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Grantor(s}:
1. THE GREAT AMERICAN DREAM, INC. DBA LANDMARK BUILDING &
DEVELOPMENT '

Grantee(s} :
1. Whidbey island Bank L
2. First American Title Company Trustee

Legal Description: LOT 65, “ROSEWOOD PUD PHASE 2, DIV. 1" Additional on page PAGE 2

Assessor's Tax Parcel 1D#:
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THIS DEED OF TRUST is dated December 29 2003, among The Great American Dream, Inc.,

DBA Landmark Building & Development; a Washmgton Corporation ("Grantor"); Whidbey Island
Bank, whose mailing address is Burlington Office, 1800 S, Burlmgton Ave., P.O. Box 302,
Burlington, WA 98233 (referred to below, sometlmes as "Lender” and sometimes as
"Beneficiary"); and First American Title Company, whose mailing address is 1301-B RIVERSIDE
DRIVE , MOUNT VERNON, WA 98273 (referred to below as "Trustee").
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DEED OF TRUST
{(Continued) Page 3

: o_théry.v‘ise use ot occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter

¢ iAn effect, of all governmental authorities applicable to the use or occupancy of the Property, including without

limitatiot,~the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or

< regulation.and withhold compliance during any proceeding, including approptiate appeals, so long as Grantor has

nitified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the

Praoperty are: not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory: tof Lender, to protect Lender's interest.

D'ut"y 1o Protéct.. ‘Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in additicr to those acts set forth above in this section, which fram the character and use of the Proparty are
reasonably nécessaryto protect and preserve the Property,

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and paygble all
sums secured. by this ‘Deed of Trust or (B} increase the interest rate provided for in the Note or other dogument
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior writtefv,consent, of all or any part of the Real Property, or any intarest in the Real Proparty. A

"sale or transfer”™ meahs the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equltable whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract,
land contract, contract for deéd, leasehold interest with a term greater than three {3} years, lease-option contract, or by
sale, assignment, or transfer ‘f any heneficial interest in of to any land trust holding title to the Real Property, or by any
other method of conveyance of an:interest in the Real Property. |f any Grantor is a corporation, partnership or limited
liability company, transfer also |nc|udes any change in ownership of more than twenty-five percent (25%) of the voting
stock, partnership interests ors I|m|ted ||at:uhtvr company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if sueh exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg prn\nsions refating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pa\j W'hen due {aﬁd ih all events prior ta delinquency) all taxes, special taxes, assessments,
charges (including water and sewsr), fings and impositions levisd against or on account of the Property, and shall
pay when due all claims for work déne<on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all- liens havirg. priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. : . ;

Right to Contest. Grantor may wnthhold payment of any tax, assessment, or alaim in connection with a good faith
dispute over the obligation to pay, so long:as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall withifi fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has wotice’ of the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender cash ar a sufficient cafporate surety band or other security satisfactory to Lender in an
amount sufficient to discharge the lHen plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien, “In any contest, Grantar shall defend itself and Lender and shall
satisfy any adverse judgment before enforcemént’against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedin"gs

Evidence of Payment. Grantor shall upen demand furnish to Lendar satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmehtal fomlal to deliver to Lender at any time a written
statement of the taxes and assessments against the Property

Natice of Construction, Grantor shall notify Lender at Ieast flfteen (15) days befare any work is commenced, any
services are furnished, or any materials are supplied to the Pr-pert“y, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the wotk, serviges, of materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions re1at|ng to |nsunng the Property are a part of this Deed of
Trust,

Maintenance of Insurance, Grantor shall procure and maintain p‘clicies of t]ré""l'h'surance with standard extended
coverage endorsements on a replacement basis for the full insurable valug covering “all Improvements on the Raal
Property in an amount sufficient to avoid application of any coinsurance clause, and: with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprshgnsive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such othegrinsurance, |nc|ud|ng but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasanably réquire: PO'ICIES shall be written in
farm, amounts, coverages and basis reasonably acceptable to Lender and issued' by’a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver:to Lender from time to time the
policies ot certificates of insurance in form satisfactory to Lender, ineluding stipilations that coverages will not be
cancelled or diminished withcut at least ten (10} days prior written notice to Leénder. Each.insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired’in any way by any act,
omissian or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard atea, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is/given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of thé Ipan‘and any’prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program
ar as otherwise required by Lender, and to maintain such insurance for the term of the Ioan :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property ﬁ the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss'if.Grantor féils to do
so within fifteen {15) days of the casualty. Whether or not Lender's security is impaired, Lender _may,----at;l_.end_é‘r_‘s
election, receive and retain the proceeds of any insurance and apply the proceeds to the<reduction: of ‘the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Propeity. i Lender:,
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactary to Lender. Lender shall, upon satisfactory proof of such experiditure; pay =
ot reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is fiot in‘default:
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and -
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount.

owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied .

to the principal balance of the Indebtedness. |If Lender holds any proceeds after payment in full of the-"
indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish

wumwmnmnmuwwmwt'

Skaglt County Audltor
12/31/2003 Page 3 ?f

211 :28ANL




“NVSZiLL8 o v obed £O0Z/LSZL

lojipny Ajunod jbeys

iR

uddn Auedolg oyy woy Aedold [BUOSIaG 9Ul YORIEP 10 JBASS ‘BAOWISI JOU ||2YS IOJUBIG 1 Nejep uodn ‘lselelul
.~ Rungds sy Buinupuos 1o Bunosjied u paumnoul sesusdxe |e 10J 19puaT SSINQUNE) {(BUS lolUesD)  “lUSWSle]S
’ _ﬁuloueuq £ SB )ISni| Jo pasq siyl jo suonanpoides Jo $a1d00 ‘Spedielunos palnosxs 8|y ‘I0JUBID WO UDIRBZLOYINE
Jaqun;. Ioyim pue el Aue 12 ‘Aewl JepusT ‘sploos. Auedoid [eas ayl Ul 1snd] Jo paad siyi Buipiooas 0 uappe )
J\uadmd {pu0slag pue sjusy 8yl Ul ysalsiul AJUNoes $,1apua snUUOD pue joepied o} 1epua Aq paisanbal s1 uonae
qum Jena;eqm mqe; pue sjuswelels Buioueuly s1noexa ||BYs JoJumID ‘Japus Aq isenbeir uodpy isausiu] Ajunosg

2 gt *3WM} 0} Sl WD1) PapUBLUE SE
apo:} ;eu:ua!.uujog Uuoyiun ayy Jepun Aled peinoes B Jo sIYBI ayl 4o (|8 BABY [|BYS JBPUST pUR 'SOINIX) S8IMIISU0D
Auado;d E=LTH ;o Aue ualxa 8yl 0} Jaweaiby Ayunoeg B ININSUOD [lBYS JUBLINIISU S)y]  luswesiBy Ajunoceg

1184 Jo pesad syl jo Led e sle Juewssibe Alunoss
g se 19"“J. 10 PQQCI S'Hl o1 Buhejss suosinoad Buimojio) oyl "SINIAWILVLS DNIINYNIA ‘INIWIIYOV ALIMNDIS

- *1BpusT 01 AJ03oB)siES ALIND@s 49410 o puoq Aleins slelodioo
WBIDIYNS 2 J0; qseo Japua-} Yila sjisodop pue uQN0es sUSIT pue saxe) ayl Ul saoqe paplaosd se xel oyl §1$e1u0d
(Z) 10 1uanbul|9p SBWIDeSq I @lojed xel oys sAed (|) Jayle 10JURID $S8(Un mojeq pepiacid se jneteq 10}
salpewle) sigejieae 83l jo |{e Jo Aue es|oiaxe ABLI JSpua pue ‘3InNejag se 198149 BWUES 8U) aney ||BYS JUBAS SIY} 1SN
J0 paa sy jo 91ep:'eq;_;-01_1ugnbesqns pajoeus s| seldde uonoss syl yoym o) xel Aue § sexe] iusnbassgng

: ‘jojuelny
Aq SpeW 1ssusiul pue |Ed|auud ;o sluaLuAed uo lo sssupalqapul 843 Jo Uondod Aue Jo |jg uo xel oiosds B () pue
!810N 8yl jo Jap(oy a4l 10 IgpueT’ayy 1suiebie ejqeabieyo 1sniL Lo peaqd Jo adAl S|yl uo xey e (g) :ISNU] Jo peag Jo
adAl 514l Ag painoes ssaupa;qapw 8y} uo siuswAed woly 1onpap o} paanbal Jo pazuoyine s Jolueln Yo m iolueigy
uo xej oytaeds B (7} 1SN J6 peag SIY1 AQ painoes ssaupelqapup 8yl 4o Jed Aue Jo e uodn 1o 1snij Jo paaQ
Jo odAl siy) uodn xey oyoeds e-""'{L) ~§2dde uonoes s|y1 yolym 01 soxe} ININSUCS [eys Buimo|of ay) sexe]

- PR NTYY Ppeagq sy} BuuaisiBal to Buipioses Joy sebieyo leylo pue 'sdwe)s Arejuswnaop
‘sea) ‘sexel ||e u011e1|Lu1| INOYIIM - Bmpnlout sl jo peeq siyy Bumunuoo Jo Buposeped 'Buipicoss ul pannoul
sesuadxe |2 yum isyiefio] ‘mojag pequosap se ‘saxe) |[B 10} Japue esihduiial [eys Jolueln Auadold [Bay sy
uo U8l s,J8pueT enujiuos pue 1aé;Jed 0} Joplen Aq paJ,sanba: S| UONOE 18I0 J8AS1BYM 93E] pue 1sni] Jo paag] syl
0} Uonlppe Ul sjusIndop Yans: 91n09X8 ||eqs JOIUEJB ‘1epua] Aq 1sanbsl uodpy -sabieyp pue seeq ‘sexe] jusiny

c qsni] J0 peaq siyy jo ped e aje ssbieyd pue saa) 'saxe) [eluawwisach oy
Bunejes suoisirold Buimalioy eyt SEI.LIHOHinV TYANTWNHIAOD A9 $3DHVYHO ONV $334 "SIXVL 4O NOILISOdWI

Lo uoueuwepuoa 241 YIIA UOO3UUDT Ul kepuaT J0 3aisni] Aq palinoul
808} 5A9uUIO}lE pue 'sesusdxe ‘sysoo a|qeuasea.l leriouewded Jglje pieme ay) ueswl leys pieme 9yl Jo spasood
Jou sy] “Ausdoid ay) jo uonelolsel Jo nedei eyj 4o sseupelqapul ey) 01 paldde ag pieme ay) Jo spoeasoad 1au
ayl jo uoliod Aue Jo |2 JeYy3 elinbel UsloS|e S11E ABW 16pUST “UBREULUSPUOD JO NaI| Ul 9seyoind 10 Bulpsasaid Aue
Aq 4o sBuipesooid ulewop waulws Ag paumapuoa $ Auac_io}d oy} o ued Aue 10 ||e ji "spasoold JeN jo uoped|jddy

‘uonedaired yans jiied o] swun
0} oWl woyy repua Ag pelsenbal eq Aew se unue;u'au.lnoop puB SlUatLUNJISUl YINS 19pUaT 01 peleAllap od 01 8Sned
10 18Aliep [[Im Jojuelg pue ‘asusdxe sJ01UBID 1BT{E-80104D UMO S1I JO [esunce Aq Buipeescoud syy ul psjussaidel
@q 01 pue Buipesaonid syy Ul s1edionued o} penuseg.||eys Japua ing 'Buipasncid yons ul Aled [eulllou ey) eq Aew
lojueig) “pIEME SY) UIR1GO puE UD(loe 8yl pusjep of’AJessaosu a2q Aew se sdeis yons ayel Aldwoud peys Jojueln
pue ‘Bunim ui sepusq Ajnou Apduwoad l12ys 101uejg pa||; 81 Uojleywapueo Ul Buipasocid Aue )| -sBuipsasold

s Jo peeq syl 4o wed e sie sBuipeescid uoueumapuoo of ﬁuue|a.1 suoisiaodd Buise)o) 94| "NOILYNWIANOD

‘{in} u1 pled eq ||eys ssaupalgapu| s JoueID) S8 amu qons 1IN 128148 PUE 80104 [N} Ul UIBWB] [[BYS
PUE ‘sinieu u| ﬁumuuuoa g [[2Ys “4sN4) J0 peaq SIY) Jo AlgAllsp’pue uojinaexa ayl SAIADS [[BYS 1SNUL JO paeq S
Ul Jojuelny Aq opew siuswesalbe pue ‘senueliem suoueluasmde: Il¥ Isejjueiiepp pue suonejusssidey jo [eAlng

*saillioyine |ejuswuianod ;o suonemﬁm pue, ‘sasueuipio 'sme| ejqedydde Bunsixs
e yim sajdwoo Auedold eyl jo asn s ojuessy pue Apadold auy) ;eq; s1ueuem 101ue19 ‘smeT UUAA aoueldwon

S ‘ugiedipiied yoans Jwiad 0
Wil 0} audly Wol) 1sanbas Aew JepusT se SIUBLLINISUI YINS 1epus oy psxe/\uep 99:03 £SNED 10 IBAIAP (M JOIURID
pue ‘s910yd umo s1epusa’ jo [asuned Ag Buipessold eyl ul pe;uaseJdaJ eq 01’pue Buipasoord ayr ul syedioiied
©} pajiiuR aq |jeys Jepue ing ‘Buipsescid yons ul Aued |euiwou syl 9g-Aew Jelugln ‘esusdxs s J0lURID 1B UONDE
SY1 pu8ap |[2Ys JoluBdD “ISNIL Jo peeq SIY} JAPUN 19PUST JO 618N 10.18BI81UT 8i] 40811 S JolueiD sualsent jey)
peouswiwoo st Bulpsasoid Jo uopnoe Aue JUSAZ Byl u| -suosied |e jo sulejo njme] ay] 1suleBe Auedord eyl ol a1l
eyl puajop J2A240) [Im pue sjuellem Joluelny ‘eacqge ydesBesed ayy ul uondeoxo 9141 0} ;oa_rqns ‘il jo asuajag

¢ ‘lepue] 01 1snd]
40 paag syl J9A2p pue elnoaxa o] Aylzoyine pue “temod “Bu Ny syl sey JOluEJQ (@) pue . A1sni] Jo pesg sl Yum
uopasuuod Ul Jepus ‘Aq paldesoe pue ‘jo Joaey ul panss| uoiuido epn [euly o ‘podad afin HAdjod soueinsul op
Aue u) Jo uonduosep Ausdoid |esy syl Ul Yoy 188 8S0YY UBYL JALI0 sedURIgWngUs pue sudI| JIe jo le8jo pue 8al}
‘apduns 88} ul Ajadold syl 01 pa0oal JO epnl sjgeIsNIEW pue poob spjoy iouein (B} mm SJ.UQJJQM JOluEJQ Bl

138n1] Jo
pea(] siy: jo Jed e sie Aladold 9yl jo diysieumo o) Bupejes suoisinold Buimaljoy ayy g-uu_ 40 gsmgggq !ALNVHHYM

ynejaq uodn panuua aq AeLu 18puUBs Yaym
o1 selpewsas pue sybu syl (e 0} uonippe ul eq leys 3ybu yang sjunowe esayl jo Jugwided 9:n09s (1M 0S| JShI]
Jo peag eyl -Aliniew s,810N ey) je e|qeAied pue anp 5q 1M Yo m Juewied ucojeq B SB peless} ag’ {5) 10 910N 2y
jo wue) Bulewsa ays (z) Jo fAoiod soueinsuy aqgeondde Aue jo wuel eyl {|) Jeyile Buunp.snpaiugdeq o), sjuswAed
juswijeisul Aue yim siqeded sq pue Buowe psuopiodde aq pue aloN SUY1 o 9duR|eq Byl O1 peppe: ag | puewap
uo ajqeded aq {y) |Im ‘uondo s epusT 1B ‘pue sseupslqspul ayl 40 ued & slI098q [IM sesuedxe- qans i 101U BID)
Ag 1uswAeds Jo s1ep ey) o) JapusT Ag pied 10 pelNnoUl BIBP 8yl W0l 8loN ey} Japun paBieyo d1ed oyl le 1sa4mul Jeaq
uayl v sesodind yans 10} 19pusT Aq pied Jo peanou; seinipuedxe yons ||y Aladold syl Buiaissasd pue ﬁmune;umw
*Bunnsul 10} 51500 (e Bulied pue Anedolg eyy uo paoe(d 0 PRIAG| SLUN AUR 3B ‘SWIRO J8Yl0 pue saouRIgUINOYS 518918341
Aunoss ‘susy| ‘sexel |j¢ Buiied Jo BwiBieyosip o} paywiy| 10U ing b‘wpmoul ‘eyendosdde swesp Jepus jey} vonse Aue
exe) (o} pajebliqo eq 1ou ||eys 1ng) Aew jleyeq s JolUkIG UD JepueT ‘sjuswinocg paejey AU o 1sniy jo-pesdtsiyy sepun
Aed 10 sBieyosip o) paiinbai s1 Jolueln sjunowe Aue anp usym Aed Jo sBleyosip 01 ednjiey s Jojuein & pelud Jou 1ng

Buipnioul ‘sjuswunoo(g peleey AUE 10 1SNl 4o peaq siyl jo uoisiacid Aue ypm Ajdwod o) s|ey Jojuelo | 4o Alladoig aq),""“__

ul }selejul $,43puUsT 17a4e AjjeLelell pinoM 1By PesusWILWIND S| ﬁu!paaomd Jo uonoe Aue J| ‘s3HNLIANIIXT S.43aNT1

-Apadoigsy 4o
1800 Juslese|dal anjea YsEO SY) BUIWISIAP 19pUaT 0} Alojok)sies Jesieidde Juspuedapll Ur aARY ‘JSpUST )0 1SaNibas
uodn ‘|leys 1quern ‘Aoljod ayl jo ajep uoheddxs eyl (g} pue ‘anjea yeyl Buunslap jo Jeuuew oyl pue ‘Ausdeid
yans Jo enjea jJusweoe|dal welno uayy oyl ‘painsul Aledold eyl (f) (Aojed syl Jo unowe syl (g} paunsm i f
SYS1 ey (2} lednsul eyy 4o swieu Ayl (1) :Bulmoys eoueinsul jo Aojjod Bupsixs yoes uo jiadst B Japusq o1 ¢

{ abed (panunuon)
i1Sndl 40 d3aa




DEED OF TRUST
{Continued) Page 5

: .defz;ul'f', Grantor shall assembie any Perscnal Property not affixed to the Property in a manner and at a place
¢ .~reasonably convenient to Grantor and Lender and make it available to Lender within three {3} days after receipt of
_wititten'demand from Lender to the extent permitted by applicable law.

" Addresses:, “The mailing addresses of Grantor {debtor} and Lender {(secured party} from which information
concernlng the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commarc[al Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurancd_s and
attorney__ in= fact are & part of this Deed of Trust:

Further Asaurances 1At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, gr WJN _cause.to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender,-cause ‘1o be ﬁled recorded, refiled, or reracorded, as the case may be, at such times and in such officas
and places as Lender iy, deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, flnanclng statements continuation statements, instruments of further assurance, certificates, and
other documents a$é may,"in‘the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or. presetve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2} % the lighs, and security interests created by this Deed of Trust as first and prior liens on the
Property, whetRer now gwned ok hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantot' shall reimburse Lender for all costs and expenses incurred in cannection with the
matters referred to in thisparégraph

Attorney-in-Fact, If Grantor falls 10 da any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and 4t Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attornaey:in-fact for the purpose of making, executing, delivering, filing, recarding, and doing all
other things as may be necessary or deswable in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. E

FULL PERFORMANCE. If Grantor pavs all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed” of“Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shail execute and deliver'to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interestin the, Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. Thé grantee in any reconveyance may be described as the "person or persons
legally entitled thereta”, and the recitals. in- the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. :

DEFAULT. Default will oceur if payment in fuII__'i's __n“ot madé\_iummediatelv when due.

RIGHTS AND REMEDIES ON DEFAULT. If Défsult oteurs under this Deed of Trust, at any time thereafter, Trustee or
Lender may exercise any ane or more of the following_r’i‘ghts and remedies:

Election of Remedies. Election by Lender to putsue any remedy shall not exclude pursuit of any othsr remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure 1o perform, shall not affect Lender s r|ght to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the rlght at its.8ption.to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to ali or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale;. and Lender shall have the right to foraclose by judicial
foreclosure, in either case in accordance with and to the: full extant, prowded by applicable law.

UCC Remedies. With respect to all or any part of the Personal Propertv, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code -

Collsct Rents. Lender shall have the right, without natice tg Grantor ta take possession of and manage the
Property and collect the Rents, including amounts past due and_ unpaid _=_an_d apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of thig'right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees dirstily 1o Lender, If the Rents are collected by
Lender, then Grantor irrevacably designates Lender as Grantor's attorney-in-fact.to endorse instruments received in
payment thereof in the name of Granter and to hegotiate the same and collect the progeeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the gbligations far which the paymants are
made, whether or not any praper grounds for the demand existed, l-.'eﬁder may’ e_xercise its rights under this
subparagraph either in person, by agent, or through a receiver. .

Appoint Receiver. Lender shall have the right to have a receiver appomted to take possessmn of all or any part of
the Property, with the power to protect and praserve the Property, to operate the" Property preceding or pending
foreclosure or sale, and to collect the Rents from the F’roperty and apply the proceads over afid above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permttted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of-the.Property exceeds the
Indshtedness by a substantial amount. Employment by Lender shall not disqualify-4 peison-from serving as a
recaiver. P SHN I

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is<sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon defaalt of Grantar; ‘Grantar shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at tender’s‘option, gither {1}
pay a reasonable rentat for the use of the Property, or (2} vacate the Property |mmed|ately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deedﬁ..Qt-"i'rust"ér_\.tHE ‘Note
or by law. ; L

Notice of Sale. Lender shall give Grantor reasonable netice of the time and place of any public sale of the Personal

Property or of the time after which any private sale or other intended disposition of the Personal Proparty is to be".

made. Reasonable notice shall mean notice given at least ten {10} days before the time of the saleor dlsposltmn
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rlghts to ‘have'x

the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell:ali'or anyuu-'su‘_.
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid atany =

public sala on all or any portion of the Property.

Attorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Dead of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial

and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, aII L

| M\h\\W\l\\\ﬁ\\\%\%\\ﬂ\\%\\\\ﬁ\\\\\m\\ﬂ\
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DEED OF TRUST
{Continued) Page 7

r prov;smn of this Deed of Trust.

| othé

4 ""'Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,

this.De of, Trust shall be binding upon and inure to the benefit of the parties, their succassors and assigns. |f

" pwherghip of the Property becomes vested in a person other than Grantor, Lender, without notice 1o Grantor, may

deal”with Grantor’s successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
éxtension Wi-thbut releasing Grantor from the obligations of this Deed of Trust or fiability under the Indebtedngss.

T1me Is of the Es:;ence Time is of the essence in the performance of this Deed of Trust.

Wawer of Homestead Exemption. Granter hereby releases and waives all rights and benefits of the homestead
exemption laws st ‘thé State of Washingten as to all Indebtedness sscured by this Deed of Trust.

DEFINITIONS: Thé- fcllowmg capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically tated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of América. Words and terms used in the singular shall include the plural, and the plural shall

include the singular, as the ¢antext may requtre Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attnbuted 1o~ such terms in the Uniform Cormmercial Code:

Beneficiary. The word "Benefamary means Whidbey Istand Bank, and its successors and assigns.

Borrower. The word "Borruwer means THE GREAT AMERICAN DREAM, INC. DBA LANDMARK BUILDING &
DEVELOPMENT and mcludes All co-signers and co-makers signing the Nota.

Deed of Trust. The words "Deed &1 Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee, and

includes without !|m|tat10n all aq‘%lgﬂment and security interest provisions relating to the Personal Property and
Rents. ;

Default. The word "Defauf[t":fmeans tﬁe__:Default set forth in this Deed of Trust in the section titled "Default™.

Environmental Laws. The Wwaords "Ehvisonmental Laws™ mean any and all state, federal and local statutes,
reguiations and ordinances “relating 1o the’ protection of human heakth or the environment, including without
limitation the Comprehensive Eh\}irq_nt‘herttal Response, Compensation, and Liability Act of 1980, as amended, 42
U.5.C. Section 8601, et seq. ("CERCLA"), the Superfund Amendments and Reautherization Act of 1986, Pub. L.
No. 99-499 ("SARA"}, the Hazardous Matenals Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 LLSIC, Sectlon 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto.

Grantor. The word "Grantor" means THE GREAT AMERICAN DREAM, INC. DBA LANDMARK BUILDING &
DEVELOPMENT .

Hazardous Substances. The words "H'ézérdqué ,_Substances" mean materials that, because of their guantity,
concentration or physical, chemical or infectious &haracteristics, may cause or pose a present or potential hazard
to human health or the environment when irﬁpro‘perly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazatdpus Substangés'.!' alse includes, without limitation, petroleum and
petroleum by-products or any fractien thereof and asbestos, .

Improvements., The word "Improvements” means all exlsrmg and future imprevements, buiidings, structures,
mobile homes affixed on the Reat Property, facilities, add»tlons, replacements and other construction on the Real
Property. ;

Indebtedness, The word "Indebtedness” means all pnncnpal, Interest and other amounts, costs and expenses
payable under the Note or Related Documents, together with aIIL renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Docurrients and any amounts expended or advanced by
Lender to discharge Granter’'s obligations or expenses mcurred by Trustee ot Lender to enforce Grantar's
obligations under this Deed of Trust, together with intersst on such amountg as provided in this Deed of Trust.

Lender. The word "Lender™ means Whidbey Island Bank, its sucbéésors af{d a'ssigns

Note. The word "Note" means the promissory note dated December-29,-2003; in the original principal
amount of $130,392.00 from Grantor to Lender, together with all renewals of extensions of, madifications
of, refinancings of, consolidaticns of, and subsfitutions for the promlssory note ’ or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIAELE INTEREST RATE.

Personal Property. The wards "Personal Property” mean all equipmant;, ﬁxtu_l_‘es, arhds_.ather articles of personal
property now or hereafter owned by Grantor, and now ar hereafter attachiéd or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, “and "all substitutions for, any of such
property; and together with all issues and profits therean and proceeds (including without Ilmltatmn all insurance
proceeds and refunds of premiums) frem any sale or other disposition of the Property

Property. The word "Property” means collectively the Real Property and the Persona! Property

Real Property. The wards "Real Property™ mean the real property, interests and nghts as further descrlbed in this
Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes;” crédit égreements. loan
agreements, environmental agreements, guaranties, security agreements, mortgages,-deeds of’ trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now ar heraafter
existing, executed in connection with the indebtedness. :

Rents. The word "Rents" means all present and future rents, revenues, income, issues, roya]tles, proflts and
cther bepefits derived from the Property.

Trustee. The word "Trustee" means First American Title Company, whose mailing addrass is 130 B HIVERSIDE
DRIVE , MOUNT VERNON, WA 98273 and any substitute or successor trustees. .

W
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