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7", CONSTRUCTION DEED OF TRUST

DATE: November 24, 2003 FIRST A%Ag%%% TITLE €0.
Reference # {if appliqéblé}_i gg_m Additional on page
Grantor(s}): S

1. Questor, L.L.Cf.

Grantee(s) .
1. First Mutual Bank
2. First American Title Company..of.Skagit County, Trustee

Legal Description: Lots 5-8, Block-11, "FIRST PLAT OF SHIP HARBOR" Additional on page | |
Assessor's Tax Parcel ID#: 3816-011-008-0007

THIS DEED OF TRUST is dated November 24, 2003, among Questor, L.L.C., a Washington
Limited Liability Company, whose address is PO Box 817, Anacortes, WA 98221 ("Grantor");
First Mutual Bank, whose mailing address is Income Property, PO Box 1647, Believue, WA
98009-1647 {referred to below sometimes as "Lender” and sometimes as "Beneficiary™); and
First American Title Company of Skagit Cour_ltv._:_:_-Whose mailing address is 1307-B Riverside
Drive/P.O. Box 1667, Mount Vernon, WA 98273 {referred to below as "Trustee"}.
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CONVEYANCE AND GRANT. For valuable considsration, Grantor conveys to Trustee in trust with power of sale. right
of entry.and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
thé following“deéscribed real property, together with all existing or subsequently erected or affixed buildings,
improvements a‘nd fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
lincluding stock:in’ utilities with ditch or irrigation rights}; and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property")

Iocated in- Skaglt County State of Washington:

”|t A, whlch is attached to this Deed of Trust and made a part of this Deed of Trust
as if fully-set forth herein.

The Real P;bperf'\f:":o;.ifé" address is commenly known as 2714 Morton Avenue, Anacortes, WA
98221. The Real Property tax identification number is 3816-011-008-0007

CROSS- COLLATERALIZATION In addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon;’ of Grantor to JLender, or any one or mare of them, as well as all claims by Lender against Grantor
or any one or more of them;" whether now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary of otherwise, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or-unliquidated whether Granter may be liable individually or jointly with others,
whether obligated as guaranter, surety, accommodation party or otherwise, and whether recovery upon such amounts
may be or hereafter may beéomé batred by’ any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may become otherwise unenforceable

Grantor hereby assigns as secunty to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This ‘assignment’is. fecorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specaflc, perfected and choate upen the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Renis, and profits, which license may be revoked at Lender's option and shall be
automaticatly revoked upon acceleratlon ofall or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE -{A] PAYMENT OF THE INDEBTEDNESS AND (Bi PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE'NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they becpme due, and.shall strictly and in a timely manner perform ail of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents.

CONSTRUCTION MORTGAGE. This Deed of Trust is a conétruc‘tlo'n mortgage" for the purposes of Sections 9-334
and 2A-309 of the Uniform Commercial Code, as those sections have been adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agraes that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default Grantor may (1) remain in possession and
control of the Property; {2) use, operate or manage the Property; and 13} collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Property The Real Property is not used principally
for agricultural purposes. ;

Duty to Maintain. Grantor shall maintain the Property in tenantabie corrdltlon and promptly perform sll repairs,
replacements, and maintenance necessary ta praeserve its value. i : b

Nuisance, Waste. Grantor shall not cause, conduct or permit any nu@Sanbe nor co‘mmit. permit, or suffer any
stripping of or waste on or to the Property or any portion of the Propefty; Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right 1o°remove, “any timber, minsrals {including
oil and gas), coal, clay, scoria, soil, gravel ar rock products without Lender’ s-prior written consent

Removal of Improvements. Grantor shall not demolish or remove any lmpmvements from the Real Propertv
without Lender's prior written consent. As a condition to the removal of any Improvements -Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value. ] :

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property” for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shail premptly comply, an_d‘ kshall_ pmmmlv cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever-whg-rent; lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now-or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Propérty, including” without
limitation, the Amaerticans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor ‘has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's intérests in. the

Property are not jeopardized. Lender may require Grantor to post adequate security or a surety" bond reasor\ablv

satisfactory to Lender, to protect Lender’'s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all ﬂther
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are,?'

reasonably necessary to protect and preserve the Property.

Construction Loan. |If some or all of the proceeds of the loan creating the indebtedness are to be used to construct < )
or complete construction of any Improvements on the Property, the Improvements shall be completed no later than:_ 7

the maturity date of the Note (or such earlier date as Lender may reasonably establish} and Grantar shall pay in full
all costs and expenses in connection with the work. Lender will disburse loan proceeds under such terms:and
conditions as Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
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;¢ have .;S'riority over all possible liens, including those of material suppliers and workmen. Lender may require, among
/“bihér things, that disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
~ 7 construction progress reports, and such other documentation as Lender may reasonably request.

DUE ON SALE:- 'CONSENT BY LENDER. Lender may, at Lender’s option, [(A) declare immediately due and payable all

sums secured by ihis Deed of Trust or (Bl increase the interest rate provided for in the Note or other document
evndencmg the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale"or-transfer’ means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or. eqmtable whether voluntary or involuntary; whether by outright sale, deed, installment sale caontract,
land contract, contract-for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment,:or.transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other methad of conveyance of an interest in the Real Property. M any Grantor is a corporation, partnership or limited
liability company, trangfer alse includes any change in ownership of more than twenty-five percent (25%) of the vating
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised bv Lender if such exercise is prohibited by federal faw or by Washington law.

TAXES AND LIENS The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: :

Payment. Grantor shafl pey"when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water-and sewer}, fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Propetty. free of=all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien: of taxes and assessments not due and except as otherwise provided in this Deed of
Trust,

Right to Contest. Granto#- m'av withh‘old payment of any tax, assessment, or claim in connecticn with a good faith
dispute over the obligation'to pay, so lodg &s [ender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or-a sufficiept'corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien.plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the:lien. .n any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before. enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished 'in the‘contest proceedings.

Evidence of Payment. Grantor shall upor d‘ehand-'furriish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate-governmental official to deliver to Lender at any time a written
statement of the taxes and assessmants agqinst_..the Property.

Notice of Construction, Grantor shall notify:Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the .work, saervices, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions’ relatlng to |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtaln poﬂc:les of fire insurance with standard extended
coverage endorsements on a replacement basis for the full Insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive genegral liability insurance in such
coverage amounts as lLender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain; such othe¥ insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may. reasorably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to ‘Lender and issued by a company or companies
reasonably acceptable to Lender. Granter, upon request of Lenderwill dehver to-Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stlpulatlons that coverages will not be
cancelled or diminished without at least thirty {30} days prior written notice to Lender; Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be lotdted-in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard .area, Grantor agrees to
abtain and maintain Federal Flood Insurance, it available, within 45 days after-rotice is’ given by Lender that the
Property is located in a special flood hazard area, for the fult unpaid principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flood’ {nsurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term ef the foan

Application of Proceeds., Grantor shall promptly notify Lender of any loss or damage 10 the Property Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty.< Whethsr ar not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of .any-insurance and apply
the proceeds to the reduction of the Indebiedness, payment of any lien affecting the Property, or the: restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, ‘Grantot shall repair or
replace the damaged or destrayed Improvements in a manner satisfactory to Lender. “Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for:the feasonable.cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which-have not. been
disbursed within 180 days after their receipt and which Lender has not committed to the repair'or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then.tb pay acerued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness:” If: ‘Lender holds

any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without |nterest to Grantor as,

Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnlsh

to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2] the risks’

insured: (3} the amount of the policy; (4) the property insured, the then current replacement valué of such

property, and the manner of determining that value; and (5} the expiration date of the poficy. Grantor shall, upon .-

request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost

of the Property. ; :
LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interes‘t"in

the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including

1mmwmnm«mmmmwmmwm
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but/not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay

under this Deed of Trust or any Retated Documents, Lender on Grantor's behalf may (but shall not be obtigated to) take
any action-that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
“intetests, emcumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
malntalnmg and. preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s aption, will {A) be payable on
demand {Bl“be’ added to the balance of the Note and be apporticned among and be payable with any installment
payments to become due dwring either (1) the term of any applicable insurance policy; or (2) the remaining term of
the Note:-or{C}. be freated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will-secure payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender"mary' be entitled upon Default.

WARRANTY: DEFENSE OF TTLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor w.arrants that: {a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of_,aII"'lié'f_\s angd: encumbrances other than those set forth in the Real Property description or in any
title Insurance:policy,title reéport, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust; and (b) ‘Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subj'ect t'o tha exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against:the.lawful ¢laims of all persons. in the event any action or proceeding is commenced
that questions Grantor's tifie or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense; Grantof may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counse! of Lender's own choice, and
Grantor will deliver, or cause tg_be delivered, to Lender such instruments as Lender may reguest from time to time
to permit such participation: : A

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinanges, ‘and regulations of governmental authorities.

Survival of Representations and Warrarities, Al representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the exscation’and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in fult force and effect until such time as Grantor s Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relatmg to condemnanon proceedings are a part of this Deed of Trust:

Proceedings. |If any proceeding in condemnatlon s filed, Granter shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as'may bé necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceedmg but tender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of :ts ~own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered 1o Lender such mstruments and doeumentatlon as may be requested by Lender from time to
time to permit such participation. 2

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the répair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all: reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condamnatmn

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust ’

Current Taxes, Fees and Charges. Upon request by Lender, Gfantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested:by Lender fo perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, ‘as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust;-including.- without limitation all taxes, fees,
documentary stamps, and ather charges for recording or registering“this Deed of, _Trust

Taxes. The following shall constitute taxes to which this section applies:~ (1} a'specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the lndebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lerider or the holder of the Note;
and {4} a specific tax on all or any portion of the Indebtedness or on payments of pnnc:lpal and interest made by
Grantor. ;

Subsequent Taxes. If any tax to which this section applies is enacted subsaquent to the-date of this Deed of
Trust, this event shali have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor elther {1) .pays.the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liéns sectlon and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lefider. E

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to- th;s -:Deed of. Trust as a
security agreement are a part of this Deed of Trust: ’

Security Agreement. This instrument shall constitute a Security Agreement to the extent anv Gf the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Umform..CommercraI Code
as amended from time to time. .

Secunty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other
action is requested by Lender to perfect and continue Lender's security interest in the Rents and Persona! Prcperwr
In addition to recording this Deed of Trust in the real property records, Lender may, at any time and W|thout further,
authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a fifancing *,
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security
interest. Upon default, Grantor shall not remove, sever or detach the Personal Property from the Property Upon ?
default, Grantor shall assemble any Personal Property not affixed to the Property in 8 manner and at- a .place’
reasonably convenient to Grantor and Lender and maks it available to Lender within three (3) days after: recelpt Of
written demand from Lender to the extent permitted by applicable law. S

Addresses. The mailing addresses of Grantor (debtor] and Lender {secured party)l from which inform'etiun-‘"
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Umform
Commergial Code) are as stated on the first page of this Deed of Trust.
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FURTHER “ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney—m -fact are a part of this Deed of Trust:

____;Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and

" dsliver, or-will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
fernder, tause 1o be filed, recorded, refiled, or terecorded, as the case may be, at such times and in such offices
‘and places ‘as’ Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, flnancmg statements, continuation statements, instruments of further assurance, certificates, and
other documents’as may, in the sole opinion of Lender, be necessary or desirable in order 1o effectuate, complete,
perfect fo] mue, ‘or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents;“and {2}, the liens and security interests created by this Deed of Trust as first and prior liens on the
Property,“whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary i writing, ‘Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters refarred t6 in this paragraph.

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the nare of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as.rhay be’ necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantof pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under, this-Deéd. of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and delwer to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by appllcable lawe. The grantee in any reconveyance may be described as the "person or persens
tegally entitled thereto", and the: recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or, facts ) E

EVENTS OF DEFAULT. Each of the fellowmg, ‘at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails t'e make any- p:e'yrhent when due under the Indebtedness.

Other Defaults. Grantor fails to cornply wrth or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in"any. of the Retated Documents or to comply with or to perform any term,
abligation, covenant or condition containgd in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any- othér term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the, Related Pocuments. H such a failure is curable and if Grantor has not
been given a notice of a breach of the samé provision of this Deed of Trust within the preceding twelve (12}
months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding cure of such faiture: (a) cures thé failure within ten (10) days: or {b} if the cure requires more than ten
(10) days, immediately initiates steps sufficient-to cure the failure and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compllanc:e Aas soon as reasenably practical.

Default on Other Payments. Failure of Grantor within the trme reqmred by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary 1o prevent fllmg of or 1o effect discharge of any lien.

Default in Favor of Third Parties. Should Grantor default under any Jloan, extension of credit, security agreement,
purchase or sales agreement, or any other agresment, in favor of any other creditor or person that may materially
affect any of Grantar's property or Grantor's ability ‘to -repay-the, Indebtedness or perform their respective
obligations under this Deed of Trust or any of the Related chuments

False Statements. Any warranty, representation or statement made oF furmshed to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Docurenis is false or misleading in any material respect,
either now or at the time made or furnished or becomes false or. mlsleadlng at ‘any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Helated Documents ceases to be in full force and
effect {including failure of any collateral document to create a valid and perfected secuntv interest or lien) at any
time and for any reason.

Death or Insolvency. The dissolution of Grantor's {regardless of whether electren to continue is made), any
member withdraws from the limited liability company, or any other termination of- Grantor s existence as a going
business or the death of any member, the insolvency of Grantor, the appomtment of & receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any “type of.‘creditor workout, or the
commencement of any proceeding under any bankruptey or insoclvency laws by.-of agdinst’ Grantor.

Creditor ot Forfeiture Proceedings. Commencement of foreclosure or forfeiture; proceedings;-whether by judicial
praceeding, self-heip, repossession or any other method, by any creditor of Grantorror by any governmental agency
against any property securing the Indebtedness. This includes a garmshment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not-applyif there.is a good taith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis.of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and depasits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determmed by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. AR

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without Ilmrtatron any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or Iater

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of ‘the
Indebtedness or any Guarantor dies of becomes incompetent, or revokes or disputes the validity . of,-or,_liability
under, any Guaranty of the Indebtedness. [n the event of a death, Lender, at its option, may, bit shall'not be,
required 1o, permit the Guarantor's estate to assume unconditionally the obligations arising under the guarantv |n 8
manner satisfactory to Lender, and, in doing so, cure any Event of Default. :

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belreves the
prospect of payment or performance of the Indebtedness is impaired. :

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of & breach of the same‘"
provision of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Defallt .
will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure: {a) cures the
failure within ten (10} days; or {b) If the cure requires more than ten (10) days, immediately initiates steps
sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
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1o produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee of Lender may exercise any one or more of the following rights and remedies:

Electron of Remedles Eiection by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election: to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
afxer Grantor s failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies.

Accel_erate indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
due and pevable, ir'icluding any prepayment penalty which Grantor would be required to pay.

Foreclosuré. With: régpect 10 all or any part of the Real Property, the Trustee shall have the right to exercise its
power .of sale “and10- foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in gither case in accordance with and to the fult extent provided by applicable law.

ucc Remedies. With fespect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured'party under the Uniform Commercial Code.

Collect Rents,- Lender shall‘have the right, without notice to Grantor to take possession of and manage the
Property and eallect the, Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to. make payments of rent or use fees directly to Lender. if the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name<pf Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lendér in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds far the demand existed. Lender may exercise its rights under this
subparagraph either in persan, by agént, or through a receiver.

Appoint Receiver. Lender shall_have the nght to have a receiver appointed to take possession of all or any part of
the Property, with the power_to_protett and preserve the Properiy, 10 operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shaﬁ exist.whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount, Emplovment by Lender shall not disqualify a person from serving as a
receiver. "y

Tenancy at Sufferance. I Grantor remains in possession of the Property after the Property is sold as provided
above or Lendar otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shail
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1)
pay a reasonable rental for the use of the- Property, or {2} vacate the Property immediately upon the demand of
Lender. .

Other Remedies. Trustee or Lender shall have any other right ar remedy provided in this Deed of Trust or the Note
oF by law. .

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other |ntended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at Ie_ast ten {10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by appllcable law,’ Grantor hereby waives any and all rights to have
the Property marshalled. in exercising its rights and remedies; the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales, Lender shall be entitled to bid at any
public sale on all or any portion of the Property. : :

Attorneys’ Fees: Expenses. If Lender institutes any suit or actlon to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge’reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is involved, and to' the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are:necessary at-any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtednes_s payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorpeys’ fees and expenges: for bankrupicy proceedings
{including efforts to modify or vacate any automatic stay or injunction), appeals, and any.anticipated post- 5udgmer\t
callection services, the cost of searching records, obtaining title reports (including foreciosure reports), surveyors'
reperts, and appraisal fees, title insurance, and fees for the Trustee, ta the-extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all ather sums provided by Iaw

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set fqrth in thls sectlon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and oblrgatlons of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee sha!f have the power to
take the following actions with respect to the Property upen the written request of Lendér and Grantor, {a) join in
preparing and flllng a map or plat of the Real Proparty, including the dedication of strests, or: other rlghts ta the
public; (b} join in granting any easement or creating any restriction on the Real Property; and..{€) jein in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender undér this Deed of Trust.

Obligations to Notify. Trustee shall not be obiigated to notify any other party of a pending sale '(rnder eny other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a: partv. un}ess
required by applicabla law, or unless the action or proceeding is brought by Trustee. E g

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addi'ti_dn_ to the,_rights-.
and remedies set forth above, with respsct to all or any part of the Property, the Trustee shall have the right to *
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in elther case in ¢
accordance with and ta the full extent provided by applicable law. ) :

Successor Trustee. Lender, at Lender's eption, may from time to time appoint a successor Trustee to anv Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recordéd insthe <" -
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other
matters required by state law, the names ot the original Lender, Trustes, and Grantor, the book and page or the”
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor trustée,
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The successor
trustes, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the ..~
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S Trﬂste'e in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the
exclus:on of all other provisions for substitution.

'-:NOTICES Sub]ect to applicable taw, and except for notice required or allowed by law to be given in another manner,
'anv notice requnred to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shell be given in writing, and shall be effective when actuaily delivered, when actually received by
telefacsimile {unless otherwise required by faw), when deposited with a nationally recognized overnight courier, or, if
mailed,. when depesited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shiown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien.which has pnentv over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any.party may change its address for notices under this Deed of Trust by giving formal written
notice to the<other: parties; specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grapfor agrees ‘to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice, requireéd: or allowed by law to be given in another manner, if there is mors than one Grantor, any
notice given by Lender toany Grantor is deemed to be notice given to all Grantors.

TRANSFER OF PROPE‘RTY Grantor understands that the loan secured by this Deed of Trust is personal to it, and that
its personal responstbrlrty and ocgupancy or control of the Property is a material inducement to Beneficiary to make the
lpan. Grantor agrees that anv transfer of the Property shall be deemed to increase Benefucuarv s risk with respect to the
loan, and Grantor thereforé further agrees that if Grantor sells, conveys, transfers, assigns, alienates, or further
encumbers the Property or apy portion thereof, or any interest therein, or is divested of title or any interest in the
Property in any manner, whether veluntarily or involuntarily, without the prior written approval of Beneficiary, then
Beneficiary may, at its optlon déclare any indebtedness or obligation secured hereby immediately due and payable
without forfeiture of any prepayment charge If at the time of any acceleration of maturity there be no prepayment
privilege and, therefore, no stated prepayment charge, then payment of the indebtedness secured hereby shall, to the
extent permitted by law, mclude -an additional payment of ten percent (10%) of the then unpaid principal balance. For
purposes of this paragraph, “transfer” means any sale, mortgage or encurmbrance (other and any encumbrance
specifically permitted by the Loan Dsecuments), . tonveyance, or other transfer of any present or future interest in all or
any part of the Property (except™leages-that do not contain on option to purchase), or any contract or agreement
therefore; and if Grantor or any partner in.Grantor is a corporation other than one whose stock is publicly traded, any
change after the date hereof in the dwnership of-thé“outstanding stock of the corporation, excluding transfers to, from
and among the corporation and existing shareho[clers and affiliates of existing shareholders li.e., entities owned or
controlled by an existing sharehelder, but only ‘so-ong as such gontrol exists); and if Grantor is a general partnership,
limited partnership or limited liability parthetship; any transfer of any general partnership interest; and if Grantor is a
limited liability company, any transfer of any ‘mémbership interest of unit in the company. Without limiting the
generality of the foregoing, this subsection shall ‘apply.to transfers to or from nominees or agents, transfers made to
subsidiary or affiliated entities, transfers made to a restructured limited partnership, transfers by any partnership to the
individual partners or vice versa, transfers by a_ny'corporatlon to its stockholders or vice versa, and transfers in
connection with any corporate merger or consolidation. Consent by Beneficiary to one transfer hereunder shall not be
deemed to waive the right to require such consent to future transfers, and any consent given may be conditional,
including, but not limited to, an increase in the intetest rate of the loan secured by this Deed of Trust to compensate for
such increased risk and payment by Grantor of any. charges for processing and reviewing any application of Grantor
and/or the transferee for such approval by Beneficiary. Grantor agrees to be governed solely by the provisions of this
paragraph and to be bound by the determination of Beneficiary, Anv transferees of Grantar agree with Beneficiary that,
prior to the completion of any such transfer, they shall notlf\r Beneflcnary of any such proposed transfer and shall obtain
Beneficiary's prior written consent thereto. ;

MISCELLANEOUS PROVISIONS. The following mlsceilaneous prowsnons are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, const|tutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed -of Frust. “No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and sugned by the party or parties sought to be charged or
bound by the alteration or amendment. A :

Annual Reports. |If the Property is used for purposes other than Grantors residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating incoma.received from the Propertv during Grantor's
previous fiscal year in such form and detail as Lender shail require. "Net gperating income” shall mean all cash
receipts from the Property less all cash expenditures made in connection w1th thee operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes anly and are not to be
used to interpret or define the provisions of this Deed of Trust, :

Merger. There shall be no merger of the interest or estate created by ‘[hlS Deed. of Trust w;th any other interest or
estate in the Property at any time held by or for the benefit of Lender in any. capacnty, wlthout the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the State of Washington. This Deed of Trust has been accepted bv Lendar in the State of
Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submn: to the junsdlctlon of the
courts of King County, State of Washington.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in-exercising any right
shail operate as a waiver of such right or any other right. A waiver by Lender of a provision of-this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict“Compliafice with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any gourse’ of-dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's cbligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trdst-the:granting
of such consent by Lender |n any instance shall not constitute continuing consent to subsequent inétances where

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be |IEegaE |nvahd Qr_;
unenforceable as to any circumstance, that finding shall not make the offending provision illegal: invalid, o
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered madified :1e]
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it.shall be .
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, .of
unenforceability of any provision of this Deed of Trust shail not affect the legality, validity or enforceability o’f anv'-
other provision of this Deed of Trust. E

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's |nterest
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If -
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; QWneréhip of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
‘~deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
.axtension:-without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness,

' Ti'rrie“'ié of th‘e Essence. Time is of the essence in the performance of this Deed of Trust.

3_Wa|ve Jury; Al parties to this Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclarm brought by any party against any other party.

Wawer of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption Ia_:ws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. -The "following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless spacifically_stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United-States of Amerlca Words and terms used in the singular shall include the plural, and the plural shall
include the singuiar,®ss thé context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attrlbuted 0 such terms in the Uniform Commercial Code:

Beneficiary. The word BeneflClary means First Mutual Bank, and its successors and assigns.

Borrower. The' word "Borrower means Questor, L.L.C. and includes all co-signers and co-makers signing the
Note.

Deed of Trust. The wor‘&s "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trusiee, and
includes without lll'nl'IEI'lIOr‘I all assngnment and security Interest provisions relating to the Personal Property and
Rents. .

Default. The word "Default_;;:- means tha Default set forth in this Deed of Trust in the section titled "Default".

Event of Default. The words__ "Event or- De_fault" mean any of the events of default set forth in this Deed of Trust in
the events of default sectibn of this Deed’of.Trust.

Grantor. The word "Grantor™ meé’ns- Ciqeétor, L.L.C..

Guarantor. The word "Guarantor méans a_pv._guarantor, surety, or accommodation party of any or all of the
Indebtedness. P

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part of the Note., =" p

improvements. The word "Improvements STNEANS: “all existing and future improvements, buildings, structures,
mabile homes affixed on the Real Property, facnmes, ‘additions, replacements and other construction on the Real
Property. .

indebtedness. The word "Indebtedness” r_negn's aII principal, interest, and other amounts, costs and expenses
payable under ine MNote or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note ar Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or. expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the
Cross-Cotlateralization provision of this Deed of Trust, .~ :

Lender. The word "Lender” means First Mutual Bank, -ltS 'éuccesso'rs’and assigns.

Note. The word "Note” means the promissory note dated November 24, 2003, in the original principal
amount of $228,000.00 from Granter to Lender, together-with"all'tenewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promtssory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE L

Personal Property. The words "Personal Property” mean all e,qulprnent, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or héreafter attached or affixed te the Real Property:
together with all accessions, parts, and additions to, all replacements of,”and_all substitutions for, any of such
praperty; and together with all issuas and profits thereon and proceeds {incliding “without limitaticn all insurance
proceeds and refunds of premiums} from any sale or other disposition of the Propeérty.

Property. The word "Property" means collectively the Real Property and t'hr_a:Persona‘l Eroperty.

Real Property. The words "Real Property" mean the real property, intere_sts and rigjh_ts", a_s further described in this
Deed of Trust. . ;

Related Documents. The words "Reiated Documents” mean all promlssory notes, credlt agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security‘deeds, collateral mertgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed.in connection with
the Indebtedness; provided, that the environmental indemnity agreements are not “F!elated Documents and are
not secured by this Deed of Trust. g

Rents. The word "Rents" means all present and future rents, revenues, income, -iss‘tlésh_..-royalt,ies, profits, and
other benefits derived from the Property.

Trustee. The word "Trustee" means First American Title Company of Skagit County, whose mallmg -address is
1301-B Riverside Drive/P.0. Box 1667, Mount Vernon, WA 88273 and any substitute of successor trustees
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GFiANTdFI ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
'EAGHEES TO ITS TEHMS

GRANTOR

STATE OF ]
. 188

COUNTY OF o ) ] /

On this day of L - , 20 . before me, the undersigned

Natary Public, persconally appeared Vernon L. Gott Membe/fhomas L. A!Ien Member; Richard G. Berends, Member of
Questor, L.L.C.. and personally known to me or proved- me on the basis of satisfactory evidence to be of the limited
liability company that executed the Deed of Tiust apd“acknowledged the Deed of Trust to be the free and voluntary act
and deed of the limited liability company, by authdrity of statute, its articles of organization or its operating agreement,
for the uses and purposes thersin menticne nd on“oath stated that they are authorized to execute this Deed of Trust
and in fact executed the Deed of Trust or ehalf of the limited liability company.

By / Residing at

Notary Public in and for the Sfate of ) A My commission expires

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and haolder of all mdebtedness secured bv thls Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without, warrantv to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. . :

Date: _Beneficia_‘ry:_
. By:
Its:"

LASER PRO Landing, Ver, 5.22.20.003 Copr. Havland Financial Solutions. Inc. 1897, 2003. AN Rights Ressrved. - WA X:UNCPROPICFILPLIGOT.FC TA-1146 FR-36
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LIMITED LIABILITY COMPANY ACKNOWLEDGEMENT (b Q%e ! O

- swareor Whmpmen )

- )
"_coUNTY OFSKACIT ) :

THIS IS TO CERTIFY that on this _"/ ﬂ day of December, 2003, before me, a Notary public in and for
the State of Washington, duly commissioned and sworn, came Yernon L. Gott, personally known or having
presented satisfactory evidence to be the Member of the Questor, L.L.C., the limited liability company that
executed the foregoing instrument, and acknowledged the said instrument to be the free and voluntary act and deed
of said limited. liability company for the uses and purposes therein mentioned, and on oath stated that he is
authonzed to execute the sald instrument on behalf of said limited liability company.

' HAND and official seal the day and year in this certificate first above written.

Print Name: N \CX\ L. ARG & s
Notary Public in and for the State of YA SH/HG TCH |
RTES

residing at: ANACS
Expiration Date: 1O -E-05

LIMITED LIABILITY COMPANY ACKNOWLEDGEMENT

STATE OF L’bfﬁﬂr’fﬂ)@ TcN) .
COUNTY OF -5/(_}}6 ;T )

THIS IS TO CERTIFY that on-this < day of December, 2003, before me, a Notary public in and for
the State of Washington, duly commissioned. and sworn, came Thomas L. Allen, personally known or having
presented satisfactory evidence to be the Member of the Questor, L.L. C., the limited liability company that
executed the foregoing instrument, and acknpw_ledg_ed the said instrument to be the free and voluntary act and deed
of said limited lability company for the uses dnd~purposes therein mentioned, and on oath stated that he is
authorized to execute the said instrument on behalf of said limited liability company.

ND and official seal r;he“day and year in this certificate first above written.

Print Name: \J \C K.\ L Sdberois
Notary Public in and forthe State of WA SH/ACTEN |
residing at: /}AMCOP TE S

Expiration Date: | C}— B-OS

LIMITED LIABILITY COMPANY ACKNOWLEDGEMENT

STATE OF WASHinc 7z )

SS.

COUNTY OF DAAG/T )

THIS IS TO CERTIFY that on this 7/ 23 day of December, 2003 before me, a Notary public in and for
the State of Washington, duly commissioned and sworn, came Richard G. Bergds personally known or having
presented satisfactory evidence to be the Member of the Questor, L.I.C., the limited liability company that
executed the foregoing instrument, and acknowledged the said instrument to be the free and voluntary act and deed
of said limited liability company for the uses and purposes therein mentioned, “and- on oath stated that he is
authorized to execute the said instrument on behalf of said limited liability company. A

WITNESS MY HAND and official seal the day and year in this certificate first éﬁeve ﬁﬁ_tien-:

Print Name: NJ\C K\ L. B\O )70 A _
Notary Publlc in and for the State of JA/ 2 Tendt
residing at: _ANACOL T £S
PUBLIC Expiration Date: VO- -
10-8-2005

| [
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EXHIBIT A @ Q_%e_, W\

Lots 5__'___thi01_§gh 8; Block 11, “FIRST PLAT OF SHIP HARBOR?”, as per plat recorded in
Volume I of Plats, page 13, records of Skagit County, Washington
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