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DEFINITIONS

‘Words used in multiple sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words ussd in this dﬂcumant are also provided in
Section 16. .

(A) "Security Instrument” means this document, which is dated DECEVBER 0z, 2003 , together
with all Riders (o this docament.

(B) "Borrower" is

PATRICIA E ROCK, A SINGLE WOMAN

Borrower is the trustor under this Security Instrument.
(C) "Lender" is

COUNTRYWIDE HCOME LOANS, INC.

Lender is a CORPORATICN

organized and existing under the laws of NEW YORK

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS P
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DOC ID #: 0004479725412003

Lender's address is

4500 Park Granada, Calabasas, CA 91302-1613

(D) "' Trustee” is

‘LS TITLE OF WASHINGTON

2767 COLBY LAVENUE, SUITE 1118, EVERETT, WA 98201

(E) "MERS" ia Morigage Electronic Registration Systems, Inc. MERS is a separate corporation that is actlng

solely as a nominse for Lender and Lender's successors and assigns. MERS is the beneficiary under this
-+ Becurity Tnstrument. MERS is organized and existing under the laws of Diclaware, and has an address and
- ieleplione number of P.C}, Box 2026, Flint, MI 48501-2026, tsl, (888) 679-MERS.

.(F)_"Npte" mieans the promissery note signed by Borrower and dated DECEMBER 02, 2C03 . The
vote sfates that Borrower owes Lender
“"ONE HUNDRED: THOUSAND and 00/100

Dollars (17.5. §1060%06¢ . 00 ) plus interest. Borrower has promised to pay this debt in repular
Periodic, Payments and 10 pay the debt in full not later than  JANUARY 01, 2034

(G) "Property"- incans thc praperty that is described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means lhe debl evidenced by the Note, plus interest, any prepayment charges and lale charges
due under the Note, apd all siifiis- due_ under this Security Instrument, plos interest.

(I) "Riders” meang a]l Riders to this Security Instrument that are executed by Bomower. The following
Riders are to be exebul:ed by Borrowér [check box as applicablej:

M Adjustable Ratc Rldar DCondummlum Rider [ second Home Rider
(__i Balloon Rider (-] Planned Unit Development Rider (114 Family Rider

VARider l:' Blweck.l}‘ Payment Rider ] Other(s) [specify]

()) "Applicable Law" means all conu'olhng applizable federal, statc and local statutes, regulations,
ordinances and administrative rules and u:ders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Feﬁ, am‘] Assessments means all dues, fees, assessments and other
charges that are imposed on Borrower or the Prepcrty by a condominium association, homeowners association
or similar organization.

(L) "Electronic Funds Transfer" means any ttansfer of funds,- othet than a transaction otiginated by check,
draft, or similar paper instrument, which is initiated through an elecironic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or euthefize a ﬁnaqcnal institution fo debit or credit an
account. Such term includes, but is not limited to, peint-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire tmnsfc‘rs, and auwmalv:d clearinghouse transfers.

(M) "Escrow Items' means those items that are described in-Section 3.

(N) "Miscellaneous Proceeds' means any compensation, settlement, award ofdamagea or proceeds paid by
any third party {other than insurance proceeds paid under the coverages descrilied in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or ottier taking of all or any part of the Property;
(iii) conveyance in liev of condemnation; or (iv) misrepresentations of; or umlssmm as to, the value and/or
condition of the Property.

(0) "Mortgage Insurance' means insurance protecting Lender against l,he nonpa}mem of or default on, the
Loan.

(P) "Periodic Payment” means the regularly scheduled amount due for (i) pnncq:al and mtcrcst under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(QQ) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Sectmn 2601 et seq) and ilg
implementing regulation, Regulation X (24 C.F.R, Part 3500}, as they might be amended/from time to tinie, or
any additional or successor legislation or regulation that governs the same subject matter, As used inthis
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed inregard to-i-
"federally related mortgage loan™ even if the Loan does not qualify as a “federally related. mortgage Toan™
under RESPA.

(R) "Successor in Interest of Borrower"” means any party that has taken title to the Property, Whether or not e
that party has assumed Borrower's obligations under the Note and/or this Security Instrument. :

TRANSFER GF RIGHTS IN THE PROPERTY . =
The beneficiary of this Security Instrament is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the”
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performanéc-
of Borrower's covenants and agreemenis under this Security Instrument and the Note. For this purpose, -
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described

property located in the
COUNTY of SKAGIT : e SR
[Type of Resording Jurisdiction] [Name of Recording Funisciction) i
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LOTS 1 AND 2, BLOCK 113, "MAP OF THE CITY OF ANACORTES, SKAGIT COUNTY,
WASHINGTON™ A5 PER PLAT RECORDED IN VOLUME 2 OF PLATS, PAGE 4, RECORDS OF
SKAGIT COUNTY, WASHINGTON. SITUATE IN THE CITY OF ANACORTES, COUNTY OF

'SKAGIT, STATE OF WASHINGTON

which currently has the address of
- g P 1403 3TH STREET, ANACCRTES
S S [Street/City)
Washingten 962217 (*Property Address":
[Zip, Code]

TOGETHER W'ITH all the 1mpmvcments now or hereafter erected on the property, and all easements,
appurtenances, and fixtufes now or hereafter part of the property. All replacements and additions shall also
be covered by this Security Instramént. All of the foregoing is referred to in this Security Instrument as the
"Property." Borrower undemtands and agrees that MERS holds only legal title to the interssts granted by
Botrower in this Security Instrument, but, if necessary to comply with faw o1 custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to cxercise any or all of those interests, including,
but not limited to, the right. to- forec]ose aiid sell the Property; and to take any action required of Lender
including, but not limited to, releasiag and: cificeling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property. and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend: gcnsmliy the title to the Property against all claims and demands,
subject to any encumbrances of secord. -

THIS SECURITY INSTRUMENT combmns uniform covenants for national use and non-uniform
covenants with limited variations by Junsd;cnon to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Ttems, Prepayment Charges, and Late Charges. Borrower
shall pay when duc the principal of, and interest on, theidebt evidehesd by the Mote and any prepayment
charges and late charges due under the Note. Bomrower ghall also pay funds for Escrow Items pursuant to
Section 3, Payments due under the Note and this Secuiity Instrument shall be made in U.S. cumency.
However, if any check or other instrument received by Lender as payment undet the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that Any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; {b) money order; (c} certified check, bank check, treasuret's check-or cashlel’ 5. check, provided any
such check is drawn wpon an institution whose deposits are insured by-a. fedeml agency, mstnunentahty, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location des1gnatsd in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions  Section. 15, Lender
may return any payment or partial payment if the payment or partial payments ste insufficient to-bring the
Loan curent. Lender may accept any payment or partial payment insufficient - bnng. the Eoan current,
withowt waiver of any rights hereunder or prejudice to its rights to refuse such payment or pattial paymedits in
the future, but Lender is not abligated to apply such payments at the time such payments are accepted. If sach

Periodic Payment is applied as of its scheduled due date, then Lender need not pay intérest.on wnapplicd.
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current, If -

Borrower does not do so within a reasonable period of time, Lender shall either apply such funds ‘or.réturn

them to Borrower. If not applied earlier, such funds will be applied to the outsianding principal balance tnder ..~
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the futare .= .
against Lender shall relisve Borrower from making payments due under the Note and this Security I.nslrumem T

ot performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments o

aceepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the

Note; (b) principal due under the Note; (c) amounts duc under Section 3. Such payments shall be applied td-

each Periedic Payment in the order in which it became due. Any remaining amounts shall be applied first to

late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal

balance of the Note,

If Lender teceives a payment from Bomoewer for a delinquent Periodic Payment which includes a

sufficient amount to pay any late charge due, the payment may be applied to the delinquen’t_anmcnt and the
-y
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DOC ID #: Q004479725412G03
late charge. If more than one Periodic Payment is ontstanding, Lender may apply any payment received from
Borrower 1o the repayment of the Periedic Payments if, and to the extent thal, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more

“Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
3])1)]le first to any prepayment charges and then as deseribed in the Note.
‘Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the
Note shall not extend er postpone the due date, or change the amount, of the Periodic Payments.

" 3. Funds for Escrow Ttems. Bormower shall pay to Lender on the day Periodic Payments are duc under
~the, Néte,-writil the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
g encumbram:c ori the Property; (b} leasehold payments or ground rents on the Property, if any; (c) premiums
“for any ‘apd all instirance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or
any sums payahle by Bomower to Lender in liew of the payment of Mortgage Insurance premiumsa in
accordance with the provisions of Section 10. These items are called "Escrow Jtems." At ortgination or al any
time dnrmg the “ferm -of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow [tem.
Borrower shall promptly. farnish o Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for Escrow. Jtems unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Iferis. Lender titay waive Bomrower's obligation to pay to Lender Funds for any or all Escrow
Items at any time. Any-§uch waiver may only be in writing. In the event of such waiver, Borrower shall pay
directly, when and where payable, the amounts due for any Escrow Items for which payment of Funds has
been waived by Lendei-and, if Lc:nder reqmres shall furnish to Lender receipts evidencing such payment
within such time perlod as. Lender:-may fequire. Borrower's obligation to make such payments and to provide
receipts shall for all purposes” be-deemed 10 be a covenant and agreement contained in this Security
Instrument, as the phrase "govefiant and. agreemen " is used in Section 9, If Borrower is obligated to pay
Escrow Items dlrectly, pursvant.ta°s waiver; ‘and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights undér Section ¢ and pay such amount and Borrower shall then be obligated
under Section 2 to 1epay {0 Lender any such’ amount. Lender may revoke the waiver as to any or all Escrow
Iteras at any time by a notice given in accofdance wﬂh Section 15 and, upon such revocation, Borrower shall

pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hiold Finds in an amount (a) sufficient to permit Lender to appiy ths
Funds at the time specified under RESPA,and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount, of Funds due on the basis of current data and reasonable
estimates of expenditares of future Escrow Itemé or otherwise in.accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are.insured by a federal ageney, instrumentality,
or entity (including Lender, if Lender is an institution whose. deposits‘are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no’ later than the time specified under
RESPA. Lender shall not charge Borrower for holding and, applymg the Funds, annually analyzing the escrow
aceount, or verifying the Escrow Items, unless Lender pays Borrower: mtercst on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is.miade in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required o pay Bortower any interest or earnings
on1 the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds,
Lender shall give to Borrower, without charge, an annual accountingof the Funds s required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall aceount to Borower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Bomower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more“than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Bormrower shall pay to Lender the amount” necessar_y to-make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upen payment in full of all sums secured by this Security Instrument, Lender shall prnmpt!y refund tﬂ
Borrower any Funds held by Lender.

4. Charges; Liens. Botrower shall pay all taxes, assessments, charges, fines, and unposnunn.s atmbutable

to the Property which can attain priority over this Security Instrument, leaschold payments or ground rents on

the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent tlmt these R

items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Bomower shall promplly discharge any lien which has priority over this Security Instrument unless T
Borrower: (a) agrees in wriling to the payment of the obligation secured by the lien in a manner acceptablé to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by;or
defonds against enforcomnent of the lien in, legal proceedings which in Lender's opinion operate to prevent the”
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;:
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this

Security Instrument. If Lender determines that any part of the Property is subject to a lich which can attain
priority over this Secnrity Instrament, Lender may give Borrower a notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or t2ke one or more of the actions set
forth above in this Section 4.
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Lender may require Borrower to pay a one-time charge for a real cstate tax verification and/ot reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Bomrower shall keep the improvements now existing or hercafier erected on the
" Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
‘hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
ingurance shall be maintained in the amounts (including deductible lzvels) and for the periods that Lender
reriluires What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
~'The insufance carrier providing the insurance shall be chosen by Bomower subject to Lender's right to
. 'dlsappmve Bomrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower

to'pay; in consection with this Loan, either: (a) a one-time charge for flood zone determination, certification
*" and tracking sefvices; or (b) a one-time charge for flood zone determination and certification services and
subscquent chargés each time remappings or similar changes occur which reasonably might affect such
determination or. ¢erfification. Borrower shall alse be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an‘objection by Borrower.

If Borrower fails. fo maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under ne obligation to purchase any particular
type or amount:of coverage, Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, BcfroW'er'_a_-'cﬁuily' in..the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greater ar lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance caverage so obfained might significantly exceed the cost of insurance that
Beotrower could have.obtained. Any amounts disbursed by Lender under this Section $ shall become additional
debt of Borrower sccuted by this Secunt} Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shall be pa)rable, with such interest, upon notice from Lender to Borrower
requesting payment.

All insurance policies reqmred by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall -ifclude a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payes. Lender shiall have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices, If
Borrower obtains any form of insurange covérage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payée i

In the event of loss, Borrower shall give: promupt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower, Unless Lend:r and Borrower otherwise agree in
writing, any insurance procecd.s whether or not the mlderlymg msnrance was required by Lender, shall be
applied to restoration or repair of the Property, if the- restoration er repair is sconomically feasible and
Lender's secutity is not lessened. During such repair and restoration period, Lender shall have the right to hold
such insurance proceeds until Lender has had an oppertunity to inspect such Property to ensure the work has
been comploted to Lender’s satisfaction, provided that such-inspection.shall be-undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single payment or 111 & series of progress payments
as the work is completed. Unless an agrcement is made in writing o Applicablé Law requires interest to be
paid on such insurance proceeds, Lender shall not be required to: pay Bomrower any interest or earnings on
such proceeds. Fees for public adjusters, or other third partics, retained- by Borroiver shall not be paid out of
the insurance proceeds and shall be the scle obligation of Borrower...If-the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance pmeee‘ds shall be applied to the
sums secured by this Sccurity Instniment, whether or not then due, with the cxcess, if any, , patd to Borrower.
Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any- :rvaulable insurance claim
and related matters. If Borrower does not respond within 30 days to a netice front” Lender that-the insurance
carrier has offered to setile a claim, then Lender may negotiate and softle the claim. The 30-day peried will
begin when the notice is given. In either event, or if Lender acquires the Property utider Scction 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds. il an’ amount.

not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any ‘ether of Borrower's -

rights (other than the right te any refund of uncamed premiums paid by Borrower) under afl insurance policies

covering the Property, insofar as such rights are applicable ta the coverage of the Property. Lender may vse

the insurance proceeds cither to repair or restore the Property or to pay amounts unpaid under the’ Not.e or tlus ot

Security Instrument, whether or not then due.

6. Occupancy, Borrower shall eccupy, establish, and use the Property as Borrawer's principal resldence- !

within 60 days after the exccution of this Security Instrument and shall continue to occupy the Property’as -

Borrawer's principal residence for at least one year after the date of occupancy, unless Lender otherwise’

agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist,

which are beyond Bomrower's control.

7. Preservation, Maintepance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to detetiorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
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the Property from deterierating or decreasing in value due to ils condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or cendemnation proceeds are paid in

““connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or

‘resiaring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds

foi the repairs and restoration in a sinple payment of in a series of progress payments as the work is

completed. If the insurance or condemnation proceeds are not sufficient to repair ot restore the Property,
Burm“m- is not relieved of Borrower's obligation for the completion of such repair or restoration.

" .Tender.or its agent may make reasonable cntrics upon and inspections of the Property. If it has
n:asnmbin cause, Lender may lnspel:t the interior of the improvements on the Property. Lender shall give
" Botrower nolice’at the time of or prior to such an intetior inspection specifving such reasonable canse.

8. B_urruwer s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower op-dny-persons or entities acting at the direction of Bomrower or with Borrower's knowledge or
consent gi':;fe rﬁatcﬁal[y falee, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with matérial information) in connection with the Loan, Material representations include, but
are not limited to; represenlauons conceming Bomrower's occupancy of the Property as Borrower's principal
residence.

9. Protection ul’ Lender s-Interest in the Property and Rights Under this Security Instrument. If (a)
Bomrower fails to- perfonn the-cavenants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a-proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien-which may alfin priority over this Security Instrument or to enforce laws or
regulations), or (¢} Bomower: has. abandoned the Property, then Lender may do and pay for whatever is
reasonable or apprepriale to pretect Eender's interest in the Property and rights under this Secunty Instrument,
including protecting and/or‘assessing the valis-of the Property, and securing and/or repairing the Property.
Lender's actions can include, byt arg not hm.Lted to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b} appearmg in'court; and (c) paying reasonable attemneys' fees to protect its
interest in the Property and/or rights undes this Security Instrument, including its secured position in a
bankruptcy proceeding. Securing the Pmpcrty includes; but is not limited to, entenng the Property to make
repairs, change locks, replace or board-up doofs and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take
action under this Section 9, Lender docs not.have to do so and is not under any duty or obligation to do so. It
is agreed that Lender incurs no liability for nottaking any or all actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear intergst’ at the. Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from-Lender to Borrower requesting payment.

If this Secu:ity Instrament is on a leasehold, Borrower shall comiply with all the provisions of the leasc.
If Botrower acquires fee title to the Property, the Ieasehnld and the fee utle shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mongage Insurancr: i a ccndltwn of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in ‘effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be ‘available from the mortgage insurer that
previously provided such insurance and Borrower was required to make- sepamtcly Mesignated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums . reqqued te obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantlally equlvalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Botrower shall continue
to pay to Lender the amount of the separately designated payments that were due when'the insufance covetage
ceased to be in effect. Lender will accept, usc and retain these payments as a noiizrefundable loss reserve in
licu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fict that the-Loan
is uitimately paid in full, and Lender shall not be required to pay Borrower any interest or eamings on sich

loss reserve. Lender can no longer require loss reserve payments if Mortgage Tnsurancé- covcrage (in_the.

amount and for the period that Lender requires) provided by an insurer selected by Lenider again beccmes

available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage

Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrowet was -~
required to make scparately designated payments toward the premiums for Montgage Insurancs, Bom)v;'er_ e

shall pay the premiums required to maintain Mortgage Insurance in cffect, or to provide a non-refundable togs

reserve, uatil Lender's requirement for Mortgage Insurance ends in accordance with any written agregmient- !
between Borrower and Lender providing for such termination or until termination is required by Applicable -

Law. Nothing in this Section 10 affects Bomrower's obligation to pay interest at the rate provided in the Note, .+~

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses it may.

ineur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

—_zya
TR
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Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
inte agreements with other parties that share or modify their risk, or reduce losses, These agreements are on
terms and conditions that are satisfactory fo the mortgage insurer and the other party {or parties) to these
"“agreements. These agreements may require the mortgage insurer to make payments using any source of funds
‘that the mertgage insurer may have available (which may include funds obtained from Mortgage Insurance
premmms)

‘As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
L other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive

~-from- (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for

shiring” or ‘modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
" affiliate of Lender takes z share of the insurer's risk in exchange for a share of the premiums paid to the
" insurer;the arrangément is often termed "caplive reinswrance.” Further:

(a) Anysuch_agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Tnsurancé, of any ijthet terms of the Loan. Such agreements will not increase the amount Borrower will
ewe for Martgage Insurance, and they will not entitle Borrower te any refund.

(b) Any sich ag]'eém-ents will mot affect the rights Borrower has - if any - with respect to the
Mortgage Insurance'under the Homenwners Protection Act of 1998 or any other law. These rights may
include the right to receivié certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums thal were unearned at the time of such cancellation or termination.

11. Assignment: of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be'paid to Lender.”

If the Property is' damaged, such Miscellancous Procceds shall be applied to restoration or repair of the
Froperty, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period;, Lender shall havé the right to hold such Miscellaneous Proceeds until Lender has
had an oppertunity to inspect such 'Prt_)pcrty"tb ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertakén promptly. Lender may pay for the repairs and restoration in
a single disbursement or in a series of pi’bgréss payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to-be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any interest er'camings on such Miscellaneous Proceeds. If the restoration or
repair is not economically feasible or Lender's decurity would be lessened, the Miscellancous Proceeds shall
be applied to the sums secured by this Security Instroment, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellaneous Proceeds shall be applied in the erder provided for in Section 2.

In the event of a total taking, destruction, of loss in value-of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Insh‘umcnt, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss-in value of 1he Property in which the fair market value
of the Property immediately before the partial taking, destructwn, or loss in value is equal to or greater than
the amount of the sums sccured by this Security Instrument: immediately bcfnrc the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agiee in wiiting] the suis secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Preceeds multiplied by the following fraction:
{a) the total amount of the sums sccured immediately before the partial taking;’ destruction, or loss in value
divided by (b) the fair market value of the Property immediately befare the panlal takmg, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destmction, or loss in value of the Propcrty in wluch the fair market value
of the Property immediately before the partial taking, destruction, or loss in Valtie is less than the amount of
the sums secured immediately before the partial taking, destruction, or lpss: in value, unless Borrower and
Lender otherwise agree in writing, the Miscellansous Proceeds shall be applied to- t.he sums, secured by thig
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afier nolice by Lender to Borrowcr that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for da.mages Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is anthorized, to-colisct and appiy:
the Miscellaneous Proceeds cither to restoration or repait of the Property or to the suins. secured by this
Security Instrument, whether or not then due, "Opposing Party™ means the third party that owes Borrowsr
Miscellaneous Progeeds or the party against whom Borrower has a right of action in regard to Mlscellmcoua e
Proceeds. :

Borrower shall be in default if any action or procceding, whether civil or criminal, is begun that; m"
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest+" e
in the Property or rights ender this Security Instroment. Borrower can cure such a default and, if acceleration .~
has ocenrred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with.a’
ruling that, in Lender's judgment, precludes forfeiture of the Property or other matetial impairment of Lender's.
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for -
damages that are attributable to the impairment of Lender's interest in the Property are hereby assigned and
shall be paid to Lender.
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All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the erder provided for in Section 2.
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for

" “payment or modification of amortization of the sums secured by this Security Instreument granted by Lender to

Bortpwer or any Successor in Interest of Borrower shall not operate to telease the liability of Borrower or any
Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Succcssnr in Interest of Berrower or to refuse to extend time for payment or otherwise modify amortization of

ti'ge sums secured by this Security Instrument by reason of any demand made by the original Bemrower or any
~Bugeessors ih Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,

without limitation, Lender's zcceptance of payments from third persons, entities or Successors in Interest of

* Boméwer o1 iiamounis less than the amount then due, shall not be 2 waiver of or preclude the exercise of any
right eftemedy.-

13. Joirit anil Several Liability; Co-signers; Successars and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Bomower who
co-slgns this Security Instrument but does not execute the Note (a "co-mgncr") {a) i3 co-signing this Security
Instrument only ‘o mongagc grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; {b).4¢ not personally obligated to pay the sums secured by this Security Instrument; and
() agrees that:Lender amd” any other Bomower can agres to exlend, modify, forbear or make any
accommodations wnh regard ‘tor- the terms of this Security Instrument or the Note without the co-signer's
conaent,

Subject to the pravisions of: Secuon 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security I_nsll'l-l_l_l‘leﬂt_'_.m writing, and is approved by Lender, shal obtain all of Borrower's
rights and benefits under.this Security Instrument. Borrower shall not be relsased from Borower's abligations
and liability under this Security Instriment unless Lender agrees to such release in writing. The covenants and
agresments of this Security Instrument sha]l bmd (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lénder’s intorest in the Property and rights wnder this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. In
regard to any other fees, the absence of" expresa"huthority in this Security Instrament to charge a specific fee to
Botrewer shall 10t be construed as a prohibitipi on the charging of such fee. Lender may not charge fees that
are expressly proh1b1ted by this Security Instrument or by Applicable Law.

If the Loan js subject to a law which sels maximum loan chargcs and that law is finaily interpreted so
that the interest or other foan charges collected-or to be collkctad in connection with the Loan exceed the
permitted limits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may cheose to make-this refund by reducing the principal owed under the
Note or by making a direct payment to Bomower. If a reﬁn}d educes principal, the reduction will be treated as
a partial prepayment without any prepayment charge (whether or fiot-a” Pr‘?payment charge is provided for
under the Note). Bomrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such='0vercharge

15. Notices. All notices given by Bomrower or Lender in conection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Sccurlty Instrument shall be deemed to have
been given to Boetrower when mailed by first class mail or when actually delivered to Bomewer's notice
address if sent by other means. Notice to any one Borrower shall constitute noticé to all-Borrowers unless
Applicable Law expressly requires otherwise, The notice address shall be the Property Address unless
Borrower has designated a substituie nofice address by notice to Lender, Borrower shail promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for repoiting. Borrower's. change of
address, then Bomrower shall only report a change of address through that specificd procedure There may be
only one designated notice address under this Security Instrument at any one time, Any foticé to Lender'shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated heteit unless Lenderhas

designated another address by notice to Bomrower. Any notice in connection with this. Security Instrument:
shall not be deemed to have been given to Lender until actually reccived by Lender. If any notice required by -

thig Security Instrument is also required under Applicable Law, the Applicable Law reqmn:ment wﬂl sahsfy
the comresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrament shall be gnverned_ 7

by federal law and the law of the jurisdiction in which the Property is located. Alt rights and obligations™
contained in this Socurity Instrument are subject to any requirerents and limitations of Applicable Liw.

Applicable Law might explicitly or implicitly allow the partics to agree by contract or it might be silent, but .~

such silence shall not be construed as a prohibition against agreement by coniract. In the event that any

provisien or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shali:

not affect other provisions of this Security Instrument or the Note which can be given effect without the

conflicting provision.

As used in this Sccurity Instrument: (a) words of the masculine gender shall mean and inchide
comesponding neuter words or words of the feminine gender; {b) words in the singular shall mean and include
the plural and vice versa; and (e) the word "may” gives sole discretion without any oblig.ﬁon to take any
action. e -
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property™ means any legal or beneficial interest in the Property, including, but not limited to,
" those beneficial interests transferred in a bond for deed, contract for deed, instailment sales contract or escrow
‘agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser,
© If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a-nafural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
.~ vonsent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
- However; this eption shall not be exercised by Lender if such exercise is prohibited by Applicable Law.
Tf Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
: pmv1dc a period of not less than 30 days from the date the notice is given in accordance with Section 15
" within which Borfower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior 10 the:.expiration of this period, Lender may invoke any remedies permitted by this Security
Tnstrument without forther netice or demand on Borrower.

19. Borrower's nght to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the nght to hiave enforcement of this Security Instrument discontinued at any time prior to the
earliest of: (a) five days before sale of the Properly pursuant to any power of sale contained in this Security
Instrament; (b).such other perivd as Applicable Law might specify for the termination of Borrower's right to
reinstate; or {e) efitry, of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all 'sunis which théen would bs dus under this Security Instrument and the Nate as if no
acceleration had occurred; (b} cures any default of any other covenants or agreements; {c) pays all expenses
incurred in enforcing this Secunty Instrament, including, but not limited to, reasonable attomeys’ fees,
property inspection and valuation ﬁ:es and other fees incurred for the purpese of protecting Lender's interest
in the Property and rights under this’ Sccurlty Instrament; and (d) takes such action as Lender may reasonably
require to assure that Lender's” interest. in’the. Property and rights under this Security Instrument, and
Borrower's obligation to pay the sums_secur_ed by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such reinstateméent sums and expenses in onc or more of the following forms,
as sefected by Lender: (a) cash; (b) money order; {c) certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an-institition whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic Funds- Transfer. Upen reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shalk not api)l)f in the case of acceleration snder Scction 18,

20. Sale of Note; Change of Loan Serwcer, Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can‘be sold one orthore times without prier notice to Bomrower.
A salc might result in a change in the entity (known as the "Loan” Servicer"} that coliects Periodic Payments
due under the Note and this Security Instrument and performs-other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There also migh{ be one ar more changes of the Loan
Servicer unrelated to a sale of the Note, If therc is a change of the Lioan Servicer, Borrower will be given
written notice of the change which will state the name and-address of the new Loan Servicer, the address Lo
which payments should be made and any other information RESPA reqiires in connection with a notice of
transfer of servicing. If the Note is s0ld and thereafter the Loan is serviced by a Loan Servicer other than the
purchager of the Nole, the mortgage loan servicing obligations to Bprrower will remain with the Loan Servicer
or be transferred 1o a successor Loan Servicer and are not assumed by the- Nol.e purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be jomcd m any _[udxcml actwn (as either an
individual litigant or the member of a class) that arises from the other party's #ctions pursuant to this Security
Instrument or that alleges that the other party has breached any provision ef;'or'any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party {with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If ApplicableLaw provides.a'time
period which must elapse before certain action can be taken, that time period will be degmed to be reasonable
for purposes of this paragraph. The notice of acceleration 2nd opportunity to cure given to Borrower: pursuant,
to Section 22 and the notice of aceeleration given to Borrower pursuant to Section 18 shall be deenied o
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are thase substances e

defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following,

substances: gasoline, kerosene, other flammahle or toxic petroleum products, toxic pesticides and hethicides,”
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b} .
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate -

to health, safety or environmental protection; {c) "Environmental Cleanup” incledes any response action,’
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Ervironmental Cleanup.

Bormrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, an or in the Property. Borrower shall not do, nor
allow anyong else to do, anything affecting the Property (a} that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (c) which, due to the presence, use, or relcase uf a Hazardous
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Substance, creates a condition that adversely affects the value of the Property, The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property
) '(mcludmg, but not fimited to, hazardous substances in consumer producis).
. * Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, Jawsuit or
ol.her__ action by any governmental or regulatory agency or private party involving the Property and any
Hézardous Substance or Envirenmental Law of which Bosrawer has actual knowledge, (b) any Environmental
~Conditieti, incliding but not limited to, any spilling, leaking, discharge, release or threat of release of any
- 'Hazardous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance
_“hu:h advcrscly affects the value of the Property. If Borrower learns, or is notified by any gevernmental or
" 1pgilatory authetity, or any private party, that any removal or other remediation of any Hazardous Substance
" affectinig, the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Envirgninental Law. Nothing herein shall create any obligation on Lender for an Brvironmental Cleanup,

NON'—UN_]_,F ORM-COVENAN TS. Borrower and Lender further covenant and agres as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of.-any covenant or agreement in this Security Instrument (but not prior to
acceleration upder Séction 18-unless Applicable Law provides otherwise). The notice shall specify: (a)
the defanlt; (b) the agtion. reqmred te cure the default; {c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Property at public auction at a date not less than 120 days in the
future. The notice shatl further inform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and ahy. éther matters required to be included in the notice by Applicable Law. If
the default is not cured on or_befére the dite Specified in the notice, Lender at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/orany oiher remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurréd in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable atlurney:s" fees and- Costs of title evidence.

If Lender invokes the power of sale; Lender shall give written nolice to Trustee of the occurrence of
an event of default and of Lender's electionto cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
Applicable Law may require. After the timeé:required by Applicable Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall seil t'h.n_e Property at public auction (o the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may pustpone sale of the Property for a period or
periods permitted by Applicable Law by public announcemenl at the tlme and place fixed in the notice
of sale. Lender or its designee may purchase the Property.at any sale;” ’

Trustee shall defiver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's;deed shall be’prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trusteé's and attorneys' fees; (h)
to all sums secured by this Security Instrument; and (c) any excess to the. persen or_persons legally
entitled to it or to the clerk of the superior court of the county in- which the. sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Insirument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes -evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Propeity without warranty to the
pefson or persons ]egally entitled to if, Such person or persons shall pay any- recordat:on costs and the
Trustze's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from timé to time appmnt a

successor trustee to any Trustse appointed hersunder who has ceased to act. Withott conveyance of thi,
Property, the successor trustee shall succeed to all the title, power and duties conferred upen Trustee he[em

and by Applicable Law.
15. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and c.osts in any .

actien or proceeding to construe or enforce any term of this Security Instrument. The term "attomeys feeq,"” '

whenever used in this Security Instrument, shall include without limitation attomeys' fees incurred by Lender- )

in any bankruptey proceeding or en appeal.
ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DERT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

"Witnesses:

{Seal)
ATRICIA E. ROCK -Boower

{Seal)

-Borrawer

{Seal)

-Bomrower

{Seal)
-Bormower

STATE OF WASHINGTON = st
Ccountyof Skagit R
On this day personally appeared before me

Patr1c1a E..Rock

to me known to be the jndividual(s) described in and xecuted :he wnhm and foregoing instrument, and
acknowledged that h shef’thcy signed thefame as hy /herr’ eir free and volygtai .a,\t and deed, for the uses
and purposes therein mentioned, N i \(' T

GIVEN under my hand and official seal thls (jl
b i

’\4 # \‘_ -
Notary Pjﬂ:c n??d for the State o\"@aslnn&turg qes1 ng at

My Appointment Expires on l 4 I
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