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CHICAGO TITLE CO.
DEED OF TRUST

DATE: Decemher 16 2003

Reference # (if appllcable) 029517 SM /
Grantor(s}: .

1. WOOD, JEFFREYM g

2. WOOD, APRIL,JQ_Y e

Grantee(s} o

1. Whidbey Island Bank
2. ISLAND TITLE , Trustee- a

l.egal Description: PTN. SE 13- 35 4

Assessor's Tax Parcel ID#: 350413- 1 006 0002

Additional on page

Additional on page 2

THIS DEED OF TRUST is dated December 16, 2003, among JEFFREY M. WOOD and APRIL J.
WOOD; husband and wife {("Grantor™); Whldbey Island ‘Bank, whose mailing address is Sedro
Woolley Office, 339 Ferry St., Sedro Woalley, WA 98284 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and ISLAND T lTLE whose mailing address is P O
BOX 670, BURLINGTON, WA 98233 (referred to’ below as “Trustee"l
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DEED OF TRUST
{Continued) Page 3

:"Removal of Improvements, Grantor shall not demalish or remove any Improvements from the Real Property
~Withtut Lender's prior written consent. As a condition ta the remaval of any Improvements, Lender may require
Grar]tor ‘to. make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
< equal value::

Lénﬂér s Riglit to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
:reasonable fimes to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compllance wnth the terms and conditions of this Deed of Trust.

Complrance wlth Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all. agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or ogcupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect;” of “all . governmental autharities applicable to the use or occupancy of the Property, including without
limitation,the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's scle opinion, Lender's interests in the
Property are not jeopardized: Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to, Lender, to protect Lender's interest.

Duty to Protect; Grantor agrees, neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to pr'o_te'ct and preserve the Property.

DUE ON SALE - CONSENF'BY LENDER. Lender may, at Lender’s option, (A} declare immediately due and payable all
sums secured by this Deéd of ‘Trust or (B) increase the interest rate provided for in the Note or ather docurment
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written .consent, of all or any part of the Real Property, or any interest in the Real Property. A

“sale or transfer” means the conveyance “of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whetlier'voluntary ar invaluntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold:interest with a term greater than three {3) years, lease-aption contract, or by
sale, assignment, or transfer of any be_ne’fic_:ia'l interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an intérest in the Real Property, However, this option shall not be exercised by Lender
if such exercise is prohibited by federal: iaw oF bv Washmgton law.

TAXES AND LIENS. The following prowsuons relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when dus (an_d ip aII ey,e"nt_s prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), finés and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on‘or for services rendered or material furnished to the Property. Grantor
shall maintain the Praperty free of all liens having priority over or equat to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Peed of Trust.

Right to Contest. Grantor may withhold payment.of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteeri {15k days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate’surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and.attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. [n any cortest, Granter, shall defend itself and Lender and shal
satisfy any adverse judgment hefore enforcement against the Propertv Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedlngs ’

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactcry evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offlclal tB dellver to Lender at any time a written
statement of the taxes and assessments against the Property. A

Notice of Construction. Grantor shall notify Lender at least flfteeh'--!:_fl _5_};d-'év__s- before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanicis lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials;” Granfor:will upon request of Lender
furnish to Lender advance assurances satisfactory to tender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire |ﬁsurance with: standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general_lrablllty insurance in such
coverage amounts as Lender may request with Trustee and Lender being named “as additiong) insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require, Polacres shaII be. written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by-a’ campany oF. companies
reasonably acceptable to Lender. Grantor, upen request of Lender, will deliver to Lender from, nme 10 time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that. coverages will*not be
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance policy, also
shall include an endorsement providing that caverage in favor of Lender will not be impaired in-any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an area deslgnated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor Agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the::
Property is located in a special flood hazard area, for the full unpaid principal balance of the lpan and. any prior liens

on the praperty securing the loan, up to the maximum policy limits set under the National Flood Insurance Program ;:"
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. ;

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property it the ¥
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails tg do-

s0 within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender s :

election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of th_e"
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lénder
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed .
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay .+~

T

Skagit Coy nty Auditor
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DEED OF TRUST
{Continued) Page 5

:"c_i_p'c"i.r_rnentary stamps, and other charges for recording or registering this Deed of Trust.

¢ i Takes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of

~Deed“of Trust or upen all or any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on

* Grantot’ which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type

of Peed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;

:jand {4} a specrflc tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor

Subsequent Taxes, If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as Default, and Lender may exercise any or all of its available remedies
for Default”as- provrded below unless Grantor either {1} pays the tax before it becomes delinquent, or (2)
cortests the tax as ‘provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or: other security satisfactory to Lender,

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are.a part of thrs Deed of Trust:

Security Areemem.- This 4nstrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and’Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

Securrty Interest. Upon. request by Lender, Grantor shall execute financing statements and take whatever other
action is requested by. Eender to perfect and continue Lender’s security interest in the Rents and Personal Property.
In addition to recording this Deed -of. Trust in the real property records, Lender may, at any time and without further
authorization from Grantor; file' executet! counterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse; Lender for all expenses incurred in perfecting or continuing this segurity
interest. Upon default, Grantor shall-not remaove, sever or detach the Personal Property from the Property. Upon
default, Grantor shall assemhle any Personal Praperty not affixed to the Property in a manner and at a place
reasonably convenient to Gran_tor _and'Lender and make it available to Lender within three (3) days after receipt of
written demand from Lender to the exterit permitted by applicable law.

Addresses. The mailing addrgs";;.;sf-”of Grantor {debtor} and Lender {secured party} from which information
concerning the security interest granted. by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the flrst page ‘of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY- IN- FACT < The followung provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

further Assurances. At any time, and from trme ’to tlme upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivéred, to Lender or to Lender's designee, and when raquested hy
Lender, cause to be filed, recorded, refiled, .6r rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate;: any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuatien‘statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of’ Le_nder, he necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations urider.the Note, this Deed of Trust, and the Related
Documents, and (2] the liens and security interests creatéd by:this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor. Unless prohibited by [aw: or Lender agrees to the contrary in writing,
Grantor shall reimburse Lender for all costs and expenses mcurred In connectlon with the matters referred to in this
paragraph. 3 E

Attorney-in-Fact. If Grantor fails to do any of the things: referre"d té in ihe preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. “For. such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executlng, delivering, filing, recarding, and doing all
other things as may be necessary or desirable, in Lender's sole oplnlon, 1o accomplrsh the matters referred to in
the preceding paragraph. ; :

FULL PERFORMANCE. If Grantar pays all the Indebtedness when due, and otherWIse performs all the obligations
imposed upen Grantor under this Deed of Trust, Lender shall execute and deliver.to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements-of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Aty reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto™, and the recitals in the reconveyance of any matters or facts shail be conglugive proof of the
truthfulness of any such matters or facts.

DEFAULT. Default will ocour if payment in full is not made immediately when due

RIGHTS AND REMEDIES CN DEFAULT. If Default occurs under this Deed of Trust, at any trme thereafter, Trustee or
Lender may exercise any one or mare of the following rights and remedies: :

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuut of any ather remedy, and
an election to make expenditures or to take action to perform an obligation of Grantdr urider this:Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to deciare a default and exerci'se its.remedies,

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire lndebtedness |mmed|atelv
due and payable, including any prepayment penalty which Grantor would be required to pay

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rrght to exercrse its
power of sale and to foreclose by notice and sale, and Lender shal have the right to.: foreclose by ]udlcral
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have aII the rrghts and
remedies of a secured party under the Uniform Commercial Code. . )

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and, mahage the=.-,_
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any. tenant ar E
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected-- g
tender, then Grantor irrevocably designates Lender as Grantor's atterney-in-fact to enderse instruments recerved.;m"

payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by-tenants .-

or other users to Lender in response to Lender's demand shall satisfy the obligations for which the paymentsiare’
made, whether or not any proper grounds for the demand existed. lLender may exercise its rights under this.-
subparagraph either in person, by agent, or through a receiver. Lo

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessmn of all or any part of

the Property, with the power to prot a “oreceding or pending _
WA MA

Skagit County Auditor
712;22/2003 Fage 5 of 9 3:30PM




WdoS'e 6 jog ebed £00z/72/2,
10)phy ihunoo ;lﬁexs

T,

_;16; U J9BU00 UORENW] INOUIM Buipnioul ‘O8IMIBLI0 10 }SNI) (O poB(] Syl Woly Buispe ‘einjeu ul ssep so “uiol
< |enpIAIpUL JAUABYM LIBY) UBEMIDG SHISIBACILOD PUR SWIRID ‘sa3ndsIp (|8 ey essBe Jopue pue JOJUBID "UOREINAIY

E *Apadoag sy ;0 uoieIadO B YU UOIIIRUU0D U| BpEW Sainipuadxe yses jje sse) Auedold syl wosy sidisses
useo Hle ueaw jeys ,awoouy Bunesado 1oy, ‘asnbel jleys Jepus se [e18p pue WO} yons ul JesA |easy snojaald
58, .lm,uen;; Bunnp AuadOJd ay) woly pealgdal swooul Buneiado 18u jo JuswelR)s palyed B ‘1senbal uodn ‘Japua
‘m qmum; |[BL|S ioluei© 'acuapisal s,.40luRIg) uRy) Jaylo sasodind Joj pasn sI Auadoid eyl J|  "suoday jenuuy

A JusLIpUSWIE 10 uoNeISlE 8yl Ag punog
10 pequo aq 01 Jybnos sanued 1o Aned sy Ag paubis pue BuinlMm Ul usAlb sssjun BAIlDB)e BG (|eYsS 1SNl Jo paag
ST 0} JUSLUPUSILE JO JO UOIEISYE ON 'ISN)) JO Paag Sy} Ul Y0y 185 sJ9)1ew ayl o3 se sanJed sy Jo wswasibe
pue: ﬁwpuels.uapun amua Y1 SEINIISUCD ‘SIUBWNI0Q palejay Aue yuam JaylaBal 1sni] Jo pesq SIYL "siuswpuawy

J,sml ;o pssq sy} jo yed e aie suoisiacid Snosue(RIsIW Buimo|0) oY) ‘SNOISIAOHd SNOINYTIEISIN

: *sicjuelt) |je 0} uaalb aanou eq 01 pawsaap st Joueln Aue 01 19pua] Aq uamb aonou
Aue "10juUBRID). auo ueq1 eucn.u §1 8J8U1 I “Jeuurew Jayloue w uaaIb aq 01 me| AqQ pama)e 10 pasnbai aonou 1o} 1dsoxe pue
‘me| aiqendde ordalqns: -sSaIppE 1UBLND §,IVIUEID) JO SBWYL (|2 12 paulIojUl Jepuat daay o1 sealbe iojueig ‘sasodind
amau o4 ““sseaappe s Aued.sgy sbueys ol s sonou a2yl Jo ssodind eyl jeyy BuiAyoeds ‘saied JSU1e Syl 0F 99H0U
uanum [ewuoy Buimb AQ:1Ena); 40 pesq sIyl Japun $301j0U JO) §Sedppe 51 aBueyds Aew Aued Auy '1sni] Jo paaq Syl
to BuluuBeq suy) JEBU UMDY S-SE_'SSEIpPE $,J8pUg 0} JUSS aQ |lBYS 1Snu] JO PeaQ SIYL 19A0 Alloud $BY YDiym ual| Aue
40 19PIOY UL WOy BINS0I3210}" 40589104 Jo s81d0D [y "1SNUL |0 paag syl Jo Bupuibag syl Jeau uMOYS sassalppe 8yl
01 paioedlp ‘piedaid sbersod, |ledrpausisiBel 10 payies ‘see(d 1Sy Se |lew SA1ELS PALUM 9yl U peusodap usym ‘pajiew
J ‘1o “18unod yBiiisac paz_guﬁoq__m Alleuoneu e yum papscdap usym ‘(me|] Ag paanbal 8simIyI0 SSejUN) 8|ILISIRYB|8)
AQ paalaoa) Ajlenloe uaysm ‘padsallop Allenide usym sAROeye eq [leys pue ‘Buium u uamB 8q |[BYS BjES O 82110U
AUE pUB UNeap Jo adou Aue uéuemuq noyum Buipniouy ‘1sni] jo pasq Sl Japun usalb eq 01 palinbes eonou Aue
‘1suuew Jsyloue Ul uanlﬁ aq Jut ME| A'" pamone 10 paimnbas adnou 1oy 1daoxa pue ‘me| 9jqeodde o1 193[gng "SIDILON

kS : UGIINISGNS 10} SUOISIADId JBYLO |[B JO UDISN|IXS aY) 01 uianah
Jleys asgisnij Jo uoumnsqns 10; ampeomd Siyl -mej s|qeoidde Ag pue 318mi] jo pear] Syl ul BAMSNI] 8y} uodn
palejuos selnp pue ‘1amod ‘sl sy j(e 0} paesons jeys 'Aledold aUl JO IDUBASAUOD INOYLAA ‘321SNI} I0SSIIINS
By]l 158Ul Ul SIOSSAIONS ). IO JBpudd AQ:pafipaimowiae pue paInoEXe 9 |BYS JUSWINIISUl BYL pue 'asisni)
J0S§90aNS 8U) Jo ssaippe pue:elilel eyl pde ‘pepiooes s) 1snil J0 pas( SIYL 2JSUM JeGuInN @|l4 §,JOUpny ayl
10 afied pue jooq eyl JOURID puUe aa1st_ #1epua lewblo Sy Jo saleu By) ‘me| 9335 AQ peanbal sialew seyio
(2 01 UCIIppPE Ul ‘Ulelu03 ||IBYS JUSWINIISUKaY| ‘umBuysSEAL jO @1B1S ‘AIUN0D | |DYMNS 4O JBpIodel Byl Jo 2010
By} W papIodsl pue Japud AQ pabpejmouyoe pue-paInNdaxa JUBWNIISU| Ue AQ 3SMJ] j0 peag syl lapun pajundde
8a1sny] Aue 01 ©el1sni) JOSSAINS B JHodde -xsuju o;-ai.uu woyy AW ‘uondo s, 18pus 1B 19pUS 'ea8)snl] JOSsadINg

i : MBI ajqeojjdde AQ papiacid JUB1X2 N} 3YL 0} PUB UM 3JUBPIODIE
ul aseo teyle ul ‘@inso|28J0} [e1oipn] Aq aso;oam; 01 Bl eyl aney jleys Japusq pue ‘ajes pue 32110U AQ 8580|9810}
01 B ay1 eaaey |leys ea1sn)] a8yl ‘Aladoly eyl jo ued: Aue 10 |je O] 108dsal yim ‘BA0QE LLiOj 185 Salpawal pue
s1yBu syr 03 uouppe U] "me| s|gesldde JBpUI‘I sarsny| 10§ palinbel suoinesylent e 190W |[BYS BBISNI]  TA8ISNIL

@a1snd] Aq 1q6n01q 8l Bmpeancud 10 uooe ayy ssajun Jo ‘me| slgeodde Aq paanbal
ssajun ‘Alled e aq qeys 991sn1 10 ‘Japus] ‘loyuessy yoym ul Buipaasosd Jo uonoe Aue yo 1o ‘Uusl| 10 paap ishil
Jayic Aue sspun sjes Buipuad e jo Aued Jaylo Aue-Amou o) peyebigoe eq 1ou (jeys eeisni) AjloN 03 suopeByqo

'18N1]| Jo paaQ SIYl JopUn Japua Jo 152J93U] 8y 4018ns ) Jo pasq syl Bunoeye wewssiBe 1ayio 10 UORUIpIOGNS
Aue ut ujof {9} pue fAuedold |eay Byl uo uonRolISes Aue Bunesus 10 Juswasea Aue Bunue:B u uof (g}  fonand
auy 01 sybu Jaylo Jo s188418 JO uolR2pap Byl Buipnjou 'Auedai'd 1esy oyl jo 1eid Jo dew e Buyy pue Bultedeid
ur wol {e) :103ieID pue JopusT jo 1senbal uslllim eyl uodn A;Jedcud 8YE.01 108dses yum suonoe Bumo)oy ayl axel
03 Jemod Ayl aney jleys @81sn)] ‘me| Jo Jenew e se Bulsue smsn.u_ jo saamod lle 01 UORIPPE U] *831SNJ] JO Siemod

:3sria) 3o poag Ay Jo wed sie (SUONSNIISUI §,J9PUST O WENSINd)
a31snJ] Jo suonebyqo pue siamod ay1 01 Buiiejes suorsiaoid Buimoo) 291 *I3LSNYL 40 SNOILYDITE0 ANY SHIMOd

*uonoes Siyl Ul YlIo) 188 SB JapusT JO sannp pue 'slqﬁu éq;:;‘d:n?.éheu ljeys es1sni] “aaysni] jo sydiy

‘me| Aq papiroid swWins 18yl (|8 O} UGINPPE Ul *S188 WNOD Aue Aed ||Im Os|e JojuelD
"me| piqeddde AQ panunad JUDIXa 8yl O] "8elsni] ayl o} sas) pue‘soueinsul oM} ‘sesy |esiesdde pue ‘sliodas
81oAanins ‘{suodas aunso|oaloy Buipniour) suodar sy GBuivelqo ‘spiodal Bulyaiess Jo 1500 BUL ‘S52IAISS UONDD)|0D
wawbBpnl-1sod paredionue Aue pue ‘sieadde ‘{(uoiouniul 1o Aels oueuj'o;he Auggedea 10 AJipow 03 SHoe Buypn|oul)
sBuipasocsd Anidnijueq Joj sesusdxs pue ses) sAsulone Buipnjoul ‘Unsie| B 8l 1Byl 30U 10 JaylaUm ‘sesuadxa
|eBa| s,)epus pue ses; sAsulcne saepuaT ‘me) aiqeoidde Jepun suw Aue o) ma!qns JEAAMOY UOILBUWIE INOULIAL
‘aprjauy ydeibered sy Aq P2IBA0D SBsusdx] “predal jaun sinyipuadxe eyl Jo aiEp-ay woJf:a1el 910N Ul e 1saiaiul
Jeaq fjeys pue puewap ug sjgeAed ssaupalqapu| syl Jo Med e swooaq |eys slqﬁu S TITY) maweom;ue ay Jo 1saial
su jo uonoeroid ayl Joj 9wl Aue je AJessassu sie uoluido S,18pusT Ul 1Y) SINDUl Jepue sasuadxs sjgeuoses)
ne ‘me AQ peugqyosd Jou 1USIXE Byl O1 Pue ‘PaAjOAU| SI LIONOE LINGD AUB JOU 10 Jauylaymp cjeadde Aue uodn pue
[en 1e sa8) sAsuione se s|geuosess abpnipe Aew 1NOD BY3 SB WNS YINS 18AGDRI D1 PBINWE 86 [BYS JBpue ‘ISni]
0 poaQg Sy} 4O SWIel BYL JO AUB 8DI0JUD O] UGILOR 10 NS Aue SBINIISUL JapusTf| 'sasusdxy !seey sAsuiony

‘Aliadolg auy jo uoumd Aue Jo-jie uo ajes aygnd
Aue 1e pIq 01 pajinue aq |[eYs Japus ‘seles slesedas Ag I0 B|es suo Ul ‘Ajaleiedes 1o Jamaﬁm Isusdmd ay} jo yed
AUR IO ||B ||25 01 881} 8Q ||BYS JOPUST 10 88)SNI] Syl ‘SIIPaLD) pue s:;qﬁu sy Buisioiexs U ‘pejfieysiew Aladoly eyl
aney o] slybu e pue Aue saatem Agaley Joruels) ‘me| g)gesdde Aq pertiwiad jusixa al,u o] Anadmd sq; Jo ajeg

‘Ausdosd [eay a1 4o ajes Aue Yyl uaouniuog ul spew sq ARwW Auado;d |euosaad at.n 10 eles Auy
"UoiIsodsip J0 B(eS By} JO SN Byl ai04eq SAep (p|) usl 15E3| 18 uaAlB BoNOU uedw |[BYS 30N BjqEUCSEBY ‘apew
ag 01 s Anadoly |euosiad Uyl 10 vonisadsip papusiul JIBYLC 10 aes aleAud Aue yoiym saye awr 8340 Jo A:uado:d
|euosied ay3 Jo sjes aignd Aue Jo ooe|d pue SWN BYY JO 820U B|GEUDSES) JOIURID 8AIB [{RUS Jopud.~ a|es ;o BO}ON

. . Me| Agio
810N 8yl IO 1SNU] JO peaq SIM1 Ul papiaosd Apalwisl 1o 1YBu JaYlo Aue aaey JIBUS Japua 1a aa;sml sa!pawau lamo_

Japuen
40 puewsap syl uodn Ajmelpawiun Aladeld Byl s1eoea (g} 10 ‘Aladold BUl JO Bsn By} 10} [eIUBI srqeuoseaj grhed:
(L} 1oy 'uondo s.spua le ‘[eys pue Alusdoid Yl Jo 1aseysund 8yl J0 JBpUST JO SIUBISLNS 1@ JUBUSL'E dwiodeq
lI2ys JojuelD) ‘Jojueso) jo ynejep  uodn Alsdold eyl o uoissassod 0) PRfIlUS SSWON0AY BEIMISYIO JBPUE] 10 arnde .
paplaoad se pjos s Auadold 8yl Jele Auadold ayl L0 UOISSESSOd Ul SUlBWSI JCJUBID }| ‘edueJelng e Adueus] -

REINELEF
e se Buaies woyy uossed e Ajllenbsip jou jeys Jepus] Aq wswAhcdwsy -Junowe [enueisgns e Ag ssaupsigepu)
ay) spasoxa Auadold syl JO anjea jussedde ayl 10U JO Jayleym 1S1Xe |jeYyS JBAIGOSI B L0 Juaunuodde ayl o) qybu s
§,19pua "Me| Aq psilwied JI pUDQ INOUUM 8Alas ABw UBAleda) BU | "sseupalqepu| ey jsulebe ‘diysianader syl
40 1500 8Y) @ADge pue iAo 'speevold ayl Aldde pue Aliedold Byl woy SIUSY BUL 109]|00 01 pUB ‘O|Es IO BINSO|IAI0)

9 ebey (paNURUOY)
1sndl 40 a3aq




DEED OF TRUST
{Continued) Page 7

'dlsputes, shall be arbitrated pursuant to the Rules of the American Arbitration Association in effect at the time the
§ ~tlaim is filed, upon request of gither party. No act to take or dispose of any Property shall constitute a waiver of
‘" this arbitration agreement or be prohibited by this arbitration agreeament. This includes, without limitation,
- obtdining_injunctive relief or a temporary restraining order; invoking a power of sale under any deed of trust or
miortgage; ‘obtaining a writ of attachment or imposition of a recelver; or exercising any rights relating to personal
property, inelu_ding taking or disposing of such property with or without judicial process pursuant to Article 9 of the
Uniform Commercial Code. Any disputes, claims, or controversies concerning the lawfulness or reasonableness of
any act, er exercise of any right, concerning any Property, including any claim to rescind, reform, or otherwise
miodify-any-agreément relating to the Property, shall alsc be arbitrated, provided however that no arbitrator shall
have the right or.the power to enjoin or restrain any act of any party. Judgment upon any award rendered by any
arbitrator may be entered in any court having jurisdiction. Nothing in this Deed of Trust shall preclude any party
from seeking equitable:relief from a court of competent jurisdiction. The statute of limitations, estoppel, waiver,
Iaches,*-ari’d similar doctrines which would otherwise be applicable in an action brought by a party shall be
applicable in any-arbitration proceeding, and the commencement of an arbitration proceeding shall be deemad the
commencemant of an action for these purposes. The Federal Arbitration Act shall apply to the construction,
interpratation, and enforcement of this arbitration provision.

Caption Headings: Captlon ‘headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or defing the-provisions of this Deed of Trust.

Merger. There shall be ng rherger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any tlme held by or for the benefit of Lender in any capacity, without the written consent
of Lender. . .

Governing Law. Thls Deed of Trust erI be governed by, construed and enforced in accordance with federal law
and the laws of the State of Washington This Deed of Trust has been accepted by Lender in the State of
Washington.

Choice of Venue. If there 'is a'ia@vsuit_4--'Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State-of Washington.

Joint and Several Liability. All le'ig_afibns of Grantor under this Deed of Trust shall be joint and several, and all
references 10 Grantor shall mean-each .and every Grantor. This means that each Grantor signing below is
responsible for all obligations in thls Deed of Trust

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lende_r No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other-fight. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver-of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed-of :Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a swaiver of any of Lender's rights or of any of Grantor's obiigations
as to any future transactions, Whengver the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such cbnéj.-ent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall, iot make the offending provision illegal, invalid,
or unenforceable as to any other person or circumstance. -if feasible, the offending provision shall be considered
modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall
be considered deleted from this Deed of Trust. Unlgss .otherwisé raquired by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shail not affec:t the Iegallty, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in thls Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than:Grantor,;Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and tHe indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust ortiability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed 6f Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives .aI:l"'rights éhd benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following-meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts. shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include‘the plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise deflned in this” Deed of Trust shalt
have the meanings attributed to such terms in the Uniform Commercial Code: :

Beneficiary. The word "Beneficiary" means Whidbey Island Bank, and its successers and ass:gns

Borrower. The word "Borrower” means JEFFREY M WQOOD and APRIL JOY WOOD and mcludes all co-signers and
co-makers signing the Note.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents.

Default. The word "Default" means the Default set forth in this Deed of Trust in the section tltled "Default" .

Environmental Laws. The words "Environmental Laws" mean any and all state, federal’ and Iecal statutes,
regulations and ordinances relating to the protection of human health or the environment, |nc|ud|ng wnthout
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as. amended 92
U.S.C. Section 9601, et seq. {"CERCLA"}, the Superfund Amendments and Reauthorization Act of, 1986,:Pub. L,
No. 99-499 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.5.C, Section 1801, et seq.; the Fleseurce
Conservation and Recovery Act, 42 U.5.C, Section 6901, et seq., or other applicable state or federal Iaws, rules, ©
or regulations adopted pursuant thereto. . :

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness described in the Exist-in‘g Li_én_'é
provision of this Deed of Trust. P

Grantor. The word "Grantor" means JEFFREY M WQOD and APRIL JOY WOOD,

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their guantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard
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DEED OF TRUST
(Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

Tor” 7 o n , Trustee

The undérsigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requésted, upon;’pqyment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right; title and intefest now held by you under the Deed of Trust,

Date::. “w 7 T Beneficiary:
its:
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