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THIS ASSIGNMENT OF RENTS dated November 25, 2003, is made and executed between
THOMAS E PALMER and DANIELLE L-PALMER, husband and wife, whose address is 933
GARLAND LANE, LACONNER, WA 98257 and (referred to below as "Grantor"} and Skagit
State Bank, whose mailing address is. 301 E. Falrhaven Ave, P O Box 285, Burlington, WA

98233 (referred to below as "Lender").
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ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing
security interest In, and conveys to Lender all of Grantor’s right, title, and interest in and to
the. Rents from the following described Property located in SKAGIT County, State of
Washmgton. ;

See SCHEDULE A-1, which is attached to this Assignment and made a part of this
Assign_l__'_ne__nt:}as:_If_:fully set forth herein.

The Proper't'j} or '_its'”eddress is commonly known as 512 S 1ST, LACONNER, WA 98257-.
The Property tax identification number is P74458, P74457, P74105

CROSS-COLLATERALIZATION. In addition to the Note, this Assignment secures all obligations, debts and liabilities, plus
interast thereon, of Borrower to Lender, or any one or mare of them, as well as all claims by Lender against Borrowar or any
one or more of them, whether.now existing or hereafter arising, whether related or unrelated to the purpose of the Note,
whether voluntary or otherwise, whether due or not due, direct or indirect, determined or undstermined, absolute or

contingent, liquidated or unquuudated ‘whether Borrower or Grantor may be liable individually or joinfly with others, whether

obligated as guarantor, surety, accommedation party or otherwise, and whether recovery upon such amounts may be or
hereafter may become barréd by any statute of limitations, and whether the obligation to repay such amounts may be or
hereafter may become otherwise unenforceable.

THIS ASSIGNMENT IS GIVEN fl'O SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives alk I'I’htS or defenses arising by reason of any "one action” or "anti-deficiency” law,
or any other law which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the
extent Lender is otherwiss entitled to a’claifh for deficiency, before or after Lender's commencement or completion of any
foreclosure action, either judicially or by exermse of & power of sale.

BORROWER'S WAIVERS AND RESPONSIBILmES ‘Lender need not tell Borrower about any action or inaction Lender
takes in connection with this Assignment. “Borrowst assumes the responsibility for being and keeping informed about the
Property. Borrower waives any defenses that may<arise because of any action or inaction of Lender, including without
limitation any failure of Lender to realize upon the’ Property or.any delay by Lender in realizing upon the Property Borrower
agress to remain liable under the Note with Lendér no matter-what action Lender takes or fails to take under this Assignment.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Documents, Grantor shall
pay to Lender all amounts secured by this Assignment as they become due, and shall strictly perform all of Grantor’s
chligations under this Assignment. Unless and until Lenider exercises its right to collect the Rents as provided below and so
long as there is no default under this Assignment, Graritor'may remain in possession and control of and operate and manage
the Property and collect the Rents, provided that the granting of the right to collect the Rents shall not constitute Lender's
consent to the use of cash collateral in a bankruptey proceeding. :

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that

Ownership. Grantor is entitled to receive the Rents free and clear of al[ rights, loans, liens, encumbrances, and claims
except as disclosed to and accepted by Lender in writing. -

Right to Assign. Grantor has the full right, power and authonty to enter nnto thts Assrgnment and to assign and convey
the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned or:‘ conveyed the Rents to any other person by any
instrument now in force.

No Further Transter. Grantor will not sell, assign, encumber, or otherwnse drspose of any of Grantor's rights in the
Rents except as provided in this Assignment.

LENDER'S RIGHT TC RECEIVE AND COLLECT RENTS. Lender shall have the rlght Bt any time, and even though no
default shall have occurred under this Assignment, to collect and recsive the Rents: For this purpose Lender is hereby given
and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenants of the Property advtsrng thern of this Assignment
and directing all Rents to be paid directly to Lender or Lender's agent. ;

Enter the Property. Lender may enter upon and take possession of the Property demand coltect and receive from the
tenants or from any other persons liable therefor, all of the Rents; institute and carry on all legal proceedings necessary
for the protection of the Property, including such proceedings as may be necessary to recover possesswn of the
Property; collect the Rents and remove any tenant or tenants or other persens from the. Property

Maintain the Property. lender may enter upon the Property to maintain the Property and keep the same in repair; to
pay the costs thereof and of all services of all employses, including their equipment, and of all continding costs and
expenses of maintaining the Property in proper repair and condition, and aiso to pay all taxes; assessments end water
ufilities, and the premiums on fire and other insurance seffected by Lender on the Property.

Compliance with Laws. Lender may do any and all things to execute and comply with the Iaws ot tha State of
Washington and also all other laws, rules, orders, ordinances and requirements of all other govemmental agencres
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on such
conditions as Lender may deem appropriate. .

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, erther in: Lenders name
or in Grantor's name, to rent and manage the Property, including the collection and application of Rents. = °

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem approprrate
and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of Grantor for the
purposes stated above. i

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that Lender i
shall have performed one or more of the foragoing acts or things shall not require Lender to do any other specific act or
thing. -

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for Grantor s
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account apd Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall determine the
application of any and all Rents received by it; however, any such Rents recsived by Lender which are not applied to such
costs-and.expenses shall be applied to the Indebtedness. All expenditures made by Lender under this Assignment and not
reimbursed.from the Rents shall become a part of the Indebtedness secured by this Assignment, and shall be payable on
demand,.with interest at the Note rate from date of expenditure until paid.

FULL PEFIFORMANCE If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
impased upon Graftor under this Assignment, the Note, and the Related Documents, Lender shall exscute and deliver to
Grantor ‘a.suitable’ satisfaction of this Assignment and suitable statements of termination of any financing statement on fila
evidencing Lender's security interest in the Rents and the Properfy. Any termination fee required by law shall be paid by
Grantor, if permitted by applicable law.

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the
Property or if Grantor fails to.comply with any provision of this Assignment or any Related Documents, Including but not
limited to Grantor's faillre 1o discharge or pay when due any amounts Grantor is required to discharge or pay under this
Assignment or any Related Doc__uh_jlents, Lender on Grantor's behalf may {but shall not be obligated to) take any action that
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances
and cther claims, at.any.timelevied or placed on the Rents or the Property and paying all costs for insuring, maintaining and
preserving the Propetty. All'such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate
charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will
become a part of the Indebiedness and, at Lender’s option, will (A) be payable on demand; (B) be added to the balance of
the Note and be apportioned, -among and-be payable with any installment payments to become due during either (1) the
term of any applicable insurance pollcy,_,_ " “{2) the remaining term of the Note; or (C) be treated as a balloon payment
which will be due and payable at tHe Note's 'maturity. The Assignment also wilt secure payment of these amounts. Sugch right
shall be in addition to all other nghts and remedies to which Lender may be entitied upon Default.

DEFAULT. Each of the tollowmg at Lender's opthn shall constitute an Event of Default under this Assignment:
Payment Default. Borrower fails to make any ‘payment when due under the Indebtedness.

Cther Defauits. Borrower or Grantor fails- to comply with or to perform any other term, obligation, covenant or condition
contained in this Assignment or in_any.of the Related Documants or to comply with or to perform any term, obligation,
covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

Default on Other Payments. Failurg of Grantor within the time required by this Assignment to make any payment for
taxes or insurance, or any other payment’ nece_esary to prevent filing of or to effect discharge of any lien.

Environmental Default. Failurs of any pa}ty to comply with or perform when due any term, obligation, convenant or
condition contained in any environmental agreement executed in connection with the Property.

False Statements. Any warranty, representanon ‘or statement made or furnished to Lender by Borrower or Grantor or
on Borrower's or Grantor's behalf under this Assignment or the Related Documents is false or misleading in any material
respect, either now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Assignment or éiny of the Related Documents ceases to be in full force and effect
{including failure of any collaterat document to createa valid and perfected security interest or lien) at any time and for
any reason. - L

Death or Insolvency. The dissolution or termination of Bormwers or Grantor's existence as a going business, the
insolvency of Borrower or Grantor, the appointment of a seceiver for any part of Borrower's or Grantor's property, any
assignment for the benefit of creditors, any type of creditor:workout, orithe commencement of any proceeding under any
bankruptey or insolvency laws by or against Borrower or Grantor, -

Creditor or Forfelture Proceedings. Commencement of Teraclosureor forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Borrower or Grantor or by any governmental
agency against the Rents or any property securing the Indebtedness. This includes a garnishment of any of Borrower’s
or Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if there is
a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim which is the basis of the
craditor or forfeiture proceeding and if Borrower or Granior gives Lender-Written notice of the creditor or forfeiture
proceeding and deposits with Lender monies or a surety bond for the-creditor or forfeiture proceeding, in an amount
determined by Lender, in its sole discretion, as being an adequate reserve or bond forthe dlspute

Property Damage or Loss. The Property is lost, stolen, substantially damaged sold or borrowed against.

Events Affecting Guarantor. Any of the preceding events occurs with: respect 10" gny Guarantor of any of the
Indebtedness or any Guarantor dies or becomes Incompestent, or revokes or: dnsputes the valldnty of, or liability under,
any Guaranty of the Indebtedness. . .

Adverse Change. A material adverse change occurs in Grantor's financial condmon or t_ender belleves the prospect of
payment or performance of the Indebtedness is impaired. ; :

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at a.ny t|me thereafter, Lender
may exercise any one or more of the following rights and remedies, in addition to any cther rlghts or, remed:es provided by
law: r .

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grent'or..to _.deeta‘re_th_e entire
Indebtedness immediately due and payable, including any prepayment penalty which Grantor would b reguifed.to pay.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession”of-the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above.tender's
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights provided, for in.the Lender's
Right to Receive and Collect Rents Section, above. If the Rents are collected by Lender, then Grantor.: 1rrevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereot<in the name of

Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender.jn response ..
to Lenders demand shall satisfy the obligations for which the payments are made, whether or not any proper groundg”
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a.;

receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessicn of all or any part of the P
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure .~

or sale, and to coliect the Rents from the Property and apply the proceeds, over and above the cost of the receivership;

against the Indebtedness. The receiver may serve without bond ff permitted by law. Lender's right to the appointment .

of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substaritial
- amount. Employment by Lender shall not disqualify a person from serving as a receiver.
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) O’tnar"hemedles Lender shall have ali other rights and remedies provided in this Assignment or the Note or by law,

i Electlon of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
- election.to make expenditures or to take action to perform an obligation of Grantor under this Assignment, after Grantor's
failure to perform shall not affect Lender's right to declare a default and exercise its remedies.

{Attomeys Fees, Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignment,
1 ender shall be entitled to recover such sum as the court may adjudge reasonable as aftorneys' fees at trial and upon
a_ny__app_eal Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender iricurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement.of its rtghts shall become a part of the Indebtedness payable on demand and shall bear interest at the Nate
rate framthe. date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,

however subject to any timits under applicable law, Lender’s attorneys’ fees and Lender’s legal expenses, whether or not
there is"a lawsoit, including attorneys' fees and expenses for bankrugtey proceedings (including efforts to modify or
vacate any automatic stay ‘or injunction), appeals, and any anticipated post:| Judgment collection services, the cost of
searching records,.obtaining-tite reports (including foreclosure reports), surveyors' reports, and appraisal fees, title
insurance, and fees for-the Trustee, to the extent permittad by applicable law. Grantor also will pay any court costs, in
addition to all ofher-$urs:provided by law.

MISCELLANEOUS PROVISIONS. . The fallowing miscellaneous provisions are a part of this Assignment:

Amendments. This Assignmént, together with any Related Documents, constitutes the entire understanding and
agreement of the partias:-as 1o the-miatters set forth in this Assignment. No alteration of or amendment to this Assignment
shall be effective unlgss glven in. wntlng and signed by the party or parties sought to be charged or bound by the

alteration or amsndment. -

Caption Headings. Captuo‘n _headings_fin this Assignment are for convenisnce purposes only and are not to be used to
interpret or define the provieions of this 'As”signment

Governing Law. This Asslgnment will: be governed by, construed and entorced in accordance with federal law
and the laws of the State of Washington This Assignment has been accepted by Lender in the State of
Washington.

Joint and Several Liability. Al oblfganons of Borrower and Grantor under this Assignment shall be joint and several,
and all references to Grantor shall mean each &nd every Grantor, and all references to Borrower shail mean each and
every Borrower. This means that each~-Borrowen and Grantor signing below is responsible for all obligations in this
Assignment.

Merger, There shall be no merger of the |nterest or estate created by this assignment with any other interest or estate in
the Property at any time held by or for the benefit of tender in any capacity, without the written consent of Lender.

Interpretation. {1) In all cases where theré is'more than onse Borrower or Grantor, then all words used in this
Assignment in the singular shall be deemed to have been used in the plural where the context and construction so
require. {2) If more than one person signs this: Assignment as "Grantor," the obligations of each Grantor are joint and
several. This means thal If Lender brings a lawsuit, Lender may sue any one or more of the Grantors. If Borrower and
Grantor are not the same parson, Lender need not-sue Borrower first, and that Borrower need not ba joined in any
lawsuit. (3) The names given to paragraphs or sections in this Assignment are for convenience purposes only. They
are not to be used to interpret or define the provisions of this Asmgnment

No Waiver by Lender. Lender shall not be deemed to have wanved any tights under this Assignment unisss such
waiver is given in writing and signed by Lender. No delay or omission ori the part of Lender in exercising any right shall
operate as a waiver of such right or any other righl. A waiver by Lender of a provision of this Assignment shall not
prejudlce or constitute a waiver of Lender's right otherwise to' demand"strict compliance with that provision or any other
provision of this Assignment. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall

constitute a waliver of any of Lender’s rights or of any of Grantor's obllgahons as 1o any future transactions. Whenaver
the consent of Lender is required under this Assignment, the granting’of such consent by Lender In any instance shall
not constitute continuing consent to subsequent instances where such consem is reqmred and in all cases such consaent
may be granted or withheld in the sole discretion of Lender. :

MNotices. Subject to appllcable law, and except for notice required or allowed by Iaw to be: given in another manner, any

notice required to be given under this Assignment shall be given in writing, and Shall: be effective when actually
delivered, when actually received by telefacsimile (unless otherwise required by faw), wheri deposited with a nationally
recognized ovemight courier, or, if mailed, when deposited in the United States mail, as first class, certified or registered
mail postage prepaid, directed to the addresses shown near the beginning of this' Assignmer. Any party may change its
address for notices under this Assignment by giving formal written notice to the.other parties, _specifying that the purpose
of the notica is to change the party's address. For notice purposes, Grantor agrees to-keep Lender informed at all times
of Grantor's current address. Subject to applicable law, and except for notice required oralloived by law to be given in

anocther manner, if there is more than one Grantor, any notice given by Lender fo any Grantor |s deemed to be notice
given to all Grantors.

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under thls ‘Assignment are
granted for purposes of security and may not be revoked by Grantor until such time ag the same are renounced by
Lender.

Severability. If a court of competent jurisdiction finds any provision of this Assignmem-~’tq--be iHega_!,, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, Invalid, or
unenforceable as to any other person or circumstance. If feasible, the offending provision shall be considered madified

so that it becomes legal, valid and enfarceable. If the offending provision cannct be so modified, it shall be considared

deleted from this Assignment. Unless otherwise required by law, the illegality, invalidity, or unenforoeabllrty of ‘any
provision of this Assignment shall not affect the legality, validity or enforceability of any other prowsmn of, thls
Assignment. .

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Gramors mterest thls
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of ..
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with. Grantor's™
successars with reference to this Assignment and the Indebtedness by way of forbearance or extension wnhout releasmg i
Grantor from the obligations of this Assignment or liability under the Indebtedness. .

Time Is of the Essence. Time is of the essence in the performance of this Assignment,

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and benefits of the homestead-'“
exemption laws of the State of Washington as to all Indsbtedness secured by this Assignment.

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTF\‘ARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM SALE .

E
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" UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH AND
EVERY-PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR TITLE TO THE
PROPERTY SUBSEQU ENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS." The following capitalized words and terms shall have the following meanings when used in this Assignment.
Unless gpecifically stated to the contrary, all references to dollar amounts shall mean amounts in lawiul money of the United
Slatgs of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as
the coritext may require. Words and terms not otherwise defined in this Assignment shall have the meanings atiributed to
such terms in:the.Unifarm Commercial Code:

Assugnment. The:word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may be
amended &f madified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT OF
RENTS from time to tlme

Borrower. The word "Borrower" means PALMER'S RESTAURANTS INC..
Default. The word_".'D'éf_ant__l" ‘means the Default set forth in this Assignment in the section titied *Default".

Event of De!ault." _Thé wofds‘* 'Event of Default’ mean any of the events of default set forth in this Assignment in the
default section of this As&gnment

Grantor. The word "Grantor" means THOMAS E PALMER and DANIELLE L PALMER.

Guarantor., The word "Guarantor means any guarantor, surety, or accommodation party of any or all of the
Indebtedness. : -

Guaranty. The word “Guaranty" means the guaranty from Guarantor to Lender, including without limitation & guaranty of
all or part of the Note. :

Indebtedness. The word “Indebtedness ‘means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, togelher with all renewals of, extensions of, medifications of, congolidations of
and substitutions for the Note or Related-Docliments and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incutred by Lender to enforce Grantor's obligations under this Assignment, together
with interest on such amounts as providéd in thig Assignment, Specifically, without limitation, Indebtedness includes ail
amounts that may be indirectly secured by the Crogs-Collateralization provision of this Assignment.

Lender. The word "Lender" means Skaglt Slale Bank its successors and assigns.

Note. The word “Nole" means the promissory note dated November 25, 2003, in the original principal
amount of $200,533.81 from Borrower 10 Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and subshtutrons for the-promissory note or agreement.

Property. The word "Property" means ail of Grantors rlght title and interest in and to all the Property as described in the
"Assignment” section of this Assignment.

Related Documents. The words "Rslated Docume_r__lts" mean all promissory notes, credit agreements, loan agresments,
environmental agreements, guaranties, security -agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements. .and documents whether now or hereafter existing, executed in
connection with the Indebtedness. A

Rents. The word "Rents" means all of Grantor's present and future r|ghts titte and interest in, to and under any and all
present and future leases, including, without limitation, all rents, revenue; income, issues, royalties, bonuses, accounts
receivable, cash or security deposits, advance rentals, profits and proceeds from the Property, and other payments and
benefits derived or to be derived from such leases of Bvery kirid and nature, whether due now or later, including without

limitation Grantor's right to enforce such leases and to receive and collect payment and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON NOVEMBER 25, 2003,

GRANTOR:
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STATE OF 'i;- WA )
}8s
coum or-' S/tfd@l} }
‘7)
On this day. before me, fhe undersigned Notary Public, personally appeared THOMAS é\ I IELLE L

PALMER, pérsanally.known to.me or proved to me on the basis of satistactory evidence to
and who executed the ASSIGNMENT OF RENTS, and acknowledged that they signed the AssigmTent as their free and

voluntary act and deed, for 1he uses and purposes therel gntioned.
&?_ day of pﬁ’@(’@bﬂ/ 20 03

Given under my hand and ofﬂcial seal this
By Residing at Sedv o I, ool @q

Notary Public in and for t_I]eﬁs'gatéhpf‘ it ] My commission expires ;’?ﬂ@i

LASER PRO Lending, Yor. 522 10:005 .Gbp'l “Harland Financlel Salylions, inc. 1937, 2009, All Righte Fsserved. - WA LACFALPLGIAFC TR-7218 PR-2
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Schedule “A-1” e 110098-P

DESCRIPTION:

PARCEL “A”:

Tract 7 of “CORRECTED SUPPLEMENT TO PLATE 18, TIDE AND SHORE LANDS OF SECTION
36, TOWNSHIP 34 NORTH, RANGE 2 EAST, W.M., LACONNER HARBOR?, according to the
official map thereof in the Office of the State Land Commlssmner at Olympia, Washmgton EXCEPT the
Southerly 114 feet as conveyed to Glen A. Comwall by deed dated January 22, 1942 and recorded July
23, 1942, in Volume 186 of Deeds, page 577

ALSOQ, Tract 2 of “MAP OF LACONNER, WHATCOM COUNTY, WASHN. TERRY ., 1872”, as per
plat recorded in Volume 2 of Plats, page 49, records of Skagit County, Washington, EXCEPT that portion
conveyed to the Town of LaConner by Deed dated July 20; 1915 and recorded December 2, 1942, under
Anditor’s File No. 358036, in Volume 187 of Deeds page 536

Situate in the County of Sk.aglt State of Washmgton

PARCEL “B”:

The Southerly 114 feet of Tract 7 of “CORRECTED SUPPLEMENT TO PLATE 18, LACONNER TIDE
LANDS?”, as per map thereof filed in the office of the Commissioner of Public Lands at Olympia,
Washington, EXCEPT that portion conveyed to the Town of LaConner by deed dated July 20, 1915, filed
December 2, 1942, under Auditor’s File No. 358036, and recorded in"Volume'l 87 of Deeds, page 536.

Situate in the County of Skagit, State of Washington.
PARCEL “C”:

A portion of the Harbor Area fronting Tract 7, as shown on the 1986 Corrected Supplement to Plate 18 of
LaConner Tidelands as shown on the official map on file at the Office of the Commlssmner of Public

Lands, Olympia, Washington, more particularly described as follows:

Beginning at the lead plug at the intersection of First Street and Benton Street:
thence North 58°47°00” West 45.00 feet;

thence North 31°13°00” East 20.00 feet; : Lo
thence North 58°47°00” West 57.00 feet, more or less, and the true point of begmnmg,
thence North 58°47°00” West 27.00 feet, more or less;

thence North 29°57°00™ East 122.00 feet, more or less;

thence South 58°47°00” East 60.00 feet, more or less;

thence South 18°16°00” West 94.00 feet, more or less;

thence North 58°47°00™ West 18.00 feet, more or less; _
thence South 31°13°00” West 7.00 feet, more or less; : ' \mmmm‘wmwwwmwmwm

thence North 58°47°00” West 20.00 feet more or less; 130300235
. Skag|t 00unty udltor
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PARCEL “C” Continued:

thence South 31°13°00” West 6.00 feet; more or less;
thence North 58°47°00” West 7.00 feet, more-or less;
thence South 31°13°00” West 6.00 feet, more or less;
thence North 58°47°00” West 5.00 feet, more-or less;
thence South 31°13°00” West 15.00 feet, more or less, to the point of beginning;

PARCEL “C-1”:

A portion of the Harbor Area fronting Tract 7, as shmm on the 1986 Corrected Supplement to Plate 18 of
La Conner Tidelands as shown on the official map on file at the Office of the Commissioner of Public
Lands in Olympia, Washington, more particularly desertbed as follows

Beginning at the lead plug at the intersection of First Street and Benton Street
thence North 58°47°00” West 95.00 feet; : :

thence North 31°13°00” East 21.00 feet; L v

thence North 13°55°00” East 127.00 feet, more or less, to the true pomt of beginning;
thence North 58°47°00” West 35.00 feet to a point on the outer harbor Ime ;

thence North 29°57°00” East 10.40 feet, ;

thence South 89°55°40 East 68.00 feet, more or less;

thence South 16°00°00” West 45.0 feet, more or less;

thence North 58°47°00” West 26.00 feet, more or less, to the point of begmmng

PARCEL “C-2":

A portion of the Harbor Area fronting Tract 7, as shown on the 1986 Corrected Supplemsnt to Plate 18 of
La Conner Tidelands as shown on the official map at the Office of the Commlssmner of Pubhc Lands in
Olympia, Washington, more particularly described as follows: e

Beginning at the lead plug at the intersection of First Street and Benton Street;
“thence North 58°47°00” West 45.00 feet, more of less;

thence North 31°13°00” East 20.00 feet, more or less; Lo e

thence North 58°47°00” West 120.00 feet, more or less, to a point on the outer harbor line and the true

point of beginning;
thence Northeasterly along the outer harbor line 120.03 feet, more or less;

thence South 58°47°00” East 35.00 feet, more or less;
thence South 29°57°00” West 120.03 feet, more or less;
thence North 58°47°00” West 35.00 feet, more or Iess, to the point of beginning.
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