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Rc;;fh_rr{ To: :
Horizon Bank : '
PO Box 580 /|
Belhngham WA 98227-0580
Trustee: .~ . Westwa rd Financial Services
Assessor’s Parcel or Account Number: 3747-001-007-0003 _
Abbreviated Legal Déscription: Tmlfl 0 358“'45"8
Lot 7, Bik l; Mount Vernon Heights. LAND OF COUNTY
Trustee: WE stwa r d Financial [Include lot, block and plat or section, township and range}
Full legal description 10cated on page 3 . Additional Grantees located on page /7
— —[Space Above This Line For Recording Data]
DEFINITIONS

Words used in multiple sections of ths document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. ;

(A) "Security Instrument" means this document whlch is dated Januar‘y 16, 2004 s
together with all Riders to this document. .

(B) "Borrower" is William B Rossman an unmarmed individual as his separate
property : :

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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& __1_...-(1;5'.f:“RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) and its
s '____..-im_filementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
< time, or any additional or successor legislation or regulation that governs the same subject matter. As used

il;_t_,:h:i_se-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
¢ to a’"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
. _loan"under RESPA.

(Q)ﬁ _'}Succeésdr in Interest of Borrower" means any party that has taken title to the Property, whether or
nét -that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRAN SFER OF RIGHTS IN THE PROPERTY
This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
mod1ﬁcanons ‘of.the-Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security “Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust w1th power of sale, the following described property located in the
. County of Skagit

[Typc of Recorclmg Turisdiction) [Name of Recording Jurisdiction]
Lot 7, Block 1, “"MOUNT- VERNON HEIGHTS ADDITION, MOUNT VERNON, WASH.." as
per plat recorded-in-Volume 5 of Plats, Page 47, records of Skagit
County, Washington. Situate in the thy of Mount Vernon, County of
Skagit, State of- Washwngton

Parcel ID Number: 3747-001-007-0003 , - which currently has the address of

721 N 16th St {Street]

Mount Vernon ' - ~[Ciy] , Washington 98273 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements riow. or.-hereafter erected on the property, and all
gasements, appurtenances, and fixtures now or hereafter & part ‘of the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natmual use and non-uniform
covenants with limited variations by jurisdiction to comstitute a umform securlty mstrument covering real

property.
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_.,_...A;écyciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
+"_assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

e be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

_'fBorrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
o’bllgatlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. _in writing..In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
" dué for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.

Bdrfbwer 'S 'obhgaiion to make such payments and to provide receipts shall for all purposes be deemed to
be & covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"

is used in Sectlon 9..If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: fail§ to. pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount ‘anid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may ‘revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15" and, upon such revecation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then requlred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply
the Funds at the time spec1ﬁed under RESPA, and {b) not to exceed the maximum amount a lender can
requirc under RESPA s Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in. an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludlng Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or. venfymg the Escrow Items, unless Lender pays Borrower inierest on the
Funds and Applicable Law permits’ Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be’ pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower- and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall. glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. '

if there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance-with RESPA, If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary 1o make up the shortage in- accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in nio more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assomanon Dues; ‘Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them inthe manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
" _work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
* promptly. Lender may disburse proceeds for the repairs and restoration in a singie payment or in a series

“of. progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
4 ‘requrres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest.or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoratlon;.or repair is not economically feasible or Lender’s security would be lessened, the insurance
pr’oéeeds sh'all'be applied to the sums secured by this Security Instrument, whether or not then due, with
the exeess, if any, pmd to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. :

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and telated matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or:otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount-not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender maay use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shalk occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after.the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal’ re51dence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which- consem shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resrdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterioraing -or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring.the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs, and. restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or. condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrles upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection sp__ecxfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons ot entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceurate information or statements to Lender
(or failed to provide Lender with material information) in connecnon with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence. : S
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& As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly)} amounts that

“~"derive from (or might be characterized as) a pornon of Borrower’s payments for Mortgage Insurance, in

- /exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
; provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
 premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

" . (ay Any, such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will: owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the’ ‘right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

I1. Assngnment of . Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall'be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restofation period, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had.4n. opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provrded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pard on such
Miscellaneous Proceeds, Lender shall not be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the.restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the éxcess, if” any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking;’ clestrucnon or loss in vaiue of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by rlns Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. :

In the event of a partial taking, destrucuon or loss in value of the Property in which the fair market
value of the Property immediately before-the- partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.‘reduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of-the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)-the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums are then due.’

If the Property is abandoned by Borrower, or if, after not,rce,by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date e notlce is gwen Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Pany " means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : - R
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____not'i_f_ce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“ unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

i\_-“’unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
- /notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

- changé of address, then Borrower shall only report a change of address through that specified procedure.
- There niay-be only one designated notice address under this Security Instrument at any one time. Any
- .notice to-Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated hereih unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, ‘the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrumerit. .

16. Govemlng Law; Severability; Rules of Construction. This Secunty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained -in this Security Instrument are subject to any requrrements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that 4ny provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such contlict shall‘not.affect other prov1smns of this Security Instrument or the Note which can be -
given effect without the conﬂlctmg provision,

As used in this Secunty Tnstrument: (a) words of the masculine gender shall mean and include
corresponding neuter! words ‘or. words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gwes sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property™ means any l_o'g'a] or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneﬁcral'ml_;erest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercrsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of-this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’Law._might specify for the termination of
Borrower’s right to reinstate; or (c) eniry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b} cures any:default of any other covenants or
agreements; (c) pays all expenses incurred in enforcmg this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valiation -fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obllgatron to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender;. (2) cash;~(b) money order; (c)

0550002769 i A

@D, 61WA) (0005).01 Page 11 of 15 - 7 _Form 3048 1101

\wrrrgrgrrrm\\\g\\r\gm@mr

of
1/26/2004 Page 11




e |
8 V2 oz amey Foozr9z/
: & 10UPNY Qunog Nbeyg

Wi

LO/L 810E wio4 O Gl Jo gy sbed LO'{S000) (vmle-
' 69/20005%0

Jo 1e0Iq} IO 958X sﬁmrpﬁp ‘Sm:{ea[ #3urnds £ue ‘03 payuny jou Inq Surpn[oul ‘UONIPUOY) [EIUSWILIOIAILT
Auwe (q) ‘o8pejmouy [empe’ sey .Iamo.uoa oMM JO e [EUSTIUOIAUY IO 20URISqn§ Snopiezey
Aue pue Auadord sy Surajoant Aired greaud 10 £ouaSe Liojemsal Io [eiusunLoACS Aue 4q Uonoe Jaio 10
1INSME] ‘pUELIap ‘UWIe[d uomz%usa,\m &mz (2) J0 2om0u LM JopuaT aa18 Apdwoad jeys Jemortog
*(sjonpoid Iownsuos Ul $30UeIsqNs SnopIezey ‘o) paywi] jou ing ‘Fuipniour) L1xadoId ayy Jo INreUsIHIE
Ol PUE SIS0 [ENIUSPISAI [EULIOU OF eiidordde oq 01 paziuSosor A[[eIsusd aIe jey) SAOULISINS SMOPIRZRH
Jo saunuenb [ews jo Aradorg sql uo aﬁmms 40 ‘asn “souasard o) 01 Ajdde 10U f[EYS SOOUQIUIS OM)
Surpaoaxd oy, -£uadorg aq1 jo an[eA i sms;;e AJOSIOAPE JBY) UCHIPUOD B SIIBIII ‘20UBISGNS SNOPIRZEF]
© JO 35BIJAI IO ‘3snt ‘30ussald 31 01 NP ‘YIYA (3) I0 “TWOLIPUOY) [BIUWNCHAUF UL $IILAID UIIYM (q) ‘MET]
[BwswuonAUg Aue jo monue[oia Ul st 1eyl(e) Asadoig o Sunoapje Sunpdue ‘op 01 95[0 suoAue mo[e Jou
‘op 10u [[eys Jamoutog ‘Auadord Sy ur 0 U0 ‘s30UeISqNS SNoprezeH AU a5E9[ol O USIEAIYL IO ‘SadueIsqng
snopIezel AUE Jo aseo[al J0 ‘aferors msodmp ‘9sn ‘doussard o3 nmrad Io osned jou [[eys JamoLiog
“dnuear)
[BIUAUOIIAUY Ue 1235111 ISTMIAUIO JO ‘0] amq[.uuoo ‘asned ued Jey] UORIPUOd € SUEIW  UOHIPUO)
[RIUSIINONAUY,, UE (P) PUR (MR [RIUSMIIOIAUN Ul PIULJOP,SE “UOIOR [EACWIAI 10 ‘UONIOR [EIPSWIAI ‘UOIIdR
ssuodsor Aue sapnjoul ,dnuesr) [eigewruoriAuyg, (9) ‘uosgoid JEIUSWNOITAUS 10 A12]es ‘([eay 0] de[al
1ey1 patedo s1 A11adord o 213YM BOTRIPSLIN{ 3Y1 JO SME] PTe SME] [RIOPIJ SULIU , ME [RIUSTUOIAUY, (q)
'S[ELINEW JATOROIPET PUR ‘OPAYSPEUIIO} JO SOISIqSE FUTUIRIUOY SPIINEUI ‘SIUIA[OS [LIR[OA ‘SIPIOIQISY PUe
sapronsad a1xo) ‘sponpoid wnd(oad d1X0] IO S[qRUIILe()- Yo . ‘sugsgla){ ‘surjosed :sacueisqns Surmol[o]
al} pue e [RUIWUOIIAUY Aq $21sem JO ‘symernpiod ‘sé:aumsqhs sﬁopiez'eq 10 HIX0] SE PatIjap SomeIsqns
950Y1 oF ,S30URISqNS SNOpIezeH, (B) 17 TOUIIS SIp ul pasn sy 'SouUEISqNS snoprezeq ‘7
; "7 U0 SIY) JO suotsa01d uonoe
9411991103 oE1 01 Ayunuoddo pue sanou o AJsnes o1 pama@p 2q [[eys g1 uonoag o) juensind mouog
0] USAIE UONRId[DOR JO 20100 3} PUB 77 UONIAS O) mens.md 1moH0g..0] UAIS a1md o3 Aumioddo
puR uoleIa@Ie Jo 2onou 21, ‘yderSered sy Jo sesodind oy quBIIOS'BS.I 20 0] paurasp aq [[i4 poulad
WIT) JRY) ‘USYE) 3q UED UOMIE RO 910§9q osdejd 1snm yomgm pousd swm e Sspm(ud me] ageanddy
JI "UONSE 2AL2R1I03 e} O) 20UCU ons Jo Furald oy Joye pousd siqeuosedr v oy Ared 1ayio
91 papIrojje pue Yyoealq pada[e yons jo (ST uomoag Jo simonanmbar M, P goueqdulo:) ur waald aonjou
yons i) Aured 19110 S PAJIIOU SEY JSPUIT IO IIMOLIOG [ONS [HUN “WUIWRIST] Kmnoas SI) ‘JO UOsEal
Aq pomo Amp Aue 10 ‘Jo uorstaoxd Aue peyoearq seq Aured Jato a1 ey sadaqe 191{1 10 Jawmnnsu] £1Lnoag
sty o1 Juensind suonoe s, A1ed 19qi0 oY) WoIf SASLIE JRI) (SSE[D ® JO Jaquiaur A1) 1o umﬁuq [enpIATPUL
ue 19319 se) uonode erorpnf Aue 01 pawof aq 10 ‘urof ‘esustmuod Aeul I9pus] IoU mmo.uog RELETN
-1asetppind foN o) Aq papiaold SSIMIAYIO sso[un Jaanamd NON ay £q pawmsse
101 AIE PUE JNIAING ULOT JOSSIOINS B 0) PALIAJSULL] 89 10 JIOTAISS UROT ) I URWAI [{14 Iomoliog o)
suoneSijqo Sumiales ueol sSefuour oY) ‘ajoN U Jo Jaseyaind By URY) IAYIO JIOIAISS-HEO] ® Aq-PadiAlas
ST UROY 9 I3)JRIISY] PUR PIOS ST 3ION o) J] *SUINAISS JO IOJSURI] JO AITI0U B M TOLALmos U1 sazmbar
YdSHY UonRULIOJU IS0 AUR puR Ipewl oq pinotus simawAed ydmm o1 ssaappe S eyt O MO
311 JO SSIIPPE PuR Sureu 91 J5eIs [[IM YoIym 9Fueyd 11 JO 010U UM USAIT g [[I4 JamoLog .IQOIA.IQS
g0 Y1 Jo 93uRyD © ST A1) J] "OION 9} JO I[ES B 0] PHE[IIUN JIDIAISS UROT Y} JO S3TUEYD IOUL 10 dtp
oq 1yFnu osfe aray], me qeorddy pue ‘Juowmnsuy AMINIeg SI ‘9ION A1 Iapun suoueﬁqqo 3111:114\1991-
o] 53eSuow Joylo swuoprad pue juswnusu] AILIN0AS STl pUe MON Y Japun anp sluatu,{ed JpoIRg .
S1921j02 1o ( I90IAIS ueed, 21 S umowy) Lnus o m sfueyd B Wl J[nsar JUINO Afes v ‘Tomouog
0} sonou r011d INOYHA SIUT] SI0W IO WO Pios 3q Ued (uswnnsu] AN Siy P IoyeFor): NoN am_ﬂ'
ur 1sa13)ut [erued v 10 S10N YL "IUBAILID) JO IINON {1901ANS UeeT Jo 8uey)y 0N Jo IS g7 - 0 .
"8 UOI129S ISpUn UOTIRIAIIOL JO ISeD I U /([dde_. A
10U [[EYS 2Ne)Smal 0) JYSL SH) “IAASMOH "PAIINIO0 PEY UOHEIIA0R 01 JI 5B 2AN03YS A[[NJ Urewlal [jgys .-
Agoroy paInaas smone3qo pue SIS ALMaes SHp) ‘lamoriog £q wawaeisusl nodn Iajsuer], spung
ston2arg (p) Io ‘Aiud 10 ANeusnnsul ‘Aoudfe [esapaj & Aq paInsmr ae sjsodop asoqm UOTMUSUT UR
wodn umeIp ST }oayd yons AUe Papraold “Y2AUd § IOMSES IO ¥OOUD 5, I2INSeaI) ‘Yooud UG ‘YIaYD payIbad ¢




__.,_----téléase of any Hazardous Substance, and (c¢) any condition caused by the presence, use or release of a

o ' Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation

¢ of any-Hazardous Substance affecting the Property is necessary, Borrower shail promptly take all necessary
‘remedlal actions in accordance with Environmental Law. Nothing herein shall create any obligation on
5 Lender for.an Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

¢ 22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s ‘breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (by the actlon required to cure the default; (c) a date, not less than 30 days from the date
the notlee is given to ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before thie date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further informn Borrower of the right to reinstate after acceleration, the
right to bring:a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and ‘any other matters required to be included in the notice by Applicable
Law. If the default is _uot cured on or hefore the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and ‘may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section’ 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default.and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardlng notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Tmstee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tlme and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permntted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s‘deed conveying the Property without any
covenant or warranty, expressed or implied. The recltals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein.- Trust_ee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by thls Security Instrument; and {(c) any excess to the
person or persons legally entitled to it or to the clerk.of the supermr court of the county in which the
sale took place.

23. Reconveyance, Upon payment of all sums secured by thlS Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this®Sécurity Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.” Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to™it Such person or persons shall pay amy
recordation costs and the Trustee’s fee for preparing the reconveyance. . ‘

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power: and dutles conferred upon Trustee
herein and by Applicable Law.
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+ _STATE OF WASHINGTON } .
+ CLounty of Skagit
~ . Onthis day personally appeared before me William B Rossman

to’me known to be the individual(s) described in and who executed the within and foregoing instrument,
and-acknowledgéd that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned,

GIVEN. under my-hand and official seal this Al dyof ThouAty, J00Y

Notary Public in and for the State of Washington, residing at

Mount VernonWA
My Appointment Expires on

T-03% -0t
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FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 16th dayof January 2004 ,
and is mcorporated into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument") of the same date given by the undersigned ("Borrower”) to
secure Borrower’s leed!Adjustable Rate Note (the "Note") to
Hor1i zon Bank ‘

("Lender") of the same- date and covering the property described in the Security Instrument and located at:

721 N 16th St .,Mount Vernon,WA 98273

[Pruperty Address]

THE NOTE PR_O"_\_IIDES FORA CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE BEORROWER MUST PAY.

ADDITIONAL COVENANTS,_ I-p"'qd'd__i-tion to the covenants and agreements made in the Security
Instrument, Borrower and Lender ﬁjrther'-coyénant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 5.1250 %. The Note also
provides for a change in the initial fixed rate to an adjustable interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTI-ILY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay w1ll change o an_adjustable interest rate on the first day of

February 2009 , and the adjustable interest rate I will pay may change on that

day every 12th month thereafter. The date on which my initial fixed interest rate changes to an adjustable
interest rate, and each date on which my adjustable mtercst rate could change is called a "Change Date."

0550002769
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oo Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section

P 18 "Interest in the Property” means any legal or beneficial interest in the Property, including,

. :-_but not limited to, those beneficial interests transferred in a bond for deed,’contract for deed,

" “installmént -sales contract or escrow agreement, the intent of which is the ‘transfer of title by
“-Borrower-at a future date to a purchaser,

If<all.or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower. is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all
sums secured by, this:Securi Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law.

If Lender.exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a-period of not less than 30 days from the date the notice is given in
accordance‘with SectionI5 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies, pern:utted by this Security Instrument without further notice or
demand on Borrower.

2. When Borrowet’s initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above,; Uniform Covenant 18 of the Security Instrument described in Section Bl above
shall then cease to be in effect and the prov1510ns of Uniform Covenant 18 of the Security Instrument shall
be amended to read as follows: i

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property" means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or.-escrow -agreement, the intent of which is the transfer of title by
Borrower at a future date to'a purchaser

If all or any part of the Propetty or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person:and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if such exercise is prohibited by A]()lplicable Law. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted-to Lender information required by Lender to evaluate the
intended transferee as if a new loan “were being made to the transferee; and (b) Lender
reasonably determines that Lender’s security will not be impaired by the loan assumption and
that the risk of a breach of any covenant or: agreement ik t.hls Security Instrument is acceptable to
Lender.

To the extent permitted by Applicable Law Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumiption. Lender also may require the transferee to
sign an assumption agreement that is acceptable: to Lender and that obligates the transferee to
keep all the promises and agreements made “in the. Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and thls Security Instrument unless
Lender releases Borrower in wrmug

If Lender exercises the option to require 1mmed1ate paymsnt in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 w1th1n whlch Borrower must pay all
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1-4 FAMILY RIDER
(Assignment of Rents)

. THIS 1-4 FAMILY RIDER is made this ~ 16th  dayof  January, 2004 ,
and is incorporated. into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Note to
Hor1izon Bank e

: (the
"Lender") of the same date and covering the Property described in the Security Instrument and located at:

721 N 16th St.Mount Vernon,WA 98273
. [Property Address]

1-4 FAMILY CO\{ENANTS; 111 addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender fl'irther covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT., In addition to
the Property described in the SeCurity Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures are added to the Property description, and shall also constitute the
Property covered by the Security’ Instrument building materials, appliances and goods of every nature
whatsoever now or hereafter located ‘i, on, or used, or intended to be used in connection with the
Property, inciuding, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and Ilght ‘fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additiens thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the-*fé_reg_d@g together with the Property described in
the Security Instrument (or the leasehold estate if the Seeirity Instrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument as the "Property
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* Borrower agrées that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managmg
the - Property and ‘collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiums on recewer s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the ‘Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s ‘agents or any.judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and- coiloct the Rents and profits derived from the Property without any showing as to the
inadequacy of the. Property as security.

If the Rents of the: Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting .the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower.to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and witrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and. will not perform, any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender’s agents or a JudlClall}’ appointed receiver, shall not be required to enter upon,
take control of or maintain the Property before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a Judl(:lally appomted receiver, may do so at any time when a default occurs,
Any application of Rents shall not cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borro\i'er’s default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.
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