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LAND TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: January 27, 2’06‘4 o

Reference # (if appllcable) an 5
Grantor(s):
1. DEGOEDE, ANTHONY ;

2. DEGOEDE, JEAN__NETFE

Grantee(s)
1. Skagit State Bank . ..

2. Land Title Company of: Burllngton Trustee
Legal Description: PTN NE 1/4, NE 114 21—34-3 EWM.

Assessor's Tax Parcel ID#: 340321 -1-—001 -0009 {P22222)

Additional on page

Additional on page 2

THIS DEED OF TRUST is dated January 27, 2004, among ANTHONY B DEGOEDE AND
JEANNETTE T DEGOEDE, HUSBAND AND WIFE, whose address is 15002 BRADSHAW ROAD,
MOUNT VERNON, WA 98273 ("Grantor"); Skagit $tate Bank, whose mailing address is Main
Office, 301 E. Falrhaven Ave, P O Box 285, Burlmgton WA 98233 (referred to below
sometimes as "Lender” and sometimes as-"Beneficiary"); and Land Tile Company of
Burlington, whose mailing address is P O Box 445 Burlmgton, WA 98233 (referred to below

as "Trustee").
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(Continued) Page 2

_CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right

of enfry and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the

following- described real property, together with all existing or subsequently erected or affixed buildings, improvements and

fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities

with ditch or irrigation rights); and all other rights, royalties, and profits relaling to the real property, including without limitation

all minerals, oil; gas, geothermal and similar matters, (the "Real Property”) located in KAGIT County, State
[

of quhlngton. SR

THE NORTH 15 ACRES OF THE NORTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION
21, TQWNSHIP 34 NORTH, RANGE 3 EAST, W.M., EXCEPT COUNTY ROAD AND DITCH
RIGHT OF WAY. -~

SITUATE IN THE COUNTY QF SKAGIT, STATE OF WASHINGTON.

"It is understood and .agreed that the above described property is being granted for
security purposes to'secure a note dated January 27, 2004 in the original amount of
$139,828.60, executed by Tuhp Town Properties, LLC."

The Real Property or its address is commonly known as 15002 BRADSHAW ROAD, MOUNT
VERNCN, WA 98273, The Real Property tax identification number is 340321-1-001-0009
(P22222)

Granlor hereby assigns as secunly to Lender eII of Grantor's right, title, and interesl in and lo ali ieases, Rents, and profits of
the Property. This assignment is recorded ir accordance with RCW 65.08.070; the lien created by this assignment is inlended
fo be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants lo Grantor a license to collect
the Renis and profits, which license mey be revoked a’t Lender‘s option and shall be automatically revoked upon acceferation
of all or part of the Indebtadness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO-SECURE. (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE QF ANY AND ALL OBLlGATIQNS UNDEH THIS DEED OF TRUST. TH!S DEED OF TRUST IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S REPRESENTATIONS AND WARFIANTIES Grantor warrants thal: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender;.(b) Granlor has the full power, right, and autherity to enter into this
Deed of Trust and to hypothecate the Property; {c) \he provisions of this Deed of Trust do not conflict with, or result in a
default under any agreemant or other instrument binding:upon Grantor and do not result in a violation of any law, regulation,
court decree or order applicable to Grantor; (d) Grantor has established. adequate means of obtaining from Borrower on a
confinuing basis information about Borrower's financlal condifion; and (&) Lender has made no representation to Grantor
about Borrower {Including without limitation the creditworthiness of Borrower)

GRANTOR’S WAIVERS. Grantor waives all ights or defenses ensmg by reason of any "one action” or "anti-deficiency" law,
or any other law which may prevent Lender from bringing any aélion against Grantor, including a claim for deficiency to the
extent Lender is otherwise entifled to a claim for deficiency, before or aﬂer Lender’s commencement or completion of any
fareclosure action, either judicially or by exercise of a power of sale, ™~ i

PAYMENT AND PERFORMANCE. Except as otherwise prowded in thiS Deed of Trusl Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower end Granlor shall strictly perform all their
respective obligations under the Note, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Barrower. and Grantor agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the foliowing provrsrons R

Possession and Use. Until the occurrence of an Event of Default, Granié¢ may (1} remaln In possession and control of
the Property; (2) use, operate or manage the Property; and (3} collect the Rerits from the Property (this privilegs is a
license from Lender to Grantor autornatically revaked upon default). The following provisions relate to the use of the
Properly or o other limitations on the Property. The Real Property is not used pnnmpally for agncultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condlllon and promptly perform afl repairs,
replacements, and maintenance nacessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lendsr thet (1) Buring the period of
Granfor's ownership of the Properly, there has been ne use, generation, manufacture, 5torage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about er from the Property, (2)
Grantor has no knowledge of, or reason to befieve that there has been, except.ds prewously ‘disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, “(b) -any use, ganeration,
manutacture, storage, treatment, disposal, release or threatenad release of any Hazardous Subslange cn, undsr, about

or from the Property by any prior owners or occupants of the Property, or (¢) any actual.or_ threalened itigation or
claims of any kind by any person relating to such matiers; and (3) Except as previously dlsclosed to and dcknowledged
by Lender in wriing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user-of the- Property shall
use, generate, manutactuce, store, treal, dispose of of release any Hazardous Substance on, under; gbout-or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable federal ‘state, and local'laws,
regulations and ordinances, including without limitation all Environmentai Laws. Grantor authorizes Lender-and. its
agents to enter upon the Property to make such inspections and tests, af Grantor's expense, as‘Lender may deém
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any ingpections ‘or tests
made by Lender shall be for Lender’s purpeses only and shall not be construed to create any responsibility or Irablllty on
the part of Lender to Grantor or to any other person. The representations and warranties containad herein dre based on’ s,
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) ‘releases an
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or ¢
ather costs under any such laws; and {2) agress to indemmify and hold harmless Lender against any and all claims, ¢
losses, liabilities, damages, penallies, and expenses which Lender may directly or indirectly sustain or suffer.resulting .-
from a breach of this section of the Deed of Trust or as a consequence of any use, generation manufacture, storage; .~ .-
disposal, release or threatened release occurring prior to Granlor’s ownership or interest in the Property, whether or not -
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the-~
obligation to indemnify, shall survive the payment of the Indebtedness and the satistaction and reconveyance of the lien

of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by

foreclosure or otherwise.
ARG
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; Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
£ ¢ of waste on or to tha Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor wil
¢ i#“not'remave, or grant to any other party the right to remove, any timber, minerats (including oil and gas), coal, clay,

-sGorid, soil, gravel or rock products without Lender's prior writfen consent.

Rémc'i\;él of. Improvements. Granior shall not demolish or remove any Improvements from the Real Property without
bender's prior writlan consenl. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangemenls sahstactory o Lender to replace such Improvemenis with Improvements of at ieast equal value.

Lender’s: Right to"Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
redsonable fimas 1o ‘attend to Lender’s interests and to inspect the Real Property for purposes of Granter's compliance
with the terms and conditions of this Deed of Trust.

Compliance with- Governmental Requirements, Grantor shall promptly comply, and shall promplly cause compliance
by all agenfs, tenants or other persons or entitias of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmenial
authorities applicableto tha lise or occupancy of the Property, including without limitation, the Americans With Disabilitieas
Agl. Grantor may contest in goed faith any such law, ordinance, or regulation and withhotd compliance during any
proceeding, including -appropriste appeals, 50 long as Grantor has nofified Lender in writing prior to doing so and so
fong as, in Lender's sola. opinion; Lender’s interests in the Property are not jeopardized. Lender may require Grantor 1o
post adequalte security ora surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor aQress neither to abandoen or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts sét forth above in this section, which from the character and use of the Property are reasonabiy
necessary to protect and preserve the- Property

TAXES AND LIENS. Ths fouowmg provisions relaﬁng lo the iaxes and liens on the Properly are part of this Deed of Trust:

Payment. Grantor shall pay when due. fand in all everis prior to delinquency) ali taxas, special taxes, assessments,
charges (including water and sewer), fines:and imposltions levied against or on account of the Property, and shall pay
whan due all claims for work-.goné on.or for services rendered or malerial furnished to the Property. Grantor shall
maintain the Property free of all liens: ha\dng priority over or equal to the interest of Lander under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right o Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so’long -as Lander's interest in the Property is not jeopardized. W a lien arises or is
filed as a result of nonpayment, Grantar shalf: within fifteen (15) days after the lien-arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or & sufficient corporate sursly bond or other security satistactory to Lender in an amount sufficient to
discharge the lien plus any costs and aﬂnrnsys fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall.defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Properly. Grantor shai! nams Lender as an addilional obligee under any sursly bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish 1o Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate go\fsrnmental ofﬁcml to deliver to Lender at any time & written statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at isast ﬁﬂeen (15) days before any work is commenced, any
services are furnished, or any malarials are supplied to the Pmpeﬂy it any mechanic’s lien, matarialmen’s lien, or other
lien could be asserted on account of the work, services, ormaterials. .Grantor will upon reques! of Lender furnish to
Lender advance assurances safisfaciory to Lender that Grantot.can- and‘will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The foliowing provisions I‘Blatil'lg to msunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall prozure and mamham polrcues of ﬁrs irsurance wilh standard extended
coverage endorsemenis on a lair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient fo avoid application of any coinsurance clause, ‘and with & slandard mortgagee clause in faver of
Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such caverage amolnts as
Lender may request with Trustee and Lender being named as additional insuéds i such liability insurance policies.
Additionally, Grantor shall maintain such other insurance, including but not limited to hazard business interruption, and
boiler insurance, as Lender may reasonably require. Pelicies shall be written:in form, amounts, coverages and basis
reasonably acceptable to Lendsr and Issued by a company or companies reasonably acceplable to Lender. Grantor,
upon request of Lender, will deliver lo Londer from time lo time the policies or cerificates of insurance in form
satisfactory to Lender, including stipulations that coverages will not be cancelled of “diminighad without at least thirty (30)
days prior written notice fo Lender. Each insurance policy also shall include an sndérsemant providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. The Raal
Property ks or will be located in an area designated by the Director of the Federal Emargancy Mariagement Agency as a
special flood hazard area. Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for the full unpaid
principal balance of the loan and any prior lians on the property securing the loan, up to thé maximum: policy limils set
under the National Flood Insurance Program, or as otherwise required by Lender, and lo.maintain sueh msurance for the
term of the loan.

Application of Proceeds. Grantor shall promplly notify Lender of any ioss or damage lo: the Pmperly tender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether-or pol:Lefidar's security is
impaired, Lender may, at Lender's election, recsive and retain the proceeds of any insurance and apply the proceeds to
the raduction of the Indebtedness, payment of any lien afiecting the Property, or the restoratiofi and.repairof the
Properly. If Lender elects 10 apply the procesds to restoration and repair, Grantor shall repair or replacethe damaged or
destroyed Improvements in a manner salisfactory to Lender. Lender shall, upon satistactory prooF-of such expenditure,
pay. or reimburse Grantor from the proceeds for the reasonabie cost of repair.or restoration if Grantor is net in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their recsipt and whigh
Lender has not commiited to the repair or restoration of the Property shall be used first to pay any amount owing to.-,
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied*to'the principal *
balance of the Indebledness. If Lender holds any proceeds after payment in full of the Indeblednass, such proceeds E
shall be paid without interest to Grantor as Grantor's interests may appear. '

Grantor’s Reporl on Insurance. Upon request of Lender, howaver nol more than once a year, Grantor shall furnlsh 'to' A
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; {3)." .~
the amount of the policy; (4} the property insured, the then current replacement value of such property, and the manner -

of determining that value; and {5) the expiration date of the policy. Grantor shall, upon raquast of Lender, have an--"'
independent appraiser satisfactory to Lender determina the cash value replacement cost of the Property. :

LENDER’S EXPENDITURES. | any action or proceeding is commenced that would materially affect Lender's intersst in the
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Property:-or it Grantor fails to comply with any provision of this Deed of Trust or any Related Documants, including but not
limited'to Grantor's faliure to discharge or pay when due any amounts Grantor is required lo discharge or pay under this Deed
-of Trust-or any Related Documents, Lender on Grantor's behaif may (but shall not be obligatad to) take any action that Lander
deems appropriats, including but not fimited to discharging or paying all taxes, liens, security interests, encumbrances and
othey claims, at any time levied or placed on the Property and paying alf costs for insuring, maintaining and preserving the
Property. All such: expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note-from the dale incurred or paid by Lender to tha date of repayment by Grantor. All such expenses will become
a part.of-the Indebtedness and, at Lender's opfion, wil (A) be payable on demand: (B) be added to the balance of the
Note and.ba.apportioned among and be payable with any installment payments lo become due during sither (1) the term of
any applicable insurance:palicy; or (2} the remaining ferm of tha Note; or (C) be treated as a balloon payment which will be
due and payatile 4l the Nole’s maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition to all other rights and remedies to which Lender may be enfitlsd upon Default.

WAF:FIANTY; DEFENSE OF '_l‘!'f;E. The following provisions relating to ownership of the Property are a part of this Deed of
Trust: ST

THle. Grantor warants'that: {a) Grantor holds good and marketable title of record to the Property in fee simple, fres
and clear of all fiens ‘anid ercumbrances other than those set forth in the Real Property description or in any titls
insurance policy, title report, or final litle opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Pefense of Tille. Subject ta the exteption in the paragraph above, Grantor warrants and will forever defend the titie ta
the Property against the lawfut claims-of‘all persons. In the event any action or proceeding is commenced that questions
Grantor's title or the interest’of Trustes: of Lender under this Deed of Trust, Grantor shall dsfend the action at Graator's
expense. Grantor may be the nominal parly in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grénforwﬁarr_ahts-thal the Property and Grantor's use of the Property complies with afl existing
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and:iji:ran_ll_es. :'}ii_l‘re_presenlations, warrantiss, and agreements made by Grantor in this
Deed of Trust shall survive the executicn and dslivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect until such tims.as Borrower’s Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relét_iﬁé td“conq_emnation proceadings are a part of this Deed of Trust:

Proceedings. If any proceeding In condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promplly take such steps as may benecesséry {6 defend the action and obtain the award. Grantor may bs the
nominal parly in such proceeding, bul Lendsr shall.be entitled to participate in the proceading and to be represented in
the proceeding by counsel of its own choice all al: Grantor's expense, and Grantor will deliver or cause to be dslivered to
Lender such instrumenis and documentation as: may be requested by Lender from time to time to permit such
participation. .

Application of Net Praceeds. If all or any part of the Properly is-condemned by emineni domain proceedings or by any
proceeding or purchase in lisu of condemnation, Lender may alits élection raquire that all or any porlion of the net
proceeds of the award be applied to the Indebtedness or the repalr or restoration of the Property. The net praceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attormeys’ fess incured by Trusiee
or Lender in connection with the condemnafion. L

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNﬁEﬁT AL AUT HORITIES. The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust: - =

Current Taxes, Fees and Charges. Upon request by Lender, Grantor-shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as dascribed below; together with all expenses incurred in
racording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registaring this Deed of Trust. U

Teaxes. The following shall constitule taxes to which this section applies: (1):'a spagific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trugt (2) a'specific tax on Borrower which
Borrower is authorized or required to deduct from payments on the Indebtedness secured by this type of Dead of Trusl;
(3) & tax on this type of Dead of Trust chargeable against the Lender or the holder of the Note; and {4) a specific tax on
all or any porlien of the Indebiedness or on paymerts of principal and interest:mads-by Bomrowar.

Subsequent Taxes. If any tax lo which this section applies is enacted subsequéant-1 the'date of this Deed of Trust, this
event shail have the sama effect as an Event of Dafault, and Lender may exercise any-or all of its available remedies for
an Event of Default as provided below unlass Grantor either (1) pays the tax befere’it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender-cash or a sufficient
corporate surety bond or other security satisfactory to Lender. R

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relaling 10-this Deed ofTrust as a security
agreement are a part of this Deed of Trust: RN

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code’as amended from
fime to time. e

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever othier action

Is requested by Lander to perfect and continue Lender’s security interest in the Rants and Personal Property.” In-addition

to recording this Deed of Trust in the real property records, Lender may, at any time and withaut further authorization
from Grantor, file executed counterparts, coples or reproductions of this Dead of Trust as a financing staterrient, ‘Grantor
shall reimburse Lender far all expenses incurred in perfacting or continuing this security Interest. Upori-default; Grantor ..
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shail assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender-
and make it available to Lender within three (3) days afler receipt of written demand from Lender to the extent permitted
by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information co'ﬁéerniﬁ_g__v" .
the security interest granted by this Deed of Trust may be obtained (sach as raquirad by the Uniform Commercial Code) .-
are as stated on the first page of this Deed of Trust. P

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to furher assurances and
attorney—in—fact are a part of this Dead of Trust:

Further Assurances. Al any time, and from lime to time, upon request of Lender, Grantar will make, execute and =~

MR
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s rdelwer or will cause to be made, executed or deliverad, to Lender or to Lender's designee, and when requestad by
# : Lendar, cause fo be filad, recorded, refiled, or rerecorded, as the case may be, at such limes and in such officas and
i #'plates as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security

.agreaments;. financing statements, continuation statements, instruments of further assurance, cerfificates, and other

* dotuménts.as_may, in the sole opinion of Lender, be necessary or desirable In order to effectuate, complete, perfect,
continue, or'preserve (1) Borrower's and Grantor's obligations under the Note, this Dead of Trust, and the Related
Documenis, ‘and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Granfor. Unless prohibited by law or Lander agrees io the
contrary.in writing,"Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters
refarred to.in this paragraph.

Attorney-in=Fact. f Grantor fails to do any of tha things referred to in the precading paragraph, Lender may do so for
and in the name ‘of Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender
as Grantor's attorney—ir-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be nacessary or desrrable. In Lender’s sola opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE If Borrower pays all the Indebladness when due, and otherwise performs ali the obligations imposed
upon Grantor under this Déed.of Triist, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Graritor suitable statements of termination of any financing statement on file evidencing Lenders
security interest in the Rents and-the-Personal Property. Any reconveyance fee shall be paid by Granior, if permilted by
applicable law. The grantee in-any-reconveyance may be described as the "person or persons legally entitied thereto”, and
the recitals in the reconveyance of any metters or facts shall be conclusive proof of the truthfulness of any such maﬂers or
facts.

EVENTS OF DEFAULT. Each of the foilowmg, al Lender's option, shall constitute an Event of Default undar this Deed of
Trust:

Payment Defauit. Borrower falls to make eny paymeni whan due under the Indebtedness.

Qther Detaulls. Borrower or Granter fails to comply with or fo parform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents or lo cornply with or to perform any term, obligation,
covenant or condition containad in; any other agresment between Lender and Borrower or Grantor,

Compliance Default. Failure to comply with any:other tarm, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a failurs is curable and if Borrower or Granior has not been
given a nofice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be
cured (and no Event of Default will have occurred) if Bofrower or Grantor, after Lender sends written notice demanding
cure of such failure: (&) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days,
immediately inifiates sieps sufficiant to curesthe fallure and thereafter continues and compleles all reasonable and
nacessary steps sufficient to produce complianca as-$oon as reasonably practical.

Default on Other Payments. Fallure of Grantor wﬂhm the time required by this Deed of Trusl to make any payment for
taxes or insurance, or any other payment necessary to preven! filing of or to effect discharge of any lien.

Faise Slatements. Any warranty, representation or. stalement made or furnished to Lender by Borrower or Grantor or
on Borrower's or Grantor's behalf under this Desd of Trust or'the Related Documents is false or misleading in any
material respect, either now or at the time made or furnished or becornes false or misleading at any time thereafter,

Defeclive Collaterallzation. This Deed of Trust or any of the Helated Bocuments ceases to be in full force and effact
(including failure of any callateral document 1o create a vahd and perfected securily interast or lign) at any fime and for
any reason.

Death or Insolvency. The dissolution of Grantor's {regardless of whether eleclron to continue is made), any member
withdraws from the limited lability company, or any other ferminatiph of Borrower's or Grantor's existence as a going
business or the death of any member, the insolvency of Borrower or Grantor, the ‘appointmant of a receiver for any part
of Borrower's or Grantor's property, any assignment for the bensfit ‘of creditors, any typs of creditor workout, or the
commencement of any proceeding under any bankruptey or |nsotvency Iaws by or against Borrower or Grantor.

Creditor or Forfeilure Proceedlngs Commencement of foreclosure o forferlure ‘proceedings, whether by judicial
praceeding, seli-help, repossession or any other methed, by any credilor of Borrower or Grantor or by any governmental
agency against any property securing the Indebtedness. This includes a garrishment of &ny of Borrower's or Grantor's
accounts, including deposit accounts, with Lender. However, this Event of Defaillt shall not apply if there is a good faith
dispute by Borrower or Grantor as to the validity or reasonableness of the:claim which is the basis of the creditor or
forfeiture proceeding and If Borrower or Grantor gives Lender written notice of the creditor orforfeiture proceeding and
deposrts with Lender monies or a surety bond for the creditor or forfeilure proceedrng. rn an amount determined by
Lender, in its sole discretion, as being an adequate reserve or bond for the dispute:- '

Breach of Other Agreement. Any breach by Borrower or Granior under the terms of eny other agreemant between
Borrower or Grantor and Lender thal is not remedied within any grace pericd provided thérein, including without
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor 10 1 ender, whether
oxisting now or later. ;

Evenis Affecting Guarantor. Any of the preceding evenls occurs with respect to ‘any Guarantor of any of the
Indebtedness or any Guarantor dies or becomas incompetent, or revokes or disputes the valrdrly of.‘or ||ab|hty under,
any Guaranty of the Indebledness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor’s financial condltlon, or Lender belreves
the prospect of payment or performance of the indehtednass is impairad. "

insecurity. Lender in good faith bedieves itself insacure.

RIGHTS AND REMEDIES ON DEFALLT. if an Event of Default occurs under this Deed of Trust, at any time ihereaffer,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any oth-r rernedy, and an’,
‘election to make expenditures or to take action to perform an obligation of Grantor under this Deed’of -Trust, aﬂer :
Grantor's fallure to pertorm, shall not affect Lender's right to declare a default and exercise its remedies. : o

Accelerate Indebtedness. Lander shall have the right at ils option to daclare the entire Indebledness immedrately due’:
and payable, including any prepayment penalty which Borrower would be required to pay.

Fareclosure. With respect to all or any part of the Real Property, the Trustea shall have the right to exercise its power of"
sale and to forectose by notice and sale, and Lender shall have the righi to foreclose by judicial foreclosure, in elther--"
case in accordance with and 1o the full extant provided by applicable law.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
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_-;ri -é"s_eéﬁred party under the Unitorm Commercial Code.

-Collect Rents. Lender shall have the right, without notice to Borrower er Grantor to take possesslon of and manage the
* Property-and. collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tanant or other user of the
:Property fo make payments of rent or use fees direclly fo Lender. If the Rents are collected by Lender, then Grantor
‘Irrevocably.designates Lender as Grantor's allorney—in—fact to endorse Instruments recaived in payment thersof in the
name of Grantor and to negotiate the same and collect the proceeds. Payments by lenants or other users to Lender in
response o Lenders demand shall satisty the obligations for which the payments are made, whether or not any proper
grounds for tha damand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or

through a.feceiver. .

Appoint Receiver, Lender shall have the righl to have a receiver appointed to take possession of all or any part of the
Property, with the:power t0 protect and preserve the Property, to operate the Properly preceding or pending foreclosure
or sals, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebleédnass. “The receiver may serve without bond if permitted by law. Lender's right to the appointrment
of a receiver shall exist"whather or nol the apparent value of the Property exceeds the Indebtednaess by a substantial
amount. Employment by Lender:shali not disquality a person from serving as a receiver.

Tenancy al Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes enlitlad to possession of the Property upon default of Grantor, Grantor shalt become a
tenant at sufferance of‘Lender.6f the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable renta for the use of the-Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies, Trustes or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law. i E

Notice of Sale. Lender shall'give Graritor-reasonable notice of the time and place of any public sals of the Personal
Property or of the time after which any privals sale or other intended dispasition of the Parsonal Property is to be made.
Reasonable nofice shall mean niotica glver at least ten (10) days before the fime of the sale or disposition. Any sale of
the Personal Property may be made‘in gdnjunction.with any sale of the Real Property,

Sale of the Property. To the extent permittéd by.appiicable law, Borrower and Grantor hereby waives any and all rights
to have the Property marshalled. In.ékercising its rights and remedies, the Trustea or Lender shall be free to sall all or
any part of the Property logether or saparately; in‘one sale or by separats sales. Lender shall be enlifled to bid at any
public sale on all or any portion of the Property. L

Aftorneys’ Fees; Expenses. If Lender institules any suit or action to enforce any of the lerms of this Deed of Trust,
Lender shali be entitled to recover such sum:as the courl may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court action’is involved, and to the extent not prohibited by law, &ll reasonable
expenses Lender incurs thal in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expenditure until repaid... Expenses coverad by this paragraph include, without limitation,
however subject lo any limits under applicable law, Lender’s attorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuil, including attorneys' fees and expenses for. bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appsals, and anyanticipated post—judgment collection services, the cost of
searching records, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, lifle
insurance, and fees for the Trustee, to the exten! permitted by applicable law. Grantor also will pay any cour costs, in
addition o all ather sums providad by law. E s

Rights of Trustee. Trustes shall have all of the rights and diuties of Landet s st forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o the powers and abligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust: S T

Powers of Truslee. In addition to all powers of Trustee arising as‘a matter of faw, Trustee shall have the power to lake
the following actions with respect to the Property upon the written recuest of Lender and Grantor: (a) join In preparing
and filing a map or plat of the Real Property, including the dedication. of stregls or-other rights to the public; (b) join in
granting any easement of creating any restriction on the Real Property;-and- (c).join“in any subordination or other
agreement affecting this Deed of Trust or the interest of Lendsr under this Deed of Trust.. .

Obligations to Notify. Trustee shall not be obligated to nofify any other parhgf'of a peﬁ;:iiﬁg sals under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall-be a party, unless required by
applicable law, or unless the action or praceeding is brought by Trustes. st B

Trustee. Trustes shall meet all qualifications required for Trustee under applicable law.” In"addition to the rights and
remedies set forth abova, with respect fo all or any part of the Property, the Trustee shall Have the right to foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in sither case jn agcordance with and
to the full extent provided by applicable law. Lo A

Successor Trustee. Lender, at Lender's option, may from time to time appoint a sucees$sor Trustes:to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and-vecorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to -all other matters
required by state law, the names of the original Lender, Trustes, and Grantor, the book and page or the Auditor’s File
Number where this Deed of Trust is recorded, and the name and address of the successor {rustes, and the instrumsnt
shall be execuled and acknowledged by Lender or its successors in interest. The successor truslée; witheut conveyance
of the Property, shall succeed to all the tifle, power, and duties conferrad upon the Trustee in this Deed-of Trust.and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substitution. A S

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another sianner, any
notice required to be given under this Deed of Trust, including without limitation any nofice of default and any. hotice ‘of sale
shall be given in wriling, and shall be sffective when actually delivered, when actually received by telefacsimile:(amess: ™
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when depesited:in
the United States mail, as first class, cerfified or registered mail postage prepaid, directed to the addresses shown near'the’ ¢
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lisn which has priority over this

Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its:

address for notices under this Deed of Trust by giving tormal written notice to the cther parties, specifying that the purpose of - '

the notice is to change the parly’s address. For notice purposes, Granlor agrees lo keep Lender informed at all times of
Grantor's current address. Subjact to applicable law, and excapt for notice required or allowed by law to be given in angther.
manner, If there is more than one Granlor, any notice given by Lendsr to any Grantor is deemsd to be nolice given to ail
Grantors.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

WIS
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. ;Améndmenis, This Deed of Trust, together with any Relaled Documents, conslitules the aenfire understanding and
/7 pgresment of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Dead of
¢ 2" Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the

-altgration or amendment.

Annual Reports. |f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upan request, a cerlified statement of net operaling income receivad from the Property during Grantor's previous fiscal
year in such form and detail as Lender shall require. "Net operating income” shall mean all cash receipls from the
Proper‘ty less all cash expenditures made in connection with the operation of the Property.

Capliun Headlngs Capllon headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. Th_ere-shali be_ no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time:held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, consirued and enforced in accordance with federal law
and the laws of the Slale of Washington. This Deed of Trust has been accepted by Lender in the State of
Washington. S

Joint and Several Llability AII obligations of Borrowar and Grantor under this Dead of Trust shall be joint and several,
and all references to Granitor shall' mean each and avery Grentor, and all references to Borrower shall mean sach and
every Borrower. This means that each Bomower and Grantor sighing below is responsible for all obligations in this Deed
of Trust. .

No Waiver by Lender-. L"ender shall -..not be deemed to have waived any righls under this Deed of Trust uniess such
waiver is given in wriling and signed by Lender. No delay or omission on the part of Lender in exgrcising any right shalf
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender’s right otherwise lo demand strict compliance with that provision or any other
provision of this Deed of Trust.No prior waiver by Lander, nor any course of dealing betwean Lender and Grantor, shall
constitute a waiver of any of Lender’s nghts or of any of Grantor's obligations as fo any futurg fransactions. Whenever
the consent of Lender is raquired undesr this Dead of Trust, the granting of such consent by Lender in any instance shali
not constitute continuing consent to-subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender.

Severability. It a court of competerit junsdlcllon finds any provision of this Deed of Trust to be iegal, invalid, or
unanforceable as 1o any person or cifcUmstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other person or circumstance. -itleasible, the offending provision shall be considered medified
so that it becomes legal, valid and enforceable,: If the offending provision cannot be so modified, it shall be considered
deleted from this Deed of Trust. Uniess ethermse reguired by law, the illegality, invalidity, or unenforceablllty of any
provision of this Deed of Trust shall not affect the Iegallty, validity or enforceability of any cther provision of this Deed of
Trust,

Successors and Asslgns, Subject to any Iirmiatl'ons slated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure fo the'benefit of the parties, their successors and assigns. 1f ownership of
the Property bacomes vested in a person other than.Grantor, Lender; without notice to Grantor, may deai with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or: habiilty under the Indebledness.

Time Is of the Essence. Time is of the essence in the pe_rfogmance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hersby reléases and” waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all indebledness seeured by-this Deed of Trust.

DEFINITIONS. The foilowing capitalized words and terms shall have the foﬂowmg meamngs when used in this Deed of Trust.
Unless specifically stated 1o the contrary, all referances to dollar amounts' shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the jplural, and the plurat shall inciude the singuiar, as
the context may require. Words and terms not otherwise defined in this: Deed of Trusl shall have the meanings attributed to
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Skagit State Bank, and its’ suocessors and aSSIgns

Borrower. The word "Borrower™ means TULIP TOWN PROPERTIES, LLC and |nc|udes all co—sugners and co-makers
signing the Note,

Deed of Trust. Tha words "Dead of Trust” mean this Deed of Trust among Granlor, Lendar. and Trustee, and includes
without limitation all assignment and security interest provisions relaling to the Personal Propeny and Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in ther séction Iltled "Default”.

Environmental Laws. The words "Environmenial Laws" mean any and all state, federal and local statutes, regulations
and ordinances relating to the protection aof human health or the environment, including’ without limitation the
Comprehensive Environmental Response, Compaensation, and Liabiiity Act of 1980, as amended, 42 U.S.C. Saction
9601, et seq. ("CERCLA"), the Superfund Amandments and Reauthorization Act of 1986, Pub.“L.. No. 99-499 ("SARA"),
the Hazardous Materials Transportalion Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6801, et seq., or other applicable state or federal laws, rules, or regulahons adopled pursuant
thereto.

Event of Defaull. The words "Event of Default” mean any of the events of default set forth in thls Deed -of Trust in the
svents of default section of this Deed of Trust,

Grantor. The word "Grantor™ means ANTHONY DEGOEDE and JEANNETTE DEGOEDE.

‘Guarantor. The.word "Guarantor” means any guarantor, surely, or accommodation party ot any or, eII of Ihe
Indebtednass.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without Ilmltatmn a guarenly of.=:- g
all or part of the Note. o,

Hazardous Substances. The words "Hazardous Substances™ mean materials that, because of thelr quanmy,
concentration or physical, chemical or infactious characterislics, may cause or pose a present or potential hazard fo .
human health or the environment when improperly used, treated, slored, disposed of, generated, manufactured, .-
transported or otherwise handied. The words "Hazardous Substances” are used In their very broadest sense and.” .-
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or lisled under-the .~
Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and petroleum"'"
by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures, mobile
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_-:ri S --hb_m"e'"s affixed on the Real Property, facilities, additions, reptacements and other construction on the Real Property.

_indebtedness. The word "Indebledness" means all principal, interest, and other amounts, costs and expenses payabla
- under:the Nete or Related Documents, together with all renewals of, extenslons of, modifications of, consolidations of
énd substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
fGrantor's obligations or expenses incurred by Trustes or Lender to enfarce Grantor's obligalions under this Deed of
‘Trust, together with interest an such amounts as provided in this Deed of Trust,

Lender.- The word "Lender” means Skagh State Bark, its successars and assigns.

Nofe: The word. "Note” means the promissory note dated January 27, 2004, in the original principal amount
of $133_,-823’.§0 from Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings
of, consolidations.of, and substitutions for the promissory note or agreement,

Personal Property. The words "Parsonai Property” mean all equipment, fixtures, and other articles of personel property
now or hersafter owried: by: Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts,dnd-additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale ar other dispesifion of the Property.

Property. The word "Property” means collectively the Real Property and the Persanal Property.

Real Property. The words "Rial Property” mean the real praperty, interests and rights, as further dascribed in this Deed
of Trusl.

Related Documents. The words "Related Documents™ mean alf promissory notes, credit agresments, loan agresments,
environmental agresmenls, guaranties, security agreements, morigages, deeds of trust, security deeds, collateral
mortgages, and all other inslruments;. agreements and documents, whether now or hersafler existing, executed in
connaction with the Indebtedness.. T

Rents. The word "Renls” means. all pr‘égerﬁ and future rents, revenues, income, Issues, royalties, profits, and other
benefits derived from the Property. .~ .+

Trustee. The word "Trustee” means Land. Tille Company of Burlington, whose mailing address is P O Box 445,
Burington, WA 98233 and any substitute 6_r__ suecassor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. A e

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

STATE OFMM\%“"OV[ )
COUNTY OF SK&@! {" g

On this day before me, the undersigned Notary Public, personally appearsd ;ANTHONY - DEG
DEGOEDE, personally known to me or proved to me on the basis of salisfactory gvidence to be the Individuals described in
and who exacuted the Deed of Trust, and acknowledged that they signed the Dead of Trust as their free and voluntary act
and deed, for the uses and purposes therein mentioned., R

Given under my hand and officiai seal this ?Nq Yﬂ, day of \)MV‘& a ) ZO_QE{

By
Notary PUblic in and for the Siate of HZA_’

'REQUEST FOR FULL RECONVEYANCE

Ta: , Trustee

The undersigned is tha legal owner and halder of all indebtedness secured by this Deed of Trust. You are heféb'y.requeslad;'__ :
upan payment of all sums owing to you, to reconvey without warranty, to the persons entitied thereto, the right, title-and”
interest now held by you under the Deed of Trust. SR

Date: Beneficliary:
By:
Its:

LASER PRO Lending, Var. 5.23.70.001 Copr. Harland Financlsl Soluilana, ke, 1967, 2004. AN Alghta Reservad, - WA LICFILPL\GOIFC TR=7568 PR-2
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