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Reference # (if appllcable) Additional on page ____
Grantor(s): ) .

1. Cave Jr, Kenneth L

2. Cave , Jennifet L.

DATE: January 26, 2004

Grantee(s)
1. Horizon Bank ’
2. Westward Financial Servnces Inc Trustee

Legal Description: LOT 14 "SEDRO WO_OLLEK__Y' HEIGHTS" Additional on page 2
Assessor's Tax Parcel [D#: 4172-000-01 4;.0@_08 P77221 '

THIS DEED OF TRUST is dated January 26 2004, among Kenneth L Cave Jr, whose address
is 820 N Township Rd , Sedro Woolley, WA 98284 and Jennifer L Cave , whose address is
820 N Township Rd , Sedro Woolley, WA 98284 ‘husband and wife ("Grantor“) Horizon
Bank, whose mailing address is Mount Vernon; PO Box 100 / 1503 Riverside Drive, Mount
Vernon, WA 98273 ({(referred to below sometlmes as "Lender" and sometimes as
“Beneficiary"); and Westward Financial Serwces_lnc,,whose .mailing address is 1500 Cornwall
Avenue, Bellingham, WA 98225 (referred to below as “Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
‘of enfry and possession and for the benefit of Lender as Beneficlary, all of Grantor’s right, title, and interest in and to the
following described real property, togsther with all existing or subsequantly eracted or affixed buildings, improvemnents and
tixturgs; Al eassments, rights of way, and appurtenances; all water, water rights and ditch rights {including stock in Ltilities
with dtch or |rr|gat|on rights); and all cther rights, royaities, and profits relating to the real property, including without limitation

all minérals, oil, gas, geothermal and similar matters, {the "Real Property") located in Skagit County, State

of W.esh_mgton.&..

TRACT .14, "PLAT OF SEDRO WOOLLEY HEIGHTS", AS PER PLAT RECORDED IN
VOLUME 6 OF PLATS, PAGE 35, RECORDS OF SKAGIT COUNTY, WASHINGTON.

The Real."Properiy oi:"'its address is commonly known as 820 N Township Rd , Sedro
Woolley, WA 98284 The Real Property tax identification number is 4172- 000-014 0008

P77221 .

REVOLVING LINE OF CREDIT Speclflcally, in addition to the amounts specified in the Indebtedness definition, and
without limitation, this Deeli'of Trust secures a revolving line of credit,with a variable rate of Interest, which obligates
Lender to make advances to Grantor up to the credlt limit so long as Grantor complies with all the terms of the Credit
Agreement and the tine of-¢redit has-not been terminated, suspended or cancelled; the Credit Agreement allows
negative amortization. Such: advances may be made, repaid, and remade from time to time, subject to the [Imitation
that the total outstanding ‘balance.oWwing.at.any one time, not including finance charges on such balance at a fixed or
variable rate or sum as provided in the Credit Agreement, any temporary overages, other charges, and any amounts
expended or advanced as provided in gither the Indebtedness paragraph or this paragraph, shall not exceed the
Credit Limit as provided in the Credit Agreement. It is the intention of Grantor and Lender that this Deed of Trust
secures the balance outstandirig uirder the Credit Agreement from time to time from zero up to the Credit Limit as
provided in this Deed of Trust ‘and“any’ intérmediate balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpaid balance of the revelving line of credit may at certain times be lower than the
amount shown or zero. A zero bajance does_ not'terminate the line of credit or terminate Lendetr’s obligation to
advance funds to Grantor. Therefore,'the, Ilen of lh:s Deed of Trust will remain in full force and effect notwithstanding
any zero balance. :

Grantor hereby assigns as security to Lender a}l of Grantors right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is racorded in accdrdance with’ RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the regording of this Deed of Trust. Lender grants to Grantor a license to collect

the Rents and profits, which license may be revcked at: Lenders opticn and shall be automatically revoked upon acceteration

of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS

AND PERSONAL PROPERTY, IS GIVEN TO SEGURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,

THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise pmwded in thIS Deed of Trust, Grantor shall pay to Lender all
amounts sscured by this Dead of Trust as they become due, and:shall strigtly’and in a tmely manner perform all of Grantor's
obligations under the Credit Agreement, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Gramor agrees that Grantors possession and use of the Property
shall be governed by the {ollowing pravisions:

Possession and Use. Until the occurrence of an Event of Default, G{amor may: ( ,) remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3] collect the Rents from the Property {this privilege is a
license from Lender to Granior avtomatically revcked upon default), “The iollowmg provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used prnnmpally for agricuttural purposes.

Duty to Maintain. Grantor shall maintain the Property in good congition and’ promptly eenorm all repairs, replacements,
and maintenance necessary 1o preserva its value.

Compliance With Environmental Laws. Grantor represenis and warrants; tQ Lender that {1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, sto_r_ege‘ treatment, disposal,
release or threatenad release of any Hazardous Substance by any person on, Under, about-or from the Property; (2)
Grantor has no knowledge of, or reasen to belisve that there has been, éxcept as.previously disclosed to and
acknowledged by Lender in writing, (a} any breach or violation of any Environmental Laws; (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substarite on, under, about
or from the Property by any prior awners or occupants of the Property, or (c) any actual or-threatened litigation or
claims of any kind by any person refating to such mattérs; and (3) Except as previousiy dxsclosed t0 ang:acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contracter, agent or other authiorizéd user of-the ‘Property shall
use, generate, manufacture, store, treat, dispose of of release any Hazardous Substancé-on undér, .about or from the
Property; and (b} any such activity shall be conducted in compliance with all applicable federal, state, :and local laws,
regulaticns and ordinances, including without iimitation all Environmental Laws. Grantor aithorizes’ Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lerider. may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Ary inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility of liability on
the part of Lender tc Grantor or to any other person. The representations and warranties contained hetein-are based:on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby: (1) releases:and
waives any future claims against Lender for indemnity or contribution in the event Grantor baecomes liable for sleanup-or::
other costs under any such laws; and (2} agrees to indemnify and hold harmless Lender against any and ali claims,”
losses, liabilties, damages, penalties, and expenses which Lender may directly or indirectly sustain or:stffer resulting
from a breach of this section of the Deed of Trust or as a conseguence of any use, generation, manufaéture, storage;”
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or pot -« -
the same was or snould have been known to Grantor. The provisions of this section of the Deed of Trust, inctuding the &
obligation to indemnify, shall survive the payment of the Indebtedness and the satistaction and reconveyance of the lien: © .
of this Deed of Trust and shall not be affected by Lenders acquisition of any interest in the Property, whether by
foreclosure or otherwise. =

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any strippingf of_=:_---'
or waste on or to the Property or any portion of the Property.  Without limiting the generality of the foregeing, Grantor will’
not remave, or grant to any other party the right to remave, any timber, minerals (inciuding ¢il and gas), coal, clay,
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_sCora, soil, gravel or rock products without Lender's prior written consent.

F u_Rém_ova.l_of Improvements, Grantor shall not demolish or remove any tmprovements from the Real Properly without
* Lerider's prigr written consent. As a condition 1o the removal of any improvements. Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender's Fiig_ht to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonab!_e‘ti_mes to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
*;wim_th‘e_,terms and conditions of this Deed of Trust.

Compliance with, Governmental Requirements. Grantor shali promptly comply, and shall promptly cause compliance
by all agents, tenants:or other persons or entities of every nature whatsoever who rent, lease or otherwise use or ocoupy
the Propérty“in “any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
autharities” applicable *to_the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regtlatiort and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has notified £enderin writing pricr to doing $0 and so long as, in Lender’s sole opinion, Lendsr's interests in the
Property are not.jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Graht(_j_if--agfgeé neither to abarion or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER:. Lender may, at Lender's option, (A} declare immeciately dus and payable all
sums secured by this Deed.of Trust or (B}, increase the interest rate provided for in the Credit Agreement or other document
evidencing the Indebtedness and impose such other canditions as Lender deems appropriate, upen the sale or transfer,
without Lender's prior written cansant, of all or any par of the Real Property, or any interest In the Real Property. A "sale or
transfer” means the conveyance of Real Property.or any right, title or interest in the Real Property; whether legal, bensficial or
equitable: whether voluntary or invatustary; whether by cutright sale, deed, installment sale contract, land contract, contract
for deed, leasehold interest with a term greater than three (3) years, leass-option contract, or by sals, assignment, or transfer
of any beneficial interest in or to any landtrust'holcing title to the Real Property, or by any other method of conveyance of an
interest in the Real Property. However; this option shail not be exercised by Lender if such exercise is prohibited by federal
law or by Washington law. L

TAXES AND LIENS. The following provisi%ﬁns._ré.!dfing 1___0"“the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and’infall eveats prior to delinquency) all taxes, special laxes, assessments,
charges (including water and sewer), fines and impositions leviec against or on account of the Property, and shall pay
when due all claims for work done on orsdor seryites.tendered or material turnished to tre Property.  Grantor shall
maintain the Property free of all liens having prigrity-Gver or eguat to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments oot due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhald payment of any tax, assessment, or claim in corinection wlh a gooed faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or 1s
filed as a rasult of nonpayment, Grantor shal within fifteen (15) days.after the lien anises or, if a iien is filad, within fifteen
(15) days after Grantor has notice of the filing, secure the dischargeof the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond ar other.Securily satisfactory 1o Lender in an amourt sufficient to
discharge the lien plus any costs and atiorneys' fees, or other-tharges that could accrue as a result of a foreclosure or
sale under the lisn, In any contest, Grantor shall defend:itself and Lenider and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lendar as an-additional obligee under any surety bond furnished

in the contest proceedings. R

Evidence of Payment. Grantor shall upon demand furnish t5-Lender éa:t-isfabta_ry evidence of payment of the taxes or
assessments and snall authorize the appropriate governmental official to-deliver.to;Lender at any time a written staternent
of the 1axes and assessments against the Property. nl

Notice of Construction. Grantor shall notify Lender at least ﬂfi:‘eén {15) gé\'ys: before any waork is commenced, any
services are furnished, or any materials are supplied 1o the Property, if.any-meghanic's lien, materialmen’s lien, or ather

lien could be asserted on account of the work, services, or materials, Graptor wit™“lipon request of Lender furnish to
Lender advance assurances salisfactory 1o Lender that Grantor can and will pay the.cost ¢f such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuriﬁgs’the Pro}aelﬁty are a part of this Deed of
Trust. Lo

Maintenance of Insurance. Grantor shall procure and maintain policies of+fire. insurance “with standard extended
coverage endorsements on a replacement basis for the full insurable valug-govating _aII: I_r‘:uprovememts on the Real
Property in an amount sufficient to avoid appiication of any consurance clause, and with:a stindard mortgages clause in
favor of Lender, together with such ather hazard and liability insurance as Lender mayreasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender’and isgsied by a company of
companies reasonadly acceptable to Lender Grantor, upon reguest of Lender, will deliver lo.Lender from time to time
the policies or certificates of insurance i form satistactory to Lender, including stipulations that covérages wilk not be
cancelled or diminished without at least ten (10} days prior written notice to Lender. Eagh.ifsurance noiicy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in ary way by’any act, omission

or default of Grantor ¢r any other person. Should the Real Property be located in an area degignated By the Director of
the Federal Emergency Management Agency as a special llood hazard area, Grantor agrees 16 oblairi and, maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Propérty -is"located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens oh_ the- propery sesuring

the loan, up to the maximum policy limits set under the National Fiood Insurance Program, or as othefwisé reglirég by
Lender, and to maintain such insurance for the term of the loan. A E

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Prope_r.ty____c;l;e'nger may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether or not Lender's segurity.is
impaired, Lender may, at Lender's election, raceive and retain the proceeds of any insurance and apply the. procesds to =,
the reduction of the Indebtedness, payment of any lien affecting the Properly, or the restoration and: repair of the™ !
Property. If Lender glects to apply the proceeds to restoration and repair, Grantar shall repair or repiace the.damaged ory
destroyed Improvements in & manner satisfactory to Lender. Lender shall, upon satistactory proof of such expenditure; -
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not.in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing: to* .~
Lender under this Deed of Trust, then 1o pay accrued intergst, and the remainder, if any, shall be appiied to ths pringipal -~
balance of the Indebtednass. If Lender holds any proceeds after payment in full of the Indebtedness, such procesds®

shall be paid without interest to Grantor as Grantor's interests may appear. i

Compliance with Existing Indebtedness. During the pericd in which any Existing Indebtedness described betow is in . '
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- eﬁect ‘compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall
F Fonstitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of
© 7 this Deed.of Trust would constitute a duplication of insurance requirement. It any proceeds from the insurance become
. payable.on-loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the
progeeds not payable to the hofder of the Existing Indebtedness.

LENDER S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, .and other claims, (B) t¢ provide any requited insurance on the Property, (C) to make repairs to the
Property.or to. Comply with any cbligation to maintain Existing Indebtedness in good standing as required below, then Lender
may da, 50, 1t .any attioh or proceeding is commenced that would materially affect Lender's interests in the Property, then
Lender ofr Gianter's bighall may, but is not required 1o, take any action that Lender belleves to be appropriate to protect
Lender's interesis.. Al expanses incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Cradi. Agreement fom the date incurred or paid by Lender to the date of repayment by Grantar. Al such expenses
will become a-part of the Ingdebtedness and, at Lendar's option, will {A) be payable on demand; (B} be added to the
balance of the Credit Agregment-and be apportioned among and be payable with any installment payments to become due
during either (1) the term cl-any ‘applicable insurance policy; or (2) the remaining term of the Credit Agreement: or (C) be
treated as a balloon paymenit which.will be due and payable at the Credit Agreement's maturity. The Deed of Trust also will
secure payment of these gmounts:,~The rights provided for in this paragraph shall be in addition to any other rights or any
remadies to which Lender may:be enht_l_ed on account of any default. Any such action by Lender shall not be ¢construed as
curing the default so as to bar'Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE The folicwsng provisions retating to ownership of the Property are a part of this Deed of
Trust:

Titie. Granter warrant’s that-: .(a) Granto‘r holds good and marketabie tifle of record to the Property in fee simple, free
and clear of all fiens and engumbrances other than those set forth in the Real Property description or in the Existing
Indebtedness section below or in any. ttle insurance policy, title report, or final title opinion issued in favor of, and
accepted by, Lender in connaclion with*this'Deed of Trust, and (b) Grantor has the full right, power, and authority to
exacute and deliver this Deed of Trust to Lender

Defense of Title. Subject to the except!en in the paragraph ahove, Grantor warrants and will forever defend the title to
the Property against the lawful claims ef all persons. In the event any action or proceeding is commenced that questions
Grantor's title or the interest of Tristee or. Lender.under this Dead of Trust, Grantor shall defend the action at Grantor's
axpanse. Grantor may be the nominal party il such proceeding, but Lender shall be entifled to participate in the
proceeding and to be represented in“the"preceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, 1o Lender such |nslrumente as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants: 1ha1 the F‘roper‘iy and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreen':ems,_end statements Grantor has made in this Deed of Trust shall survive
the executicn and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until
such time as Grantor's Indebledness is paid in full, =

EXISTING INDEBTEDNESS, The following provisions 'co‘n'cerning Existing Indebtedness are a par of this Deed of Trust:

Existing Lien. The lien ot this Deed of Trust secunng the Indebiedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agrees 1o pay, of ses.o the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any default under the |nstrumems gvidencing such indebtedness, or any default
under any secutity documents for such indebtedness. ’

No Modification. Grantor shall not enter into any agreement ith the holder of any mortgage, deed of trust, or other
security agreement which has priority over this Deed of Trust by, which, that agreement is modified, amended, extended,
or renewed without the prior written consent of Lender. Grantor shall neitfiér-request nor accept any future advances
under any such security agreement without the prior written consent of Lender :

CONDEMNATICN. The following provisions relating to condemnation proceedmgs ard a pan of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall prompt_.y notify Lender in writing, and Grantor
shall promplly take such steps as may be necessary to defend the action and obtéifi'the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled 1o participate’in the proceeding and to be represented in
the proceeding by counsal of its awn choice all at Grantor's expense, and Graptor-will deliver or cause to be deliverad to
Lender such instruments and documentation as may be requested by Lender fram. t|me to time to permit such
participation. :

Application of Net Proceeds. If ali or any part of the Property is condemned 'by eminent dom'ain'- proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may ai its election reuire-that-ail.or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the ‘Preperty. The net proceeds of
the award shall mean the award after payment of ail reasonable costs, expenses, and attorneys fees’ mcurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foIIowmg prowsmns relating to

governmental taxes, fees and charges are a part of this Deed of Trust:
Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents i addmon to this
Deed of Trust and take whatever other action Is requested by Lender to perfect and continug Lender's lien.oif the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with-all .expenses.incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees: documenlary stamps
and other charges for recording or registering this Deed of Trust. 2 A e
Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon thle type of Deed of
Trust or upen atl or any part of the  Indebledness secured by this Deed of Trust, (2) a specific lax’on Grantor which
Grantor is auherized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
{3) atax on lhis lype of Deed of Trust chargeable against the Lender or the holder of the Credit Agreemert, and {4) a
specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grardor.
Subsequent Taxes, |f any tax to which this section applies is enacted subsequent to the date of this Deed of Trust th|s £y
event shall have the same effect as an Event of Default, and Lender may exercisa any or all ¢f its available reme_dies_ for
an Event of Dafault as provided below unless Grantor either (1) pays the tax before it becomes delinquent or-"(2y & .
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a suffu:lent
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a securlty."""”
agreament are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes
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ixture's, and Lender shall have ail of the rights of a secured party under the Uniform Commercial Code as amended from
& to time.

t

: ‘“Secunty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action
15 requested by Lender to perfect and continue Lender's security interest in the Personal Property.  [n addilion to
: redording thus:Deed of Trust in the real property records, Lender may, at any time and without further authorization from

: Grantor, filg executed counterparts, copies or reproductions of this Deed of Trust as a financing statemmert. Grantor shall
-réimburse’ Lender for all expenses incurred in perecting or continuing this security interest. Uoan default, Grantor shall
not rembve; sever or detach the Personal Property from the Property. Upon default, Granlor shall assemble any
Personal Prapérty, riot affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make__ it availableto Lender within three {3) days after receipt of written demand from Lender to the extent permitted
by applicabie law.

Addresses, Th_e'-_maii:ing: addresses of Grantor (dettor) and Lender (secured party) from which information concerning
the security interést granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on thetirst page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are'a pan of this Déed of Trust:

Further Assurances, At any time, and from time to time, upon regquest of Lender, Grantor will make, execute and
deliver, or will cause to bé made, executed or delivered, to Lender or 1o Lender's designee, and when requested by

Lender, cause to be fi!ed,_re&:qrded-;-refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may.-deem gppropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, flnancmg slatemerits, continuation staterments, instruments of further assurance, certfficates, and other
documents as may, in the sole opinicd of Lender, be necessary or desirable in order to effectuate, complete, perfect,

continue, or preserve (1) Grantor's ebligations under the Credit Agreement, this Deed of Trust and the Related
Documents, and (2) the liens and secutlty interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned of hereafter acquired by Grantor. Unless prohibited by taw or Lender agrees 1o the

cantrary in writing, Grantor shail relmburse Lender for all costs and expenses incurred in connaction with the matters
referred to in this paragraph. g

Attorney-in-Fact. If Grantor fa|ls to do any-f me 'hmgs referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Geafitor's.expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attomey-in-fact for the purpose:of making, executing, delivering. filing, recording, and deing all other things
as may be necessary or desirabie, in Lenders sole opmnon to accomplish the matters referred to ir the preceding
paragraph. s A
FULL PERFORMANCE. It Grantor pays all lhe Indebtedness whean due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Gramer uriderthis Deed of Trust. Lender shall execute and defiver to Trustee a
request for full reconveyance and shall execute and.defiver to Grantor suitable statements of termination of any financing
statement on file evidencing Lender's security interet iy the Rents and tha Personal Properly. Any reconveyance fee shall be
paid by Grantor, it permitted by applicable law. The grantee in any reconveyance may be described as the "person or
persens legally entitled thereta”, and the recitals in the reconveyance 01 any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the foliowing happen: (A} Grantor
commits fraud or makes a materiai misrepresentation at any timie ia“connection with the Credit Agreement. This can include,
for example, a false statement about Grantor's income, assets, liabilities, of any other aspects of Grantor's financial condition.
(B) Grantor does not meet the repayment terms of the Credit Agreement" G} Grantor's action or inaction adversely affects
the collaterai or Lender's rights in the collateral. This can inciude,or example Aailure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay laxes, death of all pérsons liable.on tHe account, transfer of tile or sale of the
dwelling, creation of a senior lien on the dwelling without Lender’s permlseion forec!osure by the holder of another lien, or the
use of funds or the dwelling for prohibited purposes. :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Dafault occure under this' Deed of Trust, at any iime thereafter,
Trustee or Lender may exercise any one cr more af the following rights and remeches:

Election of Remedies. All of Lender’s rights and remedies will be cumulativé and may ‘be exercised aione or together.
An election by Lender to choose any one remedy will not bar Lendar from using any othier remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after:Grantor’s failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise, Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the enhre lndebtedness immediately due
and payable. . : ;

Foreclosure. With respect to all or any part of ihe Real Property, the Trustee shall have the rlghl to exarcise :ts power of
sale and 1o foreclose by notice and sale, and Lender shall have the right to forec\ose By judICJa Fareclosure, in either
case in accordance with and to the full exient provided by applicable law. : P

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have 2l the rlghts and remedies of
a secured party under the Uniform Commercial Coce. e

Collect Rents. Lender shall have the night, without notice to Grantor to take possession of and manaue ire Property
and collect the Rents, including amounis past due and unpaid, and apply the net proceeds;” over and above:lender's

costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant of other Lset of he' Property
1o make payments of rent or use fees directly to Lender. If the Rents are coliected by Lender, .then G{amor wrevocably
designates lLender as Grantor's attorney-in-fact to endorse instruments received in nayment thergol-n 4he nate of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users o Lender i respanse
to Lender's demand shall satisfy the obligations for which the payments are made, whether or notsagy nropder groungs
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent Qr hrough a
receIver. .

Appoint Receiver. Lender shall have the right to have a receiver appointed to take passession of all ar-any parl of the:™
Property, with the power to protect and preserve the Property, to operate the Property praceding or pending foreclosure
or saje, and to collect the Rents from the Property and apply the proceeds, over and above ihe cost of the regeivershi
against the Indebtedress. The raceiver may serve without bond if permitted by law. Lender's right to the appomtrnent F
of a receiver shall exist whether or not the apparent value cf the Property exceeds the Indebtedness by a substanhal"
amount. Employment by Lender sha!l not disqualify a person from serving as a receiver. y

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or__,--"
Lender ofherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shalk becorne ¥
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's opticn, efther (1) pay a
reasonable rental for the use of the Property, or (2] vacate the Property immediately upon the demand of Lender.

T
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7/ OtRer-Remedies. Trustee or Lender shall nave any other right or remedy provided in this Deed of Trust or the Credit
-ﬁ;gre'ément or by law.
~Notice “of ‘Sate. Lender shall give Grantor reasonable notice of the time and place of any public sale ot the Personal
* Propertyor, & the time after which any private sale or cther intended disposition of the Personal Property is 1o be made.
Reasonableindtice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
.fthe Personat Property may be made in conjuncticn with any sale of the Real Property.

Sale of the Property To the extent permitted by applicable law, Grantor hereby waives any and al! rights to have the
Property’ marsha# i6d, In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Proparty-togethier ar separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on ali
or any portton Qt the: Property

Attorneys Fees Expenses [ Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender stall be ‘erilitled o recover such sum as the court may adjudge reascnable as attorneys’ fees at trial and upon
any appeal. Whether-or not any court action is involved, and 1o the extent not prohibited by law, all reasonable
expenses Lender jpturs that in Lenders opinion are necessary at any time for the protection of its interest or the
enforcement ot i€ rights sheli*becoma a part of the Indebledness payable on demand and shali bear interast at the
Credit Agreemént raté. from the date of the expenditure untii repaid. Expenses covered by this paragraph include,

without limitation’ howeyer subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not fierecis a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
(including efforts to, modify‘or.vacate any automatic stay or injunction), appeals, and any anticipated post-judgment

collection services, thestost of-searching records, obtaining title reports {including foreclosure reports), surveyors’
reports, and appraisaldees, titie | insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor
also witl pay any court costs m addltron to: alt othar sums provided by law.

Rights of Trustee. Trustee s_nall have__ral_t' of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS'--_OF__TRUSTEE,_:""The folfowing provisions relating to the powers and obligations of Trustee
{pursuant to Lender's Enstructions)'ere bad of th‘is Deed of Trust:

Powers of Trustee. In addition to all: powers of Trustee ariging as a matter of law, Trustee shall have the power to take
the following actions with respect 16 the Property.upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Reak: Froperty, 1ncludrng the dedication of streets or other rights to the public; (b) join in
grenting any easement or creating any restriction Jon the Real Property; and (c) join in any subordination or other
agreement affeciing this Deed of Trust-orihetinterest of Lender under this Deed of Trust.

Obligations to Notify. Trustes shall not Be cbhgaled e notify any other party of a pending sale under any other trust
deed or lien, or of any acticn or proceeding’ inswhich- Grantor, Lender, or Trustes shall be a party, unless required by
appiicabie law, or unless lhe action or proceeding is-brought by Trustee.

Trustee. Trustee shal meet all gualifications required for Trustee under applicable law  In addition to the rights and
remedies set forth above, with respect to all or.any part of the Property, the Trustee shall have the right to foreclose by
nolice and sale, and Lender will have the right to forectose by }udrmal foreclosure, in either case in accordance with and
to the full extent provided by applicable law. : .

Successor Trustee. Lender, at Lender's optlcn may from tlme tc t|me appainl a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed ang acknowtedged by Lender and recorded in the office

of the recorder of Skagit County, State of Washington. The instrumerit shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auwditor's File
Number where this Deed of Trust is recorded, and the nameand address of the successor trustee, and the instrument
shall be executed and acknowiedged by Lender or its succesgors in‘intgrest,, The successor trustee, without conveyance
of the Property, shall succeed to all the title, power, and duties. conferred lpon‘the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern o the exclusmn of aill other provisions for

substitution.

NOTICES. Subject to applicable taw, and except for notice required or al]owed by Iaw to be given in another manner, any
notice required to be given under this Deed of Trust, including withcut limjtation any natice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered;. when agtually..received by telefacsimile (unless
otherwise reguired by law), when deposited with a nationally recognized overmght cotirier, or,-if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to-the addresses shown near the
baginning of this Deed of Trust. All copies of notices of foreclosure from the holder.of any lien:which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Amy person may change
his or her address for notices under this Deed of Trust by giving formal writteh notice 1o the other person or persons,
specifying that the purpose of the nolice is to change the person's address. For nofice’purposes, Grantor agrees to keep
Lender informed at all times of Granter's current address. Subject to applicable law,-ahd gxcept for notice reguired or
allowed by law to be given in another manner, if there s more than one Grantar, any notice given-by Lender to any Grantor is
deemed to be notice given to all Grantors. It will be Grantor's responsibility to tell the others ‘of the nohce from Lender.

MISCELLANECUS PROVISIONS. The following miscellansous provisions are a part of thrs Deed of- Trust

Amendments. What is written in this Dead of Trust ang in the Related Documents i Grentors entire agreement with
Lender conceming the matters covered by this Deed of Trust. To be effective. any changs or amendmeni 1o this Deed
of Trust must be in writing and must be signed by whoever will be bound or ctligated by the change or amendment

Caption Headings. Caption headings in this Deed of Trust arg for convenience purposes only and are not “to be used to
interpret or defing the provisions of this Deed of Trust.

Merger. There shalt be no merger of the interast or estate created by this Deed of Trust with any other tnterest or'éstate
in the Property at any time held by or for the benefit of Lender in any capacity, withcut the written consent of Lender E

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law- and the
iaws of the State of Washington. This Deed of Trust has been accepted by Lender In the State of Washlngton

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request tc submit to the Junsdrctron af the courts of

Skagit County, State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several and a Fd

refarences to Grantor shall mean each and every Grantor. This means that each Grantor signing below is responS|ble for

all obligations in this Ceed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender -~

has given up that right. i Lender does agree in writing to give up one of Lender's rights, that does not mean Grantor w1ll
not have to comply with the other provisions of this Deed of Trust, Grantor also understands that if Lender does consent
¢ a request, that does not mean that Grantor will not have to get Lender's consent again if the situation happens again.

tllltltlttllllttItt'tlttlllthtlt\lttllttlttllt
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: _:=_G:ré_1rnt‘br further understands that just because Lender consents 1o one o more of Grantor's requests, that does not mean
¢ .+ Lender will be required to consent to any of Grantor's future requests. Grantor waives presentment, demand for
. ~--paymen‘t'.‘-p[o1est, and notice of dishonar.

Beverability.. f a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
= itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enfarce the rest
i of the proyisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
-uhenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantar’s interest, this

Deed of Tryst shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of

the Property becomes vested in a person other than Grantor. Lender, without notice to Grantor, may deal wilh Grantor's

succesSO{_s~~-'w-|tH'= reference to tis Deed of Trust and the Indebledness by way of forbearance or extension without
releasing Granter from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Eésgr-iée_.- .Time is of the essence in the performance of this Deed cf Trust.

Waive Jury. All'bgrti:é_s t6.this Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclaim:brought by any party against any other party.

Waiver of Hor'heslead:éxembl:ion. Granlor hereby releases and waives all rights and bersfi's of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The foIIOWipg“words__sh-ai'l'l‘ hava the following meanings when used in this Deed of Trust:
Beneficiary. The word "Begéfiq-ia'r?"" méans Horizon Bank, and its successors and assigns.

Borrower, The word "Borraver” means Kenneth L Cave Jr and Jennifer L Cave and includes all ce-signers and

co-makers signing the Credit:Agreement : :

Credit Agreement. The words-"Gradit Agieement’ mean the credit agreement dated January 26, 2004, with credit
fimit of $126,000.00 from . Grantor.®o Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and syisstitutions for the promissory note or agreement, NQTICE TO GRANTOR: THE

CREDIT AGREEMENT CONTAINS A-VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed"'r"jf __Iru-s"t""runean' t__his Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest provisions reiating to the Personal Property and Rents.

Environmental Laws. The words "Envircnriental Laws?, mean any and all stats, federal and local statutes, regulations
and ordinances relating to the protection: of hurnart health or the environment, including without limitation the
Gomprehensive Environmental Fesponse,’ Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendmerits and Reauthorization Act of 1986, Pub. L. No. 22-49¢ ("SARA",
the Hazardous Materials Transportation Act, 49 U.8.C. Section 1801. et seq., the Resource Conservation and Recovery
Act, 42 US.C. Section 8901, et seq., or cther, dpplicable state or federal faws, rulas. or reguiations acopted pursuant
thereto. . A

Event of Default. The words "Event of Detault” fogan any of the:Bvents of default set forth in this Deed of Trust in the

events of default secticn of this Deed of Trust. ’ :

Existing Indebtedness. The words "Existing Ingebtedness’ __méa 1He indebtednass described in the Existing Liens
provision of this Deed of Trust. R P

Grantor. The word "Grantor” means Kenneln L Gave Jr 'agﬂk__Jenmferr" Ly Cave .

Hazardous Substances. The words "Hazardous Subdtances'-meanmaterials that, because of their quantity,
concentration or physical, chemical or infectious characteristics; ‘may cause or_pcse a present of potential hazard to
human health or the environment when improperly used, treated, stored, ‘disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Subsianies” are used in thelr very broadest sense and
include without fimitation any and all hazardous or toxic substances, rhaterials of waste as deflined by cr lisied under the
Envircnmental Laws. The term "Hazardous Substances” also ingludes. withott limitation, petrofeurn and petroleum
by-preducts or any fraction thereof and asbestos. T T

Improvements, The word "Improvements’ means all existing and futiire’ :ih'jproyf_ements“',: buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other oénstruction on the Real Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and othér ameounts, costs and expenses payable
under the Credit Agresment or Related Documents, togsther with all refiewals of, extengions of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Décuments and-any: amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by-Trustee.or Lender to enforce Granlor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust,

Lender. The word "Lender” means Horizon Bank, its successors and assigns. The words "successors or assigns' mean
any person or company that acquires any interest in the Credit Agreement. EE S

Personal Property. The words "Personal Property” mean ail eguipment. fixtures, and ether asticles Of parsonal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Rsal Property together with al
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such properiy: and togsther with
all issues and profits hereon and proceeds (including without limitation all insurance proceeds and refunds.el Premiums)
from any sale or other disposition ot the Property. W AT e

Property. The word "Property’ means collectively the Real Property and the Personal Propert-,f_”:“_.. Rt

Real Property. The words "Real Property ' mean the real property, interests and righls, as lurther ge‘éqritﬁed___im‘ this Deed
of Trust. R
Related Documents, The words "Related Documents” mean all promissory notes, credit agreements, 1o ‘agreements,

environmental agreements, guaranties, security agreements, mortgages, deeds of trusl, securily 'gee_ds,"'-~.c_o\__!atefa\h__
mortgages, and all other instruments, agreements and documents, whether now or hereafter existitg, “gxecuted ins ~.

conngction with the Indebtedness. . S
Rents. The word "Rents’ means all present and future rents. revenues, income, issues, royalties. profits, _a_nd' “_oih:er‘__f
benefits derived from the Property. SRS
Trustee. The word "Trustes" means Westward Financial Services Inc, whose mailling address is 1500 Corr‘watl:'Avenue«_ e
Bellingham, WA 98225 and any substitute or successor lrustees. Voar s
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
.GRANTOR AGREES TO ITS TERMS.

GRANTOR

Kenneth L--Cé_ye'Jg-r;_ K

TinaM, Sager
My Commission Expies

:'__:I-N_DIVIDUAL ACKNOWLEDGMENT f:fgy

STATE OF \
COUNTY OF R"/B-—o—o\

Cn this day before me, the undersngned Notary Pubuc personally appeared Kenneth L Cave Jr and Jennifer L Cave ,
husband and wife, personally knowii to me of proved to me on the basis of satisfactory evidence to be the individuals
described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and

voluntary act and deed, for the uses and purposes therem men ionad.
i day of 0[)12/"\-’ : .20Qi
Residing at _mtt@b_’

My commission expires %l@l%

REQUEST FOR FULL RECONVEYANCE

To: Trustee

2006
State of Washington
Fubiic.

Given under my hand and official seal thus

The undersigned is the legal owner and holder of all indebtedness. secured bry th|s Deed of Trust, You are hereby requested,
upon payment of all sums owing to you, to reconvey without Wamanty. to the persons entitled thereto, the right, titte and
interest now held by you under the Deed of Trust,

Date: i _I_Be'neficiary:
: o By:
- ..ts:

LASES RO ceadhe. Vi, 58230002 Cope Harland Sinancial Bo'ulons. Ine. 1997, 2004 All ghts [osoved. - WA I.“CF‘W\MC__F_:‘\L"L}G'OLFC TR-sga8 PR-T3
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