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LAND TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: January 5, 2004

Reference # (if apphcable) ARLI xx 2004/T ITLE NO. 110324 Additional on page _____
Grantor(s):

1. CHILDRESS, KENNETH L

2. CHILDRESS, MARY B

Grantee(s)
1. Frontier Bank . '
2. Land Title Company of Skaglt Gounty. Trustee

Legal Description: LOT 1, WADE PLACE 1ST AID Additional on page 2
Assessor's Tax Parcel ID#: 4490- 000;(101 _909_8

‘THIS DEED OF TRUST is dated January 5, 2004, among KENNETH L CHILDRESS and MARY
B CHILDRESS, AS HUSBAND AND WIFE, whose address is 3604 234th ST NE, ARLINGTON,

WA 98223 ("Grantor"); Frontier Bank, whose mailing address is Arlington, 525 North Olympic
Avenue, P.O. Box 278, Arlington, WA 98223 (referred to below sometimes as "Lender" and
sometimes as "Beneficiary"); and Land Title-Company of Skagit County, whose mailing
address is PO Box 445, Burlington, WA 98233 (referred to below as "Trustee"},
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5"'CGNVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
. of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
'-fcllowing describad real property, logsther with all existing or subsequently erected or affixed buildings, improvements and
fixtures{ all easements, righls of way, and appurtenances; all water, water rights and ditch rights (including steck in utilities
with dilch or lrngalron rights}; and all other rights, royaliies, and profits relaling o the real property, including without limitation
all mirierals, oit; gas, geothermal and similar matters, {the "Real Property") located In KAGIT County, State

of Washington

LoT 1 "WADE PLACE FIRST ADDITION," AS PER PLAT RECORDED IN VOLUME 14 OF
PLAT:S,,_PAGE_S 28_AND 29, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN 'THE-C"ITY OF BURLINGTON, COUNTY OF SKAGIT, STATE OF WASHINGTON

The Real Property or its-address is commonly known as 729 SOUTH SECTION STREET,
BURLINGTON, WA 98233 .The Real Property tax identification number is 4490-000-001-0008

Grantor hereby assigns as securny 1o~.Lender, alt of Granior's right, tifle, and interest in and to all leases, Renis, and profits of
the Property. This assignment is recorded In accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate ugion the recording of this Deed of Trusl, Lender grants to Granter a license to collect
the Rents ang prafits, which license may.be: revoked at Lender's opticn and shall be automatically revoked upon acceleration
of all or part of the lndebtedness, ’

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY,:IS GIVEN TQ SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS: GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepl ‘as ofherwise provided in this Desd of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as‘they bacorfie:due, and shall strictly and in a timely manner perform all of Grantor’s
obligations under the Note, this Deed of Trust;and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions: =

Possession and Use. Unfil the occurrenca of an Event of Default, Grantor may (1) remain in possession and control of
the Property; (2} use, operate or manage. the Property; and (3) collect the Rents from the Property (ihis privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisions relate fo the use of the
Property or to other limitations on the Property, The Real Properly is not used principally for agricuitural purposes.

Duty to Maintain. Grantor shall maintain the “Property in tenantable condition and promptly perferm all repairs,
replacements, and maintenance necessary to preserye ils value.

Nuisance, Wasie. Grantor shall not cause, condudt or permit any niisance nor commit, permit, or suffer any stripping of
or waste on or to the Property or any portien of the Property.. Withigut imiting the generality of the foregaing, Grantor will
not remova, or grant to any other party the right to remeve,-any timber, minerals {including il and gas), coal, clay,
scoria, soil, gravel or rock preducts without Lender’s priaf written consent.

Removal of Improvements. Grantor shall not demolish’l~p'r~--(em_q_vé' any Improvemenis from the Real Property without
Lender’s prior written consent. As a condition o the removal of any Imprgvements, Lender may require Grantor to make
arrangements satisfactory to Lender ta replace such Improvermients with (mprovements of at least equal value.

Lender's Right to Enter. Lender and Lender's agenits and repre"éehiatwes ‘may enter upon the Real Property at all
reascnable fimes to attend to Lender’s interests and to inspect the Reat Property for purposes of Grantor's compliance
with the terms and conditions of this Dead of Trust.

Compliance with Governmental Requirements. Grantor shall prompﬂy comply, and shall promptly cause compliance
by all agents, tenants or other persons or entities of every nature whatsogverwhe rent, Tease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now:or hergafter in effect, of all governmental

authorities applicable to the use or occupancy of the Property, including withoul: fimitation, the Americans With Disabilities
Act. Grantor may contest in geod faith any such law, ordinance, or regulation and W|thhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified: Lender in writing, prior ta doing so and so
long as, in Lender's sole cpinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor fo
post adequate security or a surely bond, reasonably satisfactory fo Lender, to prefect’Lender's’interest.

Duty to Protect. Grantor agrees neither to abandon or {eave unatiended the Property. Grémor shall do all other acts, in
addition 1o those acts set forth above in this section, which from the character and: use of 1he Property are reasanably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare |rnmed:ately due :and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note-or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropnate upon the sale or ‘transfer; without Lender’s
prior written consent, of all or any part of the Real Property, or any inlerest in the Real Property. A™sale.¢r transfei”.means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or. equnable whether
voluntary or involuntary; whether by oulright sale, deed, installment sale contract, land contract, contract for deed; leasehold
interest with a term greater than three (3) years, lease—option contract, or by sale, assignment, or trari&fer of.dny béneficial
interest In or to any land trust holding tile to the Real Property, or by any other method of conveyance-of an interest in the
Real Property. However, this option shall not be exercised by Lender if such exercise is prohibited: by federal Iaw o by
Washington law.

TAXES AND LIENS. The following provisions relaling to the taxes and liens on the Property are part of thls Deed of Trust

Payment. Grantor shall pay when due (and in ali evenis pricr to delinquency) ail laxes, special 1axes, assessmems, i
charges (including water angd sewer), fines and |mpos|tlons levied against or on account of the Property,-and shalt pay ~
when due ali ciaims for work done on or for services rendered or material furnished to the Property. Grantor shali?
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust'
except for the lien of taxes and assessments not dus and except as otherwise provided in this Deed of Trust. =+

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a goad, faith
dispute over the obligation to pay, so lang as Lender’s interest in the Property is not jecpardized. If a lien arises: or ig
filed as a result of nonpayment, Grantor shall within fiteen (15) days after the lien arises or, if 2 lien is filed, within fifteen
(15) days after Grantor has nafice of the filing, secure the discharge of the lien, or if requasted by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to .
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_disgharge the lien plus any costs and attarneys' fees, or other charges that could accrue as a result of a foreclosure or
¢ - sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment befare
_~enfor¢ement against the Property. Grantor shall name Lender as an additional abligee under any surety bend furnished

in the-contest praceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender safisfactory evidence of payment of the taxes or
= assessmenls and shall authorize the appropriate governmental official to deliver to Lender at any time a written statemant
-of the taxes and assessrnents against the Property.

Notlce of Conslruction Grantor shall notify Lender at least fifleen (15) days before any work is commenced, any
services are furnighed, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lian, or other
lien could’be asserted on account of the work, services, or materials. Grantor will upon reguest of Lender furnish to
Lender‘adva'nce" asstrances safisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSLIRANCE The following provisiens relating to insuring the Property are a part of this Deed of
Trust.

Maintenance af” lnsurance _ Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on'a replacement basis for the full insurabie value covering all Improvements on the Real
Preperty in an amount sufficientto avoid applicalion of any coinsurance clause, and with a standard morigagee clause in
faver of Lender. Grantor shill also procure and maintain comprehensive general liability insurance in such coverage
amounts as Lender may rsquest with Trustee and Lender being named as additional insureds in such iiability insurance
peolicies.  Additionally,~Grantor--sfish. maintain such other insurance, including but not limited to hazard, business
interruption, and boiler_insurange; as Lender may reasonably require. Palicies shall be written in form, amounis,
coverages and basis réasomably acceptable to Lender and issued by a company or companies reasonably acceptable fo
Lender. Grantor, upon request of Lender, will deliver to Lender from time 1o lime the pelicies or certificates of insurance
in form satisfactory to Lender, including:stipulations that coverages will not be cancelled ¢r diminished without at least
thirty {30} days prior writteh notice o Lender, Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender, will not be-impaired in any way by any act, omission or default of Grantor or any other
person. Should the Real Propeity -be focated in an area designated by the Director of the Federal Emergency
Management Agency as a special fiood'hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if
avalilable, within 45 days after notice i$ given by-Lender that the Property is located in a speciat fload hazard area, for the
full unpaid principal balance of the'loan and any:prior liens on the property securing the lean, up 1o the maximum palicy
limits set under the National Flood Insurance Program or as otherwise required by Lender, and to maintain such
insurance for the term of the loan. Fos

Application of Proceeds. Grantor shall prompﬂy nohfy {ender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fiffeer’ (15) days of the casualty. Whether or not Lender's security is
impaired, Lender may, at Lender’s election; raceive arid refain the proceeds of any insurance and apply the proceeds to
the reduclion of the indebtedness, payment-of any lien affecting the Property, or the restoration and repair of the
Properly. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damagsd or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for:ihe reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the. F‘roperly shall be used first to pay any amount owing to
Lender under this Dead of Trusi, then to pay accrued interest, and thg remalnder, if any, shall be applied io the principal
balance of the Indebledness. If Lender holds any praceeds after payment in fuil of the Indebledness, such proceads
shall be paid without interest fo Grantor as Grantor's lnterests may appear

Grantor’s Report on Insurance. Upcn request of Lender _however ot mere than once a year, Grantor shall furnish to
Lender a report on each existing policy of insurance showmg (1)-~the-nam&-of the insurer; (2) the risks insured; (3)
the amount of the policy; {4) the properly insured, the then current replacement value of such property, and the manaer
of determining thal value; and (5) the expiration date of the policy,.” Grantor shall, upon request of Lender, have an
independent appraiser satisfactory to Lender determine the cash valug replacement cost of the Property.

LENDER’S EXPENDITURES. If any action or proceeding is commenced that wotlld rnaterlally affect Lender's interest in the
Property ar it Grantor fails to comply with any provision of this Deed of'Trust-dr ary Related Documents, including but not
limited to Grantor's failure to discharge or pay when due any amounts Granter is réquifed to discharge or pay under {his Deed
of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be obligatad to) take any action that Lender
deems appropriate, including but not limited to discharging or paying all taxes, liens, security‘inferests, encumbrances and
other claims, at any time levied or placed on the Property and paying all costs for'insuring,” maintaining and preserving the
Property. All such expenditures incurred or paid by Lender for such purposes. will then bear interest at the rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All'such expenses will become
a part of the Indebtedness and, at Lender's cption, will (A) be payable on demafd;. {B) be added to the balance of the
Note and be apportioned among and be payable with any installment payments to bacome:due-during either (1) the term of
any applicable insurance policy; or {2} the remaining term of the Note; or (C) be treated.as:d balloon-payment which will be
due and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts Such right shalk be in
addition to all other rights and remedies to which Lender may be entitled upan Default. k

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property aresa par1 of this Deed of
Trust:

Title. Grantor warrants that: {(a) Grantor holds good and marketable title of record to the: ‘Preperty in fee’simple, free
and clear of all liens and engumbrances other than those set forth in the RAesal Properly“descriptidn or in. any title
insurance policy, title report, or final title opinion issued In favor of, and accepted by, Lender in génnectioh with this Deed
of Trust, and (b) Grantor has the full ight, power, and authority to execute and deliver this Deed:ef Trust o Lender

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will fore_yer. defend the _1|tle to
the Property against the lawful claims of all persons. In ihe event any action or preceading is commencegdthatquesiions
Grantor's fitle or the inferest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action al Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitied fo parhc:lpate in {he
proceeding and to be represented in the procesding by counsel of Lender's awn choice, and Grantor wil deliver, of *.
cause lo be delivered, to Lender such instruments as Lender may request from time to time to permit such pérticipaiio’n L

Compliance With Laws. Grantor warranis that the Property and Granter's use of the Property complies with al\ e)(lslmg
applicable laws, ordinances, and reguiations of governmental authorities. .

Survival of Representations and Warranties. Al representations, warranties, and agreements made by Grantar in; 1hls~. g
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be conlinuing in nature, and shall
remmain in full force and effect until such time as Grantor's Indebtedness shall be paid in fuli. e

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:
Proceedings. If any proceeding in condemnation is filed, Grantor shall prompily notify Lender in writing, and Grantor . '
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_shalFpromptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
¢ nominal party in such proceeding, but Lender shall be enfitled to participate in the praceeding and to be represented in
~the.procéeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender-sych instruments and documentation as may be requested by Lender from time to time to permit such
_}3part|0|pat|on

: Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain progeedings or by any
- ptoceeding er purchase in lisu of condemnation, Lender may at its election require that all or any portion of the net
praceeds of the-award be applied to the Indebledness or the repair or resloralion of the Property. The net procesds of
thie gward shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender.in connét;tion with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relating to
governmentaltaxes, fees and-charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition 1o this
Deed of Trust andtakeé whatever other action is requested by Lender to perfect and continue Lender's lien on the Real
Property. Grantor-shall reimburse Lender for all faxes, as described below, logether with all expenses incurred in
recording, perigeting or- contmumg this Deed of Trust, including without limitation all faxes, fess, documentary stamps,
and other charges for recording ar registering this Deed of Trust,

Taxes. The following shall constitute taxes to which this section applies: (1) a specific 1ax upon this type of Deed of
Trust or upon all or any pant of-th&Indebtednass secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorizedior requtred to-déduct from payments on the Indeblednass secured by this type of Deed of Trust;
{3) a tax on this type ‘of Deed-f Trust shargeable against the Lender or the holder of the Note; and (4) a specific tax
an all gr any pertion of Ihe Indebtednass;or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which'this.section applies is enacted subsequent to the date of this Deed of Trust, this
event shail have the sama efféct-as an Eventiof Defautt, and Lander may exercise any or all of its available remedies for
an Event of Default as provided. below unless Grantor either (1) pays the tax before it becomes delinquent, or (2]
contests the tax as provided aboye in-the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other sec'urity'satisfactory 10 Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trusi &s a security
agreement are a part of th|s Deed of Trust: :

Security Agreement. This instrument shall conslltute a.Security Agreement 10 the exient any of the Property constitutes
fixtures, and Lender shall have all of the rughts ofa secured party under the Uniform Commercial Code as amended fram
time to fime. :

Securliy Interest, Upon request by Lender Grantcir shall execute financing statements and fake whatever gther action
is requested by Lender to perfect and continue Lender's security interest in the Rents and Personal Property. [n addition
to recording this Deed of Trust in the real properly records, Lender may, at any time and without further authorization
from Grantor, fils executed counterparts, copies gr teproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from. the Property. Upon default, Grantor shall assemble any
Personal Properly not affixed to the Property in a manner and at'a‘plage reasanably convenient to Grantor and Lender
and make it available to Lender within three (3} days after recelpt of wrlﬁen demand from Lender to the extent permiited
by applicable law.

Addresses. The mailing addresses of Grantor (dsbtdr} aud Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be cblalned (each ag- reqmred by the Uniform Commercial Code}
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The followmg‘ _provnsmns '-:relat:ng to further assurances and
attorney-in—fact are a part of this Deed of Trust:

Further Assurances. At any fime, and from time to time, upon requesi of Lender Grantor will make, sxecute and
deliver, or will cause to be made, executed or delivered, to Lender or to'Lernder's.designee, and when raquested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case-may be, al such times and in such offices and
places as Lender may deem appropriate, any and all such mortgages,”desds of trust, security deeds, security
agreements, financing statemenis, continuation statements, instruments of fariher assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirablelin order-to effectuate, complete, perfect,
continug, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the fiens and security interests created by this Deed of Trust as flrst and priorliehs on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees-to-the gontrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney=in=Facl. If Grantor fails to do any of the things referred to in the precedirig paragrapH, Lénder may do so for
and in the name of Grantor and at Grantor's expense. For such purpeses, Grantor heraby irrévocably appoints Lender
as Grantor’s attorney-in—fact for the purpose of making, execuﬁng delivering, filing, recording, .and doirig all other things
as may be necessary or desirable, in Lender's sole opinion, fo accemplish the matters referred lo in the preceding
paragraph. SR
FULL PERFORMANCE. If Grantor pays all the [ndebtedness when due, and otherwise performs’ alf the obllgatldns imposed
upcn Grantor under this Deed of Trust, Lender shall execute and daliver to Trustee a request for full recbnVeyance.and shall
execule and deliver to Grantor suitable statements of ferminalion of any financing statement on-file evidencirig Lender’s
security interest in the Rents and the Personal Property. Any reconveyance fee shall be pald by:Grantor, i permltted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally éntitfed thereto™, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such rnafters or
facts. &

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under thls Deed of‘._
Trust: A,
Payment Defaull. Granior fails to make any paymeni when due under the Indebtedness. : ; ;
Other Detaults. Grantor fails to comply with or Yo perform any other term, obligation, covenant or condltlon contalned-mf

this Deed of Trust or in any of the Related Docurnents or to comply with or te perform any term, obligation, covenani or
condition contained in any other agreement belween Lender and Granter. o

Compliance Default. Failure o comply with any other term, obligation, covenant or condition containad in this Deed of-"
Trust, the Note or in any of the Related Documents. if such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) menths, it may be cured
{and no Event of Default will have accurred} it Grantor, afler Lender sends written notice demanding cure of such failure:

Y
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_,(a:)' cires the failure within ten (10) days; or () if the cure requires more than ten (10) days, immediately initiates steps
:+" sufficient to cure the failure and thereater continues and completes all reasonable and necessary steps sufficient to
~“produce compliance as soon as reasonably practical.

Defal'.i"'ll‘"dh Other Payments. Failure of Granior within the time required by this Deed of Trust ta make any payment for
B taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

B Detault in FaVor of Third Parties. Should Grantor default under any loan, extension of credit, security agreement,
‘plirchase or-'sales agreement, or any other agreement, in favor of any other creditor or person lhat may materiatly affect
any of Grantor's property or Grantor’s ability to repay the Indebtedness or perform their respective obligations under this
Deed of Trust or any of the Related Documents.

Faise Statemenls. “Any warranty, representation or statement made or furnished to Lender by Grantor or on Granfor's
behalf under this'Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or: furnlshed or becomes false or misleading at any time thereafter.

Defective Collaieralrzatlon This Deed of Trust or any of the Related Documents geases to be in full force and effect
(inciuding fallure of any collateral document to creale a valid and perfected security interest or lien) at any time and for
any feason. <

Death or Insolvency The deaih -of any Grantor, the inselvency of Grantor, the appoiniment of a receiver for any par of
Grantor's property, any asagqmenl for the benefit of creditors, any type of creditor workout, or the commencement of
any praceeding under any bahkrupiey or insolvency laws by or against Grantor,

Creditor or Forfeilure_ Proceedings.”. Commencement of foreclosure or forfeiture proceedings, whether by judicial
praceeding, seli-help, repessession ar any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts, incluging
deposit accounts, with Lendér. However, this Event of Default shall not apply if there is a good faith dispute by Grantor
as 1¢ the validity or reasonableness of the.claim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the ¢rediter or-forfeiture proceeding and deposits with Lender monies or a surety beng for
the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adeguate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
tender that is not remedied within-dny grace pariod provided tharein, inciuding without firitation any agreement
concerning any indebtedness or other. obl[ga_thn of Grantor to Lender, whether existing now or later.

Events Affecting Guaranlor. Any of the preceding evants occurs with respect to any guarantor, endorser, surety, or
accommaodation party of any of the indebtedriess or any guarantor, endorser, surely, or accommedation party dies or
becomes incompetent, or revokes or dispttes the-validity of, or liability under, any Guaranty of the Indebtedness. In the
event of a death, Lender, at its option, may, but-shall nol be required to, permit the guarantor's estate to assume
unconditicnaity the obligations arsing under the Quaranry in a manner satisfactary to Lender, and, in doing so, cure any
Event of Defaull.

Adverse Change. A material adverse change occurs in Grantors ﬁnanclal condition, or Lender believes the prospect of
payment or performance of the Indebtedness is impaired.

Right to Cure, If such a failure is curable and if Grantor has not been given a nofice of a breach of the same provision
of this Deed of Trust within the preceding twelve (12) miontfis, it may be cured {and no Event of Default will have
occurred) if Grantor, after Lender sends written nolice derménding cure of such failure: (a) cures the failure within ten
{(10) days; or (b) if the cure requires more than ten (10) days, immediately initiates steps sufficient to cure the failure and
thereafter continues and completes all reasonable and necessary steps sufﬂment to produce compliance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occufs under thls__ Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: :

Election of Remedies. Eleclion by Lender to pursue any remedy Ish"all nat exf:lude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation’ of, AGrantor under this Deed of Trusl, after
Granter’s failure i¢ perform, shall not affect Lender's right to declare a- default and exerclse its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declage the eni ire Indebledness immediately due
and payable, including any prepayment penalty which Grantor would be require‘d fo pay" B

Fareclosure, With respect 1 all or any part of the Real Properly, the Trusige shall have-ihe right to exercise its power of
sale and to foreclese by nolice and sale, and Lender shall have the right to foreclose by Judwial foreclosure, in either
case in accordance with and to the full extent provided by applicable law. R

UCC Remedies. With respect to all or any part of the Personat Properly, Lender shall have aII me rlghts and remedies of
a secured party under the Uniform Caommercial Code. ;

Collect Rents. Lender shall have the right, without nofice to Granfor to take possessnon of and manage the Property
and coilect The Rents, inciuding amounts past due and unpaid, and apply the net proceeds, dver and.above Lender's
costs, agains! the Indabtedness. In furtherance of this right, Lender may require any tenant.or other yser of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender,-then Grantor irrevocably
designates Lender as Grantor's attorney-in-fact to endorse instrumenis received in payment thereot in_the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other usars'tg Lender in respanse
to Lender's demand shall safisfy the obligations for which the payments are made, whather or ot any propet grounds
for the demand existed. Lender may exercise ifs rights under this subparagraph either in person, by agent or !hrough 2
recelver. .

Appoint Receiver. Lender shall have the right to have a receiver appointed to lake possession uf alt or any pad of the
Property, with the power to prolect and preserve the Property, to operate the Property preceding or pending:fareclosive
or sale, and to collect the Rents from the Proparty and apply the proceeds, over and above the cost of the regeivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to:ihe appontment:,
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness hy’ a substanhal s
amounl. Employment by Lender shati not disqualify a person from serving as a receiver. 2

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provsded abnve o
Lender otherwise becomes entitied to possession of the Property upon detauit of Grantor, Grantor shall become a o+
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1} pay.a” . .7
reascnable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender. &7 .~

Other Remedies. Trusiee or Lender shall have any other right or remedy provided in this Oeed of Trust or the Néi_e-’b}
by law.

Nolice of Sale. Lender shall give Grantor reasonable notice of the time and place cf any public sale of the Psrsenal .- '

A
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_:=Pfdpé'rty or of the time after which any private sale or other intended disposition of the Personal Property is to be made.
# ;" Réasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
“the. Pe’rS'cmaI Property may be made in conjunction with any sale of the Real Property.

Sale’ of lhe Property. To the exteni permified by applicable Jaw, Grantor hereby waives any and all rights to have the
+ Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
i Property together or separately, in one sale or by separale sales. l.ender shall be eniitied fo bid at any public sale on all
L OF, any purtlon of the Property.

Attorneys Fees, Expenses. If Lender institutes any suit or aclion te enforce any of the terms of this Deed of Trust,
Lender shalt be-entitled to recover such sum as the cour may adjudge reasonable as attorneys' fees at trial and upon
any appeal.. ‘Whether or not any court action is involved, and to the extent not prohibited by law, all reascnable
expenses .tendar incuis that in Lender’s opinion are nacessary al any time for the protection of its inferest or the
enforcarient of its:rights-shall become a part of the Indebledness payable on demand and shall bear interest at the Note
rate from the date of the:expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject torany limits under applicable law, Lender's altarnays' fees and Lender’s legal expenses, whether or not
there is a lawsuil, including attorneys’ fees and expenses for bankruptcy proceedings (Including efforts to madify or
vacate any autormnatic. stay or’injunction), appeals, and any anticipated post—judgmenl collection serviges, the cost of
searching records, obtaining titte reports (including foreclosure reports), surveyors’ reports, and appraisal fees, title
insurance, and fees for the Trustee, o the extent permitted by applicable law. Grantor also will pay any court cosls, in
addition to all other sums prowded by law.

Rights of Truslee. Trisies shall h_‘ve alt of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS__ OF TRUST EE. The following provisions relating to the powers and obiigations of Trustee
{(pursuant to Lender’s insiructions) are part gfthis Deed of Trust:

Powers of Trustee. In addifion to all powers of Trustee arising as a matter of law, Trustee shall have tha power to take
the following aclions with respect-to the Progerty upon the written request of Lender and Grantor: (a) jein in preparing
and filing a map or plat of the-Real Property, including the dedication of strests or other rights 1o the public; (b) join in
granting any easement or creafing.-anyrestriction on the Real Praperty; and (c) join in any subordination or other
agreement affecting this Deed of Trust or the inferest of Lender under this Deed of Trust.

Obligations to Notify. Trusiee shall not” be oblrgated to notity any other parly of a pending sale under any ather frust
deed or lien, or of any action or praceedmg in which Grantor, Lender, or Trustee shall be a party, unless requirec by
applicable faw, or unless the action or proceedmg is brought by Trustee.

Trustee. Trustee shali meet all qualificatians. reqwrad for Trustee Lnder applicable law. in addition to the rights and
remedies st forth above, with respect to alt or any'part of the Property, the Trustee shall have the right 1o foreclose by
notice and sale, and Lender shall have the'right 16 foreclose by judicial tareclesure, in either case in accordance with and
to the full extent provided by applicable law. -

Successor Trustee. Laender, at Lender’s option, may from fime to time appeint a successor Trustee to any Trustee
appeinted under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recordar of SKAGIT County, State of Washingion. The instrument shali contain, in adoition fo all other matters
required by state law, the names of the original Lender, Tri_stee and Grantor, the bock and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its sucogssors in interest. The successor trustes, without conveyance
of the Property, shall succeed to all the title, power, and, dulies conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all pther provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice requnred ‘or aﬂowed by law o be given in another manner, any
notice required to be given under this Deed of Trust, including without limitation any ‘notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when aclually received by telefacsimile (unless
otherwise required by law), when deposited with a nalionally recognizad: avernight courier, or, if mailed, when deposited in
the United States mall, as first class, cerlified or registered mail postage prepald directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the-toldér of.any lien which has priority over this
Deed of Trust shall be sent to Lender'’s address, as shown near the beginnifig of-this-Deed of Trust. Any pary may change its
address for notices under this Deed of Trust by giving formal written notice to the gther partigs; specitying that the purpase of
the notice is to change the party's address. For nolice purposes, Grantor agrges'to keep:ilender informed at all times of
Granfar's current address. Subject to applicable law, and except for notice required or allowed by law to be given in another
manner, if there is more than one Grantor, any nolice given by Lender to any Grantor is deemed to be notice given to all
Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous pravisions are a part of th|s Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, consmuies the emlre understanding and
agreament of the parties as to the matters set forth in this Deed of Trust. No alteraticn.of or ariendment to this Deed of
Trust shall be effeclive unless given in writing and signed by the party or parties sought to e c;harged or bound by the
aiteration or amendment.

Annual Reports. |f the Properly is used for purposes other than Grantor's reSIdence Grantor shail furnlsh 1o Lender,
upon request, a certified statement of net operating income received from the Property durng, Srantar's previous fiscal
year in such form and detail as Lender shall require. "Net operating income" shalt mean -l cash recelpls frem the
Property less alf cash expenditures made in connection with the operatign of the Property. ’

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and’ are not to be used to
interpret or define the provisions of this Deed of Trust. . . .

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other mterest or estate
in the Proparty at any time held by or for the bensfit of Lender in any capacity, without the written consent_of Lender

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance v&i’th federal law:.
and the laws of the State of Washington. This Deed of Trust has been accepted by Lender in the Stale uf :

Washington.

Choice of Venue. !f there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of-‘

Snohomish County, Slate of Washingion.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and sevsrat and at o
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is responslble for'"

all obligations in this Deed of Trust.
No Waiver by Lender. Lender shall nol be deemed to have waived any rights under this Ceed of Trust unless such

waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall .- '

i
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.operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
i ¢ préjudice or constitute a waiver of Lender’s right otherwise to demand strict compliance with that provision or any other
~~provision-of this Deed of Trust, No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute. a“waiver of any of Lender’s rights or of any of Grantor's obligations as to any future transactions. Whenever
the‘consent df Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shal
i ngt constitide continuing consent 1o subsequent instances where such consent is required and in all cases such consent

5 may be gra'méci or withheld in 1the sole discretion of Lender.

Severablllly H#a, court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
urignfareeable as: to any person or circumstance, that finding shali not make the offending provision illegal, invalid, or
unenforceable ds to any other person or circumstance. |If feasibie, the offending provision shall be considered modified
so that it'becames lagal, valid and enforceable. If the offending provision cannot be so modified, it shall be considered
delsted. from this:Dedad of Trusl. Unless ctherwise required by law, the illegality, invalidity, or unenforceability of any
provisioh of this: Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of
Trust. .

Successors and"Assigns."; S._ubject o any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust-5hal'be. binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in'a person other than Grantor, Lender, without notice fo Grantor, may deal with Grantor’s
successors with reference 1o thi§ Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the oblrgatlons of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence Aimeri is the essence in the performance of this Deed of Trust.

waiver of Homestead Exemptlon " Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washlngtan as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capﬁallzed words and terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the cohtrary, all reférences to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terrns_used iri'the singular shall include the plural, and the piural shall include the singular, as
the context may require. Werds and terms not othermse defined in this Peed of Trust shall have the meanings attributed to
such terms in the Unitorm Commercial. Code

Beneficiary. The word "Bsneflmary' means Frontler Bank, and its successors and assigns.

Borrower. The word "Borrower” 'means KENNETH . CHILDRESS and MARY B CHILDRESS and includes all
co-signers and co—-makers signing ihe Note s

Deed of Trust. The words "Deed of Trust" mean thig Deed of Trust ameng Grantor, Lender, and Trustes, and includes
without limitation all assignment and security jnterest provisions relating to the Personal Property and Rents.

Defaull. The word "Default" means the Deféult set forh in this Deed of Trust in the sectien titled "Default”.

Event of Default. The words "Event of Defalilt" *mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust, i

Grantor. The word "Grantor” means KENNETH L"‘C.I.'-iILDFlESS an'l.:.i MARY B CHILDRESS.

Guaranty. The word "Guaranty" means the guaranty from guarant@r endorser, surely, or accommadation party o
Lender, including without limitation a guaranty of all or part of 1he Note :.

Improvements. The word "Improvements" means all ex;slmg and. future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilittes, additions, replacements and other construction an the Real Property.

Indebtedness. The word "Indebtedness” means all principal, mterest «dnd other amounts, costs and expensss payable
under the Note or Related Documents, together with all renewals of, extérsions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amouni$ expended or advanced by Lender to discharge
Grantor's obligations or expenses incumed by Trustee or Lender: to enforce Grantor's obligations under this Deed of
Trust, fogether with interest on such amaunts as provided in this Deed of Trus\

Lender. The word "Lender" means Frontier Bank, its successors and asmgns

Note. The word "Note” means the promissory note dated January 5, 2004, in 'the orlglnal principal amount
of $35,564.11 from Grantor to Lender, togeiher with all renewals of, extenswns of, medlf:cahons of, refinancings of,
consolidations of, and substitutions for the promissory nole or agreement. :

Personal Property. The words "Personal Property" mean all equipment, ﬁxtures and other articies ot personal property
now ar hereafler owned by Grantar, and now or hereafter attached or affiedto*the Real Properly; together with all
accessions, parts, and additions to, all replacements of, and all substitutions fof;-any*of such-property; and tagether with
alt issues and profits thereon and proceeds (including without limitation all insurance proceF-.ds and refunds of premiums)
from any sale or other disposition of the Property. A

Property. The word "Properly” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property, interests and rights: kas fudher c_}escribed in this Deed
of Trust. .
Relaled Documenis. The words "Related Documents” mean all premissory notes, credit agreements ‘loan .agreements,
guaranties, security agreemenis, morigages, deeds of frust, securily deeds, collateral mortgages;” and. all other
instruments, agreements and documents, whether now or hereafter existing, executed in .conngetion” with the
Indebtedness; provided, that the environmantal indemnity agreements are not "Retated Documénis"-..and' are“hoi,_secured
by this Deed of Trust. 4 :

Rents. The word "Rents” means all present and future rents, revenues, income, issues, roya (les proﬂts and oiher
benefits derived from the Properiy. S

Trustee. The word "Trustee™ means Pacific NW Title Company of Snohomish County, whose manlmg addre55 ls 3224‘__
Watmore Ave., Everett, WA 98201 and any substitute or successor trustess. S :

TSI
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E':EACH GRANTOFI ACKNOWLEDGES HAYING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

| ﬂmn% OI; IJLQ5’>3>

@Iﬁ)RESS Indivrdually

INDIVIDUAL ACKNOWLEDGMENT

STATE OF \ 1 mb\f\ ¢ M\&L.q )
)88
COUNTY OFg \\Dm \SIF\ )

On this day before me, the unders;gned Notary Publlc. personally appeared KENNETH L CHILDRESS, as husband and
wife, persanally known to me or proved o' me on the basis of salis gvidence fo be the individual described In and who

Ganbav g 20

B S
Residi ga@ LQW’\.
be mission expires"LIﬂ "Db

AL

Gj under my hand anchpfficial seal thls _ i

By \__ ’LMM &'U‘:‘J

Notary Public in and for the State of _‘MQ&. AV

INDIVIDUAL ACKNW[EDGMENT

STATE OF N S TRy
COUNTY OFS\Q\:\@WF&V\ )

Cn this day before me, the undersignad Notary Public, personally appeared MARY: B ‘CHILDRESS, personally known o me
or proved to me on the basis of saffsfactory evidence to be the individual ‘described in and who executed the Deed of Trust,
and acknowledged that he or she signed the Desd of Trust as his or her free and voluntary act and deed, for the uses and

purposes therein mentioned.
G under my hand and officiar3eal this S ,.1 \NAd% ol \.___A 6LVL Uﬂ r"\ , 20

ON £ 2
\%5 X £ 5 .
&5 ARy cpdgld gat 5\&% e
S wotas S
My co mls’siq_n gx;iires 4 “/ ‘04)

Notary Public in and for the State of

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Dead of Trust. Yaou are hereby requested
upen payment of all sums pwing to you, to reconvey without wairanty, to the persons entitled thereto, Ihe rlghl tltle and
interest now held by you under the Deed of Trust. . . ;

Date: Beneficiary:
By:
Its:
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