AANARN

N

051224
Skag|t County Audltor

12/24/2003 Fage 1 of 16 Z:43PM

Refurn To: *

Horizon Bank '
PO Box 580 »
Bellingham, WA 98227-0580

Trustee: ,,f westward Financial Services

Assessor’s Parcel or Account Number:  350305-0-002-0314
Abbreviated Legal Description:

Section b, Townshlp 35 Range 3, Ptn Government Lot 3

{Include lot, block and plat or section, township and range]
Full legal descnptmn lo.c-ate_g_:l--- or;----page 16 . Additional Grantees located on page 2

- [Space Above This Line For Recording Data]

- DEED OF TRUST

FIRST AMERICAN TITLE CO.

Tllei

DEFINITIONS : : -

Words used in multiple sections of thlS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain’ rules regardmg the usage of words used in this document are
also provided in Section 16. s

(A) "Security Instrument" means this documcnt which is dated December 22, 2003 .
together with all Riders to this document. : *.

(B) "Borrower™ is Bart E Smith, an unmarr1ed 1nd1v1dua1 as his separate
estate . :

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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= ___.,--‘(i;)t-?"RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) and its
.~ .implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
© iime,.or any additional or successor legislation or regulation that governs the same subject matter. As used

“ in.this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
* %o.a "federally related mortgage loan" even if the Loan does not qualify as a "federally related morigage

. loan*'under RESPA.

(Q] “Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Securlty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of: the Note and (ii) the performance of Borrower’s covenants and agreements under this
Security “Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust w1th power of sale, the following described property located in the
- County of Skagit :
[Type of Recurdmg Tursdiction] [Mame of Recording Jurisdiction]

*hkk SEE ATTACHED LEGAL DESCRIPTION

Parcel ID Number: 350305-0-002-0314 , which currently has the address of

6184 W Edison Ln [Streed]

Bow ~[City] , Washington 08232  (Zip Code]
("Property Address"):

TOGETHER WITH all the improvements mow. or-hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafner A part ‘of “the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is Iawfully seased of thc estate hereby conveyved and has
the right to grant and convey the Property and that the Property is. unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nauonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real

property.
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_~Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

'____.--as__séssments shall be an Escrow Item. Borrower shatl promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

+ Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
4 'dbligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
5 in wntmg In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
* due for any ‘Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower’s obhgatron to make such payments and to provide receipts shall for all purposes be deemed to

be @ covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and

Borrower fails- to pay, the amount due for an Escrow Item, Lender may exercise its rights under Section 9

and pay stich amount aiid Borrower shall then be obligated under Section 9 to repay to Lender any such

amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectron 15'and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that" are then' required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender 1o apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA+ Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of cxpendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be hcld in. an _institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lcnder if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Liénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender- shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, ot verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest 1o be: pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall- glvc to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in’ escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as definied under RESPA, Lender shall notify Borrower as.required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowet shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instmmcnt Lender shall prompily refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessment__s, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Diles; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay-them in‘the méanner provided in Section 3.

1050001146 o

@), 5IWA) (000501 Page 5 of 15 T 7 Form3048 1/01

MRS marm |IJIM||IWMHM |

Skagit County Audltor Ea
12/24/2003 Page 5 of




' wasvz 9 ;9 ebed £00ZNZITL
e ’ Joupnvﬂ;unoguﬁexs

WIMM wu»umnmwmm||4||mngnmwn

Gt A )
10/L 8OE wio4 L Gl 40 9 abey 10°(5000) (vmig- D

O seniy)
QFE 9YTT000S01

01311 a1p saey [[BYs ,tapu:;'*{ ‘portad uonpIo)sal pue Iredal Yons JuLing] -pousssa] 10U ST ALINIIS § IIPUY]
PUR 3[qIses) A[[edNUOU0os st Ifedal Jo wO1IRI0ISSI a1 J1 ‘Auadoid o1 jo stedar 10 uoneloisar oy patjdde aq
1[Bys “Iopua] Aq pannbar sem somzmsar BUIAPApUN A1 J0U JO INPIUM ‘spasscid soueinsur e ‘Funiim Ul
00138 SSIMIAYI0 JOMOLIOY PUe J3PUY] ssa[u[] “amoltog 4q Apdwoid spew jou J1 ssof Jo Jooid axew feur
IOpua "1SpUs pue ISLIIED aouemsm ~ayy 0 sarjou 1duroxd 2418 [[eys 1omoli0f ‘SSOJ JO JUAAD A1) U]
*9akpd $$0[ [BUONIPPE UE S 10/pue 225eF1LI0W SE IOPUT SWEU [[eyS
pue asnejp ofefiiow prepuels e apn[om JTeys. A‘oqod yons *fuadoid oy “Jo uwoponnsap 10 ‘o) afewep 107
‘Topuo] Aq pormbar sstmiaio jou ‘98eIAQ0 20UBINSUI JO WIO] AU SUEIQO IIMOLIOE J] SO0 [EMIUD]
pue sumntuzid pred Jo sidrasal [1e 1apuy o1 amﬁ Andmo.td [eys Iamollog ‘sannbal JopusT J] “SIIBILIIID
[eaoual pue saijod a1 poy of JYS1r 1 ALY {jeys Jopus] "s0ked $SO] [euonIppE UE se Io/pue safeSuzom
SE I0pUST SR [[EYS puwe ‘asne[d aZeSiow prepuels e apnoul J[eys ‘sspotjod yons saoiddesip 01 13
5. Japua] o} alqns 2q [reys sarored yons jo spzmaua.t pue J9pua| £q parnbar sarorjod soweInsur |1y
. Juauried Sunsonbar moriog 01 Japuay
Woij 9o110u uodn 18319701 YOS Pra ‘ofqeled aq TTeys pue maumsmqmp Jo 21ep 9U1 WoIJ 31l AON M R
1SUANUE J29q [{BYS SIUNOWER 53S9 “JUammSu] A1 STy £q PRINYIS XamMOLI0g JO 1Gap [EUOTIIPPE SUICD3q
[Teys ¢ UOLDaS S} Iapun I2pu] Aq pasimqgsip siunou’ {uy pauﬁz}qo SARI[ PINOD I9MOII0F JRYI S0URINST]
30 1500 oY1 paadxa Apueonyuds 1YSnu pewrelqo os 28RISA0I-SOMBRINSUL OYI JO 150 I Yl sITpIMOIYdE
Jomolriog ‘19932 ur £]snoiaerd sem weyl 98eI9A00 I3SSIF-JO. 1933913 apmo.ld 8 pue A[iqel] 10 prezey
“ysu Awe jsurede ‘Auadoid oy Jo susyuod o Io ‘A1tadoid ayyur £)ymba s Jamonaog ‘1amorniog 109101d 10U
g 10 JySnu Inq ‘IPUT 18400 JEYS 9509400 YoNs ‘2103339, "3Fe1s400 Jo junoure 1o 3d4) remonred
Aue aseyoind o} uonedIqo oU I3pun §t JOpua] ‘asudxd § Jomortog: pma vondo s J2pux] 1B ‘o8e12A00
S0URINST UTRIGO ARMI IOPUY] ‘3A0qe DAGLIOSIP $98RI0A00 YT JO AUR wRIUEI O) STre} Iamoliog JI
*IaM0II0g Aq Uondalqo ue woxy Sunnsaz uotmmuumap 9U0Z PoO[] AUE JO MITAA]
3y Y uonoauuod ul Asuady JuswaSeuely Aousfrowyg erspad oyl £q pasodtm saa] Auwe jo jmowmied
3y 10 s[qrsuodsar aq os[e [[EYS IamoIIOf "UOIEDYIIAD IO UOTEUTULIBID ¥ons 10dye ydru Aqenoseas
orgm Inoae saSueys reqrus Io sBurddewar swn yoes sefreyd juenbosqns. pue: sammas UOTIEIIMD pUE
UOTIETIULISNOp 2U0Z POO[) 10] 98Ieyd swrl-3uo ¢ (Q) JO ‘S301ATds Supyden pue uoueogmaa ‘TOTIRUIILINAD
Juoz pooly 10} oHIeyo SWN-aUC B () ISP 'URCT S MM UONOSUUOD Ul ‘)(ed 0) 19moxrog annbaz
Aewr Jopuy "AlQERUOSEAIUN PasIoIdxd aq 10U [eys 1YSU ysiiym ‘9010Ud § Jamouoa aamddesm 01 w3
s Iapudr] o3 1elqns 1omollog Aq nasoys aq JpEys souelnsuy ap Suipracrd orired aomams'ut oy ‘wecT
Jo ma a1 Suunp oFueo Ued soumuas Surpecerd o o) nrensind sannbaa Jopuaq Tetm ~$arinbas Iopuary
ey spopad Ay Joj pue ($1949] 9[quonpap SUTpN{oUT) SIUNOWE AT UF PAUTEIUlE 3q [[eYs aptreInsur STy,
"aoteInsul saxmbal JopUaT YOI JOJ *Spoof] pue sayenbrjies ‘o1 paltmi] 1ou Ing ‘Sutpn;om SpIezeq Iayo
Aue pue |, ‘a5e10A00 POpULIXI, WLIS] AU} UTUIIM PAPROUI Sprezey ‘axy Aq ssof 1sutede paanser Apedoid ap
U0 P3103ra Jayealay Jo Funsxd mou sjuatmeacrdur ayr deay eys 2amoxtog -adueansu] fpadosy °g.
"UR0 SIYL YA UOIIOAUTO UL 19pUST AQ Pasn 9oIAIds ﬁmuodax
10/pUe UOTIEOYLIdA X€) d1eIs3 [eal ® 10J ofreyd sum-suo e Aed o) ramouog ammbar Apw spua -, -
“p UONDIS SIYI U 9A0]E 11I0] J2S SuUOT)oR oY ~}0-._910ui:.
10 U0 93E} JO USI[ 3U1 AJSTIES [[eYS 10MOLIOf ‘USAIS ST 90[10U JBY) YOIUM UO I8P 34} JO SABP QT UHUNAL “US .

a1 SUTAJIUAPT 000U £ 1Mooy 3418 Aewr 1opua “Judmmnnsu] ALnsag sup Jeao Aiuroud ureile wed Horym”

uar} e ol 122(qns st Aado1d 2 Jo wed Aue jey) SAUNUINSP ISPUST I JUSWLISG] AINJAS SIY) o:;" ualg 9q1
Suneurprogns JopusT 01 AXOJIBISTIRS JUaurasiSe Ue Ual[ 4y JO JOP[OY SN WOIJ SaIN2SS () JO {PapN[oNcd.SIg

s3urpasoord yons mun Auo jnq ‘Buipusd a1 sSUIPa900Id 950G} MM TS SY) JO JUSWROIOMS A JudAaxd

o1 ajerado uorurdo s 13pus] W gorgm sSurpassord [efs] ‘Ut ual| oY Jo JuawsdIojua JsuteSe spuagap 1o ‘Aq
ire; pood Ul Ual] Y1 $1s93U0d (Q) Juswmaarde gons Furumroprad st 1omorteq se Suol os A[uo ng ‘ISpus.op”
31qeidaooe Jaueur B Ul US| a1 Aq pamdas uonedqo aqp Jo yuawuded ay) 03 Suniim w saa18e (e) [IaMOLION
§SAJUN JUSINISU] ANIND2S SI J3ao Kutolad seq yorgm uaif Aue a8reissip Apduroid [[eys IemoLiog




.,----hol'd such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

: ____..wdrk has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

: _.promptIy Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
‘of. progress payments as the waork is completed, Unless an agreement is made in writing or Applicable Law
* ‘equires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest.or, earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration'or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be.applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. :
If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related ‘matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has‘offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin whien the. notice is given. In either event, or if Lender acquires the Property under
Section 22 or:otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower s'rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall’ occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after- the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Berrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is _res;dmg‘ in _the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating .or decreasing in vatue due to its condition. Unless it is
determined pursuant to Section S that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection: with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring.the Property "only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and. restoranon in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relle\red of Borrowcr s obligation for the completion of
such repair or restoration. -

Lender or its agent may make reasonable entries. upon and iispections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovemems on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spec1fymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defanlt if, during the Loan application
process, Borrower or any persons or entities acting at the. dlrecnon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceuraté mformatlon or statements to Lender
(or failed to provide Lender with material information) in cormecnon with the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence. : S
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" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
“ any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

“derive from (or might be characterized as) a port1on of Borrower’s payments for Mortgage Insurance, in

' jexchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
E prowdes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
- prémjumis paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

“" . (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will:owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any ‘such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the tight to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11, Asmgnment of Mnscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hercby
assigned to and shall'be.paid to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had .an opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided’that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a singlefi disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall. not be requ1red to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Sectjon 2.

In the event of a total taking; destrucuon or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by thlS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destrucmon or loss in value of the Property in which the fair market
value of the Property immediately before-the- partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless. Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.teduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of-the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)the fair market value of the Property
immediately before the partial taking, destruction, or loss in valu¢. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-loss in value of the Property in which the fair market
value of the Property immediately before the partial takmg, destruction, or loss in value is less than the
amount of the sums secured 1mmed1ately before the partial taking; destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums ar¢ then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make -an award 1o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the nouce is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : E
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‘_..nfi*t'i__ce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“ unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

- /notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

; change of address, then Borrower shall only report a change of address through that specified procedure.
© Thére. may be only one designated notice address under this Security Instrument at any one time. Any
*Notice .to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Bomrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, ‘the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrument b

16. Govermng “Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained -in*this Security Instrument are subject to any requirements and limitations of
Applicable Law. Appllcable Law might explicitly or implicitly atllow the partles to agree by comntract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any prevision or clause of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall‘not-affect other prov131ons of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security -Instrument: (a) words of the masculine gender shall mean and include
corresponding neuterwords ‘or.words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa and {c) the word "may" gives sole discretion without any cbligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is.the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require lmmedlate -payment in full of all sums secured by this Security
Instrument. However, this option shall not be exerc1sed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender sha]l give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-'may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law.might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (2) pays Lender all sums which” then would be due under this Security
Instrument and the Note as if no acceleration had occurred; ¢(b) cures any -default of any other covenants or
agreements; () pays atl expenses incurred in enforcmg l:hlS Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and Tights under thls Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s oblxgaﬂon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender;.(a) cash; (b) money order; (c)
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__.'_...-féiéase of any Hazardous Substance, and (¢} any condition caused by the presence, use or release of a
" Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
< by any’ governmental or regulatory authority, or any private party, that any removal or other remediation

¢ of any-Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary

remedlal actions in accordance with Environmental Law. Nothing herein shall create any obligatien on

s Lender for.an Environmental Cleanup.

) NON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

o 22, Ac;:e}_eratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Bdfrower 5 breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the de[‘ault, (b) the action required to cure the default; {¢) a date, not less than 30 days from the date
the notlce is glven to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The rotice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring:a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required fo be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and-: may . invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect ali expenses incurred in pursuing the remedies
provided in this Section: 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels a_n_d in__..ahy order Trustee determines. Trustee may postpone sale
of the Property for a period or periods pet-miited by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale. :

Trustee shall deliver to the purchaser Trustee’s.-deed conveying the Property without any
covenant or warranty, expressed or implied. The recltals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem. T rustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thlS Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender thiss Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to“it. -Siich” person or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power- and duttes conferred upon Trustee
herein and by Applicable Law. :

1050001146 ‘7

Initials: © A
@D, 6WA) (0005}.01 Page 13 of 15 L 0 Form 3048 1/01

) ”“j

Skagit County Audltor B
12/24/2003 Page 13 of _.-_""16 2 43PM




3Bed £00Zirz/z)
01PNy funog ybeyg

9v1100040T

10/I 8YOE uuoy o §1 40 p| 8beg 10°t5000} (vmie- D

1omoLog- R 13401108~

(eas) — . (=es)
Jamorog- : 1omou10g-
(reas) (reas).
2amoLiog- Jammmg- o
(reas) (reag) -
Iamorrog-

{[eas)

TamoTIog- yILLg 3 1deg

(2s) Zﬂ.ﬁ/ 2 W

*J1 [IIM PAPIOIDI PUR JIMOIIDY AG PAINDINS IIpTY AUe Ul pue iﬁéﬁm};ﬁﬁl __&jﬁﬂqas
SIp UI PAUIEINOD SJUBUIACO PUE SULIY) ) 0} soo1Fe pue s1doooe Jamoniog ‘MOTEE DNINOIS Af - -

Y

"MV NOLONIHSYA ¥IAN TTIVADHOINT LON .
TAV L9Ad V 0 INFWAVITY DNIOYOANT WOHUd AVAGHOI OL ¥O ‘LITHID
aNALXd ‘AINOW NVOT OL SINTWLINWOD TVO YO SINAWAAIOV TVHO .

‘Teadde uo 10 Surpsasord Ladnoueq Aue ur Jspm &q -
POLINOUY $39) ,SADUL0NE UONEIWI] INOYIM IPNYOUT [[EYS “JUSWINLNSH] AJINDAG SN UI PASn JIAAUSYM ,'S9f° ~

(SAswIoNe, W19) 24, “JuSwnIsu] AILND3S SIYI JO UL AUR 35I0JUd 10 sniisuod o) Surpaasord to uonoe Aug.” .
Ul §1S00 PU® §39] ,SAQUIOIIE S[EUOSEal S JIA0QO3AI O) PANUS 3q [[PUS JOpU] "SI3] SAuro)y ‘97
*sasodind rermynouie 1oy Afpedisurid pasn jou s1 L11adoag oy *£)1adoag Jo aspy *sz



" STATE OF WASHINGTON } ss:
+"_County of Skagit
. On this day personally appeared beforeme Bart E Smith

to.me known'to be the individual(s) described in and who executed the within and foregoing instrument,

and-acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned. _ _
GIVEN-under my hand and official seal this )') Ay A day of B Lo D

Lyendbeide /(s

"Né'ta['y Public in and for theltatefof Washington, residing at
BurlingtonWA
My Appointment Expires on (. /{7 /i
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The 1andrefenedt01n this report/policy is situated in the State of Washington, County of Skagit,
and is described as follows:

That portion of Govcmment Lot 3 of Section 5, Township 35 North, Range 3 East, W.M., lying
Southerly of thq_tb_lﬂlo'wiﬁ“gk‘described line:

Beginning at the Northeast corner of said Government Lot 3; thence South 0 deprees 12'46" East
along the East line of said Govemment Lot 3, 1056.59 feet; to the true point of beginning of this
line description; thencé continue”South 89 degrees 47'14" West 130.00 feet: thence South 09
degrecs West to the Westerly line of Government Lot 3, said point being the terminus point of
this line description.

EXCEPT the East 130 feet thereof; AND EXCEPT Dike and Drainage Districts rights of way.
(& portion of said premises 5 khown as’Lot B of Skagit County Short Plat No. 13-72 approved
April 3, 1972). o e E

TOGETHER WITH an easement:.?ﬁgf" rqudiﬁpulposes, 30 teet in width, over a portion of
Government Lot 4, said Section 5, more-particularly described in that certain right of way Deed
recorded Septenber 22,1909, under Auditor’s File No. 73570.

TOGETHER WITH an easement for road and utilities being 60 feet in width lving 30 teet on
each side of the following described line in said” Government Lot 3 and lying Southerly of
Drainage District right of way in said Gover;mién-f Lot 4 and including the above described 30
foot wide road and including the existing 'drii?e, the centerline of which and the centerline
extended, being more particularly described as follows:

Beginning at the Northeast corner of the above deseribed tract; thence South 0 degrees 12'40"
Egst. along the West line thereof, 1 10.76 fest to the true point of beginning; thence North 69
degrees 00'00" East 32.93 feet to a point of cuwatur'é;;_ then’é.j;;-:*zl_lggg the arc of said eurve to the
right having a radius of 150.00 feet, through a central arigle of 65 degrees 40'00", an arc distance
of 171.92 feet to a point of tangencys thence South 45 degrées 20'00% “East 158.52 feet to a point
of curvature; thence along the arc of said curve to the left hé_nﬁn.g a rz’icﬁus of 400,00 feet, through
4 centrai angle of 35 degrees S0'00", an arc distance of 250,10 feet to a point of tangency; thence
South &1 degrees 10°00" East 93.65 feet to a point of curvature; thence along the arc of said
curve to the right having a cadius of 100,00 feet, through a ceiltraL."zm"gle of 49 degrees 50'00", an
arc distance of 86.98 tect to a point of tangency; thence South 3_1';_dcgrélf:s‘-ZQj:_O[}" East 30 feet,
more or less, to the Northerly margin of the Samish Jsland Road and the terminus of said

gasement. N
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