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DATE: February 2, 2664-""'

Reference # (if appllcable} B D : Additional on page
Grantori(s): .

1. HANSON, BRIAN

2. HANSON, DARLENE

Grantee(s) :
' 1. Whidbey Island Bank -
2. island Title Company (MV), Trustee

Legal Description: LT 1, CITY OF LYMAN SHORT PLAT
LYMAN-01-2001; BEING A PTN & : .
NwW NE 17-35-6 R Additional on page 2

Assessor's Tax Parcel ID#: 350617-0- 188 0700

THIS DEED OF TRUST is dated February 2, 2004 éming BRIAN HANSON and DARLENE
HANSON: husband and wife ("Grantor"); Whidbey Island Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.O. Box 302, Burlington, WA 98233 (referred to
below sometimes as "Lender” and sometimes as- “Beneftmarv }; and lIsland Title Company
{MV), whose mailing address is P.0. BOX 670, BURLINGTON WA 98233 (referred to below
as "Trustee™). : :
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DEED OF TRUST
{Continued) Page 3

; f@iégdi}lg, Grantor will not remove, or grant to any other party the right to remaove, any timber, minerals (including
i ioll, and gas}, coal, clay, scorta, soil, gravel or rock praducts without Lender's prior written consent.

. ‘Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
witheut Len_(_:ler s prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor ta njake arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value.:

L‘en"dar's Fﬁghi to.Enter. lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compl‘lance Wlth the terms and conditions of this Deed of Trust,

Compllanca With Go_vernmantal Requirements. Grantor shall promptly comply, and shall promptly cause
compliange by “all: agentg, tenants or other persons or entities of every nature whatsoever who rent, laase or
otherwise use or.cecupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmen‘tai authorities applicable to the use or occupancy of the Property, including withaut
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, crdinance, or
ragulation and withhbld: compllance during any procesding, |ncludmg appropriate appeals, so long as Grantor has
notified Lender Jn writing priarito doing so and so long as, in Lendet’s sole opinion, Lender’s interests in the
Property are not ]eopardlzed_=_ Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory ta Lender, to protect Lender's interest.

Duty to Protect. Grantbr'agrges fieither to abandon or leave unattendsd the Property. Grantor shall do all other
acts, in addition to thgse-acts set-forth.above in this section, which from the character and use of the Property are
reascnably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lendsr may, at Lender’'s aption, {A) declare immediately due and payable all
sums secured by this Deed of Trust or {E) .increase the interest rate provided far in the Note or other document
evidencing the Indebtedness and, lmpose such’ other conditions as Lender deems appropriate, upon the sale or transfer,
wnhout Lender's prior written consent,” of all of any part of the Real Property, or any interest in the Real Proparty. A

"sale or transfer” means the conveyangs of‘Real Property or any right, title or interest in the Real Property; whether
iegal, beneficial or equitable; whether_voluntarv of invaluntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehald interest _vyith_.a term greatar than three {3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial intefest in or to any land trust holding title to tha Real Property, or by any
ather method of conveyance of an interestin the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or‘ﬂb\j 'Wé'shingtqn law.

TAXES AND LIENS. The following prowslons relatmg 16 the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shali pay when due (and i,p ail_~e‘vents prior to delinguency} all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work dene an or for: services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens havirig priority over or.equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due; except for the Existing Indebtedness referred to
below, and except as otherwiss provided in this Deed of Trust :

Right to Contest. Grantor may withhold payment of any tax, assessment or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jaopardlzed If alien artises ar
is filed as a resuit of nonpayment, Grantor shall within: flftaen (15) «days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, sacure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond ar dther security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attarne.ys fées;. or.other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest,”Grantor shall defend itself and Lender and shall
satisfy any adverse judgment befare enforcement against the Propertv Grantor shall name Lender as an additional
obliges under any surety bond furnished in the contest proceadmgs

Evidence of Payment. Grantor shali upon demand furnish to Lender satlsfactory gvidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official-to delwer to, Lender at any time a written
statement of the taxes and assessments against the Property. E :

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days before hy work is commenced, any
services are furnished, or any materials are supplied to the Property, if dny. mechanic's lien, materialmen's lisn, or
other lien could be asserted on account of the work, services, or materials:,_ Grantot will:upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and WIII pay the cost of such
improvements, .

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shali procura and maintain poiicies of fire |nsurance WIth standard extended
coverage endorsements on a replacement basis for the full insurable value covering.all. Imprnvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with'a standard mortgagee
clause in faver of Lender. Grantor shall also procure and maintain comprehensive general’ hablhty insurance in such
coverage amounts as Lender may reguest with Trustee and Lender being named as addltlonai_msureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including butsiot fimited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies-shall b written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company-or gompanies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from timeto _time. the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that c'ov'erages will not:be
cancelled or diminished without at least ten {10} days prior written notice to Lender. Each insurangs “policy also
shall include an endorsement providing that coverage in favor of Lender will not be |mpa|red in any way by any dct,
omission ar default of Grantar or any other person. Should the Real Property be located in an area designated by .
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees 'to -
obtain and maintain Federal Flood insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prlor éﬁs-f

on the property secuting the loan, up to the maximum policy limits set under the National Flood insurance: Program

or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property |f the--"m
. estimated cost of repait or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to_ do
so within fiftasn (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's

alection, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the
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DEED OF TRUST
(Continued) Page 5

this Déed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on
‘the“Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
irficurred i recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
* documetitary-stamps, and other charges for recording or registering this Deed of Trust,

Taxes. The: following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trustior upon all ar any part of the Indebtedness secured by this Deed of Trust; {2) a specific tax on
Bafrower whlch Borrower is autharized or required to deduct from payments on the Indshtedness secured by this
type -of-Beed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and” {4} a: specific tax on all or any portion of the Indebtedness or on payments of principal and interest
made by Borrower

Subseqqanj‘\ Taxes lf any tax to which this section applies is enacted subseguent to the date of this Deed of
Trust, this event shall hawe the same effect as Defauit, and Lender may exercise any or all of its available remedies
for Default as prowded below unless Grantor either (1} pays the tax before it becomes delinquent, or {2}
contests the tax as prowded above in the Taxes and Lians section and deposits with Lender cash or a sufficient
Sorporats surety, band ‘or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating ta this Deed of Trust as a
security agreement are a partof thls Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agresment to the extent any of the Property
constitutes fixtures, and Lendar shall hava all of the rights of a secured party under the Uniform Commercial Code
as amended from time to-time’

Security Interest. Upon request by Lender Grantor shall execute financing statements and take whatever other
action is requested by Lender to perfect'and continue Lender's security interest in the Rents and Personal Property.
In addition to recording this Deed of Trist in the real property records, Lender may, at any time and without further
authorization from Grantor, file.executed. counterparts, copies or reproductlons of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incutred in perfecting or continuing this security
interest. Upon default, Grantor shall ‘not remove, sever or detach the Personal Property from the Property. Upon
default, Grantor shall assemble any. Persana!___ Property not affixed to the Property in a manner and at a place
reasonably convenient to Grantor:arid Lender and ‘make it available to Lender within three {3} days after receipt of
written demand from Lender to the ext'e'nt___perrjhitted by applicable law.

Addresses. The mailing addresses 'o‘f,'Gr__a"*htdr (debtor) and Lender (securad party} from which information
cancerning the security interest granted by ‘this Deed-af Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page of-this'Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. .“The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: - :

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or dsiivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerécorded, as thi case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all sugh’ mortgages deeds of trust, security deeds, security
agreements, financing stataments, continuation statements, mstruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necassarv or desirable in order to effectuate, complete,
perfect, continue, of preserve {1} Borrower's and Grantér's obligations under the Note, this Deed of Trust, and
the Refated Documents, and {2} the liens and secufily'interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unléss. prohlbtted by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses |ncurred in connection with the matters referred
to in this paragraph. -

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the precedmg paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposeés, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purposs of making, executing,. Ei!e]i"vering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole oplnlon “accomplish the matters referred to in
the preceding paragraph, S E

FULL PERFORMANCE, If Borrower pays ail the Indebtedness when due, and ptherwise:performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and;"deliver _ioé Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statemants of ‘termination. of any financing statement on
file evidancing Lender's security interest in the Rants and the Personal Property. “Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law, The grantee in any reconveyance may be déscribed as'the "persan or parsons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall ‘be conclusive proof of the
truthfulness of any such matters or facts. i

DEFAULT. Default will occur if payment in full is not made immediately when due.

RIGHTS AND REMEDIES ON DEFAULT. If Default occurs under this Deed of Trust, at any tlme thereafter Trustee or
Lender may exercise any one or more of the following rights and remedies: : :

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit_of any other remedy, and
an slection to make expenditures ar to take action to perfoerm an obligation of Grantor‘under this De&d of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness 1mmed|ate|y
due and payable, including any prepayment penalty which Borrower would be requirsd to pay.

Foreclosure, With respect to all or any part of the Real Property, the Trustee shall have the- right to'“exe'r'cis:e its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by Judlclal
faraclasure, in either case in agcordance with and to the full axtent provided by applicable faw, & .

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have alt. the rlghts and""‘.._
remedies of a secured party under the Uniform Commercial Cade. B

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take poe;se'ssion-'6f_,~,-ah'd_~k'
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net.proceeds;

over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may reqiire any." .
tenant ar other user of the Property to make payments of rent or use fees directly to Lender, If the Rents &ré .~

collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse”
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect __.the
proceeds. Payments by ienants or other users to Lender in response to lLender's demand shall satisfy the

obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender

zmmwmmmmmummm
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DEED OF TRUST
{Continued) Page 7

_rebeipfe from the Property less all cash expenditures made in connectien with tha operation of the Property.

! ""'Caption ‘Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
sused tg interpret or define the provisions of this Deed of Trust.

Mergel' There shall be no merger of the intersst or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the writien consent
of Lender

Govermng Law. "':i"his Deed of Trust will be governed by, construed and enforced in accordance with federal law
and-the. Iewe of the State of Washington. This Deed of Trust has been accepted by Lender in the State of
Weshlngton

Choice of Venue If' t__h'ere is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skaglt Ceunty,"-State of Washington.

Joint and Several Lrablhty All obligaticns of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all reférences’to:Grantor shall maan each and every Grantor, and all references to Borrower shall mean
each and every Befrower. __Thls means that each Borrower and Grantor signing below is responsible for all
obligations in this Deed of Trust,

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. Mo delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such fight or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice of censtitutg-a. waiver of Lender's right otherwise to demand strict compliance with that
provision or any othet’ provision of thls Deed of Trust. No prior waiver by Lender, nor any course of dealing
betwsen Lender and Granfor; shall canstitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Wheniever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender.in .any |nstance ‘shall not constitute continuing consent to subsequent instances where
such consent is required and.i in aII cases’ such consent may be granted or withheld in the sale discretion of Lender.

Severability. If a court of competent jurlsdrctmn finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person of cirdumstance;. that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other pérson_.ar circumstance. If feasible, the offending provision shall be considered
modified so that it becomes legal, valid and- enforceable If the offanding provision cannot be so medified, it shall
ba considered deleted from this Deedof Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceablllty of any provision of this D Bead Df Truet shali not affect the legality, vatidity ar enforceability of any
other provision of this Deed of Trust. :

Syccessars and Assigns. Subject to anv__ |i~mitaj_cions_ stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upen aid.inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested in a:parson other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to, this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time s of the Essence. Time is of the essence in the perforrn:eriEe of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releasas q_nd“.__vﬁaives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shali have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to doliar;amounts shall mean amounts in lawful money
of the United States of America. Wards and terms used insthé smgular shall include the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: ™

Beneficiary. The word "Beneficiary™ means Whidbey Island Ban_ir, __-ér'nd its sdceessors and assigns.

Borrower. The word "Borrower™ means B. HANSON CONS:'-I"R.UCTIQN', ELC and includes all co-signers and
co-makers signing the Note. -

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest prowslons l’elating to the Personal Property and
Rents. :

Pefault. The word "Default” means the Default set forth in this Deed of Tn'}_st in the e‘éctj_pn titled "Default”.

Environmental Laws. The wards "Environmental Laws" mean any and_all state, “fedéral and local statutes,
regulations and ordinances relating to the protection of human health of“the envirsnment, including without
limitation the Comprehsnsive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reduthorization” At of 1986, Pub. L.
No. 29-498 ("SARA") the Hazardous Materials Transportation Act, 49 U.5.C, Saction 1801 -6t seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., ar other applreabte state or federal laws, rules,
ot regulations adopted pursuant thereto.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness descrlbe
provision of this Deed of Trust.

Grantor. The word "Grantor” means BRIAN HANSON and DARLENE HANSON.

ifn' ;he Existing Liens

Hazardous Substances. The words "Hazardous Substances" mean materials that, becausé of their ghantity,
concentration or physical, chemical or infectious characteristics, may ¢ause or posa a present’or potenfial hazard
ta human health or the environment when improperty used, treated, stored, diSPOSGd of, generated, mianufactured,
transported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense_and
include without fimitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” alse includes, without Ilmltatlon petreieum and.-,_
petroleum by-products or any fraction thereof and asbestos. E

Improvements, The word "Improvements” means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real-‘
Praperty.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expehse's
payahle under the Nete or Related Documents, together with all renewals of, extensions of, meodifications ‘of*
consolidations of and substitutions for the Nats or Related Documents and any amounts expended or advanced.by
Lender to discharge Grantor's obligations or expenses incurred by Trustes or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Dead of Trust.

A
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