L

40
Skagit County Au;i&?

" Return To: =

Horizon Bank -

PO Box 580 )

Bellmgham WA 98227-0580

Trustee: .~ - westwa rd Financial Services

Assessor s Parcel or Account Number:  4705-000-005-0000

Abbreviated Legal Description:

Unit 5 The Cedars Condo LAND TITLE OF SKAGIT COUNTY

OO0 —X __1) {Include lot, block and plat or section, township and range]
Full legal description located onpage 16 . Additional Grantees located on page 2

[Space Abave This Line For Recording Data)

DEED OF TRUST

DEFINITIONS : ;

Words used in multiple sections of thls documeut are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. 5

{A} "Security Instrument" means this documem Wh]Ch is dated December 19, 2003 .
together with all Riders to this document. = ",

(B) "Borrower" is Nicholas S Muff and Charlotte S Muff, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank

Westward Financial Sf"vf V*(ﬁ’ g
0550002759 ‘ £

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01

@ -6{WA) {0005).01

Page 1 of 15 MW 05/00 Initials (YVWA,_(* =y c ’
VMP MORTGAGE FORMS - (800}521-7291 it




e —————————
afeq £00Z/VZIEL

_ -WVVS LLez o2
T ' 1oupny Apuncd uBens

mﬁmmmmmmnmmnﬁmx

LO/L 8POE Wiog Gl 10 Z 8Beg 10°(5000) (vmle- 1D

%9 w ___E_“eu_IUI 6942000950

- mauinnsul A1IN028 SIYY JO € UONS Japun sjunomre Lue (1) snid ‘a1oN

ay Iopun jseraul pue Tedioupid (r) 10; anp junoure penpatas Are[ngal oy SRR , JULUIAe] NPOLRg, (O)
‘ueoT o)

‘uo ynejap 1o ‘jo wawieduon am lsmeﬁn Japu:r[ Sunoao1d soueinsul sueawr | eoueansuy afeSyiop], (ND
'Auradold 9wy JO UONIPUOD 10/pUe dnjeA

31 ‘ol Sk SUDISSTWO 10 ‘JO suoneluasslda.tsml (AI) 10 {UONEUMISPUOA JO naif Ut aoueiaAuod {11) ‘{uadoig
ay1 jo ued Lue 10 jre jo Suryes 1010 IO UONRUWEAPUOD (1) ‘Auadord o ‘Jo wononnsap 1o ‘o) afewep
(1) :10J (¢ UOIIIG Ul PAQLISAP SaFLIan0 21 -Igljt_m pred spasoosd souensm wey 1oyio) Lred pimy Aue £q
pred spaado1d 1o ‘seSeurep Jo preme “uatiapos ‘uopesusdwos AUe SUBDUI SPaddeL] STIOSUB[RISIIAL, (AD
g3 uouaasxut DIGLIOSIP 218 TR} SWIIT 9S0T) SUBOW , SWH] MOI08T,, (T)

*S19JSUERI]

2SNOYTUTIES[Y DPRIEWIOINE PUE ‘SIIJSURI) SITAM: suoqum £q PAEDIUL SIDJSURI] ‘SUOMIRSWEN) SmIYIRLL
1a(a) payewiolne ‘siajsuen) aes-jo-tured ‘o1 panmt[ 10U_ST NG, “SIPNIOUL WIS} YONG “JUNOIJL UE JIPaId IO
1199p 01 UOTININISUY [EIDURUL] ¥ JZLIOYINR 10 “JONIISul 19p10 03 5208 ade) onaufew Jo ‘rondwos ‘JUAWINISUL
SMuofda[d) ‘[BUINLIY) HUCLIIS Ue yInoIlyl PaIenfur: ST gorgm | 1u9mmasm 1oded Iepus Io ‘ygeip ‘Yooud
£Q pelewrSLIO UOTIJBSURI] B UBY) IS0 ‘spunj Jo 19_.;5111211 )(mz sunam A3JSUBLY, SPUR] JUONIILH,, D
« IONBZIUESI0 IR[IUNS 1O UONRIDOSSE

SIQUMOAUIOY ‘UOLIEIIOSSE WINIUIOPUOS € AQ Xnado:d 91[1 JO x3morrog uo pasodmy are jeq sofrerd
IS0 PUE S]USWSSISSE ‘$32] ‘SN [[B SULOUI ,SIIIUISSISSY pma ‘ma_._{ ‘san(] uonepossy Lunurme), ()
ssuotudo Terorpn( ofqeeadde-rou

‘Teuty aqqeatjdde [1e se [[am sB (ME] JO 193]J2 31 2ARY 1E1)) smpm pue sguu SATIRISIUIIIPE PUE SIOUEUIPIO
‘suopjenSal ‘sajnjels [ed0] pue 2eis ‘[vIapa] fqeordde Sm{[onuoo ne sugatu MeT aqeonddy, (D

[AJ192ds] (s)1aq10 ] 12pn JumAed K[)[aam:g 2 IOPTY VA

Iopry ATue -1 [X] *eprd ymewdoraaa( 1K) pauTE|d [ 7 10pTy voOITRg
13p1y SWOH puodsg | J3PTY WNJUWOPUO.) m Jspla 9112}1 e[qmsnfpv ]

:[a198o11dde se xoq Xoo1] .Iamonog /{q p@moexa aq, 0] aIe SI3pIY

Suimoqjo] sy "amoliog Aq pemnosxe aIe ) JuLUINNSY] AIUNS3S SN O] S.IQpIH J[e-susatl ,S19p1Y,, (H)
“1sa109u1 snid “yuswnnsu] AILN09S S ISPUN NP SWINS |8 Pue.ION ) JpuUn anp

so8reyo a1e| pue sofreyd Judwiedord Aue “isazaur snid ‘@10N 91 Aq PIdUIPIAD 1G9P. aq; sueatu uEeY, (9)
S =t Aadolrg

a1y w S)ySry Jo 1aysuer], Swpeay o Jspun MO poquivsap st et Auedoxd ap sueam ,,A‘;.lado.q“ 1)
g 6102 ‘T AJBnuUe( wey 1s12[ 10U [ Ut 1qop 31 Aed 0 pue sjuSUIAE]

oTporIag Terndaz uy 1gap st Aed 01 pasrmoid sey Jomorrog t1serenun snyd ( 00" 000 01878 n)
Q00T/0U PUP pUBSNOY| UBADS PBJPUNH BU() 19PUT $am0 J0MOLIOF 18Y) $JEIS AON AL .
£002 61 J2quea( paEp pue 1omonog Aq poudis 9tou L1osstnord oty suesud 1.9101\{.. (5[)-“ :

S33LAJSS |PLOURUL PJEMISAY St ,e01sni,, ((1)

"JuSwnIsyy AINosS STyl Jopun &mpgauaq o 119U

62286 YM “WRUBULL[SY ‘OAY |[EMUIO) (OGL St SSeIppE SIopuot
uojbuLysey Jo 91e1s ayl Jo sae| ay) 3opun Junsixa pue paznedio

“U0L3eU0d0) UOIBULYSRM ® stiapusT




A ___.,_----(I'u')':.fi“RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
_implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* time, or any additional or successor legislation or regulation that governs the same subject matter, As used

iq_:this-e-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
¢ to a’"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
., loan" under RESPA.

" (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications”of-the Note; and (ii} the performance of Borrower’s covenants and agreements under this

Security ‘Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trdst "with power of sale, the following described property located in the
. County of Skagit :

{Type of Recmdmg TJurisdiction] [Name of Recording Jurisdiction]

**% SEE ATTACHED-LEGAL DESCRIPTION ***

Parcel ID Number: 4705-000-005-0000 , which currently has the address of

1028 Fidalgo Dr A [Street]

Burlington | ---~_Lci;y1 . Washington 98233 (zip Code]
("Property Address"):

TOGETHER WITH all the 1mprovements riow. Or . hereafter erected on the property, and all
easements, appuirtenances, and fixtures now or hercafter a-part”of “the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully se1sed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title- to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty 1nstrument covering real

property.
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___.,----?isnbciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
+ assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
< Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation 1o pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

. in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

~ due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall famish’ to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower s obhgauon to make such payments and to provide receipts shall for all purposes be deemed to
be & covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section" 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails-to pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay sich amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then‘réqulred under this Section 3.

Lender may, at any time, ¢ollect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spcmﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenduures of funire Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall b_e '~_held 111. an _institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lenider, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender-shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or. venfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pmd on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower-and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall- gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. ’

If there is a surplus of Funds held in" escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in“accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, _charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay -t-hem':'in*"the. manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

e ____.-work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
: __.promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

* of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
4 ‘reqmres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
., interest..or, earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration: or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be.applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any pa1d to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or- othierwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount-not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
10 pay amounts unpaid unde_r the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the P'roperty", allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resulmg in tho Property, Borrower shall maintain the Property in
order to prevent the Property from deterloratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair . or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance'or. condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not rehevcd of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrlos upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovements ‘on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior ingpection specrfylng such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the. dlrectlon of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaceurate mformauon or statements to Lender
(or failed to provide Lender with material information) in connectlon with the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence. : S
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" = As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
_any “other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

~ " derive.from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

- /exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
¢/ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
 premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

%27 ¢ () Any. such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will: owe for Mortgage Insurance, and they wilt not entitle Borrower to any refund.

~(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, 1o have the Mortgage Insurance terminated automatically, and/or to receive a
refund of -any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Ass:gnment of - Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or 1epair is economically feasible and Lender’s security is not lessened.
During such repair and restoration perlod Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an. opporrumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the gxcess, -if . any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Séction 2. .

In the event of a total taking;“destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums Secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destructlon ‘or loss in value of the Property in which the fair market
value of the Property immediately before. the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.‘reduced by “the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)-the fair market value of the Property
immediately before the partial taking, destruction, or loss in valué. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured lmmedlately before the partial taking,.destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice, by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice.is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : .

0550002759 Initials:&

@p—s:wm (0005).01 Page 9 of 15 s 7 Form 3048 1/01

T

Skagit County Auditor e
12/24/2003 Page 9 of  2311:54AM =




.;.-WVVS LLeZ 4o gy

JO;'P“V ﬁ;uno

abey sooz/vzfu "
C!il-lﬁcqs

WMM/W&TMMMW

S R
LO/L 8bOE wioy 5130 01 efed 10'{5000) (vmls- 2D
AZ) $SIB
N 65/2000590

5,J0MOLI0q 0] PAIAALPP AJ{ENIOE UAGA JO [IRW SSE[D ISIY AQ PIIPWl Uoym Iomollog 0] UsAIS Useq aAeY
0} PAUIAaD 2q [[BYS TUSTNIISU] Amno:fs STUI YI1M UOTIISULOS UE IAMOLIoM 0] 39Tjou AUy *Suniim ur 3q jsnw
juamnsuy A11In03S S qum uonoeuuoo UL 19pU] 10 ImoLIog Aq uaAI8 530110T [V *SAINON ‘S]
*231eG31240 YINS JO
mo Fuisire aAey 1S Jamouog umm ;o Jqﬁu Are JO JoATEM B 2IMHISUOD [[IM Iamoliog o) JusmAed 10a1p
Aq spew punjar yons Aw Jo soueidedoe s Jamoriog (210N 9 9pun 1oy papiaoxd st afreqd Juswiiederd
B 10U 10 Iaiegm) adreyo mam&ud:ud Kue. gnopim Juowdedard [eraed v se pajeen 9q [[Im uoponpor
op ‘redioumxd saonper purgel e I mmonog o1 Jwawded 1000p ¢ Sunfewr Aq Io 210N A1) IPUN PamO
tediouizd oy Guonpaz Aq pungol SI) SPIH 6} 9500UD ABUI 1apUST '19MO0LI0F 0) PApunjal aq [IIM syrurj
pamutiad papaadx? YOIgM Iamollog Wol: pelo@[[oo “Apearpe swins Awe (q) pue i panm.ued ap 0 a8reyd
a1 300paz 0] AIBSSA0AU JUMoure oY) Aq posnpar aq [[eys a8reys weol yons Aue () :uayp ‘suumy panmuwiad
) PAFVOXI RO S YIlM UOLIIIULOD Y PRIIS03 2q 01 JO PAII[[09 §a3IeyD ULO] ISYI0 JO ISAISIUT Ayl 18N}
0% pajardiatur £[[eUy ST MEB] JB1) PUE ‘sss.retia Teo] WINUIIXEW 5195 UoTUMm me| B 01 190fqns 51 uro] o1 Jj
“me] 9]qeatddy 4q Jo juswmaisu] A1Lnoas st £q parqiyold £[ssaadxa a1e tewp $aa)
af1eyy jou Lew 1apus] t29] yans Jo Juideyos Sy1'wo uoniqryord e SB pannstod aq 10U [[BYS I9MOLIOH 01 23]
al1oads e 931eyo 01 Juswnnsu] KiLNoag sy ur AjLoyne ssaxdys 10 90USSqe A1) ‘S29] ISYI0 AWe 0f predar uj
"$33] uomenrea pue uonoadsur Auadord ‘sasy sAauroie f0). paImm| jou Jnq ‘Surpnioul ‘JuSWILIS] A1Inseg
s1g) 1apun siySu pue Auedord oy uwr jsarauy s Jopust Sumosioid jo asodind oy Joj “nEjap s Jemolrog
qiIA UOTII9UUed U1 pourroytad sao1Alss JoJ $99) Jamoriog afreyy Aew ropuay *safieyy uwoy ‘py
"J9pUaT JO'SUBISSE PUR 5105539008 31 NJSUS] PUE ()7 UONIAS
ut paptaosd se 1da0xd) purq JeUs wswInusu] ANINIaS -SIp ;o smauma.tﬁe pue SHIRUIA0Y 24 ‘Funmm
1 95BA31 [INS O] 53018 JSPUYT SSIUN JUSWANST] ALINDSS STyl Iopun AN[IqeI pue SUonESIqo § JamolIog
WIOI) Pasealal 3 10U [[RYS 19MOLI0f “JUdiLnNsu] AILUNdag iy 19pun sieuaq pue siYSu s Jamoliog Jo [
ure1qo [[RYS ‘lapua Aq pasoidde st pue “Funmm u TUaWNISYY x(n.m::ss siy) 1apun suonedqo s Jemoliog
SOUIMSSe OUm JISMOLIOH JO 1SaIIU] M 108S3dang Aue *g7 uouoas _;o suozsmo;d gy o1 Palgng
*JUASUOD § IIUFIS-09
Ay NOYIM JION ) J0 JUMUNDSU] AILIN09S STY) Jo SWId] o) 01 pmﬁa: s suomzpounnooo'e Aue ayew
10 IB3Q10} ‘AJIpow ‘pusjxa 0} 30IFe URD Jomollog IOYI0 AUR PUR Iapuo] eI $33.5e (0) pue usuInISU]
Anmoog sty Aq panoes swms ay3 Ked 03 pajediqo Areuoszed jou st (q) JUQIIII'LI‘.ISU] ALnoag sng Jo suu
9y sopun Airedold U UT 15191UT §,JAuis-00 o) K2auoo pue Jueid ‘oFeSuow 01 AJto: JuswIMNSY] AILMOSS
s1q1 BuruSis-00 s1 () (_Isuﬂls 00, B) 9JON 9yl JINIOXI 10U SIOP INg “JUSIILISUL. Aumoog sty sudis-00
oUM IamoII0g Aue 13A3MOH [e13A3S pue 1uiof aq [feys ANIQe]] pue suonESIIQo SJamoLIog JeI sa013e pue
SJUBUDAOD JOMOIIOY "punog sugdissy pug s10ssadong (s1udis-o) (Aqery maa‘ms pue juog ¢y
*Apauras 1o WF1 AR J0'98I0TaXR o) Ipn[aaid
10 3O JPATEM ® 9Q 10U [[PYS ‘NP USY} JUNCUIR Y1 TRY) §SI] SIENOWE UT IO JOMOIIOH JO JS2IoMU] Ul SI0SS000Ng
1o sannua ‘suosiad pary wosy spusuiked jo soueidadde §,I9pUST ‘uomIIL IHOYILM ‘?mpn]om Apsurax
10 181 Aue Sursiorexa ur 13pua] Aq 2oueleaqro) AUV I1smoLog JO 153Ul G SI0SS00NS. Aue 10 Jomoliog
rewiduio a1p) Aq apetn puewop AUe JO Uoszal £q JUannSu] AJN3ag Sy AG paInods smnas ayrjo ﬁonﬁzruoum

1sureSe s3urpasaoid 2ouARLWOS 0) paimb:u g 10U [BYS JSPUF] "TIMOLIOH JO 1S2IsU] UL smss:mns £i® 10
Jamorrog jo ANTIGRI] 91} 9sea[al 0] aerado 10U [[eys JAMOLIOF JO 1SAIUI Ul JOSSIONG Aue 10" Jomou10g: 0)
Iapury Aq pajurels yoournnsuf A3IN2ag s1q) AQ pAIN2as SWINS A} JO UOIRZILIOWER JO uone:n_;:pom 10 lu:;tm(ed
10J 2w 3} JO UOISUAIXH “MAAIBA, B JON JOpU| A 30ULIBIQIO] {paswapy JON Jamoliof ‘7 .
*T UONI93g U} 10} pap1aoid 13pIo . U p;t{dde <
aq 1reys Luadord a1 Jo 1redar 10 uoneroisar o) poydde jou o eyl SPaRd0ig SNOSWRIPISINLIY -« ¢
‘1opua] 0) pred 2q reys pue psudisse Aqatoy dre
Auadosg o ur 1sa1ant S J9pUT Jo Imawedw Iyl 0) A[EINQLINIE e fey) s9ewrep 10§ WD Jo preme AUy
30 spazooad oy, “Juswnnsu] ARINOIS siy 15pun YL 1o Ladoid oy ur Isarauy s JSpuU Jo Jusmmedun
[erIaTRM 190 10 Auadold aul Jo ainjaprop sepnpoaid “uswSpnl s Jopuay ur “1ey Surma € yim passrusip -

9q 0) Burpaadsoid 1o wonoe a1 Jursnes Aq ‘g1 U095 WY papracid se 23wISUTAI “PAIININO SEY uone.ta[a_;)oe__;*m

JU ‘pu® JnEJep B Yons 24N UED JemOLIof “Juewmnsuj Anoag sm Japun siyfi 1o Auadold oy up isaidur
s Jopuy Jo juauuredun [erse 1ayio 10 Auadord o) JO IMISJI0) Ur Insal pinod ‘wswdpnl s 1spue
o ‘e unSoq ST [RUINILID IO IAID Ioyjoysm ‘Suipaecold 1o uonow Ae J1 1JUBIOp UL 99 [[BYS JIMOLIOY




_niotice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“ untess Applicable Law expressly requires otherwise. The notice address shall be the Property Address

< unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

- /notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
/ change of address, then Borrower shall only report a change of address through that specified procedure.
- There.-may-be only one de51gnated notice address under this Security Instrument at any one time. Any
- -notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcab]e Law requirement will satisfy the corresponding requirement under this Security

Instrumerit. :

16. Govermng Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained -in‘this Security Instrument are subject t¢ any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other pr0v1s1ons of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Securlty Jastrument: {a) words of the masculine gender shall mean and include
corresponding neuter’ words ‘or. words of the feminine gender (b} words in the singular shall mean and
include the plural and v1ce versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is thé transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneﬁeiﬁl,in;érest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exerc1sed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender sha]] give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lendermay invoke any remedies permitted by this
Security Instroment without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of-this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’ Law.might specify for the termination of
Borrower’s right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then. would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any:default of any other covenants or
agreements; (c) pays all expenses incurred in enforcmg this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation.fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s:interest in the Property and
rights under this Security Instrument, and Borrower’s obligatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender;. (a) ca_sh: (b) money order; (c)
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__.,_--félé'ase of any Hazardous Substance, and {c) any condition caused by the presence, usc or release of a

'____.-Haia.rdous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* by any governmental or regulatory authority, or any private party, that any removal or other remediation

+of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
© remedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_Lcnder for an Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

122, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Bormwer’s breach of any covenant or agreement in this Security Instrument {but not prior to
acceleratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; {b) ihe action required to cure the default; (c) a date, not less than 30 days from the date
the notlce lS glven to Borrower, by which the default must be cured; and (d) that failure to cure the
default o or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument ‘and sale of the Property at public auction at a date not less than 120 days in
the future. The notjce shal[ further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and. ~-any other matters reguired to be included in the notice by Applicable
Law, If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and- may invoke: the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be: entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrewer, shall sell the Property
at public auction to the highest bidder at the tlme and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods perm:tted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s. deed conveying the Property without any
covenant or warranty, expressed or implied. The recltals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therem. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, lncludm__g, but not limited to, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this: Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk.of the supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums securcd by thlS Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this- Secunty Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee, shall reconvey the Property
without warranty to the person or persons legally entitled to it Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. '

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time {0 time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout “conveyance of the
Property, the successor trusiee shall succeed to all the title, power and dunes conferred upon Trustee
herein and by Applicable Law, :
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" _STATE OF WASHINGTON } .
.+ .County of Skagit
' Onthis day personally appeared before me Nicholas S Muff and Charlotte S Muff

to.:~;1ﬁc___kngw"r__1.'io_:be the individual(s) described in and who executed the within and foregoing instrument,
and‘acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned. , Q . _

GIVEN .undt?r my- Eand and official seal this 7 JUr M day of /A Cdi 0 ZLL L, A £CF

otary Public in and for the State of Wadhington, residing at
Mount VernonWA ~ .
My Appointment Expires on /"g)ﬁ—’/ e

Lua Jl€ -, Gt LY
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© . Unit 5, "THE CEDARS. A CONDOMINIUM," according to Amended Declaration
7 thereof recorded February 5, 1998, under Auditor's File No. 9802050054,
= /records of Skagit County, Wash1ngton and amended survey map and plans
¢ thereof recorded in Volume 16 of Plats, Pages 214 through 219, inclusive,

_ records of Skagit County, Washington. Situate in the County of Skagit,
'*State of Wash1ngton

(o
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CONDOMINIUM RIDER

. THI$* CONDOMINIUM RIDER is made this 19th day of December, 2003 ,
and is mcol‘porated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the- "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Boirower's Note to
Horizon Bank:

; . (the
"Lender") of the same date and covering the Property described in the Security Instrument and located at:

1028 Fidalgo Dr,Burlington, WA 98233
[Property Address]

The Property mcludes a umt m -fogether with an undivided interest in the common eclements of, a
condominium project’ knownas -

. The Cedars
LB #  [Name of Condominium Project]
(the "Condominium Project"). If the owners association or other entity which acts for the Condominium
Project (the "Owners Association) holds title to property for the benefit or use of its members or
shareholders, the Property also-includes Borrower’s interest in the Owners Association and the uses,
proceeds and benefits of Borrower 5 mterest

CONDOMINIUM COVENANTS In addltlon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. Condominivm Obligations. ‘Borrower shall perform all of Borrower’s obligations under the
Condominium Project’s Constituent Documents. The "Constituent Documents™ are the: (i) Declaration or
any other document which creates the Condominium Project; (ii) by-laws; (iii) code of regulations; and
(iv) other equivalent documents. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents :

B. Property Insurance. So long as the Owners Assocmnon maintains, with a generally accepted
insurance carrier, a "master” or "blanket” policy on ghe Condommium Project which is satisfactory to
Lender and which provides insurance coverage in the amounts (including deductible levels), for the
periods, and against loss by fire, hazards included ‘within -the term "extended coverage," and any other
hazards, including, but not limited to, earthquakes and floods; "'frb‘m_ which Lender requires insurance,
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7 BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

Condominium Rider.

Al (Seal) &@%&Cﬁﬁ%&_‘(sm
Nicholas S Mu'ff 1 -Borrower Charlotte S Muff -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) {Seal)
-I:?_g_rlfnwcr -Borrower
L (sal (Seal)
: ':;Bdl.j:_u'\"a.irer -Borrower
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1-4 FAMILY RIDER

{Assignment of Rents)

THIS 14 FAMILY RIDER is made this ~ 19th  dayof  December, 2003 :
and is mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Securlty Instrument™) of the same date given by the undersigned (the "Borrower") to
secure Borrower’s‘Note to
Horizon Bank

: S (the
"Lender") of the same date ancl covermg the Property described in the Security Instrument and located at:

1028 F1da1go Dr,Burlington.WA 98233

[Property Address]

14 FAMILY CKOVENANTS‘ .in addition te the covenants and agreements made in the Security
Instrument, Borrower and Lender furr.her covenant and agree as follows:

A. ADDITIONAL PROPER’I‘Y SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Secunty Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures.are added to the Property description, and shall also constitute the
Property covered by the Security: Instrumeut “building materials, appliances and goods of every nature
whatsoever now or hereafter located i, on, or used, or intended to be used in connection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light; “fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto,. shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the-foregoing together with the Property described in
the Security Instrument (or the leasehold estate if the Securnty Instrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument as the "Property

0550002759
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" Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon, Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the" Property and. collectmg the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiums ori receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the ‘Property, and then to the sums secured by the Security Instrument; (v} Lender,
Lender’s agents or any.judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and- coliect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting .the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and. warrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and. will not perform any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender’s’ agents or a Judrmally appointed receiver, shall not be required to enter upon,
take control of or maintain the Property before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time when a default occurs.
Any application of Rents shall not cure-or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full. ' :

I. CROSS-DEFAULT PROVISID_N. BdrrOWer’s default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.
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