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WELLS rnao m MORTGAGR, JINC.
asol WIRREEOTA: DR EUITE 200
BLOOMINGTON, MN 55435

| P FIRST AMERI CAN ITLE co.
Assessor’s Parce] or Account Nutbér; 4143-009-020-0001 | |

_AbbreviatedLegleesuipﬁon I-O‘l 19 &20, BLOCK %, TOWN OF smno woomr

_ [Inch)de lot, block and plar o stction, mmhup -nd rangs] Full legsl descrlpt.lon located on page 3
Trustee FIRST AMBRICAN 'r:l:m:.!

[SmAboumml'ornmrmD:m

DEED OF TRUST

NOTICE THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
OF VETERANS AFFAIRS OR ITS AUTHORIZED

AGENT.

DEFINITIONS C '
Wordsusedmnmlnplesecmnsofthmdncunmtued.eﬂmdbelowandomerwardsmdeﬁnedm

Sections 3, 11, 13, 18, 20 and 2t. Certain rules regs:ﬂmgthcusagcofwordsused in this documtnre
also provided in Section 16. _
(A) "Security Instrument” means this document, which is datedammr 09, 2004 o,

together with all Riders to this document.
(B) "Borrower” is RONALD S. CHRAMS, A SINGLE rnsox

ﬁorrow ig the rrustor under thig Security Instrument.
(C) "Lender" is WELLS FARGO EOME MORTGAGE, INC.

0037657529 | 464660605960
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" Lender is a CORPORATION

.--orgumzedandemnng under the laws of THE STATE OF CALIFORNIA
; Lender’s address is -0 HOX 10304, Drs MOTNES, 1A 503060304

"I.cnder H me beneﬁmary under this Security Instrument.

m “'Ihlstu" is PIRST MICIH TITLRE
(E) "Note" means the promlssory note signad by Borrower and dated JANUARY 09, 2004

The Note states that Bormwcr owes Landerom NUNDRED RIGHTY NINE TECUSAND FPIFTY AND
007100 Dotlars
(U.5. §2+x+189, 050. 00 “ ) plus interest. Borrower has promised to pay this debt in regular Periodic
‘Paymenis and to pay the debt in full not later than PEBRUARY 01, 2034
® "Property" means the pmpeﬁy that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means the debt evidenced by the Note, plos interest, any prepayment charges end late charges
due under the Note, and ai) sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to thi$ Security Instrument that are executed by Borrower. The following
Riders are to be executed by Bormwcr lchcck box as applicable]:

| B Adjustable Rate Rider O Condominium Rider Second Home Rider
Balloon Rider (] Ptacaed Unit Development Rider || 1-4 Family Rider

[x] VA Rider ! Biweekly Puymen: Rider [ Other(s) [specify]

) "Applicable Law" means all controlling. applicable federal, state and local statutes, regulations,
ordinances and administrative rles and orders (that have the’ effect of law) as well as all applicable firal,
non-appealable judicial opinions.

(¥ "Community Association Dues, Fees, andmu”nmsaﬂdues fees, assessments and other
charges that are imposed on Borower or the Property hy 3 mndomzmum association, homeowners
association or similar organization.

(K) "Electromic Funds 'I‘ramfer“ means any transfer of fumis, oﬂm’ then 4 transaction originaied by
check, draft, or similar paper instrument, which is iniristed. through an ' electronic terminal, telephonic
instrument, computer, or magnetic lape 80 as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automared teller
machine ransactions, transfers inliated by telephone, wire transfers. and nmomnzed clearinghouse
transfers. .

(L) "Escrow Heams" means those items thar are described in Section 3. - .~

(M} "Miscellaneous Proceeds" means any compensation, settlement, award of dnmages or proceeds pald
by any third party (other than insurance proceeds paid under the coverages described in Section ) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of 4ll ‘or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissiom as to the
value and/or condition of the Property.

(N) "Mortgage Insurance” Incans insurance protecting Lender against the nonpaymm of or defmlt on,
the Loan.

(0) "Perlodic Payment" means the repularly scheduled amount due for (i) principal and intﬂe:t under thc .
Note, plus (i) 2ny smounts wnder Section 3 of this Security Instrument. _ T
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(P) "RESPA" means the Real Egtate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

- Implementing regulation, Regulation X (24 C.F.R. Par 3500), as they might be amended from time to
° time, ot any additional or successor legislation or regulation thar governs the same subject matter. As used
* in this Security Instrument, "RESPA" refers 1o all requirements and festrictions that are imposed in regard
“to & "federally. related mortgage loan" even if the Loan does not qualify as a "federally related momgage
loan" under RESPA.
(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that pan:.-hns lﬂsumed Borrower’s obligations under the Note and/or this Security Instrument,
TRANSFER OF RIGHTSINTHE PROPERTY ‘
This Security Instrument secures 1o Lender: (j) the repayment of the Loan, and all renewals, extensions and
modifications of the Note: and (ji) the performance of Botrower's covenants and agreements under this
Security Instnameit -and ‘the- Note For this purpose, Borrower irrevocably prants apd conveys to
Trustes, in tmst, with power of sale, the following described property located in  the

CODNTY of SRAGIT

[Type of Reconding Jurlsdkmn] o (Name of Rmordiu Jurisdiction]
LOT 19 AND: 20, BLOCK 9, “PLAT OF TOWN OF SEDROY, ACCORDING TO THN PLAT
THEREOP RRCORDED IN VOI.M 1 0! PMTS, PAGE 17, R!CORDS OF SKAGIT COUNTY,

WASHINGION,.

SITUATED IN THR STATE OF m_n:mw; COUNTY OF SKAGIT

TRIE IE A PURCHASE MONEY SBCURITY INSYTRUMENT.
TAX STATEMENTS SHOULD BE SENT TO: WELLS FARGO HOME MORTGAGN, INC., B.O.

BOX 10304, DBES MOINES, IA 503060304

Parce] ID Number: 4149-008-020~0001 R wmca curreatly has the address of

600 JAMBSON STRENT : [Streer)
9BDRO WOOLLEY [Ciry] Wuh]ngmn 90284 {Zip Code]

PmpmyAddmsa

;i TOGETHER WITH all the improvements now or hereafter emwd on the property, and all
casements, appurtenances, and fixtures now or hereafter a par of the property. All replnwnents and
‘additions shell also be covered by this Security Instrument. All of thc foregoing is- feferred to in this
Security Instrumnent as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estare hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property aga'mst all clainm md

demands, subject 10 any encumhrances of record. _
. THIS SECURITY INSTRUMENT combines uniform covensnts for national use nnd non-umform-._ "
covenante with limited variations by jurisdicrion to constitute 2 uniform security instrament coverim real -

pmpeny
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" UNIFORM ‘COVENANTS. BHorrower and Lender oovemt and sgree a1 follows:
7 1. Payment of Principal, Interest, Escrow Items, Prepayment Chsrges, and Late Charges.
~ Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and say
. prépayinent charges md late charges duc under the Note. Borrower shall also pay funds for Eserow lterms
‘pursuant 1o Section 3. Payments due under the Note and this Security Instroment shall be made in U.S.
CRIIenCY. However, If any check or other instrument received by Lender as payment under the Note or this
Secnﬂtylnsmmmtisremmdmunderm:pald Lender may require that any or all subsequént payments
due under the Note .and this Security [nsurument be made in one or more of the following forms, as
selectedbyl.mder (8} cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a

federal agency, inscumentatity, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such otherlout:onum:ybcdesignstedby[mdcr in accordance with the notice provisions in Section 15.
Lender may rcturn any payment or partial payment if the payment or partis] payments are insufficient 1o
bring the Loan cuwrrent. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any.rights hereunder or prejudice to its rights to refuse such payment or partial

payments in the fature, but Lendcrmnotobl:gatudtuapplysuchpaymenmmmeumsuchpaynmnm
accepted, If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Botrower does not 30 so within a reasonable period of time, Lender shall elther apply
such funds or retwrn them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediatély prior to foreciosure. Ne offset or claim which Borrower
raight have now or in the future against’'Lender shall relicve Bomrower from making payments due under
theNotemdthisSecuﬂxyInsmxmmtorperfozmm;thewvenamsandngreemmusecuredbythu&curity

Instrument,
2. Application. of Payments or Proceeds. Excepl 83 otherwise described in this Section 2, all

payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due, Any remaining amownrs
shall be spplied first to late charpes, second to any other amounLs ‘due under this Security Instroment, and
then to reduce the principal balance of the Note.

If Lender receives a paqrment from Borrower for 2 delinqnmt Penodm Payment which includes a
sufficient amount 1o pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments If, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charpes due. Voluntm' PTUPaymems shall
be applied first to any prepayment charges and then as described in the Note, ~ -~

Any spplication of payments, insurance proceeds, or Miscellaneous Pruoceds o prmc:pal dve under
the Note ghall not extend or postpone the due date, or change the amount, of the. Penodwl’aymems

3. Funds for Escrow Items. Borrower shell pay to Lender on the day Periodic Payments are due
undez the Note, until the Note is paid in full, 2 sim (the "Funds") to provide for payment of amoums due
for: (a) taxes and assessments and other items which cen artain priotity over this Security Instruement as a
lien or encumbiance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for smy and all insurance required by Lender under Section 5; and (d) Mortgage Insurance .
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morpage.
Insurance premiums in accordance with the provisions of Section 10. These items are called-"Escrow .-
Hems.” At origination or at any time during the term of the Loan, Lender may require that Coml:mmity
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Assomﬁon ‘Dues, Fees, and Assessments, if any, be escrowed by Borrqwer. and such dues, fees and
agsessments shall be an Bscrow llpm Borrower shall promptly farnish to Lender all notices of amounts to
‘be paid under this Section, Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
‘Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borower’s
oblisnﬁon 10 pay t Lender Funds for any or all Escrow Items ar any time, Any such waiver may only be
in writing. In the event of such walver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish % Lender receipts evidencing such payment within such time period as Lender may require.
Boryower's obligation to make guch paymems and to provide receipts shall for all purposes be deemed to
be a covenant and agreemient contained in this Security Instrument, as the phrase "¢ovenant and agroement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant 10 a waiver, and
Borrower fails to pay ihe amount due. for an Escrow Iiem, Lender may exercise its rights under Section 9
fandpaysuchamoumandBorrowerahauthmbeobligned\mderSecuonBtumpayto Lendwmymdx
‘amount. Lender may revoke the waiver as to any or all Escrow liems st any rime by 2 notice given in
accordaoce with Section 15 and; upon such revocation, Borrower shall pay to Lender ell Funds, and in
such amounts, that are then reQuired under this Section 3.

Lender may, at any tiroe, cotlect and hold Punds in an amount (a) sufficient to penmit Lender to apply
the Funds at the time specified under RESPA, and(b)notloexecedthemaxlmummnountalenducan
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of funm: EscrOW Items or otherwmc in accordance with Appllcable
Law,

’IhePundssha.ubeheldlnanlnsﬁmﬁonwhosedepomtsarainsuredhyafederalagency
ingrrumentality, or entlty (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds 1o pay the Escrow Items no iater than the time
specified under RESPA. Lender shall not charge Borrower for-holding and applying the Funds, annunlly
analyzing the escrow sccount, or verifying the Escrow Items, unless: Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such ‘a charge. Unless an agreement is made in writing
of Applicable Law requires interest 1o be paid on the Funds, Lender shall not be required to pay Borrower
any interest or eamings on the Funds. Borrowerandl.endercmagreemmnng, however, that interest
shall be paid on the Funds. Lender shall give to Berrower, w;thOut clurge an annual accounting of the
Funds as requlred by RESPA.

If there is a surpius of Punds held in escrow, as deﬂned uut!er RESPA Lender shail account co
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Punds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay 1o
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined nnder RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shail pay to I:ndcr the amount necessazy 10 make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments. -

Upon payment in full of all sums secured by this Security Instrument Lmder shall pmmpt!y refund
10 Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges fines; and I:nposmns
anributable to the Property which can attain priority over this Security Instrument, leaséhold pnymmta or
ground reats on the Property, if any, and Community Association Dues, Fees, and Assessments, if any: To -
the extent thar these items are Escrow Items, Borrower shall pay them in the manner provided in Section _36 L
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Borrowar shall prozuptly discharge any lien which hag priority over this Security Instrument wnless
Borrowet: {8) agrees in writing to the payment of the obligation secured by the fien in a manney acceptable
to:Lender, bmonlysolongasBonowerupcrfomﬂngsuchagmemem. (b)contestsmelieningoodfaith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate 1o
prevent the eaforcement of the lien while those proceedings are pending, but only untl such proceedings
‘are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Insirument. Iflmde:deteminesr.hatanypartuftherpmyissubjecttoahm
which can attain priority-over this Security Instrument, Lender may give Botrower & notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions sei-forth above in this Section 4.

Lender may require Borrower o pay a one-time charge for a real cstat: tax verification and!or
reporting service used by Lender in coumection with this Loan.

8. Property Insurance, Borrower shall keep the improvements now emtmg or hmfwr u'ected on
the Propenty insured against loss by fire, hazards included within the term “extended coverue, md Ry
other hazards including, but not.limited 10, earthquakes and floods, for which Lender requires insurance,
This insurance shall be maintained In the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requirés pursuant to the preceding sentences can change during the term of
the Loen. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
Tight to disapprove Borrower’s choice, ‘which tight shall not be exercised unreasonably. Lender may
requite Borrower 1o pay, in eonnecmon with this Loan, either: (a) 8 one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent’ charges cach time remappings or similar changes occur which
reasonably might affect such determination’ or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Menagement Agency in conncction with the
Teview of any flood zone determination resulting from an objection by Borrower.

If Boarower fails to maintaln any of the coverages deicribed above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense.: Lender is ‘under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might of might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or lisbility and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurae coverage so obtained might significantly exceed the cost of
inswrance thac Borrower ¢ould have obtained. Any amounts disbursed by Lénder under this Section 5 shall
become additional debt of Botrower secured by this Security Instniment. These amounts shafl bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest npon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such po!lcies shall b-e subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, nnd shall name Lender as
morigagee and/or as an additional loss payes, Lender shall have the right to hold the policies and renewsl
certificates. If Lender requires, Borrower shall promptly give to Leader all recéipts of paid premivms and
renewal notices. If Borrower obrains any form of inswance coverage, not otherwise raquired by Lender,
for damage 1o, or destruction of, the Property, such policy shall include a standard mongaxe clausa md
shall name Lender as mortgages and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier md l.:nder Leudcr_
may make proof of loss if not made promptly by Borrower. Unless Lender snd Borrower otherwise agree .
in writing, any insurance proceeds, whether or not the underlying i ipsurance was required by Lander, shal ~. .
. be applied to restoration or repair of the Property, If the restoration or repair is economically feasible and.
Lender's security is not lessened. During such repair and restoration period, Lender shall have the rightto™ .

- =
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.. hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in & single payment or in a serics
of progress payments a5 the work is completed. Unless an agreement is made in writing or Applicable Law
requires interedt to-be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such prooeeds. Fees for public adjustezs, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. I
the restoration or repair is not economically feasible or Lender's seourity would be lessened, the insurance
proceeds shall be applied fo the sums secured by this Security Instcument, whether or not then due, with
the excess, if aay, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. A ' '

If Borrower abandans the Property, Lender may file, negotiate and scule any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Leader that the
insurance carrier has offered to settlé 2 clalm, then Lender may negotiate and sentle the claim. The 30-day
period will begin when the-notice is given. In efther event, or If Lender scquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender {s) Borrower’s rights to any insurance
proceeds in an amount not 1o exceed the amounts unpaid wnder the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uneamed premiums paid by
Borrower) under ail insurance policies covering the Propexty, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds ¢ither to repair or restore the Property ot
to pay amounts unpaid under the Note or-this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument aod shell continue to occupy the
Property as Borrower’s principal residence for at Jeast one year afier the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be utireasopsbly withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control- .- - -

7. Preservation, Maintenance and Protection of the Property; Inspestions. Borrower shall ot
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
arder to prevent the Property from deteriorating or decreasing in value due to its condytion. Uniess it is
determined pursuant o Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
puposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress paymects as the work is completed. If the Insurance or condemnation. proceeds are not sufficient
(o Tepair of testore the Property, Borxower is not relieved of Borrower’s obligation for the completion of
sbch repair or restoration. G L

Lender or its agent may make ressonable entries upon and inspectons of the Propéry. If it has
reasonsble cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower potice at the time of or prior to such an interior inspection specifying such reasonable cause.

8, Borrower’s Loan Application. Borrower shail be in default if, during the Loan application
pracess, Borrower of any persons or entities acting ar the direction of Borrower or ‘with Borrower’s
knowledge or consent gave materlally false, misleading, or insccurate information or statements to Lender
(or failed to provide Lender with material informarion) in connection with the Loan. Maserial -
representations inciude, but are not limited 10, representations concerning Borrower's occupancy of the ~.-
Property as Borrower’s principal residence. R

- esrerns M AARID
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" 9, Protection of Lender’s Juterest in the Property and Rights Under this Security Instrument, If
(a) Borrower fails 1o perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s imerest in the Property snd/or rights under
this Security Instrurnent (such as a proceeding in bankruptcy, probate, for condemnatlon or forfeinure, for
enforcement of a lien which may attain priority over this Security Instument or to enforce laws or
regulations),. or. (c) Borrower has abandoned [he Property, then Lender may do and pay for whatever is
reasonshle ‘or approptiate to protect Lender's interest in the Propemty and rights under this Security
Instrmment, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Pro . Lender’s scrions can include, but are not limited to: (a) paying any sums secured by & lien
which priority ‘over thls Security Instrument; (b) appearing in cowt; and (c) paying reagonable
amosneys’ fees to protect ts interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, bui is not limited to,
enteting the Property to make repaies, change locks, replace or board up doors and windows, drain water
from pipes, climinatc building or-other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do 50 and is not
under any duty or obligation to do so, It is agreed that Lender incurs no Hability for not taking oy or all
actions suthorized under this Section 9. - . ;
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursernent and shall be payable, wick such interest, upon notice from Lender to Borrower requesting

If this Security Instrument is on 2 leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Properny, the leaschold and the fee title shall not merge unless
Lender agrees 10 the merger in writing. -~ .~ .~ :

10. Mortgage Insurance, If Lender requiréd Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to_be available from the mortgage insurer that
previously provided such insurance snd Borrower was required to make separately designated payments .
toward the premiums for Mortgage Insurance, Bomower shall -pay the premius required to obtain
coverage substantially equivalent 10 the Morgage lnsurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mongage Insurance previously in effect, from an altemate
mongage insurer selected by Lender. If substantially-equivalent Morigage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased 10 be in effect. Lender will accept, use and retain these
payments as 3 non-refundable loss reserve in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimiately. paid-in full, sod Lender shall nor be
required to pay Borrower any imerest or earnings on sich loss reserve. Lender can no longer require loss
reserve payments if Mongage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, Is obtained, and Leader requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borzower was required.to meke separately designated
paymeats toward the premivms for Mortgage Insurance, Borrower shall pay -the-premiums required to
‘maintain Mortgage Insurance in effect. or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Inqurance ends in accordance with any written agreement between Borrower and
Lender providing for such tenvinatlon or until termination is required by Applicable Law, Nothing in this
Section 10 affects Borrower's obligation to pay interest af the rate provided in the Note, - .- =

Mortgape Insurance reimburses Lender (or any eatity that purchases the Note) for certain losses it
may incur if Borrower does not repsy the Loan as agreed. Borrower s not 2 party-to the Mortgage
Insm. " : . L - B g S

Mortgage ipsurers evaluate their total risk on all such insurance in foree from time to-time, and may “

entex into agreements with other parties that share or modify their risk, or reduce losses. These agreemiemss - .

az¢ on tarms and conditions thet are satisfactory to the morigage insurer and the othet party (or parties) to

these agrecmnents. These agreements may require the mortgage insurer to make payments using any source - o
of funds that the mortgage insurer may have available (which may include funds obteined from Mortgage ' -

TInsurance presiums).
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_ A 4 result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

* any other entity, or any affiliste of any of the foregoing, may receive (directly or indirectly) amounts that
derive from: (or might be characterized as) a portion of Borrower’s payments for Morigage Insurance, in
cxchange. for sharing or modifying the monpage insurer's risk, or reducing losses. ¥ such agreement
provides that an sffiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(2} Any sach agreements will not affect the amounts that Borrower hasg agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

() Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insuvance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiwims that were uncarned at the time of such cancellation or

11. Assignment of Miseellaneous Proceeds; Forfeiture. All Miscellaneous Procceds are herchy
assigned to and shall be paid to Lender.. ' .- ; S

if the Property is damaged, Such Miscellaneous Procesds shall be applied to restoration or repair of
the Propenty, If the restoration or repait is economically feasible snd Lender’s security is not lessened.
During such repair and restoration period; Lender shall have the right 1 hold such Miscellancons Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been campieted to
Lender’s satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the
repairs and restoration in a single disbursement or‘in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall not be required to pay Bomrower any interest or eamings on such
Miscellaneous Procseds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this ity Instcument, whether or not then due, with
the excess, if any, paid 1o Borrower. e e

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before she partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security”Instrument immediately before the partial
taking, destruction, or loss in value, unlezs Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
rultiplied by the following fraction: (a) the total amount of the sums secured immediately befare the
partial taking, destruction, or loss in value divided by (b} the fair market vajue of the Property immediately
before the parttal taking, destruction, or Joss in value. Any balance shall be paid to Botrower.

In the event of a parial 1aking, destruction, or loss in value of the Property in-Which the fair market
valute of the Property immediately before the partial taking, desiruction, or loss in value iy less than the
amount of the sums secured immediately before the partial 1aking, destruction, ‘or loss-in value, ualess
Borrower and Leoder otherwise agree in writing, the Miscellaneous Proceeds shall be applied 1o the sums
secured by this Security Ingtrument whether or not the sums are then due. IR S

If the Property is sbandoned by Bomrower, or if, after notice by Lender to-Bomower thal the
Opposing Party (ss defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender Is' authorized

to collect and apply the Miscellaneous Proceeds cither to restoration or repair of the Property or o the

sums secured by this Security Instrument, whether or not then due. "Opposing Party” meany the.third party

that owes Borrower Miscelianeou Proceeds or the party against whom Borrower has a right of action in ' =

regard 10 Miscellareous Proceeds.’

s W e
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* " .- Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Léndeér™s judgment, could result in forfeiture of the Property ot other material impairment of Lender’s
fnterest in the Property or rights under this Seourity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate a8 provided in Section 19, by causing the action or proceeding tw be
dismissad with-a ruliag that, in Lender’s judgment, prechudes forfeiture of the Property or other matenial
impaitment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender. : ‘

All Miscclianeous Proceeds that are not applied 10 restoration or repair of the Property shall be
applied in the order provided for in Section 2. .

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
1o Borrower or any Succéssof in Interest of Borrower shall not operate 1o release the liability of Borrowet
or any Successors in Interest of Borrower. Lender shall not be required to commence procecdings against
any Successor in Intexest of Borrower or to refuse to extend time for payment or otherwise modify
amortizarion of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower of any Successots in Interest of Borfower. Any forbearance by Lender in exercising any right or
remedy including, without Jimitation, Lender’s acceptance of payments from third persons, eatities or
Successors fn Interest of Borrower or-in amounts less than the amount then due, shall not be a waiver of or
prechide the exercise of any right of remedy. .. - ' ;

13, Joint and Several Liabllity; Co-signers; Successors and Assigns Bownd. Borrower covenants
and agrees that Borrower’s obligations and liabilicy shall be joior and several. However, any Botrower who
co-signa this Security Instrument but does: ot execute the Note {2 "co-signer™): (&) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interést in the Property under the
terms of this Security Instrument; (b) is not, personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard 1o the terms of this Security Instrument or the Note withour the
co-signer's consent. e

Subject w the provisions of Section 18, any Successor.in Interest of Bomower who assumes
Bomower’s obligations under this Security Instrument in writing, and is approved by Lender. shall obtain
all of Borrowee's rights and bepefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations snd lisbility under this Security Instrument uniess Lender agrees 10 such release In
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender. =

14, Loan Charges, Lender may charge Bomower fecs for services: performed in commection with
Borrower’s default, for the purpose of protecting Lender's interest. in. the Property and rights wader this
Security Instrumeat, including, bux not limited to, attoraeys’ fees, propesty inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrurment to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fes. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law, -~ -

If the Loan is subject 10 2 law which sets maximum loan charges. and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permited limits, then: (2) any such loan charge shall be reduced by the amount: necessary io-reduce the
charge 10 the permitted limis; 2nd (b} any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, -the
reduction will be treated as a partial prepayment without any prepayment charge (whether-or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute 2 waiver of any right of action Borrower might have arisirg out. -

of such overcharge.
15. Notices. All potices given by Borrower or Lender in connection with this Security Instrument.

must be in writing. Any notice to Borrower in commection with this Security Instrument shall be deemed 10
have been given to Borrower when mailed by first class mait or when actually delivered to Borrower's ..

Bueemmons T s
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©_notice address if sent by other means. Notice to any one Borrower shall constitute notice 1o all Borrowers

* unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Leader. Borrower shal] promptly
notify Lender of Borrower's change of address. If Lender specifies 3 procedure for reporting Bomowes's
changé of address, then Borrower shall only rzport a change of address through tha specified procedure.
There may. be only one designated notice address under this Security Instrument at any one tme. Any
notice to Lender shall be given by delivering it or by mailing it by flrsc class mail to Lender's address
stated herein wmléss Leénder has designated amother address by notice to Borrower. Anmy notice in
connection with this Security Instrument shell not be deemed 10 have been given to Lender until actually
received by Lender. If any. notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the comesponding requirement under this Secority
] ¢ - :

16, Governing Law; Severability; Rules of Comstruction. This Security Instrumens shall be
governed by federal law-and the. law-of the jurisdiction in which the Property is located, All rights and
obligarions comiained i this Sccurity. lostrument are subject w any requitements and limitations of
Applicable Law. Applicable Law might explicidy or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed a5 a prohibition against agreement by contract. In
the event that any provision or clause pf this Security Instrumen: or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be
piven effect without the conflicting provision. .

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
o ing peuter words or words of the feminine gender; (b) words in the singular shall mean and
inciude the plural and vice versa; and () the word-“may” gives sole discretion without any obligation to

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrimea.

18, Transfer of the Property or a Beneflclal Interest in Borrower. As used in this Section 18,
"Intesest In the Property” means any legal or beneficial interest in the Propetty, including, but not limited
to. those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract of
escrow agreement, the intent of which is the transfer of titie by Borrower at a future datie 10 & .

If all or any part of the Property or any Inlerest in the Property is sold or transferred (or if Borrower
i3 pot & natural person and 2 beneficial interest in Borrower is sold or wansferred) withour Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Inmn:;m. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicsble Law. £

PP If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is.given'in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrumenr, If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitied by this
Security Inatrument without funheﬁmﬂce or demand on Borrower. - i '

19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets cerfain conditions,
Borrower shall have the right to have eaforcement of this Security Instrument djscontinued at any time
prior 1o the eacliest of: (a) five days before sale of the Property pursuant to any power of sale con in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Bortower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument, Thosc
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note #s if no acceleration had occurred; () cures eny defauht of any other covenants or
agrecments; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees. property inspection and valuation fees, and other fees incurred for-the
purpose of protecting Leader's imerest in the Property and rights under this Security Inserunient; and (d).
takes such action as Lender may reasonably require to assute that Lander’s interest in the: Property and -

rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this. Security . -
Instroment, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (8) cash; (b) money °"1“:‘ © . S
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. cerdfied check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upoa
a0 instinition whose deposits are insured by a federal agency, inscrumentality or catity; or (d) Electronic
Funds Transfcr, Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
all remiain fully effective as If no acceleration bad occurred. However, this right to reinstats shall not
apply inr the case Of acceleration under Section 18. - L

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a parial interest in
the Noté {together with'this Security Instrament) can be sold one or more times without prior notice to
Borrower. A sale might fesult in a change in the entity (known as the "Loan Servicer”™) that collects
Periodic Paymenis due under the Noie and this Security Instrument and performs othex mortgage ioan
servicing obligations under the Note, this Security Instrument. and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If thete is a change of the Loan
Servicer, Borrower will be given written nodce of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sald and thereafter the Lomn is
serviced by a Loau Servicer other than the purchaser of the Note, the mortgage loan serviciag obligations
to Bortower will remain wiih-the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial acyon (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrumeat or that alleges that the other party has breached any provision of, or any dury owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requireménts of Section 15) of such alleged breach and afforded the
other party herelo a reasomable period afier the giving of such notice to take correctve action. If
Applicable Law provides a time period which must elapse before cenain action can be taken, that tme
period will be desmed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant lo Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satlsfy the notice and oppertunity to take corrective
action provisions of this Section 20. e 3

21. Hazardous Substances. As used in this Section 21:-(s) "Hazardous Substances™ are those
substances defined as woxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solveats, materials containing ashestos or formeldehyde, and radicactive matedals;
{b) "Enviroomental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to bealth, safety or eavironmental protection; (c) "Enviromments] Cleanup” includes any response
sction, remedial action, or removal action, as defined in Eavironmental Law: aod (4) an "Bavironmental
Condition™ means & condition that can cause, contribute 1o, or othcrwise trigger an Environmental
Cleanup. T
Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or tbreaten to release any Hazardous Substances, on or in the Property. Borrower shatl not do,
nor allow anyone else 1o do, anything affecting the Property (s) that s in violation of any Etvironmental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or releasé of a
Hazardons Substance, creatss a condition that adversely affects the value of the Property, The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances thar are generally recognized to be appropriate to normal residential uses apd 10"
maintenance of the Property (including, but not limited to, hazardous substances in consumer produess). .

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lavsvit .-

or othet action by any govemmental or regulatory agency or private party involving the Property. and eny

Hazardous Substance or Environmenial Law of which Borrower hes sctusl knowledge, (b)‘any < .«
Environmental Condition, including bun not limited 10, any spiiling, Jeaking, discharge, release or threat '(__Jf.. S
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" rejesse-of any Hazardous Substance, and (c) any condirion caused by the preseace, use or release of a
Hazirdous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by ‘any governmental or regulatory suthority, or ény private party, that any removal or other remedistion

of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily sake all necessary

remedial sctions in accordance with Epvironmental Law. Nothing herein shall create any obligation on

Lender for an Envirommental Cleanup. '

NON-UNIRORM COVENANTS. Borrower and Lender further covenant and agree 8s follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s bréach of any -covenant or agreemeéns in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall gpecify: (a)
the default; (b the action required to cure the default; (c) a date, not Jess than 30 days from the date
fhe notice is given to Borrower, by, which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result ln acreleration of the sums secured by
this Security Instrinment: and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstatc after acceletation, the
right to bring a court action to assert the non-existence of a defaulé or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale amd/or any other remedies permitted by
Appilcable Law, Lender shall be entitfed to collect all expenses incurred in pursving the remedies
provided in this Section 22, including, but not limited to, reasonable attorneys' fees and costs of title

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurvence of ap event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time reguired by Applicable Law and
after publication of the otice of sale, Trustee, without demand on Borrower, shall sell the Property
at publie auction to the highest bidder at the time aud place and tinder the terms deslgnated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public annonacement at the
tinse and piace fixed in the notice of sale, Leader or its designee may purchase the Froperty at any

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made thereln, Trustee shall apply the proceeds of the sale in
the following ordex: (a) to all expenses of the sale, jncluding, but not Yimited to, reasonnble Trustee's
and attorneys’ lees; (b) to all secured by this Security Instrument; and (c) any excess to the
person or persous legaily entltled to it or to the clerk of the supcrior court of the county in which the
sale took place. B i T

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender ghall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee, Trustes shall reconvey the Properry
without warranty 10 the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. - T T T

24, Substitute Trustee, In accordance with Applicable Law, Lender may from time to time appoint .-
2 successor trustes to any Trustes appointed hereunder who has ceased to sct. Without conveyance of the

Propenty, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee -

herein and by Applicable Law.

g
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" 28.Use of Property. The Property is not used principally for agricultural purposes.

/26, Attorneys’ Fees. Lender shall be eatitled to recover its reasonsble antorneys® fees and costs in
any action or proceeding to constnie or enforce any term of this Security Instrument. The term "atiormeys’
fees,” wheneverused in this Security Instrument, shall include without limitatiop atrorneys’ fees incurred
by Lender in any bankruptcy proceeding or on appeal. :

ORAL AénE'EMENTs OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW. L

BY SIGNING BliLOW;-Bbmwcr accepis and agrees (o the terms and covenants contained iqtlns
Secuty Instrument and in any Rider executed by Borrower and recorded with i. : I

Witnesses: -

(Seal) e . (Seal)
~Borrower e A -Boerower

(Seal) I . - (Seal)

| ~Borrower - S ety

M
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" STATE OF WASHINGTON } -
County of SEAGIT
L On thin day personally appeared before me RONALD 8. CHRARS

t0 me known 1o be vndual(s) described in and who executed the within and foregoing Instrument,
and acknowledged fthey signed the same a@?hnrlthelr frec and voluntary act and deed, for the

usesnndpurpomthﬂanmmtmned
Gmmnndumyhandmofﬁmnmnms 2 a.yofP\fM’:‘/W‘/

K&pt&”\&ﬁ/l)

Notary Publicmmdfordeuoanhmn midinau :

! mnmmmnammmmmm
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" VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS _NOT _ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
OF_VETERANS AFFAIRS OR IS AUTHORIZED

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is madc this9TH - day
of TANUARY, 2004 ot 77, and is incorporated into and shall be deemed to amend
and supplement the Mortgage, Déed of Trust or Deed to Secure Debt (herein "Security Insvrument”) dated
of even date herewith, given by the yndersigned (herein "Borrower™) (o secure Borrower's Noté 1o
WELLE FARGO HOMB MORTGAGE, INC. . . .

(bereln "Lender”) aod covering the Propeny described in the Scourity Inswumeat end located '8
600 JAMESON STREET. sm W: HASEINGTON 98284 ' L

(Property Addre_#s]- T

VA GUARANTEED LOAN COVENANT: In addition to. the coveasmuis and agreements made n the
Security Instrument, Borrower end Lender further covenant and apree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title
and Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties and
liabilities of Borrower and Lender. Anmy provisions of the Security Instrument or other Instruments
executed in connection with said indebtedness which arc inconsistent with said Title or Regulations,
including, but not limited to, the provision for payment of soy sum in connection with prepeyment of the
secured indebtedness and the provision that the Lender may accelerate payment of the secured indebtedness
pursuat to Covenant 18 of the Security Instrument, are hereby amended or negared 1o the extent necessary
to conform such instruments to said Title or Regulaclons, e

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

e

@) =30 (03101 0/03
Paga 1of 3 Initials: ; B "Imml
VMP Mongage Sohrtions {800)521-7291 -
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LATE CHARGE: At Lénder's option, Borrawer will pay a "late charge” oot exceeding four per cenmm
(4%) of the overdue paymeat when paid more than fifteen (15) days after the due date thereof 10 cover the
extra expense involved in haodling delinquent payments, but such "Jate charge” shall not be payable out of
the procesds of aqy sale made to satisfy the indebtedness secured bereby, unless such proceeds “are
sufficient to discharge the eptire indebtcdness and all proper costs and expenses secured hereby. -~
GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue {ts guaranty in full emount
within 60 days from the date: that this loan would normally become cligible for such guaramty commiried
upon by the Department of Veterans Affairs under the provisions of Title 48 of the U.5, Code "Veterans
Benefits,” the Mortgagee may declare the indcbtedness hereby secured at once due and payable and may
foreclose immediately or may-eXefcise any other sights hereunder or take any other proper actlon as by law
provided. e

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payeble upon transfer
of the property securing such loaa to-any transferee, unless the acceptability of the assumnption of the Joan
5 established pursuant to Section 3714 of Chapter 37, Title 38, United States Code.

An suthorized wansfer ("assaroption”) of the property sball also be subject to additional covenants and
agresments 53 set forth below: T

(a) ASSUMPTION FUNDING EEE: A: fee equal to ( %)
of the balance of this Joan as of the date of transfer of the propetty shall be paysble at the time of transfer
to the loan holder or its amhorized agent, a3 uustee for the Department of Veterans Affairs. If the assumer
fails to pay this fee at the time of wansfer, the fee shall constitute an additional debt to than already secured
by this instrument, shall bear interest at the rate herein provided, and, at the opton of the payee of the
indebiadness hereby secured or any transferec thereof, shall be immediately due and peyable. This fee is
automaically waived if the assumer is exempt under the provisions of 38 U.S.C. 3729 (c).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to aliow assumption of
this loan, a processing fee may be charged by the loan bolder or its authorized agent for determining the
creditworthiness of the assumer and subsequemtly revising the holder’s ownership records when an
approved transfer is complesed. The amount of this charge shall not exceed the maximum established by
the Department of Veterans Affairs for a loan to which Scction 3714 of Chapter 37, Title 38, Utited States
Code applies. . L SR

(¢) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby
ag:mtomumenllofuwobligaﬂomofthevetmnundcrth:mmso‘fthcingxmmtsgmﬁngmd
securing the loan. The assumer further agrees 1o Indemmify the Department of Vereeans ‘Affairs to the
extent of any claim payment arising from the guaraaty or insurance of the indebtedness created by this

Inhials:_g__
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IN WITNESS WHEREOF Borrower(s) has executed this VA Guaranteed Loan and Asmmpnon Pohcy
Rider.

MSdW_

Bom“ Boower
Pl r—
Borrower i — ' | Bomower
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