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CHICAGO TITLE CO.
(2887 / S DEED OF TRUST

DATE: .January 27, 2004

Reference # (if appllcable) C29837 Additional on page
Grantor(s): L

1. BITTERMAN, IANIEL

2. BITTERMAN, SHERRI

Grantee(s) ¥
1. Whidbey Island Bank et
2. CHICAGO TITLE COMPANY Trustee

Legal Description: LOTS 1-6, 21 26 & PTN OF LOTS 7 & 20,
BLK 304, JULIUS 8. POTTER'S PLAT OF .
FIDALGO CITY, WASH. Additional on page 2

Assessor's Tax Parcel ID#: 4106-304- 026 0001

THIS DEED OF TRUST is dated January 27, 2004, amopng DANIEL BITTERMAN and SHERRI
BITTERMAN; husband and wife ("Grantor”); Whidbey Island Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.O. Box 302, Burlington, WA 98233 (referred to
below sometimes as “"Lender” and sometimes -as “Beneficiary"); and CHICAGO TITLE
COMPANY, whose mailing address is PO BOX 670;° BURLINGTON WA 98233 {referred to
below as "Trustee").




TAVYLLILLE o Z sBed bOOZ/LZIL .
.lo;lpn\;r A;unoo uﬁens

\II\HIIMIIIWIWII\fII||||VIHN|||||I|N\IIWIIWMHIIH

e 6u:pn|ou| ‘ISN1] 40 pas(] sy3 Jo UONYSs SIYL JO suolsiacid Y] “JOIUBLID O} UMOLY UI3Q 9ARY PNOUS JO SEM QUIES
SURIOU Jo soyzaym *Auedold ays ul1saisiul 10 diysiaumo §,J0lUBIg o) Jond Bulinooo eseaja) pausiesIyl IO BsEeje.

+ ‘esodsip ‘ebeiols ‘einjoejnuel 'uouewueﬁ ‘esh Aue o aouenbesuoc B sB 10 1SNi] 40 pee( &y} JO UCHIBS SIYl JO
“'Yoediq g Luo:; Bunjnsal Jsggns Jo uIRISNS ANSSIIpUl 10 ARoeIp Aew Jepus yoiym sasuadxe pue ‘senjeusd ‘seBewep
‘senl|iqel) " sasso] ‘swejo ||B pue Aue 1suleBe Jepus sse|uley pjoy pue AJuwapul o3 seedBe (Z) pue ‘samej yans Aue
J5pUn $1500 Jayio Jo dnurs|o Jo B|qel| 58W0T3q JOJUBID JUSAS BYL Ul UDRNGUIUCD Jo ANUWSPUT 40} Jopus Jsuebe
SUNBS ainany AUp sealem pue seseajal (1) AqeJey Jojueln seauesqng snopaezeH 104 Auedoid ayl Bupebnseau)
uL-9ousbIp anp, s;101uelD U paseq ele UBI8Y PIUIRIUCO SB[UBLIEM pub suonejueseldss oyl ‘uosiad leyio Aue o3
i JolUESG 0} IspuaT jo Med eyl uo Ajige) Jo AMpgisuodser AUB e3eala 0] PANJISUGD 24 30U (j2ys pue Ajuo sesodind
s,J8pU8" 4o} aq jleys lopusy Ag epell s5)$9] Jo suonoedsul ALy  JSnI] jo pesg 2yl JO UONOSS SIYL YUM Auedoiy
ay) Jo -eouellduwioy’ suiLelep 0} elendoldde wesp Aewl ispust se 'ssuedxe s JouRID jE ‘S18a] pue suopoedsu)
yons tejew o) Auedoig eyl uodn Jejue o) siuebe sy pue sepus sezuoyne Jo1u919 ‘SMET [BIUBLILGIIALY
e uohejiun| anowim Buipnioul ‘seoueuipio pue suopenBal ‘sSme| |eso| pue ‘elEls |eJSpay a|geodde (e
yam eoueijdiuog, i ps;onpuon aq [leys Alalloe yons Aue {q) pue !Ajadold syl Wod) 4o Jnoge ‘epun ‘uo eoueisgng
snoplezeH Aug’aseajal 16 jo esodsip 'leall ‘a103s ‘simoenuew ‘eleieusB ‘esn [eys Auedold y) §o 1SN PIZUGYLNE
isy30 Jo wabe Yoirdesiuco ! Uy Aue jou joueld Jeyueu () ‘Bupum u) sspua Aq peBpajmousoe pue o1 pasojasip
Ajsnoineid sE-jdooxd. (g} pui ‘sienew yons ol Bunejel uossad Aue Ag pury Aue jo swnerd 10 uanebnf paualémqr
10 [emoe Aue (o} uo ‘Apedoig syy Jo s1uednooso 1o sisumo toud Aue Aq Auedold syl Wl Jo noge Jspun 'uo
eouEIsqNg Snoplezey Ate ;d "asigue|ej peusiEalyl Jo BsES|B) ‘[esodsIp ‘Juswiees) ‘ebrlols ‘simoepnuew ‘uonelousb
‘esh Aue (g} ‘smeq [EuBLIUCHIALT Aue Jo uoe{oIn Jo yoeaig Aue (B) ‘Bupum ul JapusT Aq peBpspmouoe
pue 03 pasojosip Ajgnolreld $p 1dedxe 'useq sey sleyl 1Byl eAslaq O} LOSEDS 1O ‘Jo ebpojmouy ou sey Jolueln (g}
!Apedoid eyl Wol) 16 Inoqge fSiepun‘iyo uosiad Aue Ag soueisqng snoplezeH Aue jO 2SB89 PSUSIEAIYL IO SSEB|Q)
‘lesodsip ‘juawiieas ‘eberoys * 8JMIoRNUBW ‘uonelsus ‘asn ou ussq sey alayl Aledoly eyl jo diysieumo s o0ueIn
jo poued ayy Buung (L) wq; Jepue-] D3 sjuellem pue slueseldel J0lUeID "SMET [RIUBLLLOIALT YL Soueidwog

< . "#n|eA st aalesasd 0) Alesseoau edueuelUIEL PUE ‘SlUgWIgoR|dS
‘sdiedal e uuoed I\|1du1md pue uompuoa 8|gejueusy ul Anedold 2yl uBluieW |lBysS J0lUeID) Culeulep o3 Alng

‘sesodind |em1|nauﬁe 10} A||edlauud pasn jou 81 Auadold [eay ay] -Auedaid sy} uo suopeywi 19430 0} ID
Aledoid =Yy Jo esn oYy o1 siejes SUDISIACH ﬁuw\o”o; eyl r(ynejep uodn payoAsd AlEoneWoIne JROURID 0] J8pueT
u.:cu; asuwoy e s1 ebeiaud siuy). Auadoxd auy): AllgJy sjuey eyl joefjos {g) pue Auadold syl eBeuew Jo ejeledo
'‘esn (g) 'Auedo:d ol JO |0NUDD pue umssassod ur ulewas () Aew Jojuelin) Jnejeq IUN "eSf) pPUR UOIssass0g

:suoisiaoad Buimo)jo) syl Ag peuisaah eq |leys Ausdoay
e\1 jo esh pue uoissessed sJolueigy leql 599159 T0lRID  "ALHIJOHd 3HL 40 IDNVNILNIVIN ANV NOISSISSOd

s1uau1n<aoq palEfBH 8U1 pue “sni] Jo peag] sIY) ‘810N sy Jepun suonebiqo s Jojueln
40 |je wioyed ssuuew Ajpwn B ui pue ARJWIS {EYS pue ‘enp swooeq Aayl se 1SN} o pasq SIyl AQ Peinoss Slunowe
lle 1apue 03 Aed |leys Jojuelny 3shi] jo pesq suu i papmo;d esimIaylo se 1deoxy "FONVINHO4HId ANY LNIWAYL

SWHEL EJNIMD'I'IO:I JHL NO 0314320V NV N3AID S1 1SnHL 40 d33a
SHL °lsndl 40 43340 SIHL NV "SLNIWNJ0Qd @ILYTEY 3HL ‘310N 3HL HIANN SNOILLYDI1E0 T1V ANV ANV
40 JONVINHOLHEd (8) ANV SSANAILFIANI FHL FQINIWAYL (V) FHNO3IS OL NIAID SI “ALHILOHd TYNOSHI
ANY SLN3Y SHL NI 1STHALNI ALIMNDIS HL OGNV S1N3Y 4O INGWNDISSY IHL DNIGNTINI “1SNydl 40 4334 SIHL

sseupeﬂ,qepu| 341 Jo ued Jo |2 Jo UolEIaedoE ucdn peYoAR) Al|Eaewaihe

eq ||eys pue dondo s Japua e peyoAsl eq ABwW asUusdI| Yolym ‘su;o.&d pue sjuey eyi 108|j0> 0} BSUBZ|| B JoluelD)
01 sjuedB sspus -ysni] jo pesq siy1 yo Bulpioos) ayiuodn ejeoyo pue peioesied ':n;loeds ag o] pspuelu) 5| Juswubisse
Siy} AQ paieslo ULl Byl (O/0°BO°SO MOY Ylim 8oUBpPIOSTE U psp.loaa.l 81 uewubisse sy Auedold eyy Jo syposd
puE ‘sjuey ‘seses| {le 0] pul Ul 1setelu| pue ‘spn ‘146l 3 Jo:umg Jo ;pa “iepuaT o) AMunoes se subBisse Agessy iojuesn
L000-9Z0-F0E-90L Y S! Joquinu uonesyRUSPS Xe} ALtedold [BaY SUL "LZZ8E VM

‘SILHODVNY "JAIMA OXINOA OLYGL SB UMOWY Ajuowiuod st SSSIPPe S) 10 Aledold |esy ay]

'NOJ.B'NleVM":)LJ:Nnoo LIDV)S NI GILVNLIS

€661
‘6 ANNF NO €£-95€00-2-£6 "ON ISNVI L1HNOD HOIHEIdﬂS AJ.NﬂOO LID9VXS NI d313Iin0
SV v0€ %2074 40 SNOILHOd AIVS DNILLNEY SANNIAY ANYHD ANV NOLSONIAI 40
SNOILHOd Q31VOVA JHL GNV AFTTVY Q3LVIVA JHL ANV ‘FOE 3I079 ‘92 ANV | S101
SLNAV H3IHM 13341S H3A08 40 41VH HLNOS QILVIVA HHJ. HJ.IM H4IH13ID01 ANV

~© !MY740 NOILVHIdO
A8 S3SINFYd AIVS OL GILHIAIH SYH HOIHM '(NOLONIHSYM 'ALNNOD LIDVAS 40
SQHOO3Y “LGZELY "ON T4 $.HOLIANY YIANN ‘S¥EL 'ZL AMVNNYL QIAHOIIY ‘L6L
‘9L INNr GILVA 330 A9 ALNNOD LIDVYNS 01 IAIANOD QVOH LOOH 05 JHL NIHLIM
ONIAT "ANV dI ‘NOILHOd LVHL DNI1d30X3) ANNIAY ANVHD AILVIVA.I0 NOILHOJ
LVHL 0S1V 'S101 AIVS DNINIOrav INNIAY NOLSONIAI GILVOVA H0-NOILHOd 1VHL
OSTV ‘5107 QIVS DNINIONQY AJTIY GILYOVA 40 NOILHOA LVHL HLIM HIH13D0L

'NOLONIHSVM “ALNNOD LIDWMIS 40 SGHDOEIH I_L 49vd
‘S1V1d 40 ¢ IWNTOA NI G3aH0D3d ‘40343IHL 1v1d IHL OL ONIGHOJDY ."HSYM
"ALID 0D1VAH 40 1v1d S.HILLO0d S SAINC “POE X018 “JAISNTONI ‘92" HBﬁOHH.I.
L2 SLO7 02 ANV £ S1017 40 J1vH HLHON IHL ‘JAISNIONI ‘9 HONOHHL 'L-S1G7

N uau-lxafv

:uolBuiysepn o e1elg ‘Aunos 1IDHVIS m pa;eam
(.Auados [2ay,. 3Y)) ‘sishew Jeuuis pue [eulsylosb ‘sef ‘qlo 'sjessuiw B UonELW INOYLIM Buipniaw '}mado.ld_-““
[Bed 8y o) bunejss siyoid pue ‘senjeAos ‘s1uBu Jaylo ||e pue (siyBu vonefiu Jo Youp Yum sein ul 3018 Buipnjouij
s3yBu youp pue sybu Jalem ‘Jejem B [ssoueusundde pue ‘Aem jo spybu ‘siusweses |e !sainixy pue siueweaasdwy’
'sBuipiing paxiye Jo peloess Ajuenbasqns Jo Bunsie |e yum soyieboy ‘Auedosd |ees pequosap Bun\no“o; A
01 pue uj 3sereul pue ‘s ‘WBU sa0UEID JO ||B “AlRIDlSUSE SR JAPUST jO 1YBuBqg eyl 10} puv uoissessod puw Auua jo: =
Wb ‘afes 40 1smod yUMm isnil Ul 8sisnu] o} SABAUOS J0JURIE ‘UONKISPISUCD B[QRN[RA IC4 " INVHE ANV gomvu;\uog

¢ afbeq (penunuo))
1snyl 40 a33a




DEED OF TRUST
(Continued) Page 3

£ sthe ‘obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance
¢ -of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
whathef b‘y foreclosure or otherwise.

Nuisarice, Waste Grantor shall not cause, conduet or permit any nuisance nor commit, permit, or suffer any
stripping of or'waste an or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals {including
gil and gas}',' coal, clay, scotia, soil, gravel or rock products without Lendar's prior written consent,

Removal of Improvements Grantor shall not demolish or remove any Improvements from the Real Property
withaut- Lender s.pIior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to; make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
aqual value

Lender's nght to, Enter l-__ender and Lender’s agents and representatives may enter upon the Real Property at all
reasonable times to: attand to Lender's interests and to inspect the Real Property for purposes of Grantar's
compliance with tha terms and conditions of this Deed of Trust.

Compliance wrth Govemmental Requirements.  Grantor shall promptly comply, and shall promptly cause
compliance by all agents; tenants or other persons or entittes of every nature whatscever who rent, lease or
otherwise use or occupy the F‘roperty in any manner, with all laws, ordinances, and regulations, now or hereafter
in offect, of all governmental-authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disahjlities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compiiance. during any proceeding, including appropriate appeals, so long as Grantor has
notifiad Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender imay require Grantor to post adequate secufity or a surety bond, reasonably
satisfactory to Lender, to pro'tect Lender's interest

Puty to Protect. Grantor agraes nelther to abandon or leave unattended the Property. Grantar shall do all other
acts, in addition to those acts.get forth :above in this section, which from the character and use of the Property are
reasonably necessary to protect and pr sérve the Property.

DUE ON SALE - CONSENT BY LENDER L'ender ‘may, ‘at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust of (B} inciease the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose: such othar conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of‘all o any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property“or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary.or, lnvoluntarv, whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold mterest W|th a.term greater than three {3} years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in"or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the:Real Property However, this optien shall not be exercised by Lender
if such exercise is prohibited by federal law or by WaShington law.

TAXES AND LIENS. The following provisions relatm to the taxes and liens on the Property are part of this Deed of
Trust; oy e

Payment. Grantor shall pay when due (and in aII events prior to dellnquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositioris levied ‘against or on account of the Property, and shall
pay when due all claims for work done on or for services. fendered of material furnished to the Property., Grantor
shall maintain the Property free of all liens having priority aver or gqual to the interest of Lender under this Dead of

Trust, except for the lien of taxes and assessments not due.: and except as otherwise provided in this Deed of
Trust. . A

Right to Contest. Grantor may withhold payment of any tax, assessment ’ or'claim in cannection with a good faith
dispute aver the obligation to pay, so long as Lender's interest iry thie Property‘is not jeopardized, If a lien atises or
is filed as a result of nenpayment, Grantor shall within fifteen (15) days after the lien atises or, if a lien is filed,
within fifteen [15) days after Grantor has notice of the filing, secure the.discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond.or other _sagurity satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys!. feesy o ‘other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shalk defand itself and Lender and shall
satisfy any adverse judgment before enforcement against the Propsarty. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory ewdence of payment of the taxes
or assessments and shall authorize the approptiate governmental official 1o dellver to Lender at any time a written
statement of the taxes and assessments against the Property. <

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days beforg” any work’is commenced, any
services are furnished, or any materials are supplied ta the Property, if any mechanlc s lisni materialmen's lien, or
ather lien coutd be asserted on account of the work, services, or matarials. Grantor weill upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can™ and wrl[ pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property.: are a_xpart of thlS Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance .with stand'ér.d‘ extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvéments on the Real
Property in an amount sufficient to avoid application of any ccinsurance clause, and with a standard /ortgagee
clause in favar of Lender. Grantor shall alse procure and maintain comprehensive general liability:-insuranceg in such
coverage amounts as Lender may request with Trustee and Lender being named as additional ipsureds in"stch
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but. T'IDt-_.|l ited. fo
hazard, business interruption, and boiler insurance, as Lender may reascnably require. Policies shaH be written in:.
form, amounts, coverages and basis reasonably acceptabte to Lender and issusd by a company. oF companies
reasonably acceptable to Lender. Grantor, upan request of Lender, will deliver to Lender from time to time the -
policies or cettificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be_f
cancelled ar diminished without at least ten {10) days prior written natice to Lender. Each insurance policy als¢ -
shall include an endorsement providing that coverage in favor of Lendaer will not be impaired in any way by-any act, .*
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Managemsent Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, far the full unpaid principal balance of the loan and any prior liens "
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program, -

T

L0127
Skagit County Aud|tor
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DEED OF TRUST
(Continued) Page 5

Trust, this event shall have the same effect as Default, and Lender may exetcise any ar all of its available remedies
i for Default as provided below unless Grantor sither (1) pays the tax before it becomes delinquent, or {2}
vcontasts ‘the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient

© carporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The followmg provisions relating to this Deed of Trust as a
secuﬂtv agreement :are a part of this Deed of Trust:

Secunty Agreement This instrument shall constitute a Security Agreement to the extent any of the Proparty
constitutes fixtutes; and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from’ ‘hme to time.

Secuntyxulntgrq_st_: Up_o_r_l request by Lender, Grantor shall execute financing statements and take whatever other
action is requested by:Lender to perfect and continue Lender's security interest in the Rents and Personal Property.
In addition to recgrding this Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall. reimburse Lender for all expenses incurred in perfecting or continuing this security
interest. Upon, default,;: Granter shall not remove, sever or datach the Personal Property from the Property. Upon
default, Grantor .shall: assemble any Parsonal Property not affixed to the Property in a manner and at a place
reasonably convenient to: Grantor and Lender and make it available to Lender within three {3) days after receipt of
written demand from Lendsr to the extent permitied by applicable law.

Addresses. The mamng addresses of Grantor (debtor} and Lender {secured party) from which information
concerning the security mterest___granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are’as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-I“-FACT. The following provisions relating to further assurances and
atterney-in-fact are a part of this Beed of Trust;

Further Assurances. At any. tire; and from time to tirne, upon request of Lender, Grantor will make, execute and
delivar, or will cause to be made; éxecuted or delivered, to Lender or to Lender’s designee, and when requestad by
Lender, cause to be filed, recorded, refiled, or reracorded, as the case may be, at such times and in such offices
and places as Lendet may deem:appropriate,-&ny.and all such mortgages, dseds of trust, security deeds, security
agreements, financing statements, continuatign statemants, instruments of further assurance, certificates, and
other documents as may, in the so]e oplmon of Lender, be necsssary or desirable in order to effectuate, complets,
perfect, continue, or preserve (1) “ Grantcr's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2) the liens and securjty interests“created by this Deed of Trust as first and prior liens on the
Property, whether naw owned or hereafter agquired’by-Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incutred in cannection with the
matters referred to in this paragraph.

Attcrnev-m-Fact If Grantor fails to do any of the thlngs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's*axpense, Far such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purposg of making, executmg. delivering, filing, recording, and doing all
other things as may be necessary or desirahle, ‘irv Lender's sole Bp:nlon to accomplish the matters referred to in
the precading paragraph. . :

FULL PERFORMANCE. If Grantor pays all the Indebtedness’ wh"en dué-_. and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable kstatem_e‘ntjs of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the*Pérsonal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyanee may-be described as the "person or persons
legally entitled thereto™, and the recitals in the recanveyance of’ any matters .Qr" facts shall be canclusive proof of the
truthfulness of any such matters or facts.

DEFAULT. Default will occur if payment in full is not made |mmed|ately when due

RIGHTS AND REMEDIES ON DEFAULT. If Default occurs under this: Deed of’ T(ust at any time thereafter, Trustee or
Lender may exercise any one or more of the following rights and remed|es =

Election of Remedies. Election by Lendar to pursue any remedy shall not exclude pursmt of any other remedy, and
an election to make expenditures or to take action ta perform an obligation’ of Graptor under this Deed of Trust,
after Grantor's failure to perfarm, shall not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to déclare the ent;re }ndebtedness immediately
due and payable, including any prepayment penalty which Grantor would be requlred 1o pay

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the:right tao, Fareclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by appllcabte Iaw

K:'I'|~ the rights and

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have
remedies of a secured party under the Unifarm Commercial Code, .

Collect Rents. Lender shall have the right, without notice to Grantor to take possession: of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the et proca_gds,_ over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender miay-tequiré any-tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the'Rénts.afe collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereaf in the name of Grantor and to negotiate the same and collect the proceeds, Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the abligations for whlch ‘the payments, are
made, whether or not any proper grounds for the demand existed. Lender may exercise its Ugh@ under_ th|s
subparagraph either in person, by agent, or through a recsiver. TR

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all Br any part of“-_:_
the Property, with the power to protect and preserve the Property, to operate the Property precedmg or pendmg b
foraclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cCIST. of
the receivership, against the Indebtedness. The receiver may serve without band if permitted by jaw, Yender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the .
Indebtedness by a substantiat amount. Employment by Lender shall not disqualify a person from serwng s a’
receiver,

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as prdyid.e'&
above or Lender otherwise becomes entitled to possession of the Property upen default of Grantar, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1} .

MERLRMNRRYNIE
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DEED OF TRUST
{Continued) Page 7

' cnurts "of Skagit County, State of Washington.

Joint and. Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
~_~references to Grantor shall mean each and every Grantar. This means that each Grantor signing below is
responsmle for ail obligations in this Deed of Trust.

No: Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
Waiver is given in writing and signed by Lender. Mo delay or omission on the part of Lender in exercising any right
shall operate:as a-waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall ‘ot prejudice:or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provisionor any-athier provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of suchconsent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted ar withheld in the sole discretion of Lender.

Severability. If a_court of-cempetent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to-any person ar circumstance, that finding shall not make the offendlng prowsuon illegal, invalid,
or unenforceable as ta any other person or circumstance, [f feasible, the offending provision shall be considered
modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall
be considered deleted fromi this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provisi'on of this Deed of Trust shall not affect the legality, validity or enforceability of any
ather provision of this, Beed of. Trust.n,_

Successors and Assigns. Sub}ect té.ahy limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall bé binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property.bgcomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantar's successars with réference to this Deed of Trust and the Indebtadness by way of farbearance ar
extension without releasing” Gfa'ntor from "the' obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of tha essence in the performance of this Deed of Trust.

Waiver of Homestead Exemptlon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washlngtnn as.1o aII Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following capitalized’ words.and t_erms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary; all’references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and:terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may requite; Waords ahd terms not otherwise defined in this Deed of Trust shail
have the meanings attributed to such terms in'ths Upiform Commarcial Code:

Beneficiary. The word "Beneficiary™ means Whid‘bey Island Bank, and its successors and assigns,

Borrower, The word "Borrower” means DANlEL BITTERMAN and SHERRL BITTERMAN and includes all co-signers
and co-makers signing the Note. .

Deed of Trust, The words "Deed of Trust™ mean thls Deed’ of Trust among Granter, Lender, and Trustee, and
includes without limitation all assignment and securlty |nterest prowsmns relating to the Personal Property and
Rents, :

Default. The ward "Default” means the Default set forth 1n thls Deed of Trust in the section titled "Default”.

Environmental Laws, The words "Environmental Law_s mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection of human hesltli.or the environment, including without
limitation the Comprehensive Environmental Response, Com’béhsaﬁon, and Liability Act of 1980, as amended, 42
U,S.C. Section 2601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act 49 U.S.C:Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C, Section 6901, et seq ar other apphcahle state or federal laws, rules,
or regulations adopted pursuant thereto.

Grantor. The word "Grantor™ means DANIEL BITTERMAN and SHERHI BlTTERMAN

Hazardous Substances. The words "Hazardous Substances” mean matquals th_at,: because of their quantity,
coneentration or physical, chemical or infectious characteristics, may causs or pose @ present or patential hazard
to human health or the environment when improperly used, treated, storéd; disposed of, gensrated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their'very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also incltides, wi-thqut'limitation, petroleum and
petreleum by-products or any fraction thereof and asbestos. )

Improvements. The weord "Improvements”™ means all existing and futurs mprovements bulldmgs structures,
mobile homes affixed on the Real Praperty, facilities, additions, replacemants and other construetlon on the Real
Property.

Indebtedness. The word “Indebtedness™ means all principal, interest, and ather amoums,_pbs.t‘é and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts_expended .ot advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender toenforte Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in"’thi's_ _.D'ejgd of'"Trg-st.

Lender. The word “Lender" means Whidbey Island Bank, its successors and assigns.

Note, The word "Note” means the promissory note dated January 27, 2004, in the orlgmal pl‘lﬂClpal
amount of $60,000.00 from Grantor to Lender, together with all renewals of, extensions of -meodificatiors of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR_
THE NOTE CONTAINS A VARIABLE INTEREST RATE. L

Personal Property. The words "Personal Property”™ mean all gquipment, fixtures, and other artic[es of perSﬁnalk;ﬁ"
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacemsnts of, and all substitutions for, any of ‘'such .
praperty; and togsther with all issues and profits thereon and proceeds (including without limitation all msurance,"
proceeds and refunds of premiums) from any sale or ather disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words “Real Property” mean the real property, interests and rights, as further descrlbed in thls
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