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Return To ;
Horizon Bank - '
PO Box 580 y
Bellingham, WA 98227-0580

Trustee: -~ . Westward Financial Services

Assessor s Parcel or Account Number: 3766-004-017-0001
Abbreviated Legal Déscription:
Lot 17, Block 4. "Albert Balch’'s Wedgwood"

‘ﬂ/ Héﬁf s\\; SWV L’l }‘ [[ ﬂ n (l 4l [ /T g I g,uf \ ,‘ u 5 fInclude lot, block and plat or section, township and range]

Full legal description locatcd on:page Additional Grantees located on page 2
i —{Space Above This Line For Recording Data
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'DEED OF TRUST 04

DEFINITIONS - ;

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain’ rules regardmg the usage of words used in this document are
also provided in Section 16, g

(A) "Security Instrument" means this document wkuch is dated December 23, 2003 ,
together with all Riders to this document. =

(B) "Borrower" is John J Voth and Carrnen R Voth husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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" _(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

.+ _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
“ time, ot any additional or successor legislation or regulation that governs the same subject matter. As used

_'fm thts :Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
Cto @ “federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
~_loan® “‘under RESPA.

Q "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Seciirtty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modtficatmns of - the Note and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and. the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust ¢ Wlth power of sale, the following described property located in the
- County of Skagit

[Type of Recordmg Turisdiction] [Name of Recording Jurisdiction]
Lot 17, Block 4, "Albert Balch's Wedgwood, an Addition to Mount Vernon,
Wn", as per plat recorded in Volume 7 of plats, page 24, records of
Skagit County, Washington.

Parcel ID Number: 3765-004-017-0001 . which currently has the address of

1003 S 19th St [Street]

Mount Vernon ---t__cigy] . Washington 98274 [Zip Code]
("Property Address"}):

TOGETHER WITH all the tmprovements new or, hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a-part”of the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of’ the estate hereby conveyed and has
the right to grant and convey the Property and that the Pmperty is uiencumbered, except for encumbrances
of record, Borrower warrants and will defend generally the fitle- to Lhe Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nattonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securtty mstrument covering real

property.
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__.,---Ass'bciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

'____.-asg-ESsments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

B_or‘ro_wér’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
4 'o"blig"ation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing.. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
~ due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower s obhgatmn to make such payments and to provide receipts shall for all purposes be deemed to

be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section’ 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and

Borrower falls 1o pay, the amount due for an Escrow Item, Lender may exercise its rights under Section 9

and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such

amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender to apply
the Funds at the time speciﬁed under RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of experulnures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall b_e '~_held m. an _institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank; Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender-$hall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to rmake such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be' pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower 4nd Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall-give- to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. '

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accordance with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds helc}= in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowet shall pay': to Lender the amount necessary o make
up the deficiency in accordance with RESPA, but in ro ‘more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments eharges fines, and impositions
attributable to the Property which can attain priority over thls Secunty Instrument, leaschold payments or
ground rents on the Property, if any, and Community Assoc1atlon Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay-them in‘the manner provided in Section 3.
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ho}d such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

= _work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
g __promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

Jof., progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: requlres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
1-.__1nterest .or._carnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If

the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess,. if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. -
If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when fhe notice is given. In either event, or if Lender acquires the Property under
Section 22 er: otherw1sc Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not te exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower s'rights (other than the right to any refund of uneamned premiums paid by
Borrower) under all msurance pohmes covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may, use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall’ occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the cchﬁt_ion of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residerice for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenané¢e and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deferiorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterjorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section S5 that répair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectionwith damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring-the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs ; and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurince ‘or'condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. :

Lender or its agent may make reasonable entnes upon and mspectlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1rnprovements an the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spr_:mfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the. direction’ of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceurate infformation or statements to Lender
(or failed to provide Lender with material information) in connection® with the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence. .

1050001144
@g -6{WA} (0005).01 Page 7 of 15

fnitials: C
_Form 3048 1/01

HRIRURE

Skag!t County Audltor
12!29!2003 Page 7of 19 3:31PM




WdIEE 6L o8 afied £00Z/62/Z1
oypny QunoD ybeys

i

g1 Jo g ebey 1019000 tvmio- D
PP1T000S0T

o o *(swntuord soueInsuy
aeBi10q woaj paumqo Spun; apn[om &em JoTyMm) [quTeAR oaey Lewr 1aInsut ofeSyow o) e spung Jo
soanos Awe Fursn sjuawided dewr 01 xansul afeduow oY) annbar Kew S|UowoaISe 950N “SIUWa0IZE A5
01 (sonred 10) Kired 1ampo SYIPUR IDIASUL aﬁeﬁuom I O ﬁmm;snes 2Ik Je1) SUCHIPUOD PUBR SULID) UO B
$IUW0913E 9531, *$ISSO] 90NPAL J0 “YSLILIAY AJIpowr o areys et sanred 1otjo ym sHusUISe oL 151U
ApwI pue ‘ouir} 0) SuIrl LIOI) aom; ul aauemsm t[:ms ITe U0 YSII [B30) 19T} BN[EAS SIAINSUT 93123110]/\[
*aoueInsuy
a%e5u0]y o) 01 Aued ® j0U sr .Iamonog[ pa:uﬂe se ueo] o) Aeda1 10U SoOp JomoOIIOg J INDUT ABW
11 $3SSO[ UIRLIAD 10] (JION oY) saseq:und 'yl Anus Aue 10) 19PUYT SOSINQUITI IIULINSUY ageSuoN
"910N 91} Ut papraoid 91e1 A1 Je 1sa19iut Aed 01 uoneSqO S, J9MO110g SI0AYJE O] UOLIG
STy ur SunpoN Cme a[quot[ddv Aq parmbai ST UOHPUIIL) [NUN 1O UONEUIIZ) Yons Iof Suipraold Iapuar]
PUe J3MONIOG U20MI3] USWaIFe UauM Aup qnm JOUEPIOIIL UL SPUd JoueInsuy 2Fedropy Io] Juswannbar
S JOPUXT [UUN ‘BAIASSI SSO Q[qepunjal-uou e.-Apracid 0} J0 9959 ur souweinsuy oFefuol umurEw
o1 paambar swnmuaid Y Aed [[eys Iamoifzog ‘eoueinsuy afeSuow 10] sum;uxa.xd o) premol syuatAed
pareusisap Ajoreredas oYew o] pounbal sesm J3mollog pue UeCT oY) Suye JO uonIpuod v §¥ dduRINSUI
a8eS11014 panmbaz sopuar J “sourrnsuf 2FeSuropy o7 suantmald a1 premol siuawAed pareudisap Aareredas
sarnbal 10puoT pue ‘pauIRIqo ST ‘9qE[BAE SAWI00aq UreSE Japue] Aq pelss[es Jamsur me Aq popiaoxd
(saxmba1 1opud ey poirad 21 10] pur JuUNOWe Y] Ur) 93819403 soweinsu] ofeTuopy J1 siuamled oAzasIx
ss0] anmbar 1a8u0] ou UWEd ISPUST "SAIASAI SSOf YONS WO sTurUIes 0 1501911 Aue 1amolog Aed o) parmbal
3q jou [[eUs Jopuyr] pue ‘[(ny ur pred AJewn[n st U] A41 18Y) 108] oY1 SUIPURISIMIOU ‘a[qepuNjal-uou
9q [[eys 9AI9saX §SO[ YINS -aduweinsu] 23S0l JO MM L3151 SSO SjqepuURjaI-uO B se sjuswked
959y} URld1 pue asn ‘143008 [[IM JOPUFT "109PS UL 80} PIsean. 9FEIsA00 IOURINSUY A UIYM anp axam
ey siuawked pajendisap Ajoreredass o) Jo Junoure oy} I3puUST 0 Ard 0} SNUIUOD [[EYS JOMOLIOY ‘I|qe[IBAE
ou st afe1daod ssueansu] aFefuow wweAnbd Aenuelsqns Ji "Iopus] £q pe1aes Jamsur afedyow
SfeUIdNE UE MION} ms;;a m Asnoiasad soueinsuy 28eSuUOAL oY) JO IamolIog 01 1509 oY) 0) Jus[eAmba
A[renue)sqns 1502 © I8 1931e ur Ajsnoraald aoumansuy aguﬁuow a1 0) juateamnba Ajfenueisqns afe1arod
ureiqo o) pornber swnjward ayp Aed [pys Jomoxiog ‘eouwinsuy aﬁtzﬁuow JoJ smnmuaid 2y piemo)
siwewded pajeusisap A[oreredas ajeur 0 paInbal SEM JIMOLIO PUE ITUBINSUL YIns papmoxd Ajsnotanxd
mm 1axnsut aFeS)row Jy) WOLJ J[qE[IRAR 2q 0) §95¥30 Jopu Aq parmbar oSexaAoa - aotreansuy a8eS1oW oyl
‘mosesr Aue 10} *J1 "12a133 U1 2ouweInsu] afeSHol 2l urelR O) pa.:mbas sunmuesd o Aed [reys 1smorsiog
‘ue0r] o) Supfer Jo UOTHPUCD B S¥ 3JWRINSO] eﬁeﬁuow pexrnbar sapuay J -soueansuy 98eduiop 01
*Funuia ur 108x5w-21) 01 59018k Iopua]
ssafun 819ur jou [[eYS I I3] Y] PUB PIOYISEI] AP ‘&uadmd a1 0) 91y 99y sannbov Iomorrog J] “ased]
a1 jo suolstacid o1 Je M AJdWoo [[eys JomoLIog ‘poOYased] € Uo ST Juaum.nsul Au.moqs ST 31
uatnAed
Sunsanbol ramorzogq o] Iapua woiy 010U vodn “ISAISUT YINS PIM e[qe&ed 29 neqs PUERUIMASINGSTP
Jo 1ep Y Woly eI AON Y1 I8 1SAULNUY Jeaq [[BYS SJUNOWE 2SIYL “JUSWNASU] A3IN0aS SIyE £q parmnods
Iamo110g JO 19ap [PUONIPPE AW0Aq [RYS § VOIS S JISpUN Iapu Aq pIsIngsip Swunoure Auy
"6 TONOAS SH JOPUT PAZLIOYINE SUOHIOR
I1e 1o Aue Supye; 10u 10 AN[IqEL] OU smour Jopuar] 1Ryl paarde s3] fos op O uomzﬁqqo 10 &mp Amz Iapun

L0/l 8P0OE wiog
:sjeny|

powmy ssmmn JARY pUR ‘SUOBIPUOD snmg%‘map 10 suoua;om spoo =0 10 Surppng :mzmun{a sadtd tuo.g
Ialem UTRIP ‘smopuim pue s1oo0p dn preoq 1o aoeidar ‘syop a8ueyo ‘siredar axewm 0) Apadord oy 'ﬁ’uuawa
‘o pauun[ 10u st ing ‘sapniout Auadord s Bununseg Surpasoord &o1drm{mzq e ur uonsod paImas: S|
Swipniour “Juournasuy A1LN09S STy Japun s1ySi 1o/pe Auradold oy wt 1sa19ur st 19a101d 01 $39], Sdautole-
alqeuoseal Furded (o) pue unod w Suresdde (q) 1u9u1n.11su1 AnInoag sty 190 Ajurorid SR QM o

ual} B Aq poindes swns Aue Surded (2) 10} PaIRAL] 10U 3F¢ NG ‘IPNoUl URD SUONIE § IIpUY] /Iuadmd ayr” uﬁ{.
Sutzredar 1o/pue Sunnoes pue ‘Kuado.td oY1 Jo anfea 3y Fuissasse Jo/pue Funosjord Surpniour ‘juswnnsu !

A'nm::as siy1 Jopun spySu pue Apadoid o ur sarm stapua aroxd o) aendoidde so sjqemoswar -
st 1oaateyM 10f Azd pue op Aewr 1apusy uey ‘Kuadord oy pauopueqe sey Jamollog (2) 10 ‘(suone[hBal . .
10 same| 90I0JUS O] 10 Juswinnsu] A1Undag sty seao fuoud uiepye Aew golym ULI B JO JUSLIAOIONUR -

10} ‘2ImajIo] Jo uonewuApuUos 10y ‘oyeqord ‘Amdnryueq ur Surpessold € se yons) JuemIISU] AIINOSS ST

sepun sydu Jojpue Axadosd Sy U 1SaI1MUT §,19pua 109y3e Amreoytudis jySna yeq Surpeecord [edaf eust
219y (Q) ‘JUSAWNIST] ANINDAS STUI UT PIUTRIUOD SIUSWIAAITE PUB $IURU3A0D 9 uLroyIad 0 S[IE] Jamolrog (B)
1 ‘newnnsuy £)ndeg sy 19pup) s3ry pue L1padosg ayp Ul 3S3INU] S IIPUIT JO UOKNICL] 6




. " As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" derive. from (or might be characterized as) a portion of Borrower’s payments for Morigage Insurance, in

' ;'exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
E prov:des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
4 premlums ‘paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

" 4 (a) Any.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will:owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

‘(h) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage’ Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such canceflation or
termination. '

11. Assngnment of - Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned to and shall'be: paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration perlod Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had .4n opportunity, to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prowded ‘that sich inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paad on such
Miscellaneous Proceeds, Lender. shall .ot be requu‘ed to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the éxcess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section’2.

In the event of a total taking;" destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by ﬂus Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destmctlon “or loss in value of the Property in which the fair market
value of the Property immediately before-the-partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secuted. by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless. Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.teduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)-the fair market value of the Property
immediately before the partial taking, destruction, of less in vaJu¢, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, ordoss in vilue of the Property in which the fair market
value of the Property immediately before the partial taklng, destruction, or loss in value is less than the
amount of the sums secured lmmedlately before the partial taking, déstruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Misceilanéous Proceeds shall be applied to the sums
secured by this Secursty Instrument whether or not the sums are then due.-

If the Property is abandoned by Borrower, or if, after notice ,by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair of the Property or 1o the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. e
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nouce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompily

,;'notlfy Eender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
¢ change of address, then Borrower shall only report a change of address through that specified procedure.
. There-may-be only one designated notice address under this Security Instrument at any one time. Any
*notice 46 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrumeiit.

16. Govermng Law; Severability; Rules of Censtruction. This Security Instrument shall be
governed. by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in"this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the pames to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this SeCunty Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Secunty JTastrument: (a) words of the masculine gender shall mean and include
corresponding neuter: werds ‘or.words of the feminine gender (b) words in the singular shall mean and
include the plural and ' vice Versa and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securny Instrument.

18. Transfer of the’ Pmperty or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any ]egal or beneficial interest in the Property, including, but not lumted
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Propeity or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneﬁc‘iﬁl, intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate -payment in full of all sums secured by this Security
Instrument. However, this option shall not be cxerc;sed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shail
provide a period of not less than 30 days from the date the notice is given in accordance with Section 135
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender 'may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law.might specify for the termination of
Borrower's right to reinstate; or (¢) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which theri would be due under this Security
Instrument and the Note as if no acceleration had occurred; ¢b) cures any:default of any other covenants or
agreements; (c) pays all expenses incurred in euforcmg this Security Instrument, including, but not limited
to, reasonable attomeys fees, property inspection and valuation. fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obllganon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender;. (a) cash;-(b) money order; {¢)
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__.,_...-r'éléase of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a

'____.Hgéardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation

of.:any-fﬂazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
© temedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_Lender for afi Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

- o 22, Acg:e!eratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Bdri-?qwer,’-s' breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is: gWen to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before thé date specified in the notice may result in acceleration of the sums secured by
this Security Instrument ‘and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bringa court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and ‘any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate pa__yment _in full of all sums secured by this Security Instrument without
further demand and ‘may invoke.the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be ‘entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such naotices to Borrower
and to other persons as Applu:able Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the ,tm_le and place and under the terms designated in the
notice of sale in one or more parcels and in any-order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permi'fted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale. :

Trustee shall deliver te the purchaser Trustee’s.deed conveying the Property without any
covenant or warranty, expressed or implied. The rec:tals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem« Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this: Security Instrument, and (¢c) any excess to the
person or persons legally entitled to it or to the clerk.of the superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this’ Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this: ‘Sécurity Instrument and all notes
evidencing debt secured by this Security Instrument to Ti"ustce “Trustee,.shall reconvey the Property
without warranty to the person or persons legally entitled to™it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance’ ‘

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power a.nd dutles conferred upon Trustee
herein and by Applicable Law, C‘/
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" .STATE OF WASHINGTON } .
'____.--Cg"unty of
"7 Onthis day personally appeared before me John J Voth and Carmen R Voth

to me known to be the individual(s) described in and who executed the within and foregoing instrument,
and: acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therem mentioned. )

GIVEN-under my hand and official seal this ,;/ 9 day of Oé, (&

by Commision i Jinee 77\ CZ%?—</\__~

o MﬂY Notary Public }n and for the State of Washmgto esiding at
& B ME Ver non
Y My Appointment Expires on 7“&2 Ira 300(;,
State of Washingion g

Notary Publc:. -
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 14 FAMILY RIDER is made this ~ 23rd  dayof December. 2003 :
and is 1ncorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Note to
Horizon Bank '

- : (the
"Lender") of the same date and covenng the Property described in the Security Instrument and located at:

1003 S 19th St.Mount Vernon, WA 98274

[Property Address)

1-4 FAMILY CKOVEN'ANTS‘ .'In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lcnder further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUB.]'ECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter attached 1o the
Property to the extent they are fixtures.are added to the Property description, and shall also constitute the
Property covered by the Security” Instrument “building materials, appliances and goods of every nature
whatsoever now or hereafter located in,‘on, or used, or intended to be used in connection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and hght ‘fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto,.shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the. foregomg together with the Property described in
the Security Instrument (or the leasehold estate if the Securlty Instrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument as the "Pr_operty
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"':Bq'r:?ro\i'er aér__eés that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s

agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by I_zeuder or Lender’s agents shall be applied first to the costs of taking control of and managmg
the’ Properly and _collecting the Rents, including, but not limited to, attorney’s fees, receiver's fees,
premiums on'receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents or:any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and collect the.Rents and profits derived from the Property without any showing as to the
inadequacy of the. Property as security.

If the Rents of the- Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower, ) Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and witrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and wrll not perform any act that would prevent Lender from exercising its rights
under this paragraph. _

Lender, or Lender’s agents or a Judlaally appointed receiver, shall not be required to enter upon,
take control of or maintain the-Property before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time when a default occurs.
Any application of Rents shall not cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents of lhe Property shall terminate when all the sums secured by the Securily
Instrument are paid in full. :

I. CROSS-DEFAULT PROVISION Borrower s default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument
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