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DEED OF TRUST Tulenls
DATE: December 24, 2063-
Reference # (if appllcable) Additional on page

Grantor(s):
1. Tellesbo, Leo: C

Grantee(s) e
1. PEOPLES BANK _
2. First American T|tle Co of Skag|t County, Trustee

Legal Description: SECTION ‘|1 TOWNSHIP 33 RANGE 3; PTN SE 1/4  Additional on page 2

Assessor's Tax Parcel ID#: 330311%1- 4 006 0001 {P15744), 330311-4-006-0300 (P112524]},
& 330311-4-006-0100(M15745} =

THIS DEED OF TRUST is dated December 24, 2003;. among Leo C Tellesbo, as his saparate
estate whose address is 19528 Tellesbo Lane, Mount Vernon, WA 98273 (“Grantor”);
PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE,
MOUNT VERNCN, WA 98273 (referred to beiow sometrmes as "Lender” and sometimes as
"Beneficiary™); and First American Title Co. of Skagrt County whose mailing address is 1301-B
Riverside Drive, Mount Vernon, WA 98273 (referred to belew as "Trustee").
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DEED OF TRUST
 koan No: 5713288-1 {Continued}) Page 3

89 DEGREES 05'09" EAST 51.20 FEET; THENCE NORTH O DEGREES 54'562" EAST 62.42
‘" FEET.TO THE NORTH LINE OF SAID NORTHWEST 1/4 OF THE SOUTHEAST 1/4 OF

“SECTION. 11; THENCE SOUTH 89 DEGREES 05'09" EAST ALONG SAID NORTH LINE TO
_DRY SLOUGH; THENCE SOUTHERLY ALONG DRY SLOUGH TO A POINT THAT IS SOUTH
.69 DEGFIEES 36'52" EAST FROM THE TRUE POINT OF BEGINNING: THENCE NORTH 69
'DEGREES’ 36'52" WEST TO THE TRUE POINT OF BEGINNING; EXCEPT DIKE
RIGHT-OF-WAY CONDEMNED BY SKAGIT COUNTY SUPERIOR COURT CAUSE NO. 3604
AND"No.-- 3054'-.AND EXCEPT DITCH RIGHTS-OF-WAY, IF ANY;

TOGETHER WITH AN ACCESS EASEMENT (30 FEET IN WIDTH) OVER, UNDER, ACROSS
AND THROUGH THE EXISTING AS-BUILT DRIVEWAY FRCM DRY SLOUGH ROAD, FOR
ROAD AND UTILITY PURPOSES

SITUATE IN SKAGIT COUNTY WASHINGTON

The Real Property or its __a-ddr.éss is commonly known as 19528 Tellesbo Lane, Mount Vernon,
WA 98273. The Real Property tax identification number is 33031 1-4-006-0001 (P15744),
330311-4-006-0300 (P11252, ).-& 330311-4-006-0100(M 15745}

CROSS- COLLATERALIZATION_.. s} aCIdIIIOﬂ to the Credit Agreement, this Deed of Trust secures all obligations, debts
and liabilities, plus interest thereon of Borrawer to Lender, ar any one or more of them, as well as all claims by Lender
against Barrower or any ane or more of them, whether now existing or hereafter arising, whether related or unrelated to
the purpose of the Credit Agreement, whether voluntary or otherwise, whether due or not due, direct or indirect,
determined or undetermined, absolute or contlngent liquidated or unliquidated whether Borrower ar Grantor may be
liable individually or jointly with othérs, whether obligated as guarantor, surety, accommodation party or otherwise, and
whether recovery upon such amounts may be or_hereafter may become barred by any statute of limitations, and
whether the obligation to repay such. amounts may be or hereafter may become otherwise unenforceable. If the Lender
is required to give notice of the right.to “cancel uider Truth in Lending in connection with any additional loans,
extensions of credit and other liabilities ot gbligations of Grantor to Lender, t ed Trust shall not secure
additional loans or obligations unless and until su'chv-'notice is given. {Initial Here :

REVOLVING LINE OF CREDIT. S$pecifically, in addrtmn to the amounts specified in the Indebtedness definition, and
without limitation, this Deed of Trust secures a: revolvmg line of credit,with a variable rate of interest, which obligates
Lender to make advances to Borrower up to'the éredit limit so long as Borrower complies with all the terms of the
Credit Agreement and the line of credit has not:been terminated, suspended or cancelled; the Credit Agreement allows
negative amortization. Such advances may be made, repaid, and remade from time to time, subject to the limitation
that the total outstanding balance owing at any cne’time, not including finance charges on such balance at a fixed or
variable rate or sum as provided in the Credit Agreement, any ternporary overages, other charges. and any amounts
expended or advanced as provided in either the Indebtedness paragraph or this paragraph. shall not exceed the Credit
Limit as provided in the Credit Agreement. It is the intention of Graftor and Lender that this Deed of Trust secures the
balance outstanding under the Credit Agreement from time to tinie from zero up to the Credit Limit as provided in this
Deed of Trust and any intermediate balance. Funds may bé advanced by: Lender, repaid, and subsequently readvanced.
The unpaid balance of the revolving line of credit may at cerjtam times be’lower than the amount shown or zero. A zero
balance does not terminate the line of credit or terminate Lender's . obligétion to advance funds to Borrower. Therefore,
the lien of this Deed of Trust will remain in full force and effect notwrthstandmg any zero balance.

Grantor hereby assigns as security to Lender, all of Grantor's nght mle “and. interest in and to all leases, Rents, and
profits of the Property, This assignment is recorded in accordange avith RCW: 65.08.070; the iien created by this
assignment is intended to be specific, perfected and choate upon the recarding;of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license’may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness ‘

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT ‘AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that (a} this. Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b} Grantor has the full power, rlght and authority to enter into
this Deed of Trust and to hypothecate the Property; lc) the provisions of this Deed of Trust do“not conflict with, or
result in a default under any agreement or other instrument binding upon Grantor and do not result.in a violation of any
law, regulation, court decree or order applicable to Grantor; {d) Grantor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition; arid .{e) Lender has made no
representation to Grantor about Borrower (including without limitation the creditworthingss. of Borrower)

GRANTOR'S WAIVERS. Grantor waives all rights ar defenses arising by reason of any "one actlon or "anti-deficiency"”
law, or any other law which may prevent Lender from bringing any action against Grantor, moludlng a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lender s commencement
ar campletion of any foreclosure action, either judicially or by exercise of a power of sale. A

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrowef shall pay to Lender all
indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strictly perform aII thenr
respective obligations under the Credit Agreement, this Deed of Trust, and the Related Documents. ’ :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower s and Grantor s
possession and use of the Property shall be governad by the following provisions: o .

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1} remain in poésession*‘ar_}d j'
control of the Property; {2} use, operate or manage the Property; and (3) collect the Rents from: the Prbpe‘r'ty"
(this privilege is a license from Lender to Grantor automatically revoked upon default). The following proyisSions
relate to the use of the Property ar to other limitations on the Property. The Real Property is not used prlnmpallyu.-'
for agricultural purposes. L
Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perfarm all repalrs'
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, coenduct or permit any nuisance nor commit, permit, or suffer any

A MMABALR A
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DEED OF TRUST
L-ean No: 56713288-1 {Continued) Page 5

_:,or' _reirnhurse Grantor from the proceeds for the reasanable cost of repair or restoration if Grantor is not in default
“under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and
owhich ‘Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount

owmg to-Lénder under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to+the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the

E'Indebtedness such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

LENDERS EXPENDITUFIES If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances -and: rjther claims, {B} to provide any required insurance on the Praperty, or {C} 1o make repairs to the
Property.theri Lender. may do so. If any action or proceeding is commenced that would materially affect Lender's
interests in the Propefty;. then Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes to be agpropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
then bear interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date
of repayment by Gra_ntor.__ ‘All.such expenses will become a part of the Indebtedness and, at Lender's option, will (A}
be payable on demand;* (B) “be added to the balance of the Credit Agreement and be apportioned amaong and be
payable with any instailment payments to become due during either (1] the term of any applicable insurance policy; or
{2) the remaining term-6f the Credlt Agreement; or (C) be treated as a balloon payment which will be due and payable
at the Credit Agreement symiaturity,, The Deed of Trust also will secure payment of these amounts. The rights provided
for in this paragraph shall be‘in addmon to any other rights or any remedies to which Lender may be entitled on account
of any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any
remedy that it otherwise would have had

WARRANTY; DEFENSE 0F TITLE The fo!lowmg provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants thet {a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens: and encumbrances other than those set forth in the Real Property description or in any
title insurance policy, title.réport, or firfal fitle opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and-.(b}. Grantor Has the full right, power, and autherity to execute and deliver this Deed of
Trust te Lender.

Defense of Title. Subject to thle e'iii:epti_o.n i “the paragraph abave, Grantor warrants and will forever defend the
title to the Property against the lawful-élaims;6f.all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interést of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may: be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be‘represented”in the proceeding by counsel of Lender's own cheice, and
Grantar will deliver, or cause to be dellvered to Lender such instruments as Lender may request from time to time
to permit such participation, -

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regula,tlons of governmental authorities.

Survival of Promises. All promises, agreement’s:, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall.be. continuing in nature and shall remain in full force
and effect until such time as Borrower's Indebtedness is paidin_full.

CONDEMNATION. The following pravisions relating to conderﬁn_g-ti'on"p__réc_:eedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is. filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to-defend the action and obtain the award. Grantor
may be the nominal party in such praceeding, but Lender shalk-be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice alf at Grantor s expense, and Grantor will deliver or
cause ta be delivered to Lender such instruments and documentatlon a8 may be requested by Lender from time to
time to permit such participation. ;

Application of Net Proceeds. If all or any part of the Property is condemned by eminent demain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may, at its electton require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the * repalr Or restaration of the Praperty. The net
proceeds of the award shall mean the award after payment of all reasonable costs expenses and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORJTIES The followsng provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust: :

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documenits in addition to
this Deed of Trust and take whatever ather action is requested by Lender fo-perfegt and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described helow) together with all expenses
incurred in recording, perfecting ar continuing this Deed of Trust, including W|thout Inrmtatron all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of: Trust :

Taxes. The following shall censtitute taxes to which this section applies: [1) a spec o tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trast; +(2) a'specific tax on
Borrower which Borrower is authorized or required to deduct from payments on the lndebtedness secured by this
type of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the. Lender ai the holder of the
Credit Agreement; and {4} a specific tax on all or any portion of the Indebtedness or oh. payments of prln(:lpal andg
interest made by Borrowaer.

Subsequent Taxes. If any tax to which this secticn applies is enacted subsequent to the” date ef thls ‘Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exergise-any.or all"of its
available remedies for an Event of Default as provided below unless Grantor either (1] pay$ the 'tax before it
becomes delinquent, or {2) cantests the tax as provided above in the Taxes and Liens section and deposnts wrth
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust ag: a"'-:.
security agreement are a part of this Deed of Trust: y ol

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of’ the Property' y
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commermat Code =
as amended from time to time. .

Securtty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever Dther_.."‘
action is requested by Lender to perfect and continue Lender's security interest in the Personal Property.
addition to recording this Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing .
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security.

AR
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DEED OF TRUST
Loan No: 5713288-1 {Continued) Page 7

_:_Pr:o_pe"'rty or of the time aftar which any private sale or other intended dispasition of the Personal Property is 1o be
;" made. Reasonable notice shall mean notice given at least ten {10} days before the time of the sale or disposition.
~Any s'al'eof the Personat Property may be made in conjunction with any sale of the Real Property.

Saleof the Property. To the extent permitted by applicable faw, Borrower and Grantor hereby waives any and all
srights to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to
»sefl all or sny_ part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled
16, bid at, any-'public sale on all or any portion of the Property.

Attorneys Fees, Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon’ any appea} Whether or not any court action is involved, and to the extent not prohibited by law, all
reasondbleexpenses. tender incurs that in Lender's opinion are necessary at any time for the protection of its
interest.or the enforcemient of its rights shall become a part of the Indebtedness payable on demand and shali bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, W|thout limitation, however subject to any limits under applicable law, Lender's attorneys' fees
and Lender's lggal. expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for
bankruptcy proceédings (ingluding efforts to modify or vacate any automatic stay or injunction), appeals, and any
anticipated post-judgment collection services, the cost of searching records, obtaining title reports (including
foreclosure reparts), surveyors reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
permitted by appllcable Iaw Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. T_rus_t.ee _shall _have:_all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIbNS__OF.Tﬁ'US'“I"'EE-. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part af this Deed of Trust:

Powers of Trustee. In add|t|on to aII powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with-respect-to the Property upon the writien request af Lender and Grantor: (a) join in
preparing and filing a map ‘or.pldt of the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any easement or creating any restriction on the Real Property; and (¢} jein in any
subordination or other agreement affectmg th|s Deed of Trust or the interest of Lender under this Deed of Trust,

QObligations to Notify. Trustee shal] Aot be obllgated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceedmg in which Grantar, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the, actlon or proceedlng is brought by Trustee.

Trustee. Trustee shall meet all quahflcatlons requlred. far Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all orany part of the Property, the Trustee shall have the right ta
foreclose by notice and sale, and Lendet will-have the right to foreclose by judicial foreclosure, in either case in
accardance with and to the full extent provided by applicable law,

Successor Trustee. Lender, at Lender's option*;:._may from time to time appeoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
affice of the recorder of Skagit County, State of Washington. :The instrument shall centain, in addition to all other
matters required by state law, the names of the original Lerder, Trustee, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recarded, -and the name and address of the successor trustee,
and the instrument shall be executed and acknowledged by Lender: or its successors in interest. The successor
trustee, without conveyance of the Preperty, shall succeed 1o all’ the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. ThlS procedure for substitution of Trustee shall govern to the
exclusion of all other provisions for substitution. .

NOTICES. Subject to applicable law, and except for notice requured of allewed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including” without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law). when deposited with a natiopally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, cerfified or reglstered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All cepies‘of notices.of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lehider's” addres_s‘_ as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this:Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the notice is to change the parson's
addrass. For notice purposes, Grantor agrees to keep Lender informed at &l times of Granter's current address.
Subject to applicable law, and except for notice required or aliowed by law o .be given.in another manner. if there is
mare than one Grantor, any notice given by Lender to any Grantor is deemed- to be’ notice glven to all Grantors, It will
be Grantor's responsibility to tell the others of the notice from Lender. .

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of th|s Deed of Trust

Amendments. What is written in this Deed of Trust and in the Related Documen;s is Grantor 5 entire agreement
with Lender concerning the matters covered by this Deed of Trust. Teo be effective, any changg“or amendment to
this Deed of Trust must be in writing and must be signed by whoever wilt be bound or obllgated by the change or
amendment. ;

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes enly and ace not to be
used to interpret or define the provisions of this Deed of Trust. AR

Merger. There shall be no merger of the interest or estate created by this Deed of Trust Wlth any other mterest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, wnhout the wrmen eonsent
of Lender, . . .

Governing Law. This Deed of Trust will be governed by and interpreted in accordance th fedetal law and ‘the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washmgton.‘ o

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurlSdICtIGn of theu.__
courts of SKAGIT County, State of Washington. 5 .
Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall: b'e igint and*-"
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall-mean
each and every Borrower. This means that each Borrower and Grantor signing below is responsmle for’ aIIu.-'
obligations in this Deed of Trust. ; :
Mo Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of: Trust-"
unlass Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean, 1hat

Lender has given up that right. If Lender does agree in wrmng to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands_ o

AR
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DEED OF TRUST
_._I:i:_varj No: 5713288-1

(Continued) Page 9
Wty

INDIVIDUAL ACKNGWEERGRIAT,
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STATEOF \.1 S RAN Sx ROTARY S
couN_fv oF %\L\u\ s Z PPU B S s

o “ % oSS

’p C:) R
On this day. before me, the undersigned Notary Public, personaf&,

Q .@ﬂ“esbo, personally known to me or
proved to rme’on the: basis of satisfactory evidence to be the in iv,z?ﬁ beél in and who executed the Deed of
Trust, and acknowledged that.he or she signed the Deed of Trust as

uses and purposes therem mentloned

and voluntary act and deed, for the
AN
Given under my hand and foIClal seal this '% \ e day of \ ~ - .20 ( ’3

Residing at /t\- Lt \/KC . LR

My commission expires {3 0" L7 )

By ‘(\_UL =L “LC'\ k_\.-\ CAlo AL A
Notary Public in and for the’ S__:tate_:__of :\&.

REQUEST FOR FULL RECONVEYANCE
To: Trustee
The undersigned is the legal owner and holder of ail indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you undei the Deed of Trust
Date:

Beneficiary:
By:
Its:

LASER FRO Lending, Vear, £,22.10.008 Copr. Harland Finencial S3lutichs, Ine. 1897, 2003, Al Righta Raserved
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