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Abbreviated Legai Descrlptlon SEC 1, TWP 35, RGE 3, PINSW-NWAKA LOT 1
: i OF SHORT PLAT 91-32.

Full legal descnptmn on page 2
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_ DEED OF TRUST Tetd9E -4
FIRST AMERIGAN TITLE GO,

DEFINITIONS

Words used in multiple sections "éf thiswd"c.)eirment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. S :

{A) "Security Instrument"” means this document, which is dated _ January 8th, 2004 ,

together with all Riders to this document. .

(B) "Borrower" is
PETER TRAVIS SCHWETZ AND KELLY L SCHWETZ, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument. .~ -~ =

{C) "Lender" is Washington Federal Savings. Lender is‘a Federa.l]y Chartered Savings and Loan

Association organized and existing under the laws of The Umted States of America. Lender’s mailing

address is 4235 Pike Street, Seattle, Washington 98101

Lender is the beneficiary under this Security Instrument.

(D) "Trustee" is WASHINGTON SERVICES, INC., A WASI-]]NGTON CORPORATION

(E) "Note" means the promissory note signed by Borrower and dated January 8th, 2004

The Note states that Borrower owes Lender

ONE HUNDRED TWENTY FOUR THOUSAND AND NO/ 1008 5 5

Dollars (U.S. $124,000.00 ) plus interest. Borrower has promised-to"pay this debt in regular

Periodic Payments and to pay the debt in full not later than _ February 1st, 2024

(F) "Property" means the property that is described below under the headmg "Transfer of Rights in the

Property".

(G) "Loan" means the debt evidenced by the Note, plus mterest any prepayment charges and late

charges due under the Note, and all sums due under this Security Instrument,-plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower The following

Riders are to be executed by Borrower [check box as applicable]: Lh 7

[] Adjustable Rate Rider [] Condominium Rider U Secdrrd 'Home Rld‘ér
(] Balloon Rider [ ] Planned Unit Development Rider [ other(sy [speclfy]
[] 1-4 Family Rider ~ [X] Addendum to Uniform Deed of Trust A

(I "Applicable Law" means all controlling applicable federal, state and local sfatutes 'reguletibns
ordinances and administrative rules and orders (that have the effect of law) as well as all applrcable ﬁnal
non-appealable judicial opinions. :
() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and ather e
charges that are imposed on Borrower or the Property by a condominium association, homeowuers‘i__ :

association or similar orgaulzatlon i
(K) "Electrenic Funds Transfer" means any transfer of funds, other than a transaction ongmared

by check, draft, or similar paper instrument, which is initiated through an electronic termmal

Borrower’s Initials
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.. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

, 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
 Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
: prepaymén‘t charges and late charges due under the Note, Borrower shall also pay funds for Escrow Items
< pursuarit to-Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

CUITENCY. However, if any check or other instrument received by Lender as payment under the Note or
this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
pajfniems---"due under the Note and this Security Instrument be made in one or more of the following
forms;-as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cdshiér’s check, provided any such check is drawn upon an institution whose deposits are
insured hy a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deémed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may return ‘any payment or partial payment if the payment or partial payments are
insufficient to bring the "Lozin_.eurrent. Lender may accept any payment or partial payment insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest. on unapphed funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the; ‘Loan cyrrent. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds-or return them to Borrower. If not applied earlier, such funds will
be applied to the outstandmg prmc1pal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower n‘nght ‘have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Security. Instrument

2, Application of Payments-or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due undér the Note; (c) amounts due under Section 3. Such payments
shail be applied to each Periodic Payment in-the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delmquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment: may. be applied to the delinquent payment and
the late charge. If more than one Periodic Paymentis 0utstandmg, Lender may apply any payment
received from Borrower to the repayment of the. Perrodlc Payments if, and to the extent that, each
payment can be paid in full. To the extent that any ¢xcess exists after the payment is applied to the full
payment of one or more Periodic Payments, such excess miay be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note,

Any application of payments, insurance proceeds or Mrseellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the da},r Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds"} 1o provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over:this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
{c) premiums for any and all insurance required by Lender under Section.5; and (d} Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. Thése items .are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower,. and 'such':""due's, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items”:unl'es‘s Lendei' waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may walve Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waivermay only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where. payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by-Lender and; 1f
Lender requires, shall furnish to Lender receipts evidencing such payment within such tifne penod ag-
Lender may require. Borrower’s obligation to make such payments and to provide recelpts shall for all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as. the phrase -
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow ltems dlreetly .
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise /.
its rights under Section 9 and pay such amount and Borrower shall then be obligated under ction 9 to. -~

Borrower’s Initials
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EN . All insurance policies required by Lender and renewals of such policies shall be subject to
: 1-"Lender s right to disapprove such policies, shall include a standard mortgage clause, and shall name
¢ Léndeér as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
. and reriewil certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
“premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
reqmred by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

I the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lendér may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in wrltmg, any insurance proceeds, whether or not the underlying insurance was required
by Lender,” shall be “applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and. Lender’s security is not lessened. During such repair and restoration period,
Lender shall have-the nght to hold such insurance proceecds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall*bé undertake_n promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a $eri_%' of progress payments as the work is completed. Unless an agreement is
made in writing or Appli’cab"le Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower, If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance ‘proceeds shall be applied to the sums secured by this Security
Instrument, whether or not* then ‘due,-with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order prov1ded for in Section 2,

If Borrower abandons the. Property, ‘Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does fiot respond within 30 days to a notice from Lender that the
insurance carrier has offered to settlea elann then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given: In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (2) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amotints unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other’ than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
o to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, ‘and use the Property as Borrower’s principal
residence within 60 days after the execution of this- Secu'rity Iri'strument and shall continue to occupy the
Property as Borrower’s principal residence for at’ least one- year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be, Junreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control .

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrovger shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in valué dueto. its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not econiomic¢illy feasible, Borrower shall
promptly repair the Property if damaped to avoid further deterioration or:damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lénder-has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration'in-a‘single-payment or in a series
of progress payments as the work is completed. If the insurance or condemhation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower $:3 obllgatlon for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectrons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property “Lender shall
give Borrower notice at the time of or prior to such an interior inspection speerfymg such reasonable
cause. Ty

8. Borrower’s Loan Application. Borrower shall be in default if, during the'l_:o.an vapph_o'a_tlon
process, Borrower or any persons or entities acting at the direction of Borrower or. \i?ith"=Bori'owér 8
knowledge or consent gave materially false, misleading, or inaccurate information or statements ta
Lender (or failed to provide Lender with material information) in connection with the Loan " Material -
representations include, but are not limited to, representations concerning Borrower’s ooeupaney of: the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this’ Securlty'ﬁ.f
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this See__urrty'
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property .~
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for .~

«

Borrower’s Initials 4
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

Page 5 of 11

T IJII\W\I'JWWIWI M\HII\

Skagit County Audltor
1/9/2004 Fage 5 of 14 9:07AM




WYi0:'8 v o g abed pOOZ/E/L
1UPNY Qunog ybeyg |

*mmmmmmuﬁemﬁm

{11 4o 9 28vg)
LNIWNHLSNI IWHOLINN 28N 2ippaid/aep eluued - Ajiwey aibulg - NOLONIHS M

- *UOFBUTULIY)

7 .lO uoue[[a:mm ans Jo Wi} 24} ' pIUIBaun 313: Jeq) suniwaid ssuemsuy afed)iiopy Aae jo pungax

im auaae.l 0} I0/pue ‘A[[eI)emoIne pIILUILI) aduemsu] afediiop] o) aaey 0] ‘aoueansuy sBedrrop]

aq; JO Uolje[pOwed ure)qo pue 1sanbal 0} ‘saMSOISIP UIRIIID A1330 07 131 lfy pnpur Kewr SIYSLI

 asy ) "ma[ 2910 Aue I0 GGET JO PV UOHIN0LJ SIIUMOIWOH 1) JIPUN DdUE.MSU] aFedLop a1
03 390dsax lnm Aue JT - SBY JaMoLIog SIS 31 193]e Jou [ symRuRRISe Yons Auy {q)

. "PUnjaI Lue 0] HBAMOLIOF AINHUS 10U J[IM A1) pue ‘oueinsuy 38eSLION 10§ M0 [[I4 PsA0OLIOG
yunouwe agy 3SE3I0U] JOU [[IA SIUAWISAISE YONG "URC-| 3y} JO SULIY) 110 AUE 10 ‘aoueansuy a8edpopN
a0j Ked- 0; pao.lﬁn seq JI3M0LI0Y I8} SJUNOWIE 3) 193JJB 10U [[IM S)IRURISE yons Auy ()

A JyIng
" aamemsum amdeo“ PauLIa) UNYO ST JUSLATUELE ) “Jomsur oy 0) pred swnnuaid o Jo areys
® 10] a3weyoxa Uk s s (A2INSUT ) Jo ATeys € S3ye) JPUYT JO MeIyye ue 1y sapraoxd juamasIde yons Iy

*§ass0] Fuionpor Jo )[su s Jomsmr afeSuow oy Swifyrpow 3o Furreys 1oy aSueyoxs ur ‘soueInsu]
ogeduo 10] suiowked s _IQMO.I.IOH Jo uontod © (Se PIZLIdBIRYD aq JYSIU JO) WOIJ SALIDP 8Ll SIUNOUR
(Apoenpur 10 Apoanp) ama:m e ‘durofalo; oy jo Aue Jo JeIIge AUe 0 ‘AINUS IS0 AUe “IAINSuial
Aue ‘rImsur Iaoue amN sm ;o soseqpind Aue ‘Jopua] ‘siuswaaife 9SO JO JNSAI B SY

“(stunmuard soueinsu] 28eSiop wWoy paureigo

Spury apnpur Aeur qamm) s[qv[m:\e 9ARY Aell IaINSul aFeSuow Syl 1BY) Spury Jo 30Inos Aue Sursn

sjuawied ayew o) IaInsur aFedisour 3 annbar Aew sjuswIIITe asel], "smawsaIde asaql 01 (Sonired 1o)

fred 10110 oy pue Jeansur afeSuow 21 01 AI0j0RISTIES OX¢ JEI[} SUCTIIPUOY PUE SWIIA) UO 218 SlUAuaaide

98I, "S3SSO[ SONPAI 10 ‘NSIL 14T &ppom 1o areys ey sanded oMo Ym sjuswarde o) Jojud el
PUE ‘W] 0] AT WOI] 92103 UL aaue.msm YINS [ U0 YSI [2101 T JBN[EAI s12insur afeSuow

‘90URINSU]

afefuoW o o3 Lued e tou sr° JQMOJ.IOH pss;Se se weo] 21 Aedal 10U S20p Isamollog Jr Inour Aewr 3t
$35S0] UIEM3Y J0J (210N oY) saseqoind 1em-A1ud Aur J0) Iopua sasInquial sourinsuy aSediyion

*310N 31 UT papraoid aex aiy 18 1831 Led o) uone%'l[qo 8, JaMOLIOg $109]J% T UOIJ3S ST UT SUNjIoN

‘s aqeoriddy £q pazmbaz st uoneurunm {hun o UOHEUILI3) Yans 10 3uIpiaold I9pus| pue Iomolrog
UIaMIaq JIAWIITe UMIIM AUR QM a:mepmaoe W spus aouemsuy a3eSuopy 1o} Juawalnbar s Ispua
[HUn ‘9A19531 §SO[ S[qRPUNJaI-UOU B apTa0id-01.d0 “3009))a I soueinsu] 2FedLo urelu®wW 0] pamnbal
smnmuaxd a1 Aed [eys 1amorrogq aomzmsul “aFeSuop 10y sumamwald ay) premo) siuawded pajeudisop
Appreredas axewr 01 parnbal seam Iamoiiog ‘pug UeoT U SURNEWL JO UOMIPUOD B SB soueinsu] afeSuop
paxnba1 apua Jj “souensuy 25e3uop 1of swnmad ay pIesmo) sjuawied payeuSisap Ljoreredas sanmbai
15PUST PUR ‘PSUIRIGO S ‘D]qE[IEAR S3WI030q uleSe IpUYT &q Pa12afas IaImsul we £q paptacid (samnbar
Ispua 1Bl pousd 9yl Joj puR JUROWEE I UL afelado) ‘souprnsu] a3eB10y NI sjuawded 9AIISSI S5O
a1mnbal BIUO] OU UBD JIPUFT '24F3SI SSO] B UONS WO sﬂmmea 10 1saraqun Aue Jamonrog Ked 0) parmbai
aq 10U [Eys Iopuy] pue [y ur pled Lrewmn si mzo’I ) TRy Joey oY) SUrpURISIPIMIOT “AQRPUNJII-UOU
3q [[BYS AI3SAI $30] Yang -ournsu] a3eFUOA] JO NIY U] JAIISAI SSOF-I[qEPUTYII-Gou B st suatmied 9501
ure1el pue 3sn ‘1deooe [ 19purT 199YS W 3G O} POSES) o§EINA0I. JAUBINSUT S UAUM NP AIam JeN)
syawifed pojeudissp AareIedas y JO JInOUTR A1) JAPUNT 01 Aizd o1 SOUNULY [[EYS J3MO0II0Y ‘d[qe[iear 10T
S1 a%e19A00 2oueimsu] aZeditopy mateamba AfenmeIsqns Jy 19[)119"[ 4q payoolas Jaansul 98eFLIOW eI e
ue woy ‘12232 ur Ajsnoiaaid souensu] 28eSL0W oy Jo JaMﬂ.IlOH 011802 a1 01 JudeAinba L[[eTIweISQNS
1902 B JB “1091)9 wt Ajsnotasad souwemsu] ofefuop syl o3 ma[mmba ‘Affenueisqns 98r10400 urEIQO
0} paimbal summuaid o Aed [eys Jemoliog ‘aouelnsuy afefuop 301 sumimazd oy plemol syusuied
pareusisep Aoreredss axew 01 parmbal seam Iamoliog pUe IUEINSUT Yons papmoxd £[sno1aaxd yerp Jaimsur
aeSuow a1 WoIJ A[qe[reAR 3G ©) S3SBAD AU A panbal 58eI0A0D SdURINSH] 98e3uI0 o ‘mosear
Aue 10] ‘I 12932 U1 aoweInsu] a8eSLI0TA] ) UIRILIRM 0) pannbal sumnua.xd ap fed’ [Teys Iomon10g ‘Ueo]
a1} Fupyew Jo uonpuod e se aouesnsu] 2FeSuop poxmbar Japuay J1 ‘EIJI[B.II'ISEI‘[ A3eBLol 01

“Sunum ur 1efew ot 01 3318 Iapuary sse[un
af1out jou [[eys 9NN 23] oY) pue ployeses] ar ‘Auadorg syq1 01 A 397 ss:mb:m Jamouog J1 -esea] o
Jo suorstaoid a1 e P A1duros [[eYS Iamollog ‘PlOUsSE] ® UO ST 1uaum.nsu1 &n.moas snp By |
< Juatuied
gupsanbal Iomor1og 01 ISpUIT WOIJ 30N0U Bodn *1S3I91UL [Ons M s[qmivd aq [[eus. pma AUIWISINGSTP
JO 31ep 211 WOIJ Akl JION 1} 18 ISAIAUT Jeaq [[BUS SIUNOUTE ISIYJ, “IUSUILSU] Kn.mo@s stp-Aq parnaas
IamoL0g JO 1G9p [EUCTHPPE SUI009¢ [[BYS ¢ UONIAS SIY) I9pUn Ipuy| AQ posIngsip sjuhotre Lgy -
‘6 UOTIIS ST ISpUn PIZLIOIne SUOTINE [[B 1o Aue Surye) jou 10} &uuqm{ ou SIROUI
I9pua TRy} PIRISE ST 1] "0s Op 0] UonESIqo 10 AInp AUe ISpun JOU ST pUe 0S Op O JARYJOU S0P’ .Iapu:;r]

‘g UONDSS SOY) Iapun moTIae axe) ABWI ISPUYT YSNO[Y "JJ0 10 OO PIwin} SIWINN ey ptm *SUOTIPUOD.
snoJa8uRp 10 SUOTRIOTA 200 NP0 Io Suip[ing Jeumms ‘sadid wox 1opem WRIP “SMOPEHM: pue. S100p-
dn preoq 1o soedar ‘sydof afueyo ‘siredsr ayewr o) Auadoig syl Sunmus ‘0] PAIMIN] 10U ST 1NQ: ‘sapnpour v,
Auadoxg oy Sunnoag -Surpasoord Andruyueq e ur uonsod pamoas sy FUIPNIOUT “JUSUINLIISU] 1{11.111093 i
sy Jopun syySu to/pue Ausdord 9y up Jsaleym s11 109101d 01 $39)  sAsurole s[qeuoseal Suiked (o) -
pue ‘11noo ut Suneadde (q) ‘iusmnNSU] AN0AG SI) 19A0 A)uoud sey yomga Ual] B Aq paIndas suing Aue |
Surded (e) :0) paunuIy Jou SIe Inq ‘OPNOUT UED SUONSE §,I3pusT Auadorg a1 Suuredar 1o/pue Sugm:)as:-'_-u
pue ‘Ausdord a1 Jo anfea oy Surssasse Jo/pue Sunoajord Swpnour ‘uswmnsy] AUNoeg st rapun s
pue fusadoig o ur 1sa1sur 8, 19puY 109301d 01 sjenrdoxdde Jo ajqeuoseas s1 19AateYM 10) Aed pue op Lewr”
Iapud] way ‘Auadorg Uy pauopueqe s Jamo1iog (9) 10 ‘(suonendor IO smE] 20I0JUI 01 IO JUSUILIISU]
Aumoag Sl Isao Ajotid umepe ABW UOIYM USI[ B JO JUSIDMIOIUR IO ‘9INiIajio] IO UOIEUIIDPUOD




050 207 2814168
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby

assngﬁed 1o and shall be paid to Lender.

,  If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of. the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
_Dumlg -such™ repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repa1rs and restoration in a single disbursement or in a series of progress payments as the
work is: completed Unless an agreement is made in writing or Applicable Law requires interest to be
paid ori-such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on, sich’ Mrscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security would ‘be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument; whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event. of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be: applred to the - sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Bprrower

In the event of a parti'al taking, destruction, or loss in value of the Property in which the fair
market value of the Pmperty 1mmedlate1y before the partial taking, destruction, or loss in value is equal
10 or greater than the amount of the'sums secured by this Security Instrument immediately before the
partial taking, destruction, or.loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Securrtyklnsrrurrier'it shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) thie total amount of the sums secured immediately before the
partial taking, destruction, or loss' in-'value divided by (b) the fair market value of the Property
immediately before the partial takmg, destructron or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial takmg, destructron or loss in value of the Property in which the fair
market value of the Property 1mmed1ate1y before the-partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately.before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument-whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) ‘offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds elther 1o restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the
third party that owes Borrower Miscellancous Prooeeds or the party against whom Borrower has a right
of action in regard to Miscellangous Proceeds. ;

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or-other material impairment of
Lender’s interest in the Property or rights under this Secunty Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender's _}udgment precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrument.
The proceeds of any award or claim for damages thar are attributable to the mearrment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender, :

All Miscellaneous Proceeds that are not applied to restoration’ or repalr of the -Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wawer Extensron of the time for
payment or modification of amortization of the sums secured by this Securlty Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not bé.required-‘to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reilgoh--‘bf any-déemand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of paymetits-from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall‘
not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower"‘._..
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However, any
Borrower who co-signs this Security Instrument but does not execute the Note (a "co- signer"): (a) is, ;
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest.in the .
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agreé to: - .-
extend, modify, forbear or make any accommodations with regard to the terms of this Securlty' -
Instrument or the Note without the co-signer’s consent. -
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S . ~19, Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
 Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
: prror to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
“1n this Secunty Instrument; (b) such other period as Applicable Law might specity for the termination of

Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument, Those
eondrtrons are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instru:ment and thé Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreemients; (¢). pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to. reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protectlng Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such a¢tion.as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this Securlty Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in-one or-more of the following forms, as selected by Lender: (a} cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an mstrtutron Whose deposits are insured by a federal agency, instrumentality or entity; or
{(d) Electronic Funds: Transfer Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain- fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note, _Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale mlght résult in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due: under the Note. and this Security Instrument and performs other mortgage
loan servicing obligations under the Note, “this Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan Servmer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given-writter-notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with-a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Serwcer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser. - g

Neither Borrower nor Lender may commence, jOlﬂ or be joined to any judicial action (as either
an individual litigant or the member of a class) that-arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrowei or ‘Lender has notified the other party (with
such notice given in compliance with the requirements of Séction 15). of such alleged breach and afforded
the other party hereto a reasonable period after the giving ‘of ‘such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certam action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and -the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notrce and opportunlty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardons Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrolenm,products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldéhyde -and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (c) "Envrromnental Cleanup includes

any response action, remedial action, or removal action, as defined in Envitonmental-Law; and (d) an
"Environmental Condition” means a condition that can cause, contribute to, or_ Uﬂlef-ii'i-ae trigger an
Environmental Cleanup .

Borrower shall not cause or permit the presence, use, disposal, storage ‘or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in-Violation of any
Environmental Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence
use, or refease of a Hazardous Substance, creates a condition that adversely affects the value, 6f the-
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of .~
small quantities of Hazardous Substances that are generally recognized to be appropriate .to, normal = @
residential uses and to maintenance of the Property (including, but not limited to, hazardous substancesﬁ.f

in consumer products).
Borrower’s Initials |
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'. BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secunty Instrument and in any Rider executed by Borrower and recorded with it,

e C // S( Lo if{, .,/)
KELLY L SC/:;W{E@Z s

AN

[Space Belo‘i@é_’-lz;his Line for Acknowledgment]

STATEOF Washington  ..)% .

yss:
COUNTY OF  Skagit )

I certify that I know or have satisfactory ev1dence that
Peter Travis Schwetz and Kelly L Schwetz

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (hefshe/they) signed
this instrument and acknowledged it to be (mtmﬂthelr) free and voluntary act for the uses and purposes

mentioned in the instrument. . o GP
Dated: _ 1/08/04 : e \ \/}\
o ){Sigediure)

Nota.ry\m'm“'m and for the State of Washington ,
residing at Mount Vernon

My commission éxplres 8 / 25 / 07

[Name(s) of person(s}] L d
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/shefthey) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the mstrument and
acknowledged it as the o :

{Type of Authority, e.g., Officer, Trustee)
of

(Name of the Party on Behalf of Whom the Instrument was Exécuteq} RN
to be the free and voluntary act of such party for the uses and purposes mentioned in the instrumerit

Dated:

(Seal or Stamp) (Signature) L A
Notary Public in and for the State of 5 S L
residing at o
My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM IN™

M BN RERA

Skaglt 00unty Audltor
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ADDENDUM TO UNIFORM DEED OF TRUST

Date ="'January Sth, 2004

Addendum attached to and forming part of the Deed of Trust ("Security Instrument”) of even date by and
“between
PETER TRA‘-YIS SCHWETZ AND KELLY L. SCHWETZ, HUSBAND AND WIFE

asGrantot/Bortower; WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Triistee; and 'W-A_SI—__IINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY. OF THE PROPERTY BY BORROWER.

There are two alternative. covenants stated below which refer to occupancy of the Property by the
Borrower, and only oné altemauvc shall be a part of this Addendum. Lender has determined which
alternative is a covenant of* the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding’ the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen altematwe by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’s loan "commitment

[:] Occupancy of Property by Borrower Required. Uniform Covenant 6 of the Security Instrument
is amended by subsmtutmg the followmg language:

"Borrower shall occupy,__es:tablish _and use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s prmc1pal residence for at least one year after the date of occupancy, unless
lender otherwise agrees in wrltmg ‘and: in-its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrow___er then Borrower shall begin to occupy, establish and
use the Property as Borrower's principal residetice within sixty (60) days after receipt of Certificate
of Occupancy, or similar official document, from the applicable governmental authority, unless
Lender in its discretion agrees in writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borfower shall’ default on the terms of occupancy as
stated above, Lender may elect, at its option and: notw1thstand1ng any other terms of the Security
Instrument to the contrary, any of the following rémedies: {a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call-the loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafier. exercise any remedy permitted by the
Security Instrument, including suit on the Note or* “forecldsure upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate ‘on’ the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non- Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further cons1derat1on for not calling the loan
immediately due and payable, including but not limited to, (1) havmg ‘Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) 4nd (ii) havmg Borrower pay any
amount of principal on the loan necessary (if at all) to make ‘the loan: conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non—Owner—Occupled Loan’ on the
Property as of the date of the Note and Security Instrument.” 5, 5

E Occupancy of Property By Borrower Waived. Uniform Covenant 60f the Security Instrument
is deleted. o

2. ADDITIONAL SPECIAL COVENANTS.
A. Additional Advance(s)
This Security Instrument also secures the payment of any further sums advanced or loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other ertmg cv1dcnc1ng
the future advance or loan specifically states that it is secured by this Security Instrumient, or. (2) the®,
advance, including costs and expenses incurred by Lender, is made pursuant to thls Secunty
Instrument or any other documents executed by Borrower evidencing, securing, or re]atmg tothe
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent to™ .
this Security Instrument (this Security Instrument, the Note and such other documents, includihg'_;---'
any construction loan, land loan or other loan agreement, are hereinafter collectively referred to'as.” = .
the "Loan Documents™), together with interest thereon at the raie set forth in the N unless
otherwise specified in the Loan Documents or agreed to in writing. o

Barrower's Initial
(Page I of 3} S“
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Skagit County Auditor
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Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

_ ‘?Unless Borrower provides Lender with evidence of the insurance coverage as required by the deed
_:-=--ot trust’ or loan agreement, Lender may purchase insurance at Borrower’s expense to protect
Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the
I collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower

_.__:_'makes or-any'claim made against Borrower, Borrower may later cancel this coverage by providing

ev1dence that 1t has obtained property coverage elsewhere.

Bormwer 1s resp0n51ble for the cost of any insurance purchased by Lender. The cost of this
insurance may-be.added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlylng loan will apply to this added amount. The effective date of coverage may be
the date the prior cowarage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own __:and_: may ‘not satisfy any need for property damage coverage or any mandatory
liability insuramce 'reqiiirerﬁénts imposed by applicable law.

H. Late Charges and Other Feﬁ Lender may, at Lender’s option, either require Borrower to pay
any late charge for’ overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount ¢f atiy.such charges or fees to the remaining principal balance of the loan.
If these charges and/or fees are added to the loan, then they shall become additional debt of
Borrower secured by this. Security TInstrument and shall bear interest at the Note rate and shall be
payable in accordance with' the texms of the Note.

I. Assignment of the Loan. If L_eildér tr_alisfe‘rs its interest in or a right to receive loan payments
under the Note secured by the ‘Security.Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without’ 51gnature of Borrower, which may be necessary to give record
notice of such cancellation. :

1y
PEJER TRAYI WETZ

T

Skaglt County Audutor
1/9/2004 Page 14 of 14 9:07AN‘1 )




