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Wilmingron, DE 19803 -

MORTGAGE

Mortgagor(s): Kathleen's. Crawford
Grantee(s): PrincipalBank.

Legal Description: LOTS A2 20 BLOCK 10, VOLUME 2, PAGE 24, SKAGIT COUNTY,
WASHINGTON. ;

Assessor's Property Tax Parcel or. Account Number: P60685

Reference Numbers Of Documents Assngned or Released:

DATE AND PARTIES. The date of thls Mortgage {Security Instrument} is January 7, 2004. The
parties and their addresses are:

.muh"m
MORTGAGOR:
KATHLEEN S CRAWFORD
Single Person
7057 San Juan Hill Lane
Anacortes, Washington 98221

LENDER:
PRINCIPAL BANK #
Organized and existing under the laws of lowa .~
P. 0. Box 9351 .
Des Moines, lowa 50306-9467
42-1466678

1. CONVEYANCE. For good and valuable consideration, the r'ece:'ipt and sufficiency of which is
acknowledged, and to secure the Secured Debts and Mortgagors performance under this
Security Instrument, Mortgagor grants, bargains, conveys and. mortgages to Lender, the
following described property: o

LOTS 1 THROUGH 20, BLOCK 10, FIDALGO BAY ADDITION, ACCORDENG TO THE PLAT
THEROF RECORDED IN VOLUME 2 OF PLATS, PAGE 24, HECORDS OF SI(AGIT COUNTY,
WASHINGTON.

98221.

Together with all rights, easements, appurtenances, royalties, mineral rlghts 0|I and gas rlghts
all water and riparian rights, wells, ditches and water stock and all exustmg and future
improvements, structures, fixtures, and replacements that may now, or at any time:in" the
future, be part of the real estate described (all referred to as Property}. This Securtty Instrumento_
will remain in effect until the Secured Debts and all underlying agreements have been termlnated :
in writing by Lender. : !

2. MAXIMUM OBLIGATION LIMIT. The total principal amount secured by this" Secuntyu.-"‘v“

Instrument at any one time will not exceed $30,000.00. This limitation of amount does not =~ -

include interest and other fees and charges validly made pursuant to this Security lnstrument
Also, this limitation does not apply to advances made under the terms of this Security

Kathleen S Crawford
Washington Mortgage Inntlalspg-{_
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11 AUTHORITY TO PERFORM. |f Mortgagor fails to perform any duty or any of the covenants
_~contained in this Security Instrument, Lender may, without notice, perform or cause them to be
~ -performed. Mortgagor appoints Lender as attorney in fact to sign Mortgager's name or pay any
: ,arhourtt necessary for performance, Lender's right to perform for Mortgagor will not create an

/obligation to perform, and Lender's failure to perform will not preclude Lender from exercising
- any of'Lender's other rights under the law or this Security Instrument. If any construction on
"‘-..the..Preperty is discontinued or not carried on in a reasonable manner, Lender may take all steps
necessary 1o protect Lender’s security interest in the Property, including completion of the
constructlon

12, ASSIGNMENT OF LEASES AND RENTS. Mortgagor assigns, grants, bargains, conveys and
mortgages to Lender as additional security all the right, title and interest in the following (all
referred to as Propertv) existing or future leases, subleases, licenses, guaranties and any other
written or verbal agreements for the use and occupancy of the Property, including any
extensions, renewals, modifications or replacements (all referred to as Leases); and rents, issues
and profits (all referred to as Rents). In the event any item listed as Leases or Rents is
determined to* be personal property. this Assignment will also be regarded as a security
agreement. Mortgagor wilt promptly provide Lender with copies of the Leases and will certify
these Leases are true and correct copies. The existing Leases will be provided on execution of
the Assignment, and.: all future | eases and any other information with respect to these Leases
will be provided rmmedlately after they are executed. Mortgagor may collect, receive, enjoy and
use the Rents so long as Mortgagor is not in default. Upon default, Mortgagor will receive any
Rents in trust for Lender and Mortgagor will not commingle the Rents with any other funds.

Martgagor agrees that this. Security Instrument is immediately effective between Mortgagor and
Lender and effective as to_third partles on the recording of this Assignment. This Security
Instrument will remain effective durmg any statutory redemption period until the Secured Debts
are satisfied. As long as thIS Assrgnment is in effect, Mortgager warrants and represents that
no default exists under the Leases and ‘the parties subject to the Leases have not violated any
applicable law on leases, licenses and landlords and tenants, When the Property is not farm
land or the homestead of Mortgagor or Mortgagor $ successor in interest, Mortgagor agrees that
Lender is entitled to notify Mortgagor or Mortgagor's tenants to make payments of Rents due or
to become due directly to Lender after such recording, however Lender agrees not to notify
Mortgagor's tenants until Mortgagor defaults and Lender notifies Mortgagor of the default and
demands that Mortgagor and Mortgagor's:tenants pay all Rents due or to become due directly to
Lender. Mortgagor consents to Mortgagor's tenants-paying all Rents due or to become due
directly to Lender after Lender makes this notlflcatlon and demand to Mortgagor. When the
Property is farm land or the homestead of Mortgagor or Mortgagor's successor in interest,

Lender may not enforce this Security Instrument by taklng possession of the Property for the
purpose of collecting Rents, but Lender may seek the appointment of a receiver to take charge
of the Property, collect the Rents for non- homestead Property, and apply the Rents under this
Assignment. CE

13. DEFAULT. Mortgagor will be in default if any of th‘e 'followihg: ocour:

A. Payments. Mortgagor fails to make a payment in full When ‘due.

B. Insolvency. Mortgagor makes an assignment for the benefit- of creditors or becomes
insolvent, either because Mortgagor's liabilities exceed Mortgagor s assets or Mortgagor is
unable to pay Mortgagor's debts as they become due. ' :

C. Death or Incompetency. Mortgagor dies or is declared Iegally mcompetent

D. Failure to Perform. Mortgagor fails to perform any condltlon or, to Keep any promise or
covenant of this Security Instrument. ¢

E. Other Documents. A default occurs under the terms of any other transactten document,

F. Other Agreements, Mortgagor is in default on any other debt or agreement Mortgagor has
with Lender. g

G. Misrepresentation. Mortgagor makes any verbal or written statement‘ or‘ provides any
financial information that is untrue, inaccurate, or conceals a material. fact at the tlme it is
made or provided. . A
H. Judgment. Mortgagor fails to satisfy or appeal any judgment against Mortgaget

. Forfeiture. The Property is used in a manner or for a purpose that threatens conflscation
by a legal authority. : .

J. Name Change. Mortgagor changes Mortgagor's name ar assumes an addltlonal namen-_:_
without notifying Lender befare making such a change. o

K. Property Transfer. Mortgagor transfers all or a substantial part of Mortgagor's money ork'

property. This condition of default, as it relates to the transfer of the Property, is sub)ect tou..-"“

the restrictions contained in the DUE ON SALE section.
L. Property Value, The value of the Property declines or is impaired.
M. Insecurity. Lender reasonably believes that Lender is insecure.

\tttttrtttrtttttttt\trtrtt

Washington Mortgage
1A/4XHO97 56000704400004160018010604Y
Skagit County Auditor
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19 .INSURANCE. Mortgagor agrees to keep the Property insured against the risks reasonably

‘*assomated with the Property. Mortgagor will maintain this insurance in the amounts Lender

o ~requires. This insurance will last until the Property is released from this Security Instrument.

" What Lender requires pursuant to the preceding two sentences can change during the term of

s the Secured Debts. Mortgagor may choose the insurance company, subject to Lendet's
© approval, “which will not be unreasonably withheld. All insurance policies and renewals will
“winclude a “standard "mortgage clause” and, where applicable, "loss payee clause.”

Mortgagor WI|| give Lender and the insurance company immediate notice of any loss. All
insurance proceeds will be applied to restoration or repair of the Property or to the Secured
Debts, at Lender s option. If Lender acquires the Property in damaged condition, Mortgagor's

righté to” any msurance policies and proceeds will pass to Lender to the extent of the Secured
Debts, A

Mortgagbr""will_ *_irnfh.ediately notify Lender of cancellation or termination of insurance. |If
Mortgagor fails 'to.Keep:the Property insured Lender may obtain insurance to protect Lender's
interest in the Property This insurance may include coverages not originally required of
Mortgagor, may be wrrtten by a company other than one Mortgagor would choose, and may be
written at a higher rate than Mortgagor could obtain if Mortgagor purchased the insurance.

20. ESCROW FOR TAXES AND INSURANCE. Mortgagor will not be required to pay to Lender
funds for taxes and_f.i’hsuranc_e__'__in"escrow.

21. CO-SIGNERS. if Mortgagor signs this Security Instrument but does not sign the Secured
Debts, Mortgagor does so only to mortgage Mortgagor's interest in the Property to secure
payment of the Secured Debts and Mortgagor does not agree to be personally liable on the
Secured Debts. If this Sec:unty Instrument secures a guaranty between Lender and Mortgagor,
Mortgagor agrees to waive any rlghts that may prevent Lender from bringing any action or claim
against Mortgagor or any party- tndebted under the cbligation. These rights may include, but are
not limited to, any anti- deﬁcuency or one -action laws,

22. APPLICABLE LAW. This Securrty Instrument is governed by the laws of lowa, except to the
extent otherwise required by the Iaws of the jurisdiction where the Property is located, and the
United States of America. . A

23. JOINT AND INDIVIDUAL LIABILITY AND SUCCESSORS. Each Mortgagor's obligations
under this Security Instrument are independent of the obligations of any other Mortgagor.

Lender may sue each Mortgagor individually or together with any other Mortgagor. Lender may
release any part of the Property and Mortgagor ‘will-.still be obligated under this Security
Instrument for the remaining Property. The dutigs and® benefits of this Security Instrument will
bind and benefit the successors and assigns of: Lender and ‘Mortgagor.

24, AMENDMENT, INTEGRATION AND SEVERABILITY Thls Security Instrument may not be
amended or modified by oral agreement. No amendment ‘or modification of this Security
Instrument is effective unless made in writing and executed by Mortgagor and Lender. This
Security Instrument is the complete and final expression of the adreement. If any provision of
this Security Instrument is unenforceable, then the unenforceable provision will be severed and
the remaining provisions will still be enforceable. S

25, INTERPRETATION. Whenever used, the singular lncludes the plural and the plural includes
the singular. The section headings are for convenience only and are not to be used to interpret
or define the terms of this Security Instrument,

26. NOTICE, FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS Unless otherwise
required by law, any naotice will be given by delivering it or mailing it-by both first class and
either registered or certified mail, return receipt requested, to the: appropnate party's address
listed in the DATE AND PARTIES section, or to any other address deslgnated in writing. Notice
to one party will be deemed to be notice to all parties, Mortgagor will inform Leng:ler in writing
of any change in Mortgagor's name, address or other application lnformatlon “Mortgagor will
provide Lender any financial statements or information Lender requests. Al frnanclal statements
and information Mortgagor gives Lender will be correct and complete. Mortgagor- agrees to sign,
deliver, and file any additional documents or certifications that Lender may consider-necessary
to perfect, continue, and preserve Martgagar's obligations under this Security Instrument and to
confirm Lender's lien status on any Property. Time is of the essence. L :

27. AGREEMENT TO ARBITRATE. Lender or Mortgagor may submit to binding arbitraﬁon“any

dispute, claim or other matter in question between or among Lender and Mortgagor. that arises:
out of or relates to this Transaction (Dispute), except as otherwise indicated in this section or as i
Lender and Mortgagor agree to in writing. For purposes of this section, this Transactron”

includes this Security Instrument and any other documents, instruments and proposed: Ioans or &

extensions of credit that relate to this Security Instrument. Lender or Mortgagor will . not’ .-
arbitrate any Dispute within any "core proceedings"” under the United States bankruptcy Iaws

Kathleen S Crawford C-/ -
Washington Mortgage Initials b
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