not been
given a notice of a breach of the same provision of this Deed of Trust within the preceding twelve 112Y months, It may be
cured (and no Event of Default will have occurred) if Borrower or Grantor, after Lender sends ‘written netice demanding
cure of such failure: (a) cures the failure within fifteen (15) days; or (b) if the cure requires mofe than fiftgen:(15) days,
immediately initiates steps sufficient to cure the failure and thereafier continues and compleies a[l reasonable and
necessary steps sufficient to produce compliance as soon as reasonably practical. .

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any cther payment necessary to prevent filing of or to effect discharge of any Ilen.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extenswn of credrt securrty

agreement, purchase or sales agreement, or any other agreement, in favor of any other creditor or"person that may™,
materially affect any of Grantor's property or Borrower’s ur any Grantor's abilily to repay the Indebledness or perfafm
their respective obligations under this Deed of Trust or any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Gran‘tor or
on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any,-'
material respect, either now or at the time made or furnished or bacomes false or misleading at any fime thereafter. & -~

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and--_"ef'f_gci"'
{including tailure of any collateral document lo create a valid and perfected security interest or lien) at any time and for

any reason.
T
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Death or Insolvency. The dissolution or termination of Borrower's or Grantor's existence as a going business, the
“ingolvency of Borrower or Grantor, the appointmant of a receiver for any part of Borrower's or Grantor's property, any

Adssignment for the benefit of creditors, any typs of creditor workout, or the commencement of any proceeding under any
’ bankruptcy or insolvency laws by or against Borrower or Grantor.

_,Credltor ot Forfelture Proceedings. Commencement of foreclosure or forfeilure proceedings, whether by judicial

! proceeding; seli-help, repossession of any other method, by any creditor of Borrower or Grantor or by any governmental
:agency against any properly securing the Indebtedness. This includes & garnishment of any of Borrower's or Grantor's
accounts, includirg deposit accounts, with Lender. Howaver, this Event of Default shall not apply if there is a good faith
dispute by Borrower or Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or
forfeitute proceedmg and if Borrower or Grantor gives Lender written notice of the creditor or forfeiture proceeding and
deposits .with Lender monies or a surety bond for the creditor or forfellure proceeding, in an amount determined by
Lender; |n its sola. dlscretaon as being an adequate reserve or bond for the dispute.

Breach ol' Other: Agreement Any breach by Borrower or Grantor under the terms of any other agreement betwean
Bomower or Grantor and Lender that is not remedied within any grace period provided therein, including without
limitation any agreement concermng any indebledness or other obligation of Borrower or Grantor to Lender, whether
existing now orlater. . - :

Evenis Al'fecling Guaranlor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liabilify under,
any Guaranty of the Indebtedness in the event of a death, Lender, at its option, may, but shall not be required to,
permit the Guarantor's” estate-1o° ‘assume unconditionally the obligations arising under the guaranty in a manner
satisfactory to Lender; and in dolng 50, cure any Event of Defaull.

Adverse Change. A matenal adverse change occurs in Borrower’s or Grantor's financial condition, or Lender believes
the prospect of payment or performance of the Indebledness is impaired.

Insecurity. Lender in good: faith belleves ltself insecure.

Existing Indebtedness. The payment of, any installment of principal or any interest on the Existing Indebtedness is not
made within the time raquired by fhe promlssory note evidencing such indebtedness, or a default oceurs under the
instrument sacuring such indebtedness and is not.cured during any applicable grace period in such instrument, or any
suit or other action is commencedto foreclose any exrshng lien on the Property.

Right to Cure. If such a failure is curable and if Borrowsr or Granter has not been given a notice of a breach of the
same provision of this Deed of Trust within the precedmg twelve (12) months, it may be cured (and no Event of Default
will have occurred) if Borrower or Grantor, after Lender sends written notice demanding cure of such fallure: (a) cures
the failure within fifteen (15) days; or (b).if the cure refiuires mara than fifteen (15} days, immediately initiatas steps
sufficient to cure the failure and thereafter. confirles 'and completes ali reasonable and necessary steps sufficient to
produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustes ar Lender may exergise any one or more of the_ fo!lowing rights and remedies:

Electlon of Remedies. Election by Lender to pursyeé any remedy'"s"hall not exclude pursuit of any cther remedy, and an
election lo make expenditures or to take action to perform an gbligation of Grantor under this Deed of Trust, after
Grantor's fallure to perform, shall not affect Lender's right to declare i default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its ophon lo dsclare the entire Indebtedness immediately due
and payable, including any prepayment panalty which Borrowar would be requirad to pay.

Foreclosure. With respect to all or any part of the Real Properly ‘the. Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have-the. right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicablelaw: :

UCC Remedies. With respect to all or any part of the Personal Property Lender shall have ali the rights and remedies of
a secured party under the Uniform Commaercial Code.

Collect Rents. Lender shall have the right, without notice to BorroWer or. Granlor 1o .take possession of and manage the
Property and collect the Rents, including amounts past due and unpaig, and apply the.net proceeds, over and above
Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the
Property to make payments of rent or use fees directly to Lender. If the Rénts are collecied by Lender, then Grantor
irrevacably designates Lender as Grantor’s attorney—in—fact to endorse instruments received in payment thereof in the
name of Grantor and to negotiate the same and collect the proceeds. Paymenis by tenarits or other users to Lender in
response to Lender's demand shall satisty the obligations for which the payments.are made; whether or not any proper
grounds for the demand existad. Lender may exarcise its rights under this subparagraph elther in person, by agent, or
through a receiver.

Appoint Recelver. Lender shall have the right to have a raceiver appointed 1o take: possessron of all or any part of the
Praperty, with the power o protect and preserve the Property, to operate the Property preceding or ‘pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above-the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. tender's right to the appointment
of a receiver shall exist whather or not the apparent valus of the Property exceeds the lndebtedness by a substantial
amount. Employment by Lender shail not disquality a person from serving as a receiver.

Tenancy at Sufferance. If Granlor remains in possessicn of the Property after the Property is sold as prowded above or
Lender otherwise becomes entitled to possession of the Properly upon default of Granter, Grantor-shall- ‘become a
tenant at sufferance of Lender or the purchaser of the Properly and shall, at Lender's option; aeither” (1}"pay a
reasonable rental for the use of the Property, or (2) vacale the Property immediately upon the dernand af Lender

Other Remedies. Trustee or Lender shall have any other right o remedy provided in this Deed of Truet or 'the Nete or
by law. . .

Notice of Sale. Lender shall give Grantor reasonable notice of the time and piace of any pubiic sale of the Personal.;__
Property or of the lime after which any private sale or other intended disposition of the Personal Property-is'tio be mage.
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or dlsposmon Any sale of
the Personal Properly may be made In conjunclion with any sale of the Real Property. 3

Sale of the Property. To the extent permitted by applicable law, Borower and Grantor hereby waives any and aII rlghts' i
to have the Properly marshalled. In exercising its rights and remedies, the Trustee or Lender shall be tree to sell alf or .~ -
any part of the Property together or separately, in one sale or by separate sales. Lender shall be enfitled to bid el any
public sale on all or any porlion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce s=———=¢tha terms of this Deed of Trust
Lender shall be entitled to recover such sum as the court may adjudge reason I

Wi
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any appeal Whether or not any court action is invelved, and o the extent not prohibited by law, all reasonable

*expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of lts interest or the
enforcement of its rights shall became a pari of the Indebledness payable on demand and shall bear interest at the Note

<" rale fram. the date of the expendilure unfil repaid. Expenses covered by this paragraph include, without limitation,
however slbject to any limits under applicable law, Lender's attarneys' tees and Lender’s legal expenses, whether or not
;lhere is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or
‘vacate any-aplomatic stay or Injunction), appeals, and any anlicipated post-judgment collection services, the cost of
searching records, obtaining title reports (including foreclosure reports), surveyors’ reports, and appraisal fees, tille
insurarice, And fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
additiorto all other_ sums provided by law.

Rights gf---f(ueiee. “Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following pravisions relating to the powers and obligations of Trustee
(pursuant to Lenden’s'iristructiohs} are parl of this Deed of Trust:

Powers of Trustee, In addmon to all powers of Trustee arising as a matter of law, Trustee shall have the power to take
the following aglions-with réspect to the Property upon the written request of Lender and Granlor: {a) join in preparing
and flling a map .or plat of the Real Property, including the dedication of streels or other rights lo the public; (b} join in
granting any edsement.or creating any restriction on the Real Property; and (¢) join in any subordination or olher
agreement affacting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligafions io Notify. . Trustee shail.not be obligated to nofify any other party of a pending sale under any other frust
deed or lien, or of any aclionor proceedmg in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceedmg is brought by Trustea.

Trustee. Trustee shall meel all quallfmatlons required for Trustee under applicable law. In addition to fhe rights and
remedies set forth above, with respect.td all_or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender.shall have the: rlght fo forectose by judicial foreclosure, in either case in accordance with and
to the full extent provided by appllcable Iaw -

Successor Trustee. Lender, at Lender’s option, may from time fo time appoint a successor Trustee lo any Trustee
appointed under this Deed of Trust by an instrumént executed and acknewledged by Lender and recorded in the office
of the recorder of SKAGIT County; State-of Washington. The instrument shall contain, in addition to all other matiers
required by state law, the names of:the orlglnal Lender, Trusies, and Granlor, the bock and page or the Auditor's File
Number where this Deed of Trust is fecorded; and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lenderor its successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to all the lifle; power, and duties confarred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substllutlon of Trustee shall govern to the exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except'!orinotice required or allowed by law fo be given in another manner, any
notice required to be given under this Deed of Trust, including without limitation any nolice of default and any nofice of sale
shall ba given in wriling, and shall be sffective when‘actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a natisnally recognized avernight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail poslage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreciasure-from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near'thebeginning of this Deed of Trust. Any party may change its
address for notices under this Dead of Trust by giving formal writien notice to the gther parties, specifying that the purpose of
the nolice is to change the party's address. For notice purposes, Graritor agrees to keep Lender informed at all times of
Grantor’s current address. Subject to applicable law, and except for tiotice required or allowed by law to be given in another
manner, if there is more than one Grantor, any notice given by Lender t. any Grantor is deemed to be notice given to all
Grantors.

MISCELLANEOUS PROVISIONS. The following miscellansous prowsuons are a parl df this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documenls, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust... No alteration of or amendment to this Dead of
Trust shall be effective unless given in writing and signed by the party-or partlas sought to be charged or bound by the
alteration or amendment.

Annual Reports. If the Properly is used for purposes other than Granlor’s resldenoe Grantor shall furnish to Lender,
upon request, a cerified statement of net operating income received from the Property during Grantor’s previous fiscal
year in such form and detail as Lender shall require. "Net operating incaome” shall mgan aII cash receipls from the
Property less all cash expenditures made in connection with the operalion of the Property S

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any othsr interest or estate
in the Praperty at any time held by or for the benefit of Lender in any capacity, without. the written consenl of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced in-accordance with federal law
and the laws of the Stale of Washinglon. This Deed of Trust has been accepted by Lender in the State of
Washington,

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurlSdICllon ef The courts of
King County, State of Washington. -

Joint and Several Liability. All obligations of Borower and Grantor under this Deed of Trust shall be jomt and several
and all references to Grantor shall mean each and every Grantor, and alt references to Borrower shall mean-each:.and
every Borrower. This means that each Borrower and Grantor signing below is responsibla for all obllgations in thls Deed
of Trust. . - K

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such™,
waiver is given in wriling and signed by Lender. No delay or omission on the part of Lender In exercising &ny right, shall ;
operate as a waiver of such right or any other right. . A waiver by Lender of a provisicn of this Deed of Trust shall not?
prejudice or constitute a waiver of Lender’s right otherwise to demand strict compliance with that provision or.anhy. other s
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall -~
constitute a waiver of any of Lenders rights or of any of Grantor's obligations as to any fulure transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall <
not constitute continuing consent to subsequent instances where such consent is required and in all cases such canserﬂ

may be granted or withheld in the sole discretion of Lender. :

Severability. If a court of compelent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or -

D
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' unentorceable as lo any person or circumstance, that finding shall not make the offending provision illegal, invalid, or
“‘unenforceable as to any other person or circumstance. !f feasible, the offending provision shall be considered modifiad
50 thatit-becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be considerad
" deléted.from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any

provision of this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of
;'Trust

"}Successors and Assigns. Subject to any limitations stated in this Dead of Trust on transfer of Grantor's interaest, this
Dead of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Propertyr becomes vesled in a person other than Grantor, Landar, without notice to Grantor, may deal with Grantor's
succassors, with- reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasmg Grantor from'the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties o this Deed of Trust hereby walve the right to any jury trial in any action, proceedtng, or
counterclaim brought hy any party against any other party.

Walver of Homestead: Exemptton Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws.of the State of Washfngton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The foltowmg capttatlzed words and lerms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all referances to dellar amounts shall mean amounts in lawful money of the United
States of America. Words and lerms-iiséd-in the singular shall include the plural, and the plural shall include the singuiar, as
the context may require. Wards and lerms ‘not otherwise defined in this Deed of Trust shall have the meanings attributed to
such ferms in the Uniform Commviercial Coda:

Beneficiary. The word "Béneflmary" rneans Viking Bank,
registered trade name of \!“rkmg Communlty Bark, and |ts successors and assigns.

Borrower. The word “Borrower" rneans CAFtR MARITIME COMPANY, INC. and includes all co-signers and co-makers
signing the Note.

Deed of Trust. The words "Deed of Trust" mean‘this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment arid’ secunty |nterest provisions relating o the Personal Property and Rents.

Defaull. The word "Default” means Ihe Defaull set forth in this Deed of Trust in the saction titled "Default”.

Environmental Laws. The words "Enwronmental Laws". mean any and all state, federal and local statutes, regulations
and ordinances relating to the protection of humdn health or the envirgnment, including without limitation the
Comprehensive Environmental Response;’ Compensalion, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA™,
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, el seq., or other apphcable state or federal laws, rules, or regulations adopted pursuant
thereto.

Eventi of Default. The words "Event of Defaull" rnean any of the events of default set forth in this Deed of Trust in the
gvents of default section of this Deed of Trust. )

Existing Indebtedness. The words "Existing Indebtedness" mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor™ means STEVEN W. CARR and KELLY K CAFtFt

Guarantor. The word "Guarantor”™ means any guaranlor, surety, _or accommodation party of any or all of the
indebledness.

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, |nclud|ng without limitation a guaranty of
all or part of the Note. )

Hazardous Suhstances. The words "Hazardous Substances“ _mean rnaterlais that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose:a present or potential hazard to
human health or the environment when improperly used, treated, “storéd, dlsposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances" are used ir-their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or fisted under the
Environmental Laws. The term "Hazardous Substances” also includes, W|thout Ilmltatlon petroleum and petroleum
by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements™ means all existing and future lmprovements, bmldlngs structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other constructlon cn the Real Property.

indebtedness. The werd "Indebiedness” means all principal, interest, and other amounts, costg: and expenses payable
under the Note or Related Documents, logether with all renewals of, extensions of; modificalions: of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or'advanced-By Lender to discharge
Grantor’s obligations or expenses incurred by Trustee or Lender to enforce Grantor's. .obligdtions” undér this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. Specmcally, without limitation,
Indebtedness includes all amounts that may be indirectly secured by the Cross—CoIIaterallzat!on prowsron of thls Deed of
Trust. .

Lender. The word "Lender” means Viking Bank,
registered trade name of Viking Community Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated January 28, 2004, in the orlglnal prlnmpal amount
of $1,325,000.00 from Borrower to Lender, together with all renewals of, extensions of, madifications of, refinancings
of, consolldatlons of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR. THE NOTE
CONTAINS A VARIABELE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Granlor, and now or hergafter attached or affixed o the Real Property; together with al
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such properly; and together with ./
all issues and prefils thereon and proceeds (including without limitation all insurance proceeds and refunds of premrums).f"
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements Ioan agreements e
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: '_en\nranmantal agreements, guaraniies, security agreemenls, morlgages, deeds of lfrust, security deeds, collateral
¢ <'mortgages, and all other instruments, agreements and documents, whether now or hereafter exisling, executed in
_.connection with the Indebtedness.

! Beﬁis’l“"Thé word "Rents" means all present and future rents, revenuss, income, issues, royallies, profits, and other
‘beriefits derived from the Property.

‘Truslee. The ‘word "Trustee" means FIRST AMERICAN TiTLE COMPANY, whose mailing address is 215 COMMERCIAL
'STHEET BELLINGHAM WA 98225 and any substitute or successor frustees.

EACH' GRANTOFI ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGBEE__S TO ITS TERMS.

GRANTOR:. .~ ° °

EVENW.CARR .~

. M§__0L/

KELLY K. CARR

INDIVIDUAL ACKNOWLEDGMENT

STATE OF I/\/ﬁI_SI/I II'IOI'I_UI\ )

Pt )88
COUNTY OF fV\ 0\ v )
On this day before me, the underglgned Notary Publlc lly appeared STEVEN W. CARR, personally known to me or

proved lo ma on the basis of satisfaclory evidente.ho

acknowledged that he or she signed the Deqﬂ-_ e y free and voluntary act and deed, for the uses and

purposes therein mentioned. : .
Given under my hand and ofﬂclal sea) thig gy of J annary .20 ﬂ{f

7 (

cesamgn__ L HHE

& Mycommlssion expires 3 1&/

Notary Public in and for the Stat of W " .

INDIVIDUAL ACKNOWLEDGMENT
STATE OF I/I\;IQSI'\ II\ UI'I'DI'\ I
}ss o .:::_.‘::
COUNTY OF Kr F\ BI y

On this day before ma, the under5|gned Notary Public, personally appearad KELLY K. CARR personally known to me or
proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Deed of Trust, and
acknowledged that he or she signed the Deeqhqklwt as his or her free and voluntary act and deed, for the uses and

purposes therein mantioned. - J

Given underymy hand and officje day of QI'IIJICI r}f ;20 OII
By Residing ai I I I€

Notary Public in and for thé i ¢ My commission explres % (;UII ﬂé

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersignad is the lagal owner and halder of ail indebtedness secured by this Deed of Trust. You are herebv requesled _::'3
upon payment of all sums owing to you, to reconvey without warranty, to the- persons entitled thereto, the rlght mle and
interest now held by you under the Deed of Trust. H:

Date: Beneficiary:
By:
Its:

Wiﬂ%ﬁm ﬂi ﬁ!ﬁﬂﬂmﬂlm_




