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Relurn To: .
Horizon Bank :
PO Box 580 . .
Belhngham WA 98227 05R0

Trustee: fw westward Financial Services

Assessor';; Parcel or Account Number: 4076-081-008-0011 350432-0-019-0100
Abbreviated Legal Description:

S32 T35 R4 Ptn SW Nw & Ptn Lots 6-8 B81 Amd Plat Burlington

[Include lot, block and ptat or section, township and range]
Full legal descn'pt:on loeategl.-on.-.page 16 . Additional Grantees located on page ¢

ISpace Above This Line For Recording Data]

DEED OF TRUST
FIRST AMERICAN TITLE CO.

T9LY

DEFINITIONS :

Words used in multiple sections of th1s document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardlng the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this document which is dated January 14, 2004 .
together with all Riders to this document. . -

(B) "Borrower" is Refugic Nila and Beren1ce N11a husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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A __.,---(l';):'.f:“RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its
'____.i'mplementing regulation, Regulation X (24 C.E.R. Part 3500), as they might be amended from time to
< time, ot any additional or successor legislation or regulation that governs the same subject matter. As used

in, thls Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
1o a’ “federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
_loan" ‘under RESPA.
(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewats, extensions and
modlﬁcatlons ‘of-the-Note; and (ii) the performance of Borrower's covenants and agreements under this
Security “Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust 3 w1th power of sale, the following described property located in the

< County of Skagit
[Type of Rccnrdmg ]unsdlcnon} [Name of Recording Jurisdiction]
See attached -
Parcel ID Number: 4076-081-008-0011 350432 0 019- 0100 which currently has the address of
315 Magnolia Ave . . [Street]

Burlington ' _,f [Cm],Vthmgum. 98233 1Zip Cote]
("Property Address"): L

TOGETHER WITH all the 1mprovements riow_or. hereafter grected on the property, and all
easemnents, appurtenances, and fixtures now or hereafter A pa.rt ‘of“the property. All replacements and
additions shall also be covered by this Security Instrumem AlI of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully se:sed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property 15, unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title: to the Proparty against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty 1nstrument covering real
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_t_...-ﬁc's'_nciatiou Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
- _assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to
" be paid. under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

‘Borfower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
Ob__l_ig':ation_‘t_o pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
. in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
“ dug for any ‘Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower § obhganon to make such payments and to provide receipts shall for all purposes be deemed to
be & covcnant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"

is used in Secnon 9: If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower- fails-to_pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may tevoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sect:on 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that’ are then requlred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spcciﬁed under RESPA, and {b) not to exceed the maximum amount a lender can
require under RESPA . Lender-stiall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendlmres of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall b_e -he1d in. An institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lerider, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bark: Lénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying thc Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendes to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be-paid on the Funds, Lender shatl not be required to pay Borrower
any interest or earnings on the Funds. Borrower: and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glvc to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. ’

If there is a surplus of Funds held “in’ escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance w1th RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify ‘Borrower as réquired by RESPA, and Borrower shall pay 1o
Lender the amount necessary to make up the shortage in- accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no ‘more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessmen[s charges fines, and impositions
attributable to the Property which can attain priority over this Secunty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assocnaucn Diies; Fees, and Assessments, if any. To
the extent that these items are Escrow ltems, Borrower shall pay-theni'in’ ‘the ménner provided in Section 3.
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.,--hol'd suchk insurance proceeds until Lender has had an opportunity to inspect such Property 1o ensure the

" _work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

T ._px_fr)mptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

< of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
© requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest.or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
“ Bofrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. = -

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin'when the. notice is given. In either event, or if Lender acquires the Property under
Section 22 or: othe:rw1se Borrower hereby assigns to Lender (a) Botrower’s rights to any insurance
proceeds in an amount not te exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrow_e‘r'fs.- rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lénder may. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy, Borrower shatl’ occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal resrdence for at least one year after the date of occupancy, uniess Lender
otherwise agrees in writing, which-consent shall not be unreascnably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and’ Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property; allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resnimg in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterloratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection:with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring.the Property ‘only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the Tepairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘orcondemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasenable entrles upon and mspectmns of the Property, If it has
reasonable cause, Lender may inspect the interior of the lmprov.emems on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at thé‘..:_diroctiok_n:: of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or ina¢euraté information or statements to Lender
(or failed to provide Lender with material information) in cohne’(:tion' with the Loan. Material
representations include, but are not limited to, representations concemlng Borrower s accupancy of the
Property as Borrower’s principal residence. : :

0550002768 R

@D, 6(WA) (0005).01 Page 7 of 15 T« Form 3048 1/01




e 8 eg v0OLIY WA
Bt > \:mv fqunoD phens

i

O

L0/l 8POE wiog e g1 40 g efied L0"{5000) tvmio- 2D

9 s;emw
i 89/2000550

: ' *(swnrma1d asueInsuy
afefuoN wol paueIqo spun; apn[am Aew YoM J[qeftear oAey Aeul tarnsur a8eSuow s ey spung jo
9omos Kur Susn sjustwAed axyew o1 1aansur 29eSuow 2y axmbar Aewr sjuswaaige asay], "syuawaaide asomy
01 (sanaed 10) Lired 110 SY1pUR JaInsul E?Seﬁuom a1 o) Ii.tmoe;sgms aIe 1eY] SUONIPUOD PUR SWIIY) UO aIE
SIOAWADITE 3§, $ISTO[ FONPAL-I0 “NSLL-I1aY) AJIpour Jo axeys ey SoNted 1o Yua SjuswsaIde o)t J)Ud
Avl pUR ‘owWIT) ©) SWIT) WO aam; m dueInsuL t[:ms ITe U0 YSII [e10] JIaY) a1eneAs s1omsut 9TeSuopw

*URINSu]
afefuo a3 o1 Aured ® 0w SI .‘Iamo.‘uog p:m%u se yeo] 24 Aedar jou soop lamolrog JU Inour Aeio
1T $3$80] R 107 (910N a1 saseqamd jBtﬁ Kmme Ae JO) IopUST SSSINQIIIAT SOURINSU] aﬁ?ﬁuow

*210N 911 ut papraoid afer-ayy 1e 3sarajur Ked o} UONETIO § IAMOLIOY SI0E ()] UCHIS
ST} Ul SUTON “Me] alqe:n[ddv Aq paxmnbas s1 UoNRUINLIA [IUN JO UONERULIY) Yons 10} Smpracid Iopua]
PUR J9IMOLIOE USAMIIQ IUSUIRAISE UsUIA AR THIM 30UEPIODIE T spua aoueInsu] 28e811014 107 JUawWImMbal
5,19pUXT [HUN ‘3AI3S31 $SO[ S[qEPUMJAI-UCH B apiaold 0 10 ‘13N ur couernsu] oSeSHOp ureTEW
o1 parmbar suntwaid 9yl Aed [[eys Iamollog ‘soueinsu] dFeSiop lof swnnuaid alp premo) siuewAed
pareudissp Aeredss axemt o) parnbar sem IMOLI0F pue ueo o) Juryew JO BTONIPUOD € SB Q0UEANSUL
oFeSuoW pannbax .tapus’] J1 "9oumInsuy sﬂeﬂuow 107 swnrurpid o) presor siuatnked paeudisap Aeriedass
sarmbal Iapuer] pue ‘poureiqo SI *oqeneAe s9wodeq urede J3pua Aq pa)dsfes Iansul we Aq papraoxd
(s:.umb:;z Japu] 18yl poutad oy J0j pie junowe A1) wr): 25R19400 ~ooueansu] ofefuop J1 syuemAed oatasax
$501 21ibar J193U0] OU WD IIPUIT ‘9AIASAI §SO] YINS. U sSUTWIEa Jo 183101 Aue Jomorroq Aed o) parmbar
g Jou fjeys Iopu pue ‘(g w pred Apewngn st weor Ul jeyl o8] 9y SurpuBIsIMION ‘I[qEpUNJAI-UCU
2q [[eYs SAISSAI SSO] Yong -soueInsu] 2Feduoly JO NS UF IAIISAI SSO[ S[QEpUNJAI-UOU B se sjusnied
osap) uteidl pue asn “1dasoe s Iopua "3031JS UT 9Q 0} Pastad 33EI0A0 J0UBINSUI I USYM INp SIam
1o sjuawked pareudisap Apresedas oY) Jo Junowre 3yl 1apua1 o) Aed 03 SNUNTOD [[BYS I9MOIIOY ‘OJQEITRAR
10U ST 98RI9A00 oatmmsul a8e3uo JuoRAINbY A[EnNUEISQDS J] “I9pus Aq posepes lomsur afefuow
SleuIdle UR WOl ‘10312 ul A[snotaaid souemnsu] aSeSuo S JO Iamo11og 0] 1500 A 01 JuaeArnbo
KEnueisqns 1500 € Je “109139 wp Ajsnoraaxd eoueinsuy sﬂaﬁuow 901 Juateanba A[ENuEISqNS 28812400
urelqo 01 parmbaz swnpmard am Aed [[eys Jamoliog ‘aourernsuy a%e%uow J0J swmnmuuard oyl premol
siawided poreuSisap Aoreredas ayew o) panmbar sem Jemoitog U asupansul yons papiaoid Ajsnorassd
TRyl Jormsul ofefitour ay) wWoly 2[quITRAR 3q 0] SasE0 Iapua Aq paimbay aferoaos souemsay sFeFuow oyl
‘mosEaI AUe 10 ‘J] "109]]9 Ul SOURINSU] 8eSUOW S Urellrent 01 patnbar smntwasd o) Aed [reys moLiog
‘R0 911 JUNYEW JO WONIPUOS ® SB 9aueinsuj o5eSHo panmnbal I9pUueT.J] *9dueansu] adeSio "0
‘BunuA ur 1980w 2y 01 53918 I9pua]
ssajun 281l JOU [[PYS PN 23] Y puR PlOYIsEs[ S ‘&uadozd ot 01 apii“say sannbor Jamowog Jj 9sed]
a1 jo suorstaord a1 (18 Wi A1dimod jeys Jomolrog ‘plOYIsES] B TO SI mammwul /{nmo@s O |
. uatnked
Sunsanbar samoliog 01 IapuY WOoL 920U wodn *ISAINUL YINS PIM alqw(rzd 2q. uvqs PUE’ JUSWSSINGSIP
Jo 21ep 3yl WOK eI JJON ST 18 1SIJUL Te3q [[BYS SIUAOWE ISIYL “Juswnnsu Aninoag swyp Aq paInoss
1oMOLIOg JO 1G3p [EUOTIPPE SWI0Jaq [[eys 6 UONIIS SIYI JIpun 19pus £q pasingsip syghoure Auy
6 on3ag S1Y) Japun pazuoqme SUOL10e

10U ST PUE O OP 01 DAY 10U 530D I9pUa] ‘6 UOHSAS SIY) LIPUN UONOE oyer Aew 13pua; qﬁnoquv 70 1o uo
POUINI SINITIN d4®Y pUE ‘STONIpUoD snoresuep 1o SUOLIRIOIA 9POD JAIO IO Surpping ayeurwr(a. ‘sedid woxy
IoEM HIRID ‘Smopuim pue s100p dn preoq Jo aoepdax ‘syoof 98ueys ‘suedar axewr o) Auadorq oy Sm.tsma

‘01 panwt] jou st ng ‘sapnjow Auadorg o) Suumssg Smpoasord Addnueq v ut uonisod paInods’ sit
Burpnidul ‘UANWNIISU] Anmoas S Tapun 13ty 1o/pue A1adorg 2y ar 3ssraqm 531 193301d 0] 4997, s.{aruonn”
sjqruosear Jurded (2) pue anod vl Sunwedde (q) msum.nsuI Kqunagg sTp Joa0 Atorrd sy IRIyM <
uN{ ¥ Aq pamodas sums Ame Furded (e) 10) PAITWI] 10U 318 Jng “apNoul wed SUoNoE s Japus] Awadoid oyi -
Buuredal 1o/pue Surnass pue ‘Auadolg 2w Jo anfea sy Fuissasse 1o/pue Surosiosd Furpnpour Quswnysup’ -
/(umoas st sapun s)yu pue Ausdord oy ur sarsyul S Jopuary 10mord o) owrudordde 1o o[qeuosEdr ¢
ST 10A0180M roy Aed pue op Aew Iapus way ‘fsadoig U1 pauocpueqe sy Iamowog (9) 10 ‘(suomendsr
10 SmB] DIOJUI O3 JO WSWMISU] ANINSSS ST Joa0 Ajuoud urene Aewl (IIqM UAT] B JO JUSWS0ICIHS” .
10J *9INILAJIOY JO UONEUWISPUOD 10§ “sjeqoid ‘Aordnrjueq ut Surpassoid  se yons) JUSWNNSU] AITAG ST~
Tapum s Jo/pue Aladord a1 ur isareum s Japua Jospge Apuweoyrudis wySne jeys Suipsscoad Sy sl
aray () “yuownnsu] A1LINOG STYI UT PAUTRIUOD SIIAWSSISE PUR SITEUIA0) ) wIoj1ad 01 s[ie) Jamoriog (e)
31 uRwinagsu] APan0ag sy Japup) s)ydnyg pue £113d0J ) UL ISIINUT 5, I9PUIT JO UONIN0L] ‘6




As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

“detive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

- sexchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
; provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
- preiniumis paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

7 (@Y Any-.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bﬁrrower will-owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mnrtgage Insurance premiums that were unearned at the time of such cancellation or
termination, T

11, Assngnment of- Mlsce]laneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shal!be paid to Lender.

If the Property is. damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had .an opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided’that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a singlefi disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender, shall. not be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellanecus Proceeds shall be
applied in the order provided for in-Séction 2.

In the event of a total taking;~ destrucnon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destrucuon Or 1oss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless, Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount-of-the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)“the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, déstruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums aré then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is”given Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoratiod of repair -of the Property or to the
sums secured by this Security Instrument, whether or not then due. "QOpposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellancous Proceeds, .

f‘\\3
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h.._nﬁﬁ_;_ce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

“ “‘unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

- /notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
; change of address, then Borrower shall only report a change of address through that specified procedure.
-~ There. may- be only one¢ designated notice address under this Security Instrument at any one time. Any
- -notice to Lerder shall be given by delivering it or by mailing it by first class mail to Lendet’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender, If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security

Instrument E

16. Govermng Law; Severability; Rules of Construction. This Secunty Instrument shall be
governed by federal law_ and the law of the jurisdiction in which the Property is located. All rights and
obligations contained -in*this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that dny provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall-not.affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Insgrument. (a) words of the masculine gender shall mean and include
corresponding neuter words ‘or. words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As nsed in this Section 18,
“Interest in the Property” means’ any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a benefimal,mt__erest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exermsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shaI} give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of-this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable'Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcirg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender afll sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; ¢b)‘cures any:-default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Lustrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation -fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:.(a) cash: (b) money order; (c)
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__.,----i'elehse of any Hazardous Substance, and {c} any condition caused by the presence, use or release of a

< _Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

- by any governmental or regulatory authority, or any private party, that any removal or other remediation

‘of any: ‘Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

* remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on

s Lender fer an Environmental Cleanup.
; NON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

.22, Acee)eratlon, Remedies. Lender shall give notice to Borrower prior fo acceleration following

Bel‘i’owers breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notlce is‘given to ‘Borrower, by which the default must be cured; and (d} that failure to cure the
default on or before thie date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shaill further inform Borrower of the right to reinstate after acceleration, the
right to bring'a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and ‘may .invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section’ 22, mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence, -
If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default.snd of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in, any order Trustee determines. Trustee may postpone sale
of the Property for a period or perlods permntted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser" Trustee’s ‘deed conveying the Property without any
covenant or warranty, expressed or implied. The recltals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mc]udlqg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by t"his Security Instrument, and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums seeured by thlS Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this” Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to™it.-Such” person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24, Suhstitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. thout conveyance of the
Property, the successor trustee shall succeed to all the title, power: and dutles conferred upon Trustee

herein and by Applicable Law. \‘
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-+ _STATE OF WASHINGTON } .
.+ _County of Skagit
' Onthis day personally appeared before me Refugio Nila and Berenice Nila

to me known to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my hand and official seal this /{,,Z‘L day of ) T L 7 dse ‘/

A oL TG e, o
,;LZZ\,OL gt CUNK GL (LL'L{, -
Nptary Public in and for the State of Washington, residing at
Mount VernonWA .
My Appointment Expires on # ¢ € &
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The land referred to in this report/policy is situated in the State of Washington, County of Skagit, and is described as
follows: L

Parcel "A™

That portion of the folld.xyj‘i-n:g deé’@yibed tract lymg Westerly of the Fasterly line of Lot 6. Block 81, "AMENDED
PLAT OF BUR .[._,EN(‘}'I‘ONq SKAGIT COUNTY, WASHINGTON", as per plat recarded in Volume 3 of Plats, page
17, records of S’kagit'{_“m{ht’ Washi ngton, extended North:

That portion of the Last 172 ul‘the'hﬁ_.mit]m-'est 1/4 of the Northwest 174 of Section 32, Towuship 25 Noith, Range 4
East, WA, described as tollows:? oo

Geginning at a point on the South tine (stz;jd' Southwest 174 of the Northwest 174, 75 feet East of its intersection
witl the Tast line of Walnut Street. said Pc:‘{i‘ﬂ_l being the Notthwest comer of the East 172 of Lot §, Block 81, '
"AMENDED PLAT O BURLINGTON, SKAGIT COUNTY, WASHINGTON", as per plat recorded in Volume 3
af Plats. page 17, records of Skagit (}d_limy stington; thence East along the South line of said subdivision and the
North line of said Plat, 133 feet to the Northeast corner of Lot 4. Black 81 of said Pt thence North 30 feer; thence
West 135 feet; thence South 30 feet 1(5-2;_{'hc:"ﬁoini_ of-beginaing.

Parcel "B™:

Lots 6, 7 and the Fast 172 of Lot 8, Block 81, "AMENDED PLAT OF BURLINGTON. SKAGIT COUNTY,
WASHINGTON", as per plat recorded in Vollmie 3 .0f Plats, page 17, records of Skagit County, Washington.

L
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