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ASSIGNMENT OF RENTS AND LEASES

“"KENNETH J. GINNETT and BOBETTA M. GINNETT, (hereinafter referred to as Assignor), for good
and valuable consideration, the receipt of which is hereby acknowledged by DAVID A. WELTS,
(hercinafter referred to as “Assignee”™ and for other valuable consideration, hereby absolutely,
unconditionally and immediately conveys, transfers and assigns unto Assignee, his successors and assigns,
all the rights, interest, and privileges which Assignor, as Lessor, has and may have in the rentals or leases
(including all rental arrangements including month to month tenancies or lease agreements, writien or oral,
all of which will be, hereafter referred to as the "Leases”) and including all proceeds payable under any
policy of msurance covermg loss of rents resulting from untenantability caused by destruction or damage to
the premises, now emstlng or: hereafter made and affecting the real property in Skagit County more
particularly described as: -+~

Lots 9 and 10, Block 11, Vernon Heights Addition to Mount Vernon, as per plat recorded in
Volume 2 of Plats, page 108, records of Skagit County, Washington, Situate in the County of
Skagit, State of Washmgton e

or any part thereof, including any and all rentals or leases now or hereafier placed on subject premises, as
said rentals or leases may have been, ‘or may from time to time be hereafter modified, extended and
renewed, with all deposits, rents, income, and profits due and becoming due therefrom. Assignor will, on
request of Assignee, ¢xecute assignments of any future rentals or leases affecting any part of said premises.

The proceeds collected under this absolute Assignment shall apply to expenses of managing the property
and in reduction of the indebtedness then owing.on a certain Note and Deed of Trust of even date herewith
(and all extensions or modifications thereof) made by Assignor to Assignee in the sum of ONE HUNDRED
THIRTY SEVEN THOUSAND FIVE HUNDRED AND NO/1060 DOLLARS ($137,500.00) with
interest, covering the above described real properly. situated in Skagit County, Washington, and the
acceptance of this absolute assignment and the collection of rents or the payments under the leases hereby
assigned shall not constitute a waiver of any rights of A551gnee under the terms of said Note and Deed of
Trust. .

Assignee hereby grants to Assignor a license to collect, so long as rio_default occurs under the
terms of said Note and Deed of Trust, said deposits, rents, income and profits from the
aforementioned leases and to retain, use, and enjoy the same; provided, however, that even before
default occurs no rent shall be collected or accepted more than two (2) months in advance without
the prior written consent of the Assignee. Anything to the contrary notwithstanding, Assignor hereby
assigns to Assignee any award made hereafter to it in any court procedure involving any of the lessees in
any bankruptcy, insolvency, or reorganization proceedings in any state or federal court; and any and all
payments made by lessees in lieu of rent. Assignor hereby appoints Assignee as its- mevocable attorney In
fact to appear in any action and/or to collect any such award or payment; providéd, that so’long as no
default occurs under the terms of the Note and Deed of Trust, Assignor may collect and retam such award
or payment the same as rent. : n

In the event of default in the performance of any of the terms and conditions of said Note and/or Deed of

Trust, the Assignee, at its option, may, from the date of such default and with or without takmg possessmn s
of said premises, collect all rents accruing therefrom and from said leases and if Assignee elects to enter,.~

and take possession of the mortgaged premises, then Assignee shall have the right to manage and op_t?rafé
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- the same let or re-let said premises (or any part thereof), terminate and modify leases, evict tenants, bring
~or defend- any suits in connection with the possession of said premises in its own name or in Assignor’s
" name, make such repairs as Assignee deems appropriate, and perform such other acts in connections with
the mahagerﬁéﬂt and operation of said premises as the Assignee, in its sole discretion, may deem proper.

Nothmg contamed herein, nor any collection of Rents and Profits by Assignee or a receiver shall be
construed to make Assngnee a “mortgagee-in-possession” of the Property so long as Assignee has not itself
entered into actual possessmn of the Property.

The receipt by A551gnee of ‘any deposits. rents, issues, or profits pursuant to this instrument afer the
institution of the foreclosure proceedings under said Deed of Trust shall not cure such default nor affect
such proceedings or any sal¢ pursuant thereto.

Assignee shall not be dbligated to-perform or discharge any obligation or duty to be performed or
discharged by Assignor under any of said leases, and Assignor hereby agrees to indemnify Assignee for,
and to save it harmless form, any and all liability arising from any of said leases or from this Assignment,
and this Assignment shall not place responsibility for the control, care, management or repair of said
premises upon Assignee, or make Assignee responsible or liable for any negligence in the management,
operation, upkeep, repair, or control of said premlses resulting in loss or injury or death to any tenant,
licensee, employer, or stranger. o

Assignor covenants and represents that Assighor has full right and title to assign said leases and
the deposits, rents, income, and profits due or to become due thereunder, that the terms of said
leases have not been changed from the terms in the copies of said submitted to Assignee for
approval, that no other assignment of any other interest therein has been made, that there are no
existing defaults under the provisions thereof, and that Assignor will not hereafter unreasonably
cancel, surrender or terminate any of said leases, exercise any option which might lead to such
termination or change, alter or modify them, or consent to the release of any other party liable
thereunder. =

Assignor hereby authorizes Assignee to give notice in writing of thlSASSlganlentto any tenant under any of
said leases, if Assignor is in default under the Note, Deed of Trust or thi-s Assig’nment

Violation of any of the covenants, representations and provisions contamed herem by Assignor shall be
deemed a default under the terms of said Note and/or Deed of Trust. :

Defuult by Assignor under any of the terms of the leases assigned herein shall be d'e'émékia default under
the terms of said Note and/or Deed of Trust. Any expenditures made by the Assignee inh curing such a

default on Assignor’s behalf, shall become part of the debt secured by the deseribed Deed of Trust and this
Assignment. e

The full performance of either (a) the Note and any exiensions or modifications thereto dr (B)."ithe
Deed of Trust and the duly recorded release of the property described herein hall render thls
Assignment void.

The deposits, rents, issues, and profits collected by Assignee hereunder shall be applied, less costs and

expenses of operation of said real property and collection of the deposits, rents, issues, and pro_ﬁts"
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therefrom including reasonable attorney’s fees incurred by Assignee, upon any indebtedness outstanding

~and secured by said mortgage, including but not limited to, the payment of delinquent real property taxes
’ 'and ﬁre msuranoe and in such order as Assignee may determine.

This A551gnme11t applies to and binds the parties hereto and their respective heirs, admimistrators,
executors, successors and assigns, as well as any subsequent owner of the real estate described herein and
any assignée of the mortgage referred to herein,

Notmthstandmg ar__g‘y provision herein to the contrary, this Assignment of Rents and Leases is
intended to be an absolute assignment from Assignor to Assignee and not merely the passing of a
security Interest. The rents and leases are hereby assigned absolutely by Assignor to Assignee
contingent only upon the occurrence of a default.

This Assignment shall be 'gamd b-y--fhe laws of the State of Washington.

IN WITNESS WHEREOQF, the Ass1gnor has signed and sealed this instrument on this *uwf day of
December, 2003,

ASSIGNORS:
SKAG:TC
Real Qg;\:”s\ UAS Z HINGTON
Prim ax
: AN ; . S Amount Paid-g
BOBETTA M. GINNETT . o .BySkag" County Treaglé;el:ty
STATE OF WASHINGTON )
)} ss.
County of Skagit )

On this day personally appeared before me, the undersigned, a Notary Public in and for the State
of Washington, duly commissioned and sworn, KENNETH J. GINNETT and BOBETTA M.
GINNETT, to me known to be the individuals described in and who executed: the foregoing instrument, and
acknowledged that they signed the said instrument as their free and voluntary act and deed for the uses and
purposes therein mentioned. : :

d and official seal this ’)22""‘{\ day of M( &71 f; t’t . 2003,
= [2@ r

NOTARY PUBLIC in and for the State of
Washington, residing at o
My appointment expires Loy

Witness my

1t L

Skaglt County Audltor

12/22/2003 Page 4?f i 4 4 04PM_



