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DEED OF TRUST

DATE: January 21, 20164 o

Reference # {if apphcable) B
Grantor(s}:
1. HOLT, RICK . .
2. HOLT, SHELLEY

Additional on page

Grantee(s)
1. Whidbey Island Bank
2. Land Title Company Trustee

Legal Description: PTN LT 16, BLK 1 SAMISH RIVER
ACREAGE, V 3P 89 E A : Additional on page 2

Assessor’'s Tax Parcel ID#: 3979-001'--()'_'] 6’%0‘20

THIS DEED OF TRUST is dated January 2T, 2004, aniohg RICK HOLT and SHELLEY HOLT,
whose mailing address is 16530 BRADLEY RD, BOW WA 98232-9719 {"Grantor”); Whidbey
Island Bank, whose mailing address is Burlington Office, 1800 S. Burlington Ave., P.O. Box
302, Burlington, WA 98233 (referred to below" sometlmes as "Lender" and sometimes as
"Beneficiary"); and Land Title Company whose addfess is 111 E george
Hooper Road Burlington, WA 98233 = - Areferred to below as "Trustee").
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DEED OF TRUST
{Continued) Page 3

d_:an"le.g'es, penalties, and expenses which Lender may directly ar indirectly sustain or suffer resulting from a breach

¢ :-of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal,

release er"threatened release oceurring prior to Grantor's ownership or interest in the Property, whether or not the

“ same wads-or-should have been known to Grantar. The provisions of this section of the Deed of Trust, including

the ebhgatrun ‘o indemnify, shall survive the payment of the Indebtadness and the satisfaction and reconveyance

of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
whether by foreelusure or otherwise.

Nuusance Waste Grantar shall not cause, conduct ¢r permit any nuisance nor commit, permit, or suffer any
stnpprng of or‘waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor ‘willnot remove, or grant to any other party the right to remove, any timber, minerals (including
oil and gas), caal, clay, scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal-af Improvements Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's ‘prior-written consent. As a conditich to the removal of any Improvements, Lender may require
Grantar to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value. . g

Lender's nght to Enter Len'der and Lender’'s agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms ._anc_l_ conditians of this Deed of Trust.

Compliance with Governmémal 'Requirements Grantor shall promptly comply, and shall prompily cause
compliance by all agents tenants..or* *gther persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Propertv i any manner, with all laws, ordinances, and regulations, now or hereafter
in effact, of all governme_ntai authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during “any proceeding, including appropriate appeals, sa long as Grantor has
notified Lender in writing prior to, doing se and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Eetider: ‘may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to pratect | Lender s |nterest

Duty to Protect. Grantor agrees nelther b abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasanably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender mey, at Lenider's option, {A) declare immediately due and payable all
sums secured by this Deed of Trust or (B} .increase t"he Jntarast rate provided far in the Note or other document
avidencing the Indebtedness and impase such: other condmons as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all of any patt of the Real Property, or any interest in the Real Property. A

"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or‘in\i'eluntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, ar by
sale, assignment, or transfer of any beneficial interest. in:or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any. Grantor is a corporation, partnership or limited
liability company, transfer also includes any changs in ownershlp of mnre than twenty-five percent (25%) of the voting
stock, partnership interests or limited liability company interests,-as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercise is pl‘ohib:ited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all avents prior to deﬁnqu‘én‘ey)".all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against ot an account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property, Grantor
shall maintain the Property free of all liens having priority over or equal to thie interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not duse, except for the EXIstlng Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment or clainj ln connection with a good faith
d;spute over the obligation to pay, so long as Lender's interest in the Property is not ;eopardrzed If a lisn arises or
is filed as a result of nonpayment, Grantor shall within fiftaen (15) days after the fien arises or, if a lien is filed,
within fiftean (15) days after Grantor has notice of the filing, sscure the discharge ‘of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other.sgcurity satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or pthar eharges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend.itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shafl‘ name Lender as an additional
obliges under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory ewdenee of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver’to Lender at any Aime a written
statement of the taxes and assessiments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any” werk is commenced any
services are furnished, or any materials are supplied to the Property, if any mechanic's i|en, materlalmen s lien, or
other lien could be asserted an account af the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pa‘{ the cost of such
improvements.

PROPERTY DAMAGE INSURANGE. The following provisions relating to insuring the Property are a part of thls Deed .of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard .Extﬁndedg-u
coverage endarsements on a replacement basis for the full insurable value covering all Improvements: .on the Real *
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such.
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds’ in: “Sugh’
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited' to o
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written i
form, amounts, coverages and basis reasanably acceptable to Lender and issued by a company or companles--'-'"
reasonably acceptable to Lender. Grantor, upon requaest of Lender, will deliver to Lender frem time ta tima the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be p
cancelled or diminished without at least ten (10} days prior written notice to Lender. Each insurance policy also -

AR AR
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DEED OF TRUST
{Continued} Page &

; cau:ae ‘to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
R .--'tlme to perrmt such participation.

. Appllca C n of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any prcceedlng or purchase in lieu of condemnation, Lender may at its alection require that all or any portion of the
net/proceeds of the award be applied ta the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation.

iMPOSITION OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to go\.'arnmental taxas fees and charges are a part of this Deed of Trust:

Current Taxes, Fees -and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property,” Grahtor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The foilowmg shall canstltuta taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust of upon-alk or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Borrower which Borrower is:authiorized or required to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; (3)" a:fax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4} a spemﬂc tax on-all. or any portion of the Indebtedness ¢r on payments of principal and interest
made by Borrower. = o -

Subsequent Taxes. If* any-"'tax' to whic'h this section applias is enacted subsequent to the date of this Deed of
Trust, this event shall have the same gffect as Default, and Lender may exercise any or all of its available remedies
for Default as provided below unless ‘Grantor either (1} pays the tax before it becomes delinguent, or (2}
contests the tax as providéd above in thé Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other, securltv satlsfactorv to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a
security agreement are a part of this Dﬂed ‘of Trust

Security Agreement. This instrumant shall constltute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall hav& aIl of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever ather
action is requested by Lender to perfect and contmue Lender's security interest in the Rents and Personal Property.
In addition to recording this Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Grantor, file executed couhterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender:.for all expenses incurred in perfecting or continuing this security
interest. Upon default, Grantor shall not remdve}, sever or detach the Personal Property from the Property. Upocn
default, Grantor shall assemble any Persanal Property not affiked to the Property in a manner and at a place
reasonably convenient to Grantor and Lender and make it available to Lender within three (3) days after receipt of
written demand from Lender to the axtent permitted by appllca_ble__la\gv

Addresses. The mailing addresses of Grantor (debtoi‘] ;and Léné}er (secured party) from which information
concerning the security interest granted by this Deed of {Trust may be obtained (each as required by the Uniform
Commercial Code} are as stated on the first page of this'Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following .p‘éoyis-ioﬁs relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: N

Further Assurances. At any time, and from time to time, upoen requast of Lender Grantor will make, execute and
deliver, or will cause to be mads, executed or deliverad, to Lenderior to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mDrtgages deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments’ of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirablé’in order to effactuate, complete,
perfect, cantinue, or preserve (1) Borrower's and Grantor's ebligations’ upder the:Npte, this Deed of Trust, and
the Related Documents, and (2) the liens and security interests created:by this Deéd of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender.agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses mcurred in m:nnectmn Wlth the matters referred
ta in this paragraph. . R

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the precedmg paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby itrevocably appaints
Lender as Grantor's attorney-in-fact far the purpose of making, executing, delwenng. flllng, !’eGOI'dII"Ig, and doing alf
othet things as may be necessary or desirable, in Lender's sole opinion, to accompllsh thﬂ rnat e'rs referred to in
the preceding paragraph. .

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, and otherwnse perfﬁrms all the abligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any fmancmg statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee ghall. be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as:the*” persoil or persons
legally entitled thereto™, and the recitals in the reconveyance of any matters or facts shall be concluswe proof af the
truthfulness of any such matters or facts.

DEFAULT. Defauit will occur if payment in full is not made immediately when dua,

RIGHTS AND REMEDIES ON DEFAULT. If Default occurs under this Deed of Trust, at any time theraafter, Trustee or.
Lender may exercise any one of more of the foliowing rights and remedies: S

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy,
an election to make expenditures or to take action to perform an obligation of Granter under this Deéd of T,
after Grantor's failure to petform, shall not affect Lender’s right to declare a default and sxercise its remeties.

Accelerate indebtedness. Lender shall have the right at its option to declare the entire Indebtedness lmmedlately"u
due and payable, including any prepayment penalty which Borrowsr would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exerci'saﬁs
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

LT
Skagit County Auditor
1/22/2004 Page _ Sof 9 3:28PM
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DEED OF TRUST
{Continued) Page 7

ndtiee 'g:i;fe'ﬁ by Lender to any Grantor is deemed to be notice given to all Grantors.
MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of this Deed of Trust:

- Amandments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment ta this
Peed of Trust:shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual -Repdrts..” If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upan reguest, a certified statement of net operating income received from the Property during Grantor's
previous fiséal year in such form and detail as Lender shall require. "Net operating income™ shall mean all cash
receipts from‘the Property less all cash expenditures made in cennaction with the operation of the Property.

Caption':He.adin'gs' Cgption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or deflne the provisions of this Deed of Trust.

Merger. There shall bs ng. rnerger of the interest or estate created by this Deed of Trust with any other interest ar
estate in the Property at arw tlme held by or for the benefit of Lender in any capacity, without the written consent
of Lender. :

Governing Law This Dead t':ff T;'ust will be governed by, construed and enforced in accordance with federal law
and the laws of the State of Washlngton This Deed of Trust has been accepted by Lender in the State of
Washington. : .

Choice of Venue. If there i€ a. Iaweult Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washmgton

Joint and Several Llablllty AII obllgatwns of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references 1a-Grantor shall-ean each and every Grantor, and all references to Borrower shall mean
each and every Borrower.: Th|s meane that each Borrower and Grantor signing below is responsible for all
obligations in this Deed of Trust ;

No Waiver by Lender. Lender shall ne't' be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender Mo delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a.waiver of Lender's right otherwise to demmand strict compliance with that
provision or any other provision of this<Deed:'of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever: the consent-of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance/shalf'not constitute continuing cansent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provisian illegal, invalid,
or unenforceable as to any other persoen or ciréurﬁ‘rstance If feasible, the offending provision shail be considered
modified so that it becomes legal, valid and enforceabls. If ths offendlng provision cannot be so modified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall fiot affect the legality, validity or enforceability of any
other provision of this Deed of Trust. :

Successors and Assigns. Subject to any limitations stated in thlS Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shali be binding upon and inure to the benefn; of the.parties, their successors and assigns. |If
ownership of the Property becomes vested in a person othar-than Grantor, ‘Lender, without natice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Ihdebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust '3or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and’ waives’ all rlgl'!ts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness segured® by 'lhIS Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following rneanmgs when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amaunts in lawful money
of the United States of America. Words and terms used in the singular shalliinclude ‘the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherWIse deflned in thlS Deed of Trust shall
have the meanings attributed to such terms in tha Uniformn Commercial Code: . e

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its successors and asmgns

Borrower. The word "Borrower” means BAYVIEW SURVEYING, INC. and |nc|qdas all co
signing the Note. §o

igriers and co-makers

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender; and Trustee, and
includes without limitaticn all assignment and security interest provisions relatingto- the Persenal Property and
Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the sectlon tlt|Bd "Dafault”.

Environmental Laws. The words "Environmental Laws”™ mean any and all state, federal and :"cal"statutes,
regulations and ordinances relating to the protection of human health or the environment; inGluding without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended 42
U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reautharization Act ‘of 1986 Pub L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq:, the'Resoutce
Conservation and Recovery Act, 42 U.S.C. Section 8301, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto, B u :

Existing Indebtedness. The words "Existing Indebtedness" mean the indebtedness described in the E"x.i‘stin'g Liens :ﬁ
provigion of this Deed of Trust. 5 :

Grantor. The word "Grantor™ means RICK HOLT and SHELLEY HOLT.

Hazardous Substances., The words "Hazardous Substances” mean materials that, because of their'quantity,w‘
coneentration or physical, chemical or infectious characteristics, may cause or pose a present ot potential hazard =
to human health or the environment when |mproperty used, treated, stored, disposed of, generated, manufactured;”
transported or othetrwise handled. The words "Hazardous Substances" are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and .~
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DEED OF TRUST
(Continued)

Page 9

FE REQUEST FOR FULL RECONVEYANCE
Ta , Trustee

The undérsigned:is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby

requested, upon _‘bqyment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and iriterest now held by you under the Deed of Trust.

Date;

Beneficiary:
By:
Its:

LASER PRO Lanqw_n‘g; Vr, B.‘2§.20.002 Copr. Harland Financial Sclutions. Inc. 1997, 2004, Al Aigrte Reserved. - WA MACFRLPLVGOY.FC TR-19028 PA-COMMAR
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