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THIS DEED OF TRUST is dated January 28, 2004 among STEVEN W. CARR and KELLY K.

CARR, husband and wife ("Grantor"); Viking Bank,

registered trade name of Viking Community Bank, whose mailing address is Ballard Office,
2237 Northwest 57th Street, P. 0. Box 70546; Seattle, WA 88107 (referred to below
sometimes as "Lender" and sometimes as "Beneflclary"}, ‘and FIRST AMERICAN TITLE
COMPANY, whose mailing address is 215 COMMERCIAL STREET BELLINGHAM, WA 93225

(referred to below as "Trustee™).




Fara DEED OF TRUST
" " Loan No: 1018030070 (Continued) Page 2

;‘CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trusiee n trust with power of sale, right
: of entry-and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the
“following described real property, logether with all existing or subsequently erected or affixed buildings, improvements and
fixtures;all easements, rights of way, and appurtenances; all water, water nghts and ditch rights (including stock in ufiliies
with: ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil,.gas, geothermal and similar matters, (the "Real Property”) located in KAGIT County, State

of Washington: .

Lot 3, Short Plat No. 39-89, approved September 21, 1989, recorded September 27, 1989,
in Book .8-0f Short Plats, pages 162 and 163, under Auditor's File No. 8909270080, and
being-a portlon of'the East 1/2 of the Southeast 1/4 of the Southwest 1/4 of Section 21,
Township 35 North, Range 3 East, W.M.

TOGETHER WITH. a non-exclusive easement for road and utilites over "WINDY RIDGE",
as delineated on the face of Short Plat No. 38-89.

Situate in the Cou.n_ty'i'gf Skagit, State of Washington

The Real Property .or.its address is commonly known as PTN of SE 1/4 SW 1/4 AKA,
ANACORTES, WA 98221. The Real Property tax identification number is 350321-3-006-0314

CROSS-COLLATERALIZATION. In addmon Ao the Note, this Deed of Trust securss all obligations, debts and liabilities, plus
interest thereon, of Borrowar to Lender. or any one or more of them, as well as all claims by Lender against Borrower or any
one or more of them, whether now-existing ot hereatter arising, whether related or unrelated io the purpose of the Note,
whather voluntary or otherwise, ‘whether dug‘or nol due, direct or indirect, determired or undstermined, absolule or
contingent, liquidated or unliquidated whelh_er Borrower or Grantor may be liable individually or jointly with others, whether
cbligated as guarantor, surety, accommodation party‘or otherwise, and whethar recovery upon such amounts may be or
hereafter may become barred by any ‘stalute.of” llrmlatlons and whether the obligation to repay such amounts may be or
hereafter may become otherwise unenforceable .

Grantor hereby assigns as security to Lender al! of Grantors right, title, and interest in and to all leases, Renls, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is infended
to be specific, perfected and choale upon the récording. of this Deed of Trust. Lender grants to Grantor a license fo collect
the Rents and profits, which license may be revoked a¥ Lender’s option and shall be autematically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNM_ENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON.THE FOLLOWING TERMS:

GRANTOR’S REFRESENTATIONS AND WARRANTIES. Granlor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b) Grantgr-has tHe full power, right, and authority to enter into this
Dead of Trust and to hypothecate the Property; (c) the provisions of this Deed of Trust do not conflict with, or result in a
default under any agreement or other instrument binding upon: Grantor anddo nol result in a violation of any law, regulation,
court decree or order applicable to Grantor; (d) Grantor has esfablishied -adequate means of obtaining from Borrower on a
continuing basis information about Borrower's financlal condition;-and - (e} Lender has made no reprasentation to Grantor
about Borrower (including without limitation the creditworthiness of Borrower).

GRANTOR’S WAIVERS. Grantor walves all rights or defenses arising by feason of any "one action" or "anti-deficiency” law,
or any other law which may prevent Lender from bringing any action against Granfor; including a claim for deficiency to the
extent Lender is otherwise entitled to a claim for deficiency, before or ‘after Lenders oommencemenl or completion of any
foreclosure action, either judicially or by exercise of a power of sale. :

PAYMENT AND PERFORMANCE. Except as otherwise provided in thls Deed of Trust Borrowar shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Bomrower and Grantor shall strictly perform all their
respective obligations under the Note, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Granlor agree that Borrowers and Grantor's
possassion and use of the Property shall be governed by the following provisions: -

Possession and Use. Until the cccurrence of an Event of Default, Grantor may (1) rema:n in poseess:on and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents frorn the Property (this privilege is a
license from Lender to Grantor automatically revoked upon defaulf). The folfowing provisions-relafe 1o the use of the
Property or o other limitations on the Property. The Real Property is not used prmcrpal!y for agnculfural purposes.

Duty fo Maintain. Grantor shall maintain the Property in tenantable condition and prompﬂy perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) Dunng the pericd of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, Areatment,. disposal,
release or threalened release of any Hazardous Substance by any person on, under, about or from the"Propery; (2)
Grantor has no knowledge of, or reason tu believe that there has been, except as previously disclosed 1o and
acknowledged by Lender in writing, {(a) any breach or vidlation of any Environmental Laws, (b) any.use, géneration,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substange on, tindsr, abput
or from the Property by any prior owners or occupants of the Property, or {c) any actual or threateried. Imgatlon “or
claims of any kind by any person refating to such matters; and (3) Except as previously disclosed to and acknowledged
by Lender in writing, (a) neither Granter nor any tenant, contractor, agent or other authorized user of the:Property shall ..
use, generate, manufacture, store, treat, dispese of or release any Hazardous Substance on, under, about or from the
Property; and (b} any such activity shall be conducted in compliance with all applicable federal, state, and:local faivs;
regulations and ardinances, including without limitation all Environmental Laws. Grantor authorizes Lender and.its /
agents to enter upon the Property to make such inspections and tests, at Granlor's expense, as Lender may deem’ -
appropriate o determine compliance of the Property with this section of the Deed of Trusl. Any inspections.or tests .
made by Lender shall be for Lender’s purposes only and shall not be construed to create any responsibility or liability on

the part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on.+°
Grantor's due diligence in investigating the Property for Hazardous Subslances. Grantor hereby (1) releases.and
walves any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws; and (2} agrees to indemnify and hold harmless Lender against any and all claims,
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losses, liabilities, damages, penalties, and expenses which Lender may direclly or indirectly sustain or suffer resulting

¢ /<from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threalened release occurring prior fo Grantor's ownership or inferest in the Property, whether or not

<" the'same.was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
obligation to indemnify, shall survive the payment of the Indebledness and the satisfaction and reconveyance of the fien
rof-this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by
-f-_fdrecldsure or; ‘otherwise.

Nuisance Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permil, or suffer any stripping of
orwaste.on oro the Property or any portion of the Property. Without limiting the generality of the faregoing, Grantor will
not rermove; or-grant.to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
scoria, soil, gravel of.rack products without Lender's prior written consent.

Removal-of Improveiilenls Grantor shalt not demolish or remove any Improvements from the Real Property without
Lender's prior wriften consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satlsfaclory Io | .ander to replace such Improvements with Improvements of at least equal valus.

Lender’s Right 1o, Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable tiries.to attehd to-Lenders interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms dnd condmone of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promplly comply, and shall promplly cause compliance
by all agents, tenants or-other persens or entities of every nature whatsoever who renl, lease or otherwise use or oceupy
the Property in any manmer, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to'the Use ér octupancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may contest'in-good faith: any such law, ordinance, or regulation and withhold compliance during any
praceeding. including appropriate appeals, so long as Grantor has nolified Lender in writing prior to doing so and so
lang as, in Lender’s sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
post adequate security or a surety ‘bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees nelther 16 abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth abave.in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve:the Property

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums seclired by this Deed of Trust or {B)*increase the interest rate provided for in the Nots or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriale, upon the sale or transfer, without Lender's
prior written consent, of all or any part of the Real Proparty ‘or @ny interest in the Real Property. A "sale or transfer" means the
conveyance of Real Property ar any right, title ar interest in.the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by oulright sale,” deed, installment sale confract, land cantract, contract for deed, leasehold
interest with a term greater than three (3} years, lease=option conlract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding tille ta the Real:Property, or by any cther method of conveyance of an interest in the
Real Property. If any Grantor is a corporation, partnership or limited liability company, transfer also includes any change in
ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company
interests, as the case may be, of such Grantor. However, this opllen shall not be exercised by Lender if such exercise is
prohibited by federal law or by Washington law. .

TAXES AND LIENS. The following provisions relating to the Iexes and Ilens on the Praperty are part of this Deed of Trust:

Paymeni. Grantor shall pay when due {and in all evenis’ prior to_.dellnquency) all taxes, special taxes, assassments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendgred eof materidl. furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the-interest of Lender under this Deed of Trust,
except far the lien of taxes and assessments not due, except for Ihe Exlstmg Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust.

Right to Conlest. Grantor may withhold payment of any lax, assessment or clalm in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Praoperty is ung_t jeopardized. [f a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises er, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, orif requested by Lender, deposit with
Lender cash or a sufficient corporate surely bond or other security satisigctory fo Lender in an amount sufficient o
discharge the lien plus any costs and attarneys' fees, or other charges thal cguld accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and'shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an addmonal oblrgee under any surety bond furnished
in the conlest proceedings.

Evidence of Paymeni. Grantor shall upon demand furnish to Lender sahsfactory emdence ot payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any tlme a writlen statement
of the taxes and assessments against the Properly.

Noilice of Construction. Granior shall notify Lender at least fifteen (15) days before any work % commenced any
services are furnished, or any materials are suppliad to the Property, If any mechanic's lien, materialmen's lien, or other
lien could ba asserted on account of the work, services, or materials. Grantor will upon reguest.of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such |mprovements

PROPERTY DAMAGE INSURANCE. The following provisions relaling lo insuring the Property are a- part of thls Deed of
Trust.

Maintenance of Insurance. Grantor shall procure- and maintain policies of fire insurance wnth siandard extended
coverage endorsements on 2 fair value basis for the full inslirsble value covering alt tmprovements ori the Rast Property
in an amaunt sufficient lo avoid application of any coinsuranes clause, and with a standard mortgagee | clause in favor. of

Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage amounis.as

Lender may request with Trustee and Lender being named as additional insureds in such liability insurance policies:._
Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruplion, and
boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and. basrsk;i'
reasonably acceptable to Lender and issued by a company or companies reasonably acceptable lo Lender. Gre.ntor,'
upon request of Lender, will deliver to Lender from fime lo time the policies or certificates of insurancé ir"form .
safisfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at least thlrty (3@).

days prior written notice to Lender. Each insurance palicy also shall include an endorsement providing that coverage'in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person, Should:-‘
the Real Property be located in an area designaled by the Director of the Fedsral Emergency Management Agency as'a
special flood hazard area, Grantor agrees to obfain and maintain Federal Fiood Insurance, if available, within 45 days
after notice is given by Lender that the Property is located in a speciat flood hazard area, for the full unpaid principal

AR
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’ balance of the loan and any prior liens on the property securing the loan, up fo the maximum policy limits set under the
& ~“National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of
i the loan...

Appllcalron of Proceeds. Grantor shall promptly notify Lender of any loss or damage o the Property. Lender may
/make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is
! impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to
*the reduction’ of the Indebtedness, payment of any lien aHecting the Property, or the restoration and repair of the

‘Property.” If. Lenger elecis to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or

destroyed Improvements in a manner satisfaclory to Lender. Lender shall, upon satisfactory proof of such expenditure,

pay or'reimburse ‘Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this'Deéd of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which

Lender has not ‘committed to the repair or restoration of the Property shall be used first to pay any amount owing to

Lender under this:Deed o6t Trust, then to pay accrued interest, and the remainder, if any, shall be applied lo the principal

balance of the Indebledness. |f Lender holds any proceeds after payment in full of the Indebtedness, such proceeds

shall be paid wrthout |nteresl to Grantor as Grantor's interests may appear.

Compliance with Exlsting Indebtedness During the period in which any Existing Indebtedness described below is in
effect, complianee with, the insurance provisions contained in the instrument evidencing such Existing Indebledness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of
this Deed of Trust would consfitute a duplication of insurance requirerent. If any proceeds from the insurance become
payable on loss, the provisidns in.lhis Deed of Trust for division of proceeds shall apply anly fo that portion of the
proceeds not payab!e fo the holder of the Existing Indebtedness,

Grantor’s Report on Insurance. Upon requesl of Lender, however not more than once a year, Grantor shall furnish to
Lender a report an each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured: 3
the amount of the policy; {4): the property insured, the then current replacement value of such property, and the manner
of determining that value; and_ (5) the explratlon date of the policy. Grantor shall, upon request of Lender, have an
independent appraiser salisfactory'lo Lender‘determine the cash value replacement cost of the Property.

LENDER’S EXPENDITURES. Hf any action of proceeding is commenced that would materially affect Lender's interest in the
Properly or if Grantor fails to comply with-any provisian of this Deed of Trust or any Related Documents, including but not
limited to Grantor’s failure to comply with apy-cbligation to maintain Exisling Indebtedness in good standing as required
below, or fo discharge or pay when due arfy amounts Grantor is required fo discharge or pay under this Deed of Trust or any
Related Documants, Lender on Grantor's-behalf may (but shall not be obligaled to) take any action that Lender deems
appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and other
claims, at any time lavied or placed on the Property and paying all costs for insuring, maintaining and preserving the Property.
All such expenditures incurred or paid by Lender {or such pufposes will then bear interest at the rate charged under the Note
from the date incumed or paid by Lender to the: date-of repayment by Grantor. All such expenses will become a par of the
Indebledness and, at Lender’s option, will (A} be’payable on demand; (B) be added to the balance of the Nole and be
apportioned among and be payable with any instaliment payments to become due during either (1) the ferm of any
applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will be due
and payable at the Note's malurity. The Deed of Trust"also will secure payment of these amounts. Such right shall be in
addition to all other rights and remedies to which Lender'may be entitisd upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relatlng to: ownershlp of the Property are a part of this Deed of
Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketab1e tille of record to the Properly in fee simple, free
and clear of all liens and encumnbrancas other than those set forth in the Real Property desaription or in the Existing
Indebtedness section below or in any title insurance policy, htle report; “or.final title opinlon issued in favor of, and
accepted by, Lender in connection with this Deed of Trust, arid” {b} Grantor has the full right, power, and authority to
execute and deliver this Deed of Trust to Lender.

Defense of Tille. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful claims of ali persons. In the event any.action of proceeding is commenced that questions
Grantor's title or the interest of Trustee or Lender under this Deed of Trust; Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall ‘be enfitled to participate in the
proceeding and to be represented in the proceeding by counsel of Lerder's own ¢hoice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from !rme fo llme to permit such participation.

Compllance With Laws. Grantor warrants that the Properly and Grantor's use of the Property complies with ali existing
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. Al representations, warranlres and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be gontinuing in nature, and shall
remain in tull force and effect until such time as Borrower's Indebtedness shalt be paid in:full. :

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of thls Deed of Trust:

Existing Llen. The lien of this Deed of Trust securing the Indebledness may be secondary and lnfener to an existing
lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing ndebtédness and to pravent
any default on such indebtedness, any default under tha instruments evidencing such |ndebtedrre$, or any defauit
under any security documents for such indebtedness. .

No Modification. Grantor shall not enter into any agreement with the holder of any morigage, deed of trusf or other
security agreement which has priority over this Dead of Trust by which that agreement is modified, aménded, extended,
or renewed without the prior wrillen consent of Lender. Grantor shall neither request nor accept any future advances
under any such security agreement without the pnor written consent of Lender. :

CONDEMNATION. The followmg provisions relating to condemnatron proceedings are a part of this Deed of Trust

Proceedings. If any proceeding in condamnation Is flled, Grantor shall promptly notify Lender in wrmng, arrd Grantor
shall promplly take such steps as may be necessary to defend the action and oblain the award. Grantor may.be lhe""t:_
nominal party in such proceeding, but Lender shall be enitled to participate in the proceeding and to be‘represented’in :
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be deliveréd 16
Lender such instruments and documentation as may be requested by Lender from time to time to permlt such:_f
padicipation. ;

Application of Net Proceeds. if all or any parl of the Property is condemned by eminent domain proceedmgs or by any:
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the riet .
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees incurred by Trustee
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" IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmenlal taxes, fees and charges are a part of this Deed of Trust:

~Current Taxes, Fees and Charges. Upan request by Lender, Grantor shall exacute such documents in addifion to this

Deed 6f Trust and take whatever other action is requested by Lender to perfect and conltinue Lender’s lien on the Real
‘Property. Grantor shall reimburse Lender for all faxes, as described below, together with all expenses incurred in
‘recording, perfecting or conlinuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
':and other, cihai'ges for recording or registering this Deed of Trust.

Taxes The followmg shall conslitute taxes to which this section applies: (1) a specific fax upon this type of Deed of
Trist-or-tipon‘all-tr any part of the indebtedness secured by this Deed of Trust; (2} a specific tax on Borrower which
Borrower js authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on'this.type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax
on all or.any porfien of the Indebtedness or on payments of pringipal and interest made by Borrower.

Subsequent Taxes...!f anytax to which this seclion applies is enacted subsequsnt to the date of this Deed of Trusl, this
event shall have the' same:effect as an Event of Default, and Lender may exercise any or all of ils available remedies for
an Event of Default-as:provided below unless Grantor either (1) pays the tax before it becomes dalinquent, or (2)
contests the tax ds prowdsd above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond &r.other:security satisfactory to Lender.

SECURITY AGREEMENT; FINANQING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement are a part of lhis Deed'of Trust;,

Security Agreement.: This iristrumisnt shall constifute a Security Agreement to the extent any of the Properly constitutes
fixtures, and Lender shall have all of the righis of a secured party under the Uniform Commercial Code as amended from
lime o time.

Security interesl. Upon request by Lender Grantor shall execute financing statements and take whatever other action
is requested by Lender to perféit'and conlinu Lender's security interest in the Rents and Personal Property. In addition
ta recording this Deed of Trusl-in-ihe.real property records, Lender may, at any time and without further authorization
fram Grantor, file executed counterparts; copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for alt expenses incurred-in.perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach’the PerSonal-Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed fo the Propertyin-a manner and at a place reasonably convenient to Grantor and Lender
and make It available to Lender withir lhree (3) days after recelpt of written demand from Lender to the extent permitted
by applicable law.

Addresses., The mailing addresses of Granlor (deblor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust: may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trusl.”

FURTHER ASSURANCES; ATTORNEY-IN-FACT.: The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any lime, and from time-to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause ta bs made, executed or delivered, to Lenderor to Lender's designee, and when requested by
Lender, cause to be filad, recorded, refiled, or rerecorded, 4s the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all sugh morlgages, deeds of trust, security deeds, security
agreements, ﬂnancmg statements, confinuation stalements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be nécessary of désirable in order to effectuate, complete, perfect,
continug, or preserve (1} Borrower's and Grantor's obligations under.the Note, this Deed of Trust, and the Related
Documents, and {2) the liens and security interests created by this Deed of Trust on the Properly, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agréesto the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-—ln—FacL it Grantor fails to do any of the things referredita in the praceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes,-Grantor hereby imevocably appoints Lender
as Grantor's attornay—in—fact for the purpose of making, execuling, delivering, filing; recording, and doing all other things
as may be necessary or desirable, in Lender's sole opinion, lo accdmpllsh the mattesrs referred to in the preceding
paragraph.

FULL PERFORMANCE. If Borrower pays ail the Indebtedness when due, and othenmse performs all the obligalions imposed
upon Grantor under this Deed of Trust, Lender shall execule and deliver to Trustee a request.for full reconveyance and shali
execute and deliver to Grantor suitable statements of termination of any financing statement-or: file evidencing Lender’s
security inferest in the Rents and the Personal Property. Any reconveyance fee 'shall.be paid.by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or perSons legally entitled thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the lru!hfulness af: any such matters or
facts.

EVENTS OF DEFAULT. Each of the following, at Lenden’s option, shall constitute an Event of Default under this Deed of
Trust:

Payment Defaull. Borrower fails to make any payment when due under the Indebtedness

Other Detaults. Borrower or Grantor fails to comply with or to perform any other ferm, obhgatlon cuvanant or condition
contained in this Desd of Trust or in any of the Related Documents or to comply with or to perferm any term, obllgatlon
covenant or condition contained in any other agreement betieen Lender and Borrower or Granlor )

Compliance Default. Failure to comply with any other term, obhgahon covenant or candition contalned in tms Deed of
Trust, the Note or in any of the Related Dosumenis. If such a failure is curable and if Borrower or-Grantor: has riot been
given a notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months it may-be
cured (and no Event of Default will have occurred) if Borrower or Grantar, after Lender sends written nolice demandmg
cure of such failure: (a} cures the failure within fiftean (15) days; or (b) if the cure reguires mare than: fifleen (15) days,-.
immediately initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and
necessary steps sufficient to produce compliance as soon as reasonably practical. :

Detault on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to pravent filing of or to effect discharge of any lien. '

Default in Favor of Third Parlies. Should Borrower or any Grantor default under any loan, extension of credit secunty" L :

agreement, purchase or sales agreement, or any other agreement, in favor of any other credltor or person that may-
materially affect any of Grantor's property or Borrower's or any Grantor's ability to repay the Indebtedness or perform
their respective obligations under this Deed of Trust or any of the Related Documents,

False Statemenis. Any warranty, representation or statement made or furnished fo Lender by Borrower or Granter or
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:'_gri"'_B_.O'rrower’s or Granter’s behalf under this Deed of Trust or the Related Documents is false or misleading in any
“material respect, either now or at the time made or furnished or becomes false or misleading at any time thereafier.

. "befectlu\ré' Collateralization. This Deed of Trust or any of the Related Documents ceases ta be in full force and effect
(including-fatiure of any collateral document to create a valid and perfected security interest or lien) at any time and for
Aany reason.,

‘Death or lnsolvency The dissolution or termination of Borrower's or Grantor's existence as a going business, the
insolvency of Borrower or Grantor, the appointment of a receiver for any part of Borrowar's or Grantor's property, any
assignment for the benefil of creditors, any type of creditor workout, or the commencement of any proceeding under any
bankruptcy or mselvency laws by or against Borrowsr or Grantor.

Creditor.-or. Forfelture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceedlng, setf—hetp repossessmn or any other methed, by any creditor of Borrower or Grantor or by any governmental
agency against any property securing the Indebtedness. This includes a garnishment of any of Borrower's or Grantor's
accounts, including deposlt accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Borrower gr Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or
forfeititre proceeding:and if-Borrower or Grantor gives Lender writtlen notice of the creditor or forfeiture proceeding and
deposits with ‘Lender ymionies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by
Lender, in its sdla discration, as ‘being an adequate reserve or bond for the dispute.

Breach of Other Agreement Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor gnd Lender-that is not remedied within any grace period provided therein, including without
[imitation any agreement concernlng any indebtedness or other obligation of Borrower or Grantor to Lender, whether
existing now or later. - :

Events Affecting Guarantor Any of the preceding events cccurs with respect lo any Guarantor of any of the
Indebtedness or any Guarantor dies or:becomes incompetent, or revokes or dispules the validity of, or liabililty under,
any Guaranty of the Indebtedness. In'the event of a death, Lender, at its option, may, but shall not be required to,
permit the Guarantor's estate to’ -assume. {nconditionally the obligations arsing under the guaranty in a manner
satistactory to Lender, and, in domg 50, cure any Event of Default.

Adverse Change. A material adverse change oceurs in Borrower's or Grantor’s financial condition, or Lender believes
the prospect of payment or performance af’ the lndebledness is impaired.

Insecurity. Lender in good fallh belleves. ltself ingécure.

Existing Indebtedness. The payment of a_ny msta!lment. of principal or any interest on the Existing Indebtedness is not
made within the time required by the promissory note evidencing such indebledness, or a detault occurs under the
instrument securing such indebtedness and is not-cured during any applicable grace period in such instrument, or any
suit or other action is commenced to foreclose any emstlng lien on the Property.

Right to Cure. If such a failure is curable and if Borrower or Grantor has not been given a notice of a breach of the
same provision of this Deed of Trust within the precading twelve (12) months, It may be cured {and no Event of Default
will have occurred) if Borrower or Grantor, after Lender sends written nolice demanding cure of such fallure: (a) cures
the failure within fifteen (15) days; or (b) if the cure requires more than fifleen (15) days, immediately initiates steps
sufficient to cure the failure and thereafter continues and cqmpletes aII reasonable and necessary steps sufficient to
produce compliance as soon as reasonably practical. .

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauﬂ occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rr_ghts and remedies:

Election of Remedies. Election by Lender lo pursue any rerried?"s'hat'll nol-exclude pursult of any other remedy, and an
election to make expenditures or to take action to perform~an--¢bligation of Grantor under this Deed of Trust, after
Grantor’s fallure to perform, shall not affect Lender’s right to declare a default and exerciss its remedies.

Accelerate Indebtedness. Lender shall have the right at ils option to declare the entire Indebtedness immediataly due
and payable, including any prepayment penalty which Berrower would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the. Trusteé shéll have the right to exercise its power of
sale and to foreclose by nofice and sale, and Lender shall have the-right to forectose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable law. :

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have aII the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without nofice to Borrower or Grantor to take possessron of and manage the
Property and collect the Renls, including amounts past dus and unpaid, and applythe-net proceeds, over and above
Lander’s costs, against the Indebtedness. in furtherance of this right, Lender may require gny tenant or other user of the
Property to make paymants of rent or use fees directly to Lender. If the Rents are collected by:Lender, then Grantor
irrevocably designates Lender as Grantor's altorney-in-fact to endorse instrumentsiregeived in payment thereof in the
name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants-or pther users to Lender in
response lo Lender's demand shall satisfy the ohligations for which the payments are made. whether or.not any proper
grounds for the demand existed. Lender may exercise its rights under this subparagraph elther In person by agent, or
through a raceiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessmn af aII ar: any part of the
Property, with the power o prolect and preserve the Property, to operate the Property precedmg orpanding foreclosure
or sale, and lo collect the Rents from the Properly and apply the proceeds, over and above the cost-of the raceivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s fight.to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by & substantlat
amourt., Employment by Lender shall not disqualify 2 person from senving as a receiver. ]

Tenancy at Sufferance. If Grantor ramains in possession of the Property after the Properly is sold as prowded above or

Lender otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor-shall become a-
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either™ (1) pay- a i
reasonable rental for the use of the Property, or (2) vacate the Property immediatsly upon the demand of Lender

Other Remedies. Trustee or Lender shall have any ather right or remedy provided in this Deed of Trust or the Note or
by law. .

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal“
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made,
Reasonabie notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sate of
the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Properly. To the exient permitted by applicable law, Borrower and (irantor hereby waives any and all rights .
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' _@piﬁg\-f'e the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or
¢ .- "any part of the Property together or separalely, in one sale or by separate sales. Lender shall be entitied to bid at any
) pubhc sale. on all or any portion of the Property.

"~ ANorneys! Fees, Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lerider shall be entitied to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upen
‘any appeal: MWhether or not any court action is involved, and to the extent not prohibited by law, all reasonable
‘expenses Yerider incurs that in Lender's opinion are necessary at any time for the protection of Its interest or the
enforcement of its rights shall become a part of the Indebledness payable on demand and shall bear interest at the Note
rate _f_rom tha.date “of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject 1a-any limits under applicable law, Lender’s atlorneys’ fees and Lender’s legal expenses, whether or not
there is & lawsuit, including aftorneys’ fees and expenses for bankruptcy proceedings (including efforls to modify or
vacate -any automalic:stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of
searching records; oblaining litle reports (including foreclosure reports), surveyors’ reporis, and appraisal fees, title
insurance, and fees for the Trustes, lo the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other'suris provided by law.

Rights of Trus_tép.-” "'i’r__tfs}_ee‘sﬁhl_l have all of the rights and duties of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating lo the powers and obligations of Trustee
{pursuant to Lender's instructionsY are-part of this Dead of Trust:

Powers of Trusiee. In.addition to-all powers of Trustee arising as a matter of law, Trustee shall have the power to take
the foliowing actions with-fespbct lo. the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedicalion of streets or other rights to the public; (b) join in
granting any easement or’creafing any restriction on the Real Property; and (€) jein in any subordination or other
agreement affecting this Deed of Trustor.the interest of Lender under this Deed of Trust.

Obligations to Nofify. Truglee shall not be obllgated to nolify any other party of a pending sale under any other trust
deed or lien, or of any action.or proceedlng in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the acfion or p[oceedmg is brought by Trustes.

Trustee. Trustee shall mest all gualfications required for Trustee under applicable law. In addition tg the rights and
remedies set forth above, with respéct to-gll or.any-part of the Property, the Trustee shall have the right to foreclose by
nolice and sale, and Lender shall have the nght to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicable Iaw

Successor Trustee. Lender, al Lender's ppt_lon, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, Stale of : Washlngton The instrument shall contain, in addition to all other matters
required by stale law, the names of the original Lender, Trustee, and Grantor, the book and page or the Audilor's File
Number where this Deed of Trust is recorded; and the name and address of the successor trustee, and the instrurnent
shall be executed and acknowledged by Lender or.jts successors in interest. The successor frustee, without conveyance
of the Property, shall succeed to all the title, power and dulies conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shan govarn to the exclusion of all other provisions for
substitution. .

NOTICES. Subject to applicable law, and except for notice raq‘ﬂirs'd or 'andwed by law to be given in another manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually*delivered, when actually received by teletacsimile {unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the Uniled States mail, as first class, certified or registered mail postage prepaid,directed to the addresses shown near the
beginning of this Deed of Trust, All copies of notices of foreclosure from the hiolder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the begirining of this Deed of Trusl. Any party may change its
address for notices under this Deed of Trust by giving farmal written noficg to the other parties, specifying that the purpose of
the nofice is to change the party's address. For notice purposes, Grantor agrees 16 keep Lender informed at all times of
Grantor’s current address. Subject to applicable law, and except for noticé requiredor allowed by law to be given in another
manner, if there is more than one Grantor, any notice given by Lender to any Granlor is deemed to be nofice given lo all
Grantors,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Dead of Trust, logether with any Relaled Documents, constttules the entire understanding and
agreement of the parlies as to the matters set forth in this Deed of Trust. No afterafion of or.dmendment to this Deed of
Trust shall be effeclive unless given in writing and signed by the party or parhes sought to ba tharged or bound by the
alteration or amendment.

Annual Reporis. If the Property is used for purposes other than Grantor's remdence Grantor shall furnish to Lender,
upon requesl, a certified statement of net operating income received from the Property during ‘Grantor's pravious fiscal
year in such form and detail as Lender shall require. "Net operating income” shall ‘mear all- cash recelpts fram the
Property less all cash expenditures made in connection with the operation of the Property

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are fot fo be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the inferest or estate created by this Deed of Trust wnth any other Intaresi or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lsnder )

Governing Law. This Deed of Trust will be governed by, construed and enforced In aocoruance wi\h iederal law
and the laws of the State of Washinglon. This Deed of Trust has been accepted by Lender |n 1he S!aie of
Washinglon.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the Jurlsdlchon of lhe courts of
King County, State of Washington. &_ .. :

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be jomt and several _:::3
and all references to Grantor shail mean each and every Grantor, and all references 1o Borrower shall mean each and?
every Borrower. This means that each Barrower and Grantor signing below is responsible for all obligations m thls Deed
of Trust. . J

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust untess Such
waiver is given in wriling and signed by Lender. No delay or omission on the part of Lender in exercising any right shall-
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constilute a waiver of Lender’s right ctherwise to demand strict compliance with that provision or any dther
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall -
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_conshtute a walver of any of Lender’s rights or of any of Grantor’s obligations as to any future transactions. Whenever
“the'consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall

-fot constitule continuing consent to subsequent instances where such cansent is required and in all cases such consent
’ ma'y be- granted or withheld in the sole discretion of Lender.

_,Severablllty If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or

i unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid, or

* unenforceablé as to any other person or sircumstance. f feasible, the offending provision shall be considered modified
'so'that.it becomes legal, valid and enforceabls. If the offanding provision cannot be so modified, it shall be considered
delsted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any
provision of thls Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of
Trust. )

Successors and Assmns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be.binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vestad in a person other than Granior, Lender, without notice to Grantor, may deal with Grantor's
successors with reference 10, this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the oblrgatlons of this Deed of Trust or liakility under the Indebtedness.

Time is of 1he Essence. 'I'Jrne is.of the essence in the performance of this Dead of Trust.

Walve Jury. All parties te t!__l_ls Deed of Trust hereby waive the right 10 any Jury trlal in any action, proceeding, or
counterciaim brought by any party.against any other party.

Waiver of Homesle'&d;Exerﬁplion-,..__ 4"'Granlor hereby releases and waives all rights and banefits of the homestead
exemption laws of the Stale’ of Washington as to all Indebtadness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the: contrary, all: Teferences to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and termis used in {he singular shall include the plural, and the plural shall include the singular, as
the context may require. Words ahd-tefms- not otherwise defined in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code

Beneficiary. The word "Benefrcrary" means Vlklng Bank,
registered trade nama of Viking Communrty Bank and its successors and assigns.

Borrower. The word "Borrower” means CARH MARITIME COMPANY, INC. and includes all co-signers and co-makers
sigring the Note.

Deed of Trust. The words "Deed of Trust" mean lhls Deed of Trust amang Grantor, Lender, and Trustee, and includes
without limitation all assignment and secunty mter%t Jprovisions relating to the Personal Property and Rents.

Default. The word "Default” means the Default setforth in this Deed of Trust in the section titled "Default”.

Environmental Laws. The words "Envrronmentai Laws" mean any and all state, federal and local statutes, regulations
and ordinances relating to the protection ofhuman health or the environment, including without fimitation the
Comprehensive Environmental Response, Compensation, and Liabllity Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthcrization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 43 U.5.C. Section 1807, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other appllcable slale or federal laws, rules, or regulations adopted pursuant
therato.

Event of Default. The words "Event of Default” mean any of the: events of defaull set forth in this Deed of Trust in the
avents of default section of this Deed of Trust,

Existing Indebtedness. The words “"Existing Indebledness“ meari lhe |ndebtedness described in the Existing Liens
pravision of this Deed of Trust. :

Grantor. The word "Grantor” means STEVEN W. CARR and KELLY K CAFtR

Guarantor. The word "Guarantor" means any guarantor, surely, or. acc_ammcdation party of any or all of the
Indebtedness. S

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender mcludmg wrlhout limitation a guaranty of
all or part of the Note. :

Hazardous Substances. The words "Hazardous Substances" mean -rnaterials thai, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause. or-pose a present or potential hazard to
human health or the environmant when Improperly used, treated, stored, dlsposed of,“generated, manufactured,
fransported or otherwise handled. The words "Hezardous Substances” are used jri their very broadest sense and
include without limitation any and ali hazardous or toxic substances, materials or wasle as defined: by or listed under the
Environmental Laws. The ferm "Hazardous Substances” also includes, wrthuut lrmltatlon, petroleum and petrolsum
by—products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future |mprovemenfs burldmgs structures mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on. the Hea1 Property.

Indebtedness. The word "Indebledness” means all principal, interest, and other amounts, cusis and expenses payable
under the Note or Relaled Documents, together with all renewals of, extensions of, madifications of, consolidations of
and substitutions for the Note or Relaled Documents and any amounts expended or advanced by Lender te discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this.Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. Specifically, withoul” limilation,
Indebtedness includes all armounts that may be indirectly secured by tha Cross—Collateralization prawsron of thls Deed of
Trust. S

Lender. The word "Lender” means Viking Bank,
registered trade name of Viking Community Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated January 28, 2004, in the original prlnCIpal amount
of $1,325,000.00 from Borrower to Lender, together with all renewals of, extensions of, modificalions of; réfinancings
of, consolldatlons of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE .NOTE'
CONTAINS A VARIABLE INTEREST RATE.

Personal Properly. The words "Personal Properly" mean all equipment, fixtures, and other articles of personal property'__._--- )

now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Properly; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (lncludlng without Ilmltatlon all insurance proceeds and refunds of premiums)
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: :'_Pri:'iperty The word "Property” means ¢ollectively the Real Property and the Personal Property.
! Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Deed
~of Trusl.

Related Documenis The words "Related Documents” mean all promissory notes, credit agreements, loan agreements,
5enwronmental agreements, guaranties, security agreements, mortgages, deeds of trust, securlly deeds, collateral
:mortgages, and all other instruments, agresments and documents, whether now or hereafter existing, executed In
'connectlon with the Indebtedness.

Rents The word "Rents" means all present and future rents, revenues, income, issUes, royalties, profits, and other
benefits derived from'the Property.

Trusiee: The word "Trustee means FIRST AMERICAN TITLE COMPANY, whose maliling address is 215 COMMERCIAL
STREET, BELLINGHAM WA 98225 and any substitule or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

GRANTOR AGREES T.O IT.S TERMS.

GRANTOR:

EVEN W. CARR

X
KELLY K. CARG

INDIVIDUAL ACKNOWLEDGMENT
cTATE OF W 0 Shif\ﬁ\% A % )

K ) 88
COUNTY OF \ nn )
-y
On this day before me, the undersigne mg@onally appeared STEVEN W. CARR, personally known to me or

proved to me on the basis of satisfack dence do.t Wdividual described in and whe executed the Deed of Trust, and
acknowledged that he or she sig ] Qg@ 6 or her free and voluntary act and deed, for the uses and

purposes therein mentioned. z %‘ =§ .'H\ Ea
Given under my hand and ofﬂclfl sezﬂolé“‘OTARg ﬁo a’ dav of _Xq hit ﬂ\'\\{ ;20 01"}

s #

:.Z £
F ’5’ o Residing at QPQ‘\LHé
R My commlsslon expires _ 3 - 14’06

By

|
Notary Public In and for the State of

INDIVIDUAL ACKNoth_nggm.-: __
STATE OF W%h‘;{\j}vh )

! )88
COUNTY OF K Y )
-t

On this day before me, the undersigned Notary Public, personally appeared KELLY K. CARR, personally known to me or
proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Deed of Trust, and
acknowledged that he or she slgned.]_h&w\qf\Trusi as his or her free and voluniary acl and deed for the uses and

purposes thersin mentioned. ) W. 4
: \%1 t'\ dayof _ "Mﬂf}f .20 04

Given undgr my hand and orﬂcf
h -

—
R

!
S
W A W ] ’
Notary Public in and for the@i 1 2 R : ;‘
"Id} ‘24-Q‘é\<§:¢"
"\\ OFWAs\-“__..—'

\\\\\\\“'

‘M&\g\\g\m\wm\mw
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g REQUEST FOR FULL RECONVEYANCE
“Tor T , Trustee

The undemlgned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requested,
upoh payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the right, fife and
mlerest now held by you under the Deed of Trust.

Date:., "= 7 7 Beneficiary:
- By:
Its:
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