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____.--’i-Maln Office
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; /Blrlinglon, WA 98233

LAND TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: November 5, 2003

Reference # (if appllcable) 09&52— 5 Additional on page
Grantor(s):

1. BUSS, DENNISA

2.BUSS, LISEL "

Grantee(s) o
1. Skagit State Bank .
2. Land Title Company of Burllngton Trustee

Legal Description: PTN NE 1/4 OF NE_ 1!4., 14—__35—7 W.M. AKA TR. B, SP 68A@fitional on page 2
Assessor's Tax Parcel ID#: 350714-1-001-0706 (P42658)

THIS DEED OF TRUST is dated November 5, 2003, among DENNIS A BUSS, and LISE L
BUSS, WHO ACQUIRED TITLE AS LISE R-BUSS, HUSBAND AND WIFE, whose address is
8129 LENA LN, CONCRETE, WA 98237-9713 ("Grantor“), Skagit State Bank, whose mailing
address is Main Office, 301 E. Fairhaven Ave, P’ 0 Box'285, Burlington, WA 98233 (referred
to below sometimes as "Lender" and sometimes as "Beneficiary"); and Land Title Company
of Burlington, whose mailing address is P O Box 445 Burllngton WA 98233 (referred to
below as "Trustee"). et
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
‘of entry and.possession and for the benefit of Lender as Beneficiary, all of Grantor's right, titte, and interest in and to the
following: described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fiddures; all easements, rights of way, and appurienances; all water, waler nghte and diteh rights (including stock in utilities
with difch or |rngat|en rights); and all other rights, royalfies, and profits relating to the real property, out I|m|tatson
all minerals, oil; gas, geothermal and similar matters, (the "Real Propen%y") located in gﬁéf g‘

County, State of th‘t‘nngﬁm. RN B

See SCHEDULE “"A-1", which is attached to this Deed of Trust and made a part of this
Deed of Trist. as |f fulty set forth herein.

The Real Property er its: address is commonly known as 8129 LENA LN, CONCRETE, WA
98237-9713. The- Real Property tax identification number is 350714-1-001-0706 (P42658)

REVOLVING LINE OF. CFIEDIT. Specifically, in addition to the amounts specified in the Indebtedness definition, and
without limitation, this Deed.of Trust secures a revolving line of credi,with a variable rate of Interest, which obligates
Lender to make advances to Grantor up to the credi limit so long as Grantor complies with all the terms of the Credit
Agreement and the line of credit has not been terminated, suspended or canceiled; the Credit Agreement allows
negative amortization. Such advances may be made, repaid, and remade from time to fime, subject to the limitation
that the lotal outstanding balancé owing.at.any one llme, not Including finance charges on such balance at a fixed or
variable rate or sum as provided in the Credit Agreement, any temporary overages, other charges, and any amounts
expended or advanced as provided in either the Indebledness paragraph or this paragraph, shall not exceed the
Credit Limit as provided in fhe Credit Agreement. It Is the intenfion of Grantor and Lender that this Deed of Trust
secures the balance outstanding under the Credit Agreement from lime to time from zero up 1o the Credit Limit as
provided in this Deed of Trust -and ‘any.lhtermediate balance. Funds may be advanced by Lender, repaid, and
subsequently readvanced. The unpaid balarice of the revolving line of credit may at certain fimes be lower than the
amount shown or zero. A zero balarice-does nol ferminate the line of credit or terminate Lender’s obligation to
advance funds o Grantor. Therefore; the Ilen ot tms Deed of Trust will remain in full force and effect notwithstanding
any zero balance. ;

Grantor hereby assigns as security to Lender, alI ef Grantors right, title, and interest in and to all feases, Rents, and profits of
the Property. This assignment is recorded in accordarice with-RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the regording of ‘this' Deed of Trust. Lender grants to Grantor a license to coliect
the Rents and profits, which license may be reveked at Lenders option and shall be automalically reveked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prowded ln th|s Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and.shall stnclly and in a timely manner perform all of Grantor's
obligations under the Credit Agresment, this Deed of Trust, and !he Related Decuments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thal Grantors possession and use of the Property
shall be governed by the following provisions:

Possesslon and Use. Until the occurrence of an Event of Default, Grantor may (t) remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) cdollact the Rénls from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default).” The following provisions relate to the use of the
Property or ta other limitations on the Property. The Real Property isnot used’ pnnc:lpelly for agriculturat purposes.

Duty to Malntain. Grantor shall maintain the Property in good condition. and prdmptly perform all repairs, replacemants,
and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represenis and warrants to Lender the.t {1) During the period of
Grantor's ownership of the Property, there has been no use, generation, ‘manufacture, sslorage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person an, under, about-or from the Property; (2)
Grantor has no knowiedge of, or reason to believe that there has been, exéapt as preweusly disclosed to and
acknowledged by Lender in wiiting, (a) any breach or violation of any Environmental Laws; (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous ‘Substance on, under, about
or from the Property by any prior owners or occupants of the Properly, or (c) any gctual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously: dlsclosed to" and acknowledged
by Lender in writing, (a) neither Grantor nor any fenant, contractor, agent or other authorized usér of-the Property shall
use, generate, manufacture, sters, treat, dispose of or release any Hazardous Substance on, undef, about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable federal; stale, ‘and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor adthorizes Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expense. as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust.” Afy.inspections or tests
rmade by Lender shall be for Lender’s purposes only and shall not be construed to create any responsibility or liahility on
the part of Lender to Grantor or to any other person. The representations and warranties contained’ heréin-are bdased on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor heraby {1} reléases ‘and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cléanug’or
©— ~othercosts under any such laws; and  (2) agrees to indernnity and-hold trarmiess Lender against any and-ali claims,
losses, liabililies, damages, panalfies, and expenses which Lender may directly or indirectly sustain or siiffer:resulting
from & breach of this section of the Deed of Trust or as a consequence of any use, generalion, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or oot ©
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, indluding'ths” +
obligation to indemnity, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the_liep :
of this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Property, whether by-f
foreclesure or otherwise, ;

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, parmit, or sutfer any stnppmg of
or waste on or to the Propery or any porfion of the Property. Without limiting the generality of the foregoing, Grantor, wilt”
not remove, or grant to any other parly the right to remove, any timber, minerals (including cil and gas), ¢oal, clay.

scoria, soil, gravel or rock products without Lender’s prior written consent.
20
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4 :h_em'q_val of Improvemenis. Grantor shall not demolish or remove any Improvemants from the Real Property without
K éndeér's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor lo make
* arrangements satistactory to Lender to replace such Improvements with Improvements of at least equal value.

- vLenders nght fo Enter. Lender and Lender’s agenis and representatives may enter upon the Real Property af all
réasénable times lo attend to Lender’s interests and to inspect the Real Property for purposes of Granlor's compliance
wnh the terms and conditions of this Deed of Trust.

c_ompllanc.e _wnh Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compiiance
by.al-agents; tenants or other persons or entitles of every nature whatsoever who rent, lease or otherwise use or occupy
the“Propery in“any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable 1o the use or occupancy of the Properly. Grantor may contest in good faith any such law,
ordinance;’ Q_r-"f..egulatiqﬁ__and withhold compliance during any proceeding, including appropriale appeals, so long as
Grantor hag notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interssts in the
Property are not-jeopardized. Lender may require Grantor to post adequate security or a surely bond, reascnably
salisfaciory to Lender, to protect Lender’s interast,

Duty to Protect. _Grantqr agrees neither 1o abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts et forth-above in this section, which from the characler and use of the Property are reasonably
necessary to protect and preserve: t___he Property.

TAXES AND LIENS. The followir_;g‘“p_mvisions relating to tha taxes and liens on the Property are part of this Deed of Trust:

Paymenl. Grantor shall-pay‘when“due (and in all events prior fo delinquency) all taxes, special laxes, assessments,
charges (including walgr and séwer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work déne on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessme_nls nol due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust. -

Right to Contest. Grantor may thhho!d payment of any lax, assessment, or claim in connecfion with a good faith
dispute over the obligation to pay, so-long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantorshall within fitteen {15) days afler the lien arises or, if a lien is filed, within fifflean
{15) days afler Grantor has nofice ‘of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate: siirety.bond-or other securily salisfactory to Lender in an amount sufficient o
discharge the lien plus any costs and-afterneys’ feas, or other charges that could accrue as a resull of a foreciosure or
sale under the lien. In any contest, Grantor:shall defend itself and Lender and shall salisfy any adverse judgment befare
enforcement against the Property. Grantor shall name Lender as an additional ohbligea under any surety bond furnished
in ihe contest proceedings.

Evidence of Payment. Grantor shall upon demand furnlsh to {ender satisfactory evidence of payment of the laxes or
assessments and shall authorize the appropriaté governmental official to deliver fo Lender at any time a written statement
of the taxes and assessments against the Property..

Nolice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any malerials are supplied: fo the Propeﬂy, if any mechanic's lien, materialmen’s lisn, or other
lien could be asserted on account of the work, services, or malerials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and ‘will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following prowsuons relatlng to lnsunng the Properly are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtam poltcles of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable. value covering all Improverents on the Real Properly
in an amount sufficient to avoid application of any coinsurance clause, and with g standard mortgagee clause in faver of
Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable to Lender:and issued by a company or companies
reascnably acceptable to Lender. Grantor, upon request of Lender, wili deliver to Lender from lime to time the policies
or cerlificates of insurance in form satisfactory to Lender, including ‘stipulatitngihat coverages will not be cancelled or
diminished without at least ten (10) days prior written notice to Lender. Each.ifisurange policy also shall include an
endorsement providing that coverage in faver of Lender will not be impaired in"any‘way by any act, omission or default
of Grantor or any other person. Should the Real Property be located in dan area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees: 1o obiain and maintain Federal
Flood Insurancs, if available, wilhin 45 days after notice is given by Lender thal'the Property is located in a special flood
hazard area, for the full unpaid principal balance of the loan and any prior liehs ‘on.the propefty.securing the loan, up to
the maximum policy imits set under the National Flood Insurance Program, or-as othenmse reqwred by Lender, and fo
maintain such insurance for the term of the loan. :

Applicalion of Proceeds. Grantor shall promptly notify Lender of any ioss or damaga’ io the F‘ro’perty Lender may
make proof of loss if Grantor fails fo do so within fifteen (15) days of the casualty. Whether or not Lender's security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and appiy.the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or 1he restoration and repair of the
Property. |f Lender slects to apply the proceeds to resforation and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in & manner satisfactory to Lender. Lender shall, upon satisfactory proot of such expendllure‘
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration it Grantor is-niot in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days afier their feceipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any-amount owing lo
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be: applled o tha.principat
balance of the Indebledness. If Lender holds any proceeds after payment in full of the Indebtedness ‘such prooeeds
shall be paid without interest to Grantor as Granlor’s interesis may appear.

Compliance with Existing Indebledness. During the period in which any Existing Indebtedness descnbed beiow is m
ettect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebledness shallh._
constitute compliance with the insurance provisions under this Deed of Trust, to the exlent compliance withh.the terms of =
this Deed of Trust would constitute a duplication of insurance reguirement. If any proceeds from the insurarice beceme
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that purhon of the
proceeds not payable to the holder of the Existing Indebtedness.

LENDER’S EXPENDITURES. |f Grantor fails (A} to keep the Properly free of all taxes, liens, securlly mterests
encumbrances, and other ciaims, (B) lo provide any required insurance on the Properly, (C) to make repairs to'the .~
Property or to comply with any obligation to maintain Existing Indebtedness in good sfanding as required below, then Lender-
may do so. If any action or proceeding is commenced that would malerially affect Lender's interests in the Property, then
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be appropriate to protect
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Lender’s interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Credit Agreement from the date incurred or paid by Lender to the date of repayment by Granfor. All such expenses
will tecome & part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B} be added to the
balance of the Credit Agreement and be apportioned among and be payable with any installment payments to become due
during either (1):the term of any applicable insurance policy; or (2) the remaining term of the Credit Agreement; or (C) be
treated.as a ballgon payment which will ke due and payable at the Credit Agreement’s maturity. The Deed of Trust also will
secure payment'of'these amounts. The rights pravided for in this paragraph shall be in addition lo any other rights or any
remedies:to. which Lender may be entitled on account of any default. Any such action by Lender shall not be construed as
curing the default so-as. tb bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed of
Trust: o

Title. G'rantor ws_a_i’ranls-tﬁal: (a) Grantor holds good and marketable fitle of record to the Property in fee simple, free
and clear of all liens.and encumbrances other than those set forth in the Real Property description or in the Existing
Indebtedness section bielow or in any title insurance policy, title report, or final title opinion issued in favor of, and
accepled by, Lender-in:connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute and déliver this Deed of Trust to Lender.

Defense of Title. Subject to.fhe exceplion in the paragraph above, Grantor warrants and will forever defend the title to
the Property egainst the fawful glaims of all persons. in the event any action or progeeding is commenced that questions
Grantor’s titte or the |nleres! of Trusteg or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nomlnal party in such proceeding, but Lender shall be enlitied to participate in the
proceeding and to be represented in“the proceading by counsel of Lender's own choice, and Granier will dellver, or
cause to be delivered, to Lender such instruments as Lender may request from time lo time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulatlons of governmental authorities.

Survival of Promises. All promlsas agraemenls. and statements Grantor has mads in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shall be confinuing in nature and shall remain in full force and effect until
such fime as Grantor's Indebtedness IS pald in futl;

EXISTING INDEBTEDNESS. The followm_g prov_gsnen__s concerning Existing Indebledness are a part of this Deed of Trust:

Existing Llen. The lien of this Deed of Trust securing the ndebtedness may be secondary and inferior to an exisling
lien. Grantor expressly covanants and agrees to.pay, or.see to the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any default undei the instruments evidencing such indebtedness, or any default
under any security documents for such indebtedness. .

No Modification. Grantor shall not enter Into.any.dgreement with the holder of any mortgage, deed of trust, or other
security agreement which has priority over this Deed of Trust by which that agresment is medified, amended, extended,
or renewed without the prior written consent of Lender. Grantor shall neither request nor accept any future advances
under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnahon proceedmgs are a part of this Deed of Trust:

Proceedings. !f any proceeding in condemnalion is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promplly take such sleps as may be necessary to defend the aefion and cblain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be enlitied to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expense; and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be- requested by l..ender from time to time to permit such
participation. . .

Application of Net Proceeds. If all or any part of the Property is ccndsmned by emment domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at ils ‘election require that ail or any portion of the net
proceads of the award be applied to the Indebledness or the repalr or restorationt of the Properly. The net proceeds of
the award shall mean the award after payment of all reasonable costs. axpenses, and aﬂorneys fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The fo!lowmg provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall: execute such; documenls in addition to this
Deed of Trust and take whatever other action Is requested by Lender to perfact and continue’Lender’s lien on the Real
Property. Grantor shali reimburse Lender for all taxes, as described helow, 1ogelher with_all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without fimitaticn afi taxes fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a spemﬁc tax upon thns type of Deed of
Trust or upon alt or any part of the Indebtedness secured by this Deed of Trust; (2) ‘a specific-tax en Grantor which
Grantor is authorized or required to deduct from payments on the Indebledness sectired by this lype of Deed of Trus!;
(3) a fax on this type of Deed of Trust chargeable against the Lender or the holder of the-Crédit Agreement; and (4) a
specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by G'rantor

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the data of this.Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its"available:rertedies for
an Event of Defaull as provided below unless Grantor either (1) pays the tax before it becomes, delinquént, or (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufﬁment
corporate surety bond or other security salisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a se6unty
agreement are g part of this Deed of Trust:

Securlty Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property conshtules
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from b
time to tima. i

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever ome'r achqn;-'
is requesied by Lender to perfect and continue Lender’s security interest in the Personal Propery. In addition o’
recording this Deed of Trusl in the real property records, Lender may, at any time and without further authorization from.:
Granter, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall .+~

reimburse Lender for all expenses incurred in perfecling or continuing this security interest. Upon default, Grantor shatl”
not remove, sever or detach the Personal Properly from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at 4 place reasonably convenient to Grantor and Lender
and make it available to Lender within three (3) days alter receipt of written demand from Lender o the extent permitted -
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By_{_.aﬁoﬁcable law.

£ Kd.dt'ess_es. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning
I sectirity interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
“argas, stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY~IN-FACT. The following provisions relating to further assurances and
attorngy-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to #me, upon request of Lender, Grantor will make, execute and
deliver,” or will cause'lo be made, executad or delivered, to Lender or to Lender's designee, and when requested by
Lendar, tause to.bé filed, recorded, refiled, or rerecorded, as the case may be, at such fimes and in such offices and
places as:lender may: deem appropriate, any and all such morigages, deeds of trust, securty deeds, security
agreemenls. finaricing: statements, continuation statements, instruments of further assurance, certificates, and other
documerits as may; in the:sole opinion of Lender, be necessary or desirable in order to effectuate, complele, perfect,
continue, or preserve ~{1) - Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related
Documenis, and (2} the’ Ilens and security interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lander for all.costs ‘and expenses incurred in connection with the matters referrad to in this paragraph.

Atlorney-in-Fact. If Grantor fails to do any of the things retarred to In the preceding paragraph, Lender may do so for
and in the name of Granlor and.at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in—fact for the furpose of making, executing, delivering, filing, recording, and doing all cther things
as may be necessary or deswable, in’ Lenders sole opinicn, fo accomplish the matters referred to in the preceding
paragraph. -

FULL PERFORMANCE. If Grantor pays all ‘the indebtedness when due, terminates the credit line account, and otherwise
performs all the obligafions imposed upon Grantor under this Deed of Trust, Lender shall execule and deliver to Trustee a
request for full reconveyance and shall execute .and deliver to Grantor suitable statements of termination of any financing
staternent on file evidencing Lender's secynty intergst in the Rents and the Personal Property. Any reconveyance fes shall be
paid by Grantor, if permitted by applicable-law:” The granlee in any reconveyance may be described as the "person or
persons legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
fruthfuiness of any such metters or facts:

EVENTS OF DEFAULT. Grantor will be in: detault under this Deed of Trust it any of the following happen: {A) Granfor
commits fraud or makes a material mlsrepresentatlon ‘at:any time in connection with the Credit Agreement. This can include,
for example, a talse statement about Grantor’s income, assets, liabilities, or any other aspects of Granter's financial condition.
{B) Grantor does not mest the repayment terms of ilie Credit Agreement. (C) Grantor's action or inaction adversely affects
the collateral or Lender's rights in the collaleral. Thigican include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure fo pay taxes, death of all persons liable on the account, transfer of titie or sale of the
dwelling, creation of a senior lien on the dwaelling without Lender's permission, foreclosure by the holder of another lien, or the
use of funds or the dwelling for prohibited purposes.:

RIGHTS AND REMEDIES ON DEFAULT. If an Event:'ol‘ Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ona or more of the followmg rights and remedies:

Eleclion of Remedies. All of Lender’s rights and remadies will Be cumulative and may be exercised alone or together,
An election by Lender to choose any one remedy will not bar.Lender from using any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure 1o do so, that
decision by Lender will not affect Lender’s right lo declare: Granlor in detault and to exercise Lender’s remedies.

Accelerale Indebtedness. Lender shall have the right at tts Optlon to deoiare the entire Indebtedness immsadiately due
and payable.

Foreclosure. With respect to all or any part of the Real Property the Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property Lender shall have all the rights and remedies of
a secursd party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possessmn of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply tha net proceeds, over and above Lender’s
costs, against the indebtednass. In furtherance of this right, Lender may requiire any tanant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lerider, then Grantor irrevocably
designates Lender as Grantor's attorney-in—fact to endorse instruments received. in payment .thereof in the name of
Grantor and to negotiale the same and collect the proceeds. Payments by fenants or:other users to Lender in response
to Lender's demand shalt satisfy the obligafions for which the payments are made, whelher ‘or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph elther |n person by agenl or through a
receiver. :

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessnon ot all or_any part of the
Property, with the power to protect and preserve ihe Property, to operate the Property pieceding or: panding foreciosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost.of the receivership,
agalnst the Indebtednass. The receiver may serve without bond if permitted by faw. Lender's ‘right tg'the appomtment
of a receiver shall exist whather or not the apparent value of the Property exceeds the lndebtedness by a substantlal
amount. Employment by Lender shall not disqualify a person from serving as a receiver. S L

Tenancy at Sufferance. If Grantor remains in possess:on of the Property after the Property is sold as provrded above or
Lendar otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, aither A1) ‘pay a
reasonable rental for the use of the Property, or (2) vacale the Property immediately upon the demand of Lender e

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credlt
Agresmant or by law. 3

Notice of Sale. Lender shall give Grantor reasonable notice of the lime and place of any public sale ot the Personal.. i
Property or of the fime after which any prwate sale or other inlended disposition of the Personal Property is'to be made! *
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of:--
the Personal Property may be made in canjunction with any sale of the Real Property. :

Sale of the Properly. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the'
Property marshalled. In exerclsing its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the-"
Froperty together or separately, in one sale or by separate sales. Lender shall be entitied 1o bid at any public sale on all
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DEED OF TRUST
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;. /.Atorneys’ Fees; Expenses. If Lender insfitutes any suit or action to enforce any of the terms of this Deed of Trust,

‘" Lender shall be entifled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon

any appealr Whether or nol any court action is invelved, and to the extent not prohibited by law, all reascnabile
expenises Lender incurs that in Lender’s opinion are necessary at any time for the prolection of its interest or the
enforcement of its rights shall become a part of the Indebledness payable on demand and shall bear interest at the
Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this paragraph Include,
without limitation, however subject to any Hmits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuil, including attorneys’ fees and expenses for bankruptcy proceedings
{including ‘efforts o madify or vacate any automatic stay or Injunction), appeals, and any anticipated post-judgment
collection serviges, . the cost of searching records, obtaining fille reports (including foreclosure reports), surveyors’
reports, and appraisal fees, tile insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor
also willpay any épurt cosls, in addition to all other sums provided by law.

Rights of Trustee. Trustee.;hall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating fo the powers and obligations of Trustee
{pursuant to Lender’s-instructions).are part of this Deed of Trust:

Powers of Trustee. i addrtlon to all powers of Trustee arising as a matter of law, Trustes shall have the power 1o fake
the following actions with’ respect fo the Property upon the written request of Lender and Grantor: (a) join in preparmg
and filing a map or plat of the.Real Property, including the dedication of streets or other rights to the public; {b) join in
granting any easement.or creating any restriclion on the Real Properly; and (c) join in any subordination or other
agreement affecting this Déed-of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustes shall npt be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any actior’ or procgeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the aclion or proceedmg is brought by Trustee.

Trustee. Trustee shall meet ail qualrfrcatlons required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect-to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will have the right o Ioreclose by judicial toreclosure, in either case in accordance with and
to the full extent provided by appllcabre faw. .+

Successor Trustee, Lender, at Lenders optian rnay from time to time appoeint a successor Trustee to any Trustee
appointed under this Deed of Trust by ari- instrument execuled and acknowledged by Lender and recorded in the office
of the recorder of % _{County, State of Washington. The instrument shall contain, in addition
to all other matters required by stale law, the names ofthe original Lender, Trustee, and Grantor, the book and page or
the Auditor's Fila Number where this Deed of Trust is'recorded, and the name and address of the successor trustee, and
the instrument shall be executed and acknowledged by Lender or its successors in interest. The successor trustee,
without conveyance of the Properly, shalt sucgeed-to all the fitle, power, and duties conferred upon the Trustee in this
Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the exciusion of all other
provisions for substitution.

NOTICES. Subject lo applicable law, and except for na!tce required pr-gliowed by law to be given in another manner, any
notice required to be given under this Deed of Trusl, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually délivered, when actually received by lelefacsimile {unless
otherwise required by faw), when deposited with a nationally reCogrized gvernight courier, or, it mailed, when depaosited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All coples of notices of foreclosure from' the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the-beginning of this Deed of Trust. Any person may change
his or her address for nofices under this Deed of Trust by gIVIng formal.written: notice to the other person or persons,
specitying that the purpose of the nolice is to change the person’s address. For.nolice purposes, Granlor agrees to keep
Lender informed at all times of Grantor's current address. Subject to’ applicable law, and except for notice required or
allowed by law to be given in another manner, if there is more than one Grantor, any notice given by Lender lo any Grantor is
deemed to be nolice given to all Grantors. It will be Grantor’s respunsmllrty fo tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscallaneous provisions.are-a part of this.Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Granlors entire agreement with
Lender concerning the matters covered by this Deed of Trust. To be effective, afiy change or amendment to this Deed
of Trust must be in wriling and must be signed by whoever will be bound or oblrgated by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for convemence purposes only and are not to be used to
interpret or defing the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed o Trust wrth any other interest ar estate
in the Property at any ime held by or for the benefit of Lendar in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted in accordance wﬂh tederal law and the
laws of the State of Washinglon. This Deed of Trust has been accepled by Lender in the: S!ate of-Washington.

Joint and Several Liability. Al obligations of Grantor under this Deed of Trust shall _be-joint: and saveral, and all
references to Grantor shall mean each and every Grantar. This means that each Grantor sngmng be[ew ls respons:ble for
all obligations in this Deed of Trust. e

No Waiver by Lender. Grantor undarstands Lender will not give up any of Lendar's rlghts under this’ Deed of Trus!
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does.riot miean Graritor will
not have to comply with the other provisions of this Deed of Trust. Granlor also understands that if Lender does congent
ta a request, thal does not mean that Grantor will not have to get Lender's consent again if the situatien happens’ again.
Grantor further understands that just because Lender consents to one or mora of Grantor's requests, that: does not mean
Lender will be required to consent to any of Grantor's future requests. Grantor waives presentment, demand for

payment, protest, and notice of dishonor. .

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced that fact. by__ ;

itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefora, a court will enforee the'rest ©

of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found lo be |nvahd or
unenforceable. S

Successors and Assigns. Subject lo any limitations stated in this Deed of Trust on transter of Grantor's :nlerest fhigs i

Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of .+

the Praperty becomes vestad in a persen other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness. .
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3 Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

i .-.---Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefils of the homeslsad
exemption: laws of the State of Washingtan as to all Indebledness secured by this Deed of Trust.

DEFINITIONS The following words shall have the following meanings when used in this Deed of Trust:
Beneﬂcuary The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

Borrower The word "Borrower” means DENNIS A BUSS and LISE L BUSS and includes all co—signers and co-makers
5|gnmg the Credit Agreemenl

Credit Agreement: The words "Credit Agreament” mean the credit agreement dated November 5, 2003, with credit
limit of .$50,000.00 from Grantor to Lender, together with all renewals of, exiensions of, modifications of,
rafi nancmgs 6f -cbnsolidations of, and substitutions for the promissory nole or agreement, NOTICE TO GRANTOR: THE
CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all ‘assign menl and security interest provisions relaling to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations
and ordinances.elatiig ‘to fhe’protection of human health or the environment, including without limitation the
Comprehensive Environmental” Response, Compensation, and Liability Act of 1980, as amended, 42 UL.S.C. Section
9601, et seq. {"CERCLA"), lhe Superfund Amendments and Reautharization Act of 1986, Pub. L. No. 99-438 ("SARA"),
the Hazardous Materials. Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservalion and Recovery
Act, 42 U.8.C. Sectiort 6961 et seq or oiher applicable state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Defaull” mean any of the events of default set forth in this Deed of Trusl In the
events of default section of this Deed of Trust

Existing Indebtedness. The words "Exlslmg Indebtedness” mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.”

Grantor. The word "Grantor™ means DENNIS A BUSS and LISE L BUSS.

Hazardous Substances. The words “Hazardaus Substances” mean malerials that, because of their quantity,
concentration or physical, chemical of mfechuus characteristics, may cause or pose a present or polential hazard to
human health or the environment whan improgerly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazargous Substances™ arg used in their very broadest sense and
include without fimitation any and all hazardous:or toxic'substances, materials or wasle as defined by or listed under the
Environmental Laws. The term "Hazardous Substances also includes, without limitation, petroleum and petroleurn
by—products or any fraction thereof and asbéstos.”

Improvements. The word "Improvements” mears all existing and fulure improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, addltmns replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounis, costs and expenses payable
under the Credit Agreement or Refated Documents, together .with. all renewals of, exiensions of, modifications of,
consolidations of and substitutions for the Credit Agreement-or Related Documents and any amounts expended or
advanced by Lender lo discharge Grantor's cbligations or experises incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trusl, together with interest on, such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means Skagit State Bank, itg: g.uccessars and assigns. The words "successors or assigns”
mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property” mean all equipment, fixdures, and other articles of personal property
now or hereafter owned by Grantor, and now or hargafier aftached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and prefits thereon and proceeds (inctuding without Ilmrtation all msurance proceeds and refunds of premiums)
from any saie or other disposition of the Property. 3 :

Property. The word "Property” means collectively the Real Property and lhe Persenal Property

Real Property. The words "Real Propsrty” mean the real property, interests and nghls, as fudher described in this Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissory- notes, credit agreements loan agreements,
environmental agresments, guaranfies, securty agresments, morlgages, deeds .of trust:"security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether- now’: or hereafter existing, executed in
connection with the Indebtedness. :

Rents, The word "Rents" means all present and fulure rents, revenues, income, ISSUGS. royalhes, profits, and other
benefits derived from the Property.

Trustee. The word "Trustee™ means Land Title Company of Burlington, whose mamng address is: P O Box 445,
Burlington, WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF- TFIUST AND EACH
GRANTCR AGREES TO ITS TERMS.

GRANTOR:

E L BUSS, Individually

TR
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- INDIVIDUAL ACKNOWI
STATE oF \MLMV\L\W
COUNTY OF mm\

known to ma. of proved to me.on the basis of satlsfactory evidence -‘ be tbp dugfe-deccribed in and who executed the
Deed of Trust, and acknowledged that they signed the Deed of Trust a3™helf Ré& ENd voluntary act and deed, for the uses
and purposes thergin ment:oned

Glven under my hand and umcial seal this \’JW\ day of 25 !LN !U_&m{ l% , 20 Uq
. > ' | Residing at Lki \‘?M’V\

Notary Public In and for |q_e-:s;até ot WA My commission expires _(LJ UVOV/

REQUEST FOR FULL RECONVEYANCE

To: = %, Trustes

The undersigned is the legal owner and holder uf &l mdobtedness secured by this Deed of Trust. You are hereby requested,
upan payment of all sums owing to you, to reconvey wﬂhout warranly, to the persons entitled therelo, the right, title and
interest now held by you under the Dseed of Trust 3 =

Date: o Beneficiary:
Its:

LASER PRQ Leanging, Ver. 5.22.10.005 Cogpr. Harland Financial Snlulig_p:, Inc. 1937, 2003. Al_l_mghls Reasarved. - WA LACFILPLIGGIFC TR-?07B PR-23




Schedule “A-1” L 109852-PS

DESCRIPTION:

Tract "B" of Short Plat No. 68-78, approved August 16, 1978 and recorded August 17, 1978, under Auditor's
File No. 885689, in Volume 2 of Short Pfats page 250 bemg a portion of Sections 11 and 14, Township 35
North, Range 7 East, W.M.

TOGETHER WITH a non-exclusive easeniénf f'br";néress egress and utilities over and across a strip of land
60 feet in width, the centerline of which is descnbed as follows

Beginning at the corner common to Sections 11 12 13 and 14 of Township 35 North, Range 7 East, W.M;
thence North 89°15'22" West along the line common to Sections 11 and 14 aforesaid, a distance of 668.06
feet to the Southwest corner of the Southeast ¥ of the Southeast % of the Southeast ‘A of said Section 11 and
center of described road, referred to herein as Point "A" of this description;

thence South along the centerline of existing road, being the centerline of the Northeast Y4 of the Northeast %
of said Section 14 a distance of 1,328.03 feet, more or less, to an intersection with the Southeast corner of the
Southwest % of the Northeast ¥4 of the Northeast % of Sect:on 14, Townsth 35 North, Range 7 East, W.M.;

thence commencing from point "A" described;
thence North along the centerline of the Southeast % of the Southeast ‘A aforesald to an intersection with the
South boundary of County road, known as Cape Horn Road County Road [

Situate in the County of Skagit, State of Washington.
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