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LAND TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: December 12 2003

Reference # (if apphcable) anﬁ Additional on page
Grantor(s): S

1. LARSON, JAMES R A

2. LARSCN, VIVIAN A" .7 &

Grantee(s)
1. Skagit State Bank e '
2. Land Title Company of Burllngton Trustee

Legal Description: PTN SW SE 31 -33-4 o Additional on page 9
Assessor’'s Tax Parcel 1D#: 330431 —4—004—0008 {P17568)

THIS DEED OF TRUST is dated December 12, 2003, among JAMES R LARSON and VIVIAN A
LARSON, HUSBAND AND WIFE whose address is 13003 COUNTY LINE RD, STANWOOD, WA
98292 ("Grantor"); Skagit State Bank, whose mullmg address is College Way, 1620
Continental Place, P. O. Box 1040, Mount Vernon, WA 98274 (referred to below sometimes
as "Lender" and sometimes as "Beneficlary"); and.Land. Title Company of Burlington, whose
mailing address is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee"),
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‘CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of eniry And possession and for the benefit of Lender as Beneficiary, all of Grantaor's right, tile, and interest in and to the
following described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurienances; all water, waler rights and ditch rights (including stock in utilities
with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals; oil, gas, geothermal and similar matters, (the "Real Property") located in SKAGIT County, State

of Washington: .

4 R ARN GOy T
See EXHIBTHYS, ‘Rrltdh 75 Ghtached to this Deed of Trust and made a part of this Deed
of Trust as if fully set forth herein.

The Real Property or-its address Is commonly known as XXX COUNTRY LINE RD,
STANWOOD, WA -98292.- The Real Property tax identification number is 330431-4-004-0008
(P17568) R IEERe AT

Grantor hereby assigns as security fo-Lender, all of Grantor’s right, fitle, and interest in and to all leases, Rents, and profils of
the Property. This assignment-is retorded in accordance with RCW 65,08.070; the lien creatad by this assignment is intended
to be specific, perfected and choate ‘Upon the recording of this Deed of Trust. Lender grants to Grantor a lficense to collect
the Rents and profits, which license may be revoked at Lender’s oplion and shall be automalically revoked upon acceleration
of all or part of the Indebtedness: . 5

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO:SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST 1S GIVEN-AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, E_xéépf’hs otherwise provided in this Deed of Trust, Granior shali pay to Lander all
amounts secured by this Deed of Trust as they.become due, and shall strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Reélated Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Property
shall be governed by the following provisions: -~ ¢ AT

Possession and Use. Until the occumence of an Event of Default, Grantor may (1) remalin In possession and control of
the Property; (2} use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender lo Grantor automalically revoked upon default). The following provisions relate o the use of the
Property or to other limitations on the Property.:The Real Property is not used principally for agricultural purposes.

Duty 1o Maintain. Grantor shall maintain the Propé'r_ty in good condition and promptly perform all repairs, replacements,
and maintenance necessary to preserve its value. - -

Compiiance With Environmental Laws. Grantor represenis-and-warrants to Lender that: (1) During the pericd of
Grantor's ownership of the Property, there has been no use,.genération, manufacture, storage, trealment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason lo believe that.thaere has been, except as praviously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation gf any Environmental Laws, (b) any use, generation,
manufacturs, storage, treatment, disposal, release or threateéned release of‘any Hazardous Substarice on, under, about
or from the Property by any prior owners or occupants of tha Propety,.or.. (6) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (2) Except as previously disclosed to and acknowledged
by Lender in wrifing, {(a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manutacture, store, treat, dispose of or release any:Hazardous Substance on, under, about or from the
Property; and (b} any such activity shall be conducted in compliance with all applicable federat, stata, and local laws,
regulations and ordinances, including without limitation all Environmental’ Laws. . Grantor authorizes Lender and its
agents fo enter upon the Property to make such inspections and lests, at*Grantor's expense, as Lendsr may deem
appropriate to determine compliance of the Property with this section of the-Desd of Trust. Any inspections or tests
made by Lender shall ba for Lender’s purpeses only and shall not be construed.to creale any responsibility or liability an
the part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on
Granlor's due diligence in Investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
waivas any future claims against Lender for indemnity or contribution in the event @rantor becomes ligble for cleanup or
other costs under any such laws; and (2) agrees to Indemnify and hold harmless Lender against any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation,.manufacture, slorage,
dispesal, release or threatened release occurring prior to Grantor's ownership or interesl In the Property, whether or not
tha same was or should have been known to Grantor. The provisions of this section of the Dead-of Trist, including the
obligation to indemnify, shall surviva the payment of the Indebledness and the satisfaction and racoriveyance of the len
of this Deed of Trust and shall not be affected by Lender's acquisiion of any Interestin the: Property, whether by
foreclosure or otherwiss. W

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit; or suffac.any stripping of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (including ol and .gas); coal, clay,
scoria, soil, gravel or rock products without Lender's prior written consent, R

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Reai'Prqp‘éﬁy'Witﬁqul
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may reguire Grantor-to make
arrangements satisfactory to Lender to replace such Improvemeants with Improvements of at least squal:valus. = i

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Rea'lathppe.ﬁy""at alt’ .
reasonable times fo attend to Lender's interests and to inspect the Real Property for purposes of Grantor's zompliance. i

with the terms and conditions of this Deed of Trust, S ;
Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause complidnce.”

by all agents, tenants or other persons or entities of every nature whalsoever who renl, lease or otherwise use or-tccupy’ .- o

the Property in any manner, with all laws, ordinances, and regulations, now or hereafler in efect, of all governmental”

authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such faw, -

ordinance, or regulation and withhold compliance during any proceading, including appropriate appeals, so long as
Grantor has notified Lender in writing prior lo doing so and so long as, in Lender’s sole opinion, Lender’s intarests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or & surety bond, reasonably
salisfactory to Lender, to protect Lender's interest. ) )
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i Duty 'io Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shalt do all other acts, in
- addltior fo-those acts set torth above in this section, which from the character and use of the Property are reasonably
=« nacessaryto protect and preserva the Property.

TAXES AND LIER_S._ The following previsions relating to the taxes and liens on the Proparty are part of this Dead of Trust:

FPayment. Grantor shall pay when dus (and in all events prior {0 delinquency) all taxes, speciaf taxes, assassments,
charges (including.water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when ‘dis_all claims.for work done on or for services rendered or malerial furnished lo the Property. Grantor shall
mairtair-the Propeity:free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for 1he lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust,

Right to. Contest.. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation {o pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days atter the lien arises or, if a lian is filed, within fitteen
(15) days after Grantor has nolice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or.4 sufficlent corporate surely bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien.plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any-contest;Grantor shall defend itsalf and Lender and shall satisty any adverse judgment befora
enforcament against the Property.” Grantor shalt name Lender as an additional obligee under any surety bond furnished
In the contest procesdings:” .~ ..

Evidence of Payment.-fj'"GrVanto'i; Ks:_hall __;j‘pqn demand furnish to Lender salistactory evidence of payment of the taxes or
assessments and shall éuthorize-the appropriate governmental official to deliver to Lender at any lime a wrilten statement

of the taxes and assessments agains! the Property.

Notice of Consiruction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services ara furnished, or any materials are-supplied to the Property, if any mechanic's lien, materialmen’s lien, or ather
lien could be asserted on account of the’ work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfaclory to:Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring the Property are a part of this Deed of
Trust, Sy ¢

Maintenance of Insurance. Grantor. shall-procure and malntain policies of fire insurance with standard extanded
coverage endorsements on a fair value basis for the fuli insurable value covering all Improvements on the Real Property
in an amount sutficient to avoid application of any coinstirance clause, and with a standard morigages clause in favor of
Lendar, logether with such other hazard and liabllity insurance as Lender may reasonably require. Policies shall be
written in form, amounls, coverages and basis regsonably acceptabla to Lender and issued by a company or companies
reasonably acceptabls to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies
or certificales of insurance in form satisfactory tp Lender, including stipulations that coverages will not ba cancelled or
diminished without at least thirly (30) days priar'written nolice o Lender. Each insurance policy also shall include an
endorsement providing that covarage in favor of Lender will nol be impalred in any way by any act, omission or default
of Grantor or any other person. Should the Real-Property ba |ocated in an area designated by the Diractor of the
Federal Emergency Management Agancy as a spacial fiood hazard.area, Grantor agrees to obiain and maintain Federal
Flood Insurance, if availabla, within 45 days afler nolice is given by Lender that the Property is located in a special figod
hazard area, for the full unpaid principal balance of the loan and any pricr Fens on the property securing the loan, up to
the maximum policy limils set under the National Flood Insurance Program, or as otherwise required by Lander, and to

maintain such insurance for the term of the loan. 8

Application of Proceeds. Grantor shall promptly notlify Lendar of any-foss 6r. damage to the Properly. Lender may
maks proof of loss if Grantor fails to do so within fiftean (15) days of the casualty. Whether or not Lender's security Is
impaired, Lander may, at Lender's alaction, receive and retain the procgeds of any insurance and apply the procesds to
the reduction of the Indebledness, payment of any lien affecting:the Property, ‘or the restoration and repair of the
Property. If Lender elacts to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon‘satisfactory proof of such sxpenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost ‘of repair-or. restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180-days. afer their receipt and which
Lender has not committed lo the repair or restoration of the Properly shall ba used first to pay any amount owing lo
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds atter payment in full of the. Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear. = - .

LENDER'S EXPENDITURES. If Grantor fails (A) 1o keep the Property free™of. all taxes, liens, security interests,
encumbrancas, and other claims, (B) to provide any required insurance on the Property, or.{C}) to make repairs to the
Property then Lender may do so. If any action or proceeding Is commenced that would materially affect Lander's interests in
the Property, then Lender on Grantor's behalf may, but is not required to, take any action that-Lender believes to be
appropriate to protect Lender's interests. All expanses incurred or paid by Lender for such purposes will ther: bear interest at
the rats charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such
expensss will become & part of the Indebledness and, at Lender's oplion, will (A) be payable on demand;: (B} be added to
the balance of the Note and bg apportioned among and be payable with any installment paymenis to-becoms due during
either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C).-be‘treated asa ballpon
payment which will be due and payable af Ihe Note's malurity. The Deed of Trust also will secure payment. of these amounts,
The rights provided for in this paragraph shall be in addition to any other rights or any remedies to'which Lender may be
entitied on account of any default. Any such aclion by Lender shall not be construed as curing Ihe:defalll.so as to bar
Lender from any ramedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating to awnership of the Property are a part of tl.'_!_is-'“l_.'.)aéd ‘of
Trust: R

Title. Grantor warrants that: (a) Grantor holds good and marketable fitle of record to the Property in feé. simple; free <.
and clear of all liens and encumbrances other than those sel forth in the Real Property description ‘oriin any fitle™
insurance policy, titie report, or final litle opinion issued in favor of, and accepted by, Lender in connaction with'this Deed
of Trust, and (k) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lendar.”

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and wil forever defend the.fitle to.” .
the Property against the lawful claims of all persons. In the event any action or procesding is commenced that questions ..~ .+
Grantor's title or the interest of Trustee or Lender under this Dead of Trust, Grantor shall defend the action at Granter's .~
expense. Grantor may ba the nominal party in such proceeding, but Lender shall be entitied to participate in the:
proceading and to be represented in the procesding by counsel of Lender's own choice, and Grantor will dalivar,-or
cause to be deliverad, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing

AR
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'éaj-pplicable laws, ordinances, and regulations of governmantat authorities.

S __Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall surviva
© - ;/the execution and deiivery of this Deed of Trust, shall be cantinuing in nature and shail remain in ful force and affect until
" 7 such fime as Grantor's Indebtedness is paid in full.

CONDEMNATION The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

-~ ProceedIngs. If any proceading in condemnation is filed, Grantar shall promptly netify Lender in writing, and Grantor
shali‘promptty take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
~ngiminal party in such proceeding, but Lender shall he entitled to participale in the proceeding and to be represented in

: the proceeding by counsel of Its own choice all at Grantor's expensa, and Grantor will deliver or cause to be defivered to
:Lender such instruments and documentation as may be requested by Lender from time to time to permit such
participation.
Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceadings or by any
proceeding or‘purchase in fieu of condamnation, Lender may at its election require that all or any portion of the net
proceeds of the'award be appliad to the Indebtedness or the repalir or restoration of the Property. The net proceeds of
the award shall'mean the award after payment of all reasonable costs, axpanses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation.

IMPQSITION OF TAXES, EE.ES_RND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes; Fees angd Charges. Upon request by Lender, Grantor shail execute such documents in addition to this
Deed of Trust and take whalsver other action Is requested by Lender to perfect and continue Lender’s lien on the Real
Property. Grantor shall réimburse Londer for all taxes, as described below, together with all expenses incurred in
recording, perfecting or confinuing this Deed of Trust, including without limitation all taxes, fess, documentary stamps,
and other charges forirecording or-registering this Deed of Trust.

Taxes. The following shali’ constitute taxes to which this section applies: (1) a specific tax upon this type of Dead of
Trust or upon all or any part 'of the Indebtedness secured by this Deed of Trust, (2) a specific lax on Grantor which
Grantor is authorized or required to deduc.from paymenis on the Indebtedness secured by this type of Deed of Trust;
{3) ataxon this type of Deéd of Trust chargeable against the Lender or the halder of the Nols; and {4) a specific tax on
all or any portion of the Indebtedness or'on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which'this section applies Is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect ds afi Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below tnless Grantor either (1} pays the tax before it becomes definquent, or (2)
contests the tax as provided above in.fhe Taxes and Liens section and deposits with Lender cash or a sufficient
comporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust; P :

Security Agreement. This instrument shall -éqnsi:ituté'a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have afl of the rights‘of & secured party under the Uniform Commercial Coda as amended from
time {o time. R

Security Interest. Upon request by Lender, Grantor shall execula.financing statements and fake whatever other action
is requestad by Lender to perfect and continue Lander's secyrity:interest in the Personal Property. In addition to
racording this Deed of Trust in the real property records, Lender may,al any time and without further authorization from
Grantor, file executed counterparts, copies or reproductions.of this Deed. of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or ¢antinuing this security Interest. Upon default, Grantor shall
not remove, saver or detach the Personal Property from‘the Properdy. Upon defaul, Grantor shall assemble any
Personal Property nat affixed to the Properly in a manner'and at a place reasonably convenient to Grantor and Lender
and make it available lo Lender within three (3) days after réceipt of written demand from Lender to the extent permitted
by applicable law. A

Addresses. The mailing addresses of Grantor (debtor) and Lsndg? (sécured party} from which information concerning
the security interest granted by this Deed of Trust may be obtained:(each as required by the Uniform Commercial Cade)
are as slaled on the first page of this Deed of Trust. P N

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following ‘provisions™ relafing fo further assurances and
atlorney-in—fact are a part of this Deed of Trust:

Further Assurances. Al any time, and from time to time, upon reguest of Lénder, Granfor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lanider's designes, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may b, at such fimes and in such offices and
places as Lender may deem appropriate, any and all such morigages,: deeds of trust, ‘security deeds, security
agreaments, financing statements, confinuation statements, instruments of further.assurance, certificates, and othar
documents as may, in the sole opinion of Lender, be necessary or desirable in order fo effectuate, complate, pertact,
conlinue, or preserve (1) Grantor’s obligations under the Note, this Deed of Trust, and the Related-Documents, and (2}
the llens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in‘wriling, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the maters raferredtto in this-paragraph.

Attorney-in-Fact. It Grantor fails to do any of the things referred to in the preceding paragraph; Lender may do so for
and in the name of Grentor and at Grantor's expense. For such purposes, Grantor heraby irrevopably appoints Lender
as Grantor’s attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all'cther things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred do'in_the preceding
paragrgph. o

FULL PERFORMANCE. If Granter pays all the Indebledness when due, and otherwise performs all the obiigations imposed
upon Grantor under this Deed of Trust, Lender shal! execula and deliver to Trustee g request for full reconveyance and shall
execute and deliver to Grantor suitable slatements of termination of any financing stalement on file evidencing: Lendsr's
security Interest in the Rents and the Personal Property. Any reconveyance fee shall ba paid by Grantor; if parmitted. by

b

applicable law. The grantes in any reconveyance may be described as the "person or persons legally antitied theretc”, and
the recitals in the reconveyance of any matters or facts shail be conclusive proof of the truthfulness of any "suér_p matters or' =

facts.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the followi'ng' r_:_ap'ih_en;_---

Payment Default. Grantor fails to make any payment when dus under the Indebtadness.

Break QOther Promlses‘.r Grantor breaks any promise made to Lender or fails to perform promptly at the time and str'rbtiy'“

L
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Adn the manner provided in this Deed of Trust or in gny agreament related to this Deed of Trust.

COmplIance Del‘aull Failura to comply with any other tarm, obligation, covenant or condition contained in this Deed of
Trust, the Note ior in any of the Related Documents. If such a failure is curable and if Grantor has nat been given a
riotice of a brasch of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured
{and 21+ Event'of Default will have occurrad) if Grandor, after Lander sends written notice demanding cure of such failure:
(a) cures the fallure within fiftean (15) days; or (b} if the cura requires more than fiteen (16) days, immediately initiates
steps sufficient fo-ture the failure and thereafter gontinues and completes all reasonable and necessary staps sufficisnt
fo produce compllance as soon as reasonably practical.

Default on Other Poyments Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance;:6r any otr_rar payment necessary to prevent filing of or o effect discharge of any lien.

False Statements, . Ahy 'répresenlallon or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust. or ihe:Related Documents is false or misleading in any material respect, either now or at the
time mads or furnlshed '

Defective COIIaIaralizallon Thls Daed of Trust or any of the Related Documents ceases to be in full force and effect
{including failure of any collateral document to create a valid and parfected security interest or lien) at any time and for
any reason,

Death or Insolvency. Tha daath of’ any Grantor the insolvency of Grantor, the appomlmenl of a receiver for any part of
Grantor’s property, any assignmént for the benafit of creditors, any type of credilor workout, or the commencement of
any proceeding undar any bankruptcy or insolvancy laws by or against Grantor.

Taking of the Property. Any cradilor or governmontal agency tries to taka any of the Property or any other of Grantor's
property in which Lender has a lien:: This includles taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in-good faith whether the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lendar written notice of tha claim and furnishes Lender with monies or a surely bond
satisfactory to Lender to satisfy the clalm then thls dafaull provision will not apply.

Breach of Other Agreement. Any breach by.: Grantor under the lerms of any other agresment between Grantor and
Lender that is not remedied within any.grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor 1o Lender, whether existing now or later.

Events Affecting Guaranior. Any of the preceding events occurs with respect to any guarantor, endorser, surely, or
accommodation parly of any of the Indebledness or any guarantor, endorser, sursly, or accommodation party dles or
becomes incompetent, or revokes or disputes tha valldlfy of, or liability under, any Guaranly of the Indebtadness.

Insecurity. Lender in good faith believes itself | msecure.

RIGHTS AND REMEDIES ON DEFALLT. i an Event':'of Default occurs under this Deed of Trust, at any time thereatfter,
Trustee or Lender may exarcise any ona or more of the followlng rights and remedies:

Election of Remedies. All of Lender’s rights and remadies will be cumulaiws and may be exercised alone or together,
An elaction by Lender to choose any one remedy will not bar Lander from using any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under-this Deed of Trust, after Grantor's failure to do so, that
dacision by Lender wilt not affect Lender’s right to declare Grantor in defaull and to exercise Lender’s remedies.

Accelerate indebiedness, Lender shall have the right at its option. to declare the antire Indebtadness immediately dua
and payable, including any prepayment penalty which Grantor would ba required to pay.

Foreclosure. With raspect to all or any part of the Real Property tho Truslaa shall have ths right to exercise iis power of
sale and to foreclose by nofice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by appllcabio law. ;

UCC Remedies. With respect to all or any part of the Personal Properiy. Lander sha!l hava all the rights and remedies of
a secured party under the Uniform Commercial Coda.

Collect Rents. Lender shall have the right, without nofice o Granlor to taka possasslon .of and manage the Property
and collect the Rents, including amounts past due and unpald, and apply the net proceeds, over and above Lendsr's
costs, against the Indebtadness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Renls are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney—in—fact to endorse Instruments received In payment:thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or.other users o Lender in response
to Lender's demand shall satisfy tha oblrgahons for which the payments are madeé, whatheror nol any proper grounds
for the dermand existed. Lender may exarcise Js rights under this subparagraph erthar in person, by agant or through a
racelver,

Appoint Receiver. Lender shall have the right to have a receiver appointed 1o take possession of a" or.any part of the
Property, with the power to protect and preserve the Proparty, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the recelvership,
against the Indebtedness. The receiver may serve withoul bond if parmitted by law. Lender's nght to.the appeintment
of a receiver shall exist whalher or not the apparent value of the Property exceads the Indebisdness by a substanllal
amount. Employment by Lender shall not disquallfy a person from serving as a receiver.

Tenancy at Sufterance. If Grantor remains in possesslon of the Praperty after the Property is soid as provfded above or
Lander otherwlse becomes entiled 1o possession of the Property upon dafault of Grantor, Grantor shall bocome a
tenant at sufferance of Lender or the purchaser of the Properly and shall, at Lenders option; either (3).- pay a
reascnable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of. Lendar B

Other Remedies. Trusles or Lender shall have any other right or remedy provided in this Deed of TrLlst or tha Note or
by law.

Nollee of Sale. Lender shall give Grantor reasonabie notice of the time and place of any public sale of !he Persona
Properly or of the lime after which any privale sale or other Intended disposition of the Personal Property is to-be made. -
Reasonabla notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale 01'
the Parsonal Property may be mada in conjunction with any sale of the Real Property. :

Sale of the Property. To the extent permilted by applicable law, Grantor hereby waives any and all rights to have the™ .
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free o sall ail or any part of the, .~
Property together or separately, in ona sale or by separale sales. Lendsr shall be enfitied to bid at any public sale on all

or any portion of the Property.

Aftorneys’ Fees; Expenses. |l Lender institules any suit or aclion to enforce any of the terms of this Deed of Trust,
Lender shall ba anhtled lo recover such sum as the court may adjudge reascnable as attornpue’ fans at i
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DEED OF TRUST
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“expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
" rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
* “haweyer subject to any limits under applicable law, Lender’s attorneys’ fess and Lender's legal expenses, whether or not
¢/ there.is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings (including efforls to modify or
;. /-“acate any automatic stay or injunction), appeals, and any anticipated posi-judgment collection services, the cast of
' searching, records, obtaining lile reports (including foreclosure reports), surveyors' reports, and appraisal fees, title
" insurance, and fees for the Trustes, to the extent permitted by applicable law. Grantor also will pay any court costs, in
gddition {o-all. other sums provided by law.

‘Rights of Trustee. Trustee shall have alt of the rights and duties of Lender as set forth in this section.

POV&_EBS AND "OéLIGLAT!ONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant.to Lender's-instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powars of Trustes arising as & matter of law, Trustee shall have the power to take
the followirig actions. with respect to the Property upon the written request of Lender and Grantar: (a) join in preparing
and fling a-map-or plat of the Rea! Property, including the dedication of streets or other rights to the public; (b} join in
granting.any easement..or creating any restriction on the Real Property; and (c) join in any subordination or other
agreement affecting this Dead of Trust or the interest of Lender under this Deed of Trust,

Obligations 1o Nofity.” Tristee shall not be obligated to notity any other parly of a pending sale under any other trust
deed or lien, orof any action ‘or proceeding In which Grantor, Lender, or Trustee shall be a party, unless required by
applicable aw,-or unless '-@_ha aclion or proceeding is brought by Trustea.

Trustee. Trustee shall meet all -qualifications required for Trustee under applicabla law. in addition to the righls and
ramadias set forth above, Wwithrrespect to all or any parl of the Property, the Trustee shall have tha right to foraclose by
notice and sale, and Lender will-have-the right to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicabletaw.

Successor Truslee. Lender, at Lender’s option, may from time to lime appoint a successor Trustes to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shail contain, in addition 1o all other matters
requirad by slate law, the names of the original Lender, Trustes, and Grantor, the bock and page or the Auditar’s File
Number whers this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged'by Lender or its successors in interest. The successor trustes, without conveyance
of the Property, shall succeed to alf the'title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure ‘for substitulion. of Trustee shall gavern to the exclusion of all othar provisions for
substitution, A e

NOTICES. Subject to applicable law, and except for notice required or allowed by law to ba given in anather manner, any
nolice required to be given under this Deed of Trusl; including without limitation any notice of default and any nofice of sale
shall be given in wriling, and shall be affective when actually delivered, when actually recsived by tefefacsimile {unless
otherwise required by law), when deposited with 4 nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, cerlified or registered mail postage prepaid, directed to the addressas shown near the
beginning of this Deed of Trusl. All copies of notices of foreclosure from the holder of any lign which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Dead of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal written notice to the other person or persons,
specifying that the purpose of the notice is to change-the person’s address. For notice purposes, Grantor agrees to keep
Lendar informed at all times of Grantor's current address. Subject to applicable law, and except for nofice required or
allowed by law 1o be given in another manner, if there is more than one Grantfor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors. It will be Grantor's responsibility:io:tell the others of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following miscellaneous ﬁfovisiong.arp a part of this Deed of Trust:

Amendments. What is written in this Dead of Trust and in kihe-Fl'eIatéd Documents is Grantor's entire agreement with
Lender concerning the matters covered by this Deed of Trust. To be effectivé;,.any change or amendment to this Deed
of Trust must be in writing and must be signad by whoaver will ba bound-or obligated by the change or amendment.

Captlon Headings. Caption headings in this Deed of Trust are for ¢onvenience:pirposes only and are not to be used to
interpret or define tha provisions of this Deed of Trust. P £

Merger. There shall ba no merger of the interest or estate craated :Eiy"this Daéd_:bf Trust with any other interest or estate
in the Praparty al any time hald by or for the benefit of Lender in any capacity, without'the written consent of Lender.

Governing Law. This Deed of Trust wilt be governed by and Inlerpreled:_;,--lhxaodd:rqaqce with federal law and the
laws of the State of Washington. This Deed of Trust has been accepled by Lender in the State of Washington.

Joint and Several Liabiiity. Al obligations of Grantor under this Deed of Trust shall-be joint and several, and all
referances to Grantor shall mean each and every Grantor. This means that eagh-Grantor signing below is responsible for
all obligations in this Deed of Trust. ", -

No Walver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does so ln writing. The fact thal Lender delays or omits o sxercise any:night will.fiot mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also undarstands thalif Lender does consent
to a request, that does not mean that Grantor will not have to get Lender’s consent again if the situgfion happens again.
Grantor further understands that just because Lender consents to one or more of Grantor's requests, that does not mean
Lender wll be required to consent to any of Grantor's fulure requests. Grantor waives presentment, demand for
payment, protest, and notice of dishoner. T

Severability. If a court finds that any provision of this Deed of Trust is not valid or shoufd néf t__:-é ehféxr“ce'd,'t_hét fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court-will antarce the rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found lo-'be dnvalid or
unenforceable. . A

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest; this
Deed of Trust shall be binding upon and inure to the benefit of the parties, thair successors and assigns. If-ownership.of

the Property becomes vested in a person other than Grantor, Lender, without nolice to Grantor, may deal with Granlor's =,
successors with reference to this Deed of Trust and the Indsbtedness by way of forbearance or extension without :

releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.
Time is ot the Essence. Time is of the essence In the performanca of this Dead of Trust.

Waiver of Homestead Exemplion. Grantor hereby releases and waives all rights and bensfits of the hi:m’éstgé'dt

exemption laws of the State of Washingtan as to all Indebtedness secured by this Dead of Trust.
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DEED OF TRUST
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DEFINITIONS The following words shall have the lollowing meanings whan used in this Deed of Trust:
s Benerlciary The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

- Borrower.- -The word "Borrower” means JAMES R LARSON and VIVIAN A LARSON and includes all co-signars and
ca—makers sigmng the Note.

Deed of Trust.: The words "Deed of Trust" maan this Deed of Trust among Granlor, Lender, and Trustee, and includes
without I|m|tat|on all .assignment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws The words "Environmental Laws™ maan any and all state, federa! and local statutes, regulations
and “ordinances relafing to the protection of human health ar the environment, including without limitation the
Comprehansive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq-"CERCLAT), the Superfund Amendments and Reaufhorizalion Act of 1988, Pub. L. No. 93-499 ("SARA”),
the Hazardous Matarials Transporiation Act, 49 U.S.C. Sectlon 1801, el seq., tha Resourca Conservation and Recovery
Act, 42 US.C. Secbon 6901 al s8q., or othar applicable state or federal laws, rules, or regulations adopted pursuant
therato,

Evenl of Defauit. Tha words "Evant of Default” maan any of the events of default set forth in this Deed of Trust in the
evants of defaull section of _;hls Deed of Trust.

Grantor. Ths word "Gran't’c'n" means JAMES R LARSON and VIVIAN A LARSON.

Guaranty. The word "Guaranly" maans the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without limitaticn 4 guaranty of all or part of the Nole.

Hazardous Subsiances. The: wwds "Hazardous Substances” mean malerials that, becausa of their quantity,
concentration or physical, chemical or infactious characteristics, may cause or posa a present or potential hazard to
human heslth or the enviroriment when improperly used, treated, storad, dlsposed of, generated, manufacturad,
iransporied or otherwiss handled. The words "Hazardous Substances” are used in their very broadest sensa and
include without limitation any and’all hazardous or toxic substances, malerials or wasta as defined by or listad under the
Environmental Laws. The lermi-"Hazardous Substances” also includes, without limitation, pelroleum and petroleum
by-products or any fraction thereof and asbestos

Improvements. The word "Improvements“ maans all existing and future improvements, buildings, structures, mabile
homes affixed on the Real Property, facilities, addlhons replacemants and other construction on the Real Property.

Indebtedness. The word "indebtadness® mee.ns all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, togather with ali-renewals of, extensions of, modifications of, consoclidations of
and substitutions for the Note or Related Documents and. any amounis expended ar advancad by Lendar to discharge
Grantor's obligations or expenses incurred “by Trustea-or Lender to eniforca Grantor's obligations under this Deed of
Trust, togsther with interest on such amounts as providad in this Deed of Trust.

Lender. Tha word "Lendar” means Skagit State Bank, its succassors and assigns. The words "successors or assigns”
maan any person or company that acquires any inlafast in the Note.

Nole. The word "Note" means the promissory ‘note dated Decamber 12, 2003, in the original principal
amount of $41,125.11 from Grantor to Lender, logether.-with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement,

Personal Property. The words "Personal Property" mean.gll aqulpment ﬁxtures, and other arlicles of personal property
now or hergallar owned by Granior, and now ¢r hereaftar ‘attached or’affixed to the Real Property; together with a!l
accessions, parts, and adaitions to, all replacements of, and.alt substitutions for, any of such property; and togsther with
all issues and profits thereon and proceeds (including without: Ilmltahon all insyrance proceeds and rafunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property” means collactively the Real Property and the Parsonal Property.

Real Property. The words "Real Property” mean the real property, inlerasts and nghts as further described in this Dead
of Trust,

Related Documents. The words "Related Documents” mean all prnrmssory nates. ¢radit agreements, loan agresments,
anvironmertal agreements, guaranties, security agreements, morigages,” deeds of-trust, security deeds, coRateral
morigages, and all olher instrumenls, agreements and documants, whether now or hereaﬁer axisting, executed In
connection with the Indebladness. :

Rents. The word "Rents” means all present and future rents, revenues, income lssues royaltles profits, and other
benefits derived from the Property.

Trustee. The word Trustee™ means Land Title Company of Burlington, whose malllng address is P O Box 445,
Burlington, WA 88233 and any substitute or successor trusices.

EACH GRANTOR ACKNCWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND EACH
GRANTOR AGREES TO iTS TERMS.

GRANTOR:

SRR
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INDIVIDUAL ACKNOWLEDGMENT
STATE OF {/> A )

)SS
COUNTY.OF , 5}5-@ 't )
)

On this day before me the’ unders:gned Notary Public, perscnally appeared JAMES R LARSON and VIVIAN A LARSON,
personally known to me or proved to me on the basis of satisfactory evidence to be the individuals described in and who
executed the Deed of Trusf, and acknowledged thal they signad the Deed of Trust as their free and veluntary act and deed,

for the uses and purposes therern menhoned .
day of ,é E,Qﬁﬂ"‘Qr _ 20@5

Glven un y hand and. ofﬂcial seal this
Residing at 5;& r t C‘

. My commission expires l12-(g-ocle

REQUEST FOR FULL RECONVEYANCE

Te: -, Trustes

The undersigned is the legal owner and hoider of aII indebledness secured by this Deed of Trust. You are hereby requested,
upon paymant of all sums owing to you, to reconvey w:thout warranly, to the persons entifled thereto, the right, title and
interast now held by you under the Deed of Trust.:

Date: g = = Beneficiary:
: By:
Its:

LASER PRQ Lending, Ver. 5.23.10.001 Gopr. Harland Financial Sokyliona, inc. 1897, 3003, _NI' Righta Razervad. - WA LACFNLPLIGQ1L.FC TA-7108 PA-1D
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LASER FRC Lendng, Ver. 1.21.00.003 Copr. ﬂul'llﬂd Finanelyl Bakstiona, ne. 1097, 2003. Al Rights Resarved. -~ WA MACFALPLIGO1FC TR-5e88 PA-2
EXHIBIT A-1
DES(?RIPT'ION;*"L :

The Southwest % of the Southeast Ya of Section 31, Townsth 33 North, Range 4 East, W.M., EXCEPT dike,
ditch and road rights of way, AND ALSO EXCEPT that portion thereof lying within the boundanes of the
following descnbed h‘ax:ts

1.) That portion of the Southeast ¥4 of the Southwest % and of the Southwest ¥ of the Southeast % of Section
31, Township 33 North Range 4 Bast, W .M., described as follows:

Begmmng at a point 602 67 feet North and 26.21 feet East of the Southwest corner of said Southwest % of
the Southeast '4; . .
thence North 74°29' West, 337 87 feet,
thence Northeast to a point 50 feet East of the Northwest corner of said Southwest % of the Southeast ‘/S.,

- thence East along said quarter sectlon, 428 feet, more or less, to an existing fence;

- thence Southwest to the point of | begmnmg,

EXCEPT dike and ditch nghts of way, lf auy

2.} Atractof Iand in the Southeast % of: the Southwest %4 and the Southwest ‘A of the Southeast 14 of Section
31, Township 33 North, Range 4 East, W M descnbed as follows:

Beginning at a point 302.67 feet North and 26, 21 feet East of the South ¥ comer of said Section 31, the
North and South centerline of said Section bears North 0°24' West -
thence North 1°03' East, 300.0 feet;
thence North 74°29' West, 257.87 feet; -
thence South 43°43' West, 107.2 feet;
thence South 46°23' East, 316.14 feet;
~ thence South 50°12' East, 114.9 feet to the point of begmmng

3.) Atract of land in the Southwest % of the Southeast ¥4 and the Southeast Vaof the Southwest L4 of Section
31, Township 33 North, Range 4 East, WM., described as follows ,

Beginning at a point 189.0 feet North and 24.1 feet East of the South ‘A oornerof said Section 31, and the
North and South centerline of said Section bears North 0°24' West; =

thence North 50°12' West, 351.0 feet; L

thence South 39° West, 540 feet to the South line of said

Section 31; : L
thence North 89°19°20" East, 585.5 feet to the South % comer of said Sectxon 31
thence North 7°20' East 190.6 feet to the point of beginning, L

EXCEPT any portion thereof lying within the boundaries of Parcel (2) heremabove

60 feet in width as said easement is set forth in that certain instrument recorded February 26 1982 under '
Auditor’s File No. 8202260049, records of Skagit County, Washmgton LY

Sitvate in the County of Skagit, State of Washington.
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