VENTURE BANK

- | /wmmmmmmm

" % ATTN: RESIDENTIAL Skagit County Auditor
" LENDING DEPARTMENT 11/26/2003 Page
'P.0. BOX 3800 o Tof 10 3:50py

¢ -LACEY, WA 98509-3800 T
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""-.\CONSTRUCTION DEED OF TRUST

DATE: November 21 2003

Reference # (if appllcable} 6491 138170 Additional on page
Grantor(s): ‘

1. MARTIN, .JESSE J

2. SALIE, LAURA K.

Grantee(s) R
1. VENTURE BANK .7 .
2. LAND TITLE COMPANY Trustee

Legal Description: TRACT Y, MONTBORNE HTS. Additional on page 2
Assessor's Tax Parcel ID#: 4135-025:011:0202

THIS DEED OF TRUST is dated November 21, 2003, among JESSE J. MARTIN, A SINGLE
PERSON, and LAURA K. SALIE, A SINGLE PERSON, whose address is 2211 JASMINE PLACE,
MOUNT VERNON, WA 98273 ("Grantor"}; VENTURE BANK, whose mailing address is
RESIDENTIAL LENDING, P. O. BOX 3800, 130. MARVIN ROAD SE, LACEY, WA 98509
{referred to below sometimes as "Lender” and sometlmes as "Beneficiary"); and LAND TITLE
COMPANY, whose mailing address is 111 EAST GEORGE HOPPER ROAD, BURLINGTON, WA
98233 (referred to below as "Trustee"). ST
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DEED OF TRUST
(Continued) Page 3

7 redsonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
~compliance with the terms and conditions of this Deed of Trust.

~Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
campllance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
) othérwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
‘in‘effect, of all governmental authorities applicable to the use or occupancy of the Proparty. Grantar may contest
“ini good faith’ any such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lendsr in writing prior to deing so and so long as, in Lender's
sole oplnlon Lender s interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security’ ora surgty ‘bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty toy:tPrr:g_te_g:i‘:..= Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in additian to those acts set forth above in this section, which from the character and use of the Property are
reasonably necegsary 1o protect and preserve the Property,

Construction Loan, ' If some.or all of the praceeds of the loan creating the Indebtedness are 1o be used to construct
or complete construction of - any Improvements on the Property, the Improvements shall be completed no later than
the maturity date of the, Note (or such earlier date as Lender may reasonably establish} and Grantor shall pay in full
all costs and expensés in connection with the work. Lender will disburse loan proceeds under such terms and
conditions as Lender may deiern:Teasonably necessary to insure that the interest created by this Deed of Trust shall
have priority over all possible:liens, including those of material suppliers and workmen. Lender may require, among
ather things, that disbursement ‘requests be supported by receipted bills, expense affidavits, waivers of liens,
canstruction progress reports, and.sueh other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or; (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose Su"eh ather conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written gonsent, of alFar-any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” means the conveyance of Reéal Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whather voiuntary or involuntary; whather by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contragt, or by
sale, assignment, or transfer of any beneficial. intérest: in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law- or by Washlngton law.

TAXES AND LIENS. The following provusrons relatmg to: the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (a'nd: in afl e_vents prior 1o delinquency) all taxes, special taxes, assessments,
charges lincluding water and sewer], fines and impositions levied against ar on account of the Praperty, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens havirig priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. . R

Right to Contest. Grantor may withhold payment of any tax, _as's_eéement, or claim in connection with a good faith
dispute over the obligation to pay, 8o long as Lender's intersst in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) :days after the lien arises or, if a lien is filed,
within fiftesn {15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sutficient corporate surety behd or other security satisfactory to Lender in an
ameunt sufficient to discharge the lien plus any costs and. attorneys! fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor.shail defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Prope:ty Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedmgs 3

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactorv evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental. offlcral to*dellver to Lender at any time a written
statement of the taxes and assessments against the Property, B

Notice of Construction, Grantor shall notify Lender at least fifteen {15} days’ before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any'mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and W|[I pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of f|re msurance wuth standard extended
coverage endorsements on a replacement basis for the full insurable value covering, all‘impioveriients on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, ‘and with a-Standard mortgagee
clause in favar of Lender, together with such other hazard and liability insurance as Lender miay-treasonably require.
Palicies shall be written in form, amounts, coverages and basis reascnably acceptable to Lender and issued by a
company or campanies reasonably acceptable ta Lender. Grantor, upon request of Lender, will detiver 1o Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, ingludirg stipulstions that
coverages will not be cancgelled or diminished without at least ten {10} days prior written’notice to Lender. E£ach
insurance policy also shall include an endarsement providing that coverage in favor of Lender WI|| not be‘impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be lpgated in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard atea,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice-is:given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance of the lean

and any prior liens on the property securing the loan, up to the maximum policy limits set under the Natiohat Floodn-_

Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term’ “af the Ipan..

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property.: Lender mayf':.

make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whether or not-Lender's

security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply E

the proceeds to the reduction of the indebtedness, payment of any lien affecting the Property, or the restoratmn"

and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repdir or.:*

replace the damaged or destroyed Improverments in a manner satisfactory to Lender. Lender shall, "upsn
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of

repair or restoration if Grantor is not in defauft under this Deed of Trust. Any proceeds which have not been :

ARMAEM
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DEED OF TRUST
{Continued) Page 5

:“rea"s'enably convenient to Grantor and Lender and make it available to Lender within three (3) days after receipt of
~written demand from Lender to the extent permitted by applicable law.

. ﬂddreeee‘s.‘_ The mailing addresses of Grantor {debtor) and Lender (secured party) from which information
* cengeriiing the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commermal Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney |n-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upen request of Lender, Grantor will make, execute and
delivér; or will gause to be made, executed or delivered, to Lender ar to Lender's designee, and when requested by
Lender, cause ‘to bg filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and plates as: Lender__ may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
othet documents as ray, in the sole opinion of Lender, be necessary or desirable in order 1o effectuate, complete,
perfect, continue,-or préeserve (1} Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and” {2} " the-liens and security interests created by this Deed of Trust as first and prior liens on the
Praperty, whethernow-owrigd or hereafter acquired by Grantor. Unless prahibited by law ar Lender agrees to the
contrary in writing, Grantor stiall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph

Attorney-in-Fact. If Grantar fm!s 10 do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantet and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorngy- |n-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred 1o in
the preceding paragraph.

FULL PERFORMANCE. If Granter pays aII the Indebtedness when due, and otherwise perfarms all the obligations
imposed upen Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver 1o ‘Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. ~The grantee in any reconveyance may be described as the "persan or persons
legally entitled thereto", and the reeltals in-the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts

EVENTS OF DEFAULT. At Lender's optlon Grantor WI|| be in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantor fails to make any payment when due under the indebtedness.

Break Other Promises. Grantor breaks any prom|se made to Lender or fails to perform promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with anv other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related:Documents. . If such a failure is curable and if Grantor has not
been given a notice of a breach of the same pravision of this Deed of Trust within the preceding twelve {12}
manths, it may be cured {and no Event of Default will have occurred] if Grantor, after Lender sends written notice
demanding cure of such failure: {a) cures the failure within tan (19) days; ar (b} if the cure reguires more than ten
{10) days, immediately initiates steps sufficient to cure“the fallure and thereafter continues and completes all
reasonable and necessary steps sufficient to produce cempllance as soon as reasonably practical.

Default on Gther Payments. Failure of Grantor within the-tirme requlred by this Deed of Trust to make any payment
for taxes or insurance, or any gther payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Grantor default under?any loan, extension of credit, security agreement,
purchase or sales agreement, or any other agreement, in favor ofiany other creditor or person that may materially
affect any of Grantor's property or Grantor's ability to repay the Indebtedness or perform their respective
ohligations under this Deed of Trust or any of the Related Documients. .

False Statements. Any representation or statement made or furmshed 107 Lender by Grantar or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or m:sleadnng in any matenal respect, either now or at
the time made or furnished. e

Defective Collateralization. This Deed of Trust or any of the Related Dobuments"ceasas to be in full force and
effect (including failure of any collateral document to create a valid and: perfected secunty interest or lien} at any
time and for any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appomtment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Gfantor.

Taking of the Property. Any creditor or governmental agency tries to take any. of thé Pr6pe y-or any other of
Grantor's property in which Lender has a lien. This includes taking of, garnishing of or lévying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the ‘tlaim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then thls default prowsnon will not
apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement hetween'Graritor and

Lender that is not remedied within any grace period provided therein, including without limitation-any. agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or.later. .-

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guaranter, enderser, sutetv,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodsation party

dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guarantv ‘of the":

Indebtedness. In the event of a death, Lender, at its optmn. may, but shall not be required “to; permit.the

guarantor’'s estate to assume unconditionally the obligations arising under the guaranty in a manner satlsfacter
Lender, and, in doing so, cure any Event of Default.

Insecurity. Lender in good faith believes itself insecure.

nght to Cure. If such a failurs is curable and if Grantor has not been given a notice of a breach of the same .

provision of this Deed of Trust within the preceding twelve {12} months, it may be cured {and no Event of Default”

will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the
failure within ten {10) days; or (b} if the cure requires more than ten {10) days, immediately initiates steps

T

Skagit County Auditor
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DEED OF TRUST
{Continued) Page 7

;7 the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
: -trystee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
i gliccessor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
“upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern 10 the exclusian of all other provisions for substitution.

NOTICES SUbJECt to applicable law, and except for notice required or allowed by law to be given in another manner,
any natice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effectiva when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, whah deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses:éhown nearithe begirning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien whith_ has prgorlty ‘over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of-Trust. - Any person may change his or her address for netices under this Deed of Trust by giving farmal
written notice to the other person or persons, specifying that the purpose of the notice is to change the person's
address. For notice purposés,.Grantor agrees to keep Lender informed at all times of Grantor’s current addrass.
Subject to applicablg 'Iaw 'and"ei«:ept for notice required or allowed by law to be given in another manner, if there is
more than one Grantor; ahy-notige given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility to tell the:others of the notice from Lender.

MISCELLANEOUS PROVlS\DNS. '__The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What_is*‘ Wriﬁ;gn ir“this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender congerning.the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be i in wntlng and must be signed by whoaver will be bound or obligated by the change or
amendment. :

Caption Headings. Captlon headmgs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the pm\rlsmns of his Deed of Trust,

Mergar There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any t|me hald by or for the henefit of Lender in any capacity, without the written consent
of Lender. :

Governing Law. This Deed of Trust will be govarned by and interpreted in accordance with federal law and the
laws of the State of Washington. This: Deed cf Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of THURSTON County, State of Washington.”

Joint and Several Liability. All obligatioﬁg-fof Gié__ntor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of:Trust.

Mo Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that ‘Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does’ ‘agree in wrltlng to give up one of Lender's rights, that does not
mean Granter will not have to comply with the other pravisions: ot this Deed of Trust, Grantor also understands
that if Lender does consent to a request, that does not'mean that “Grantor will not have to get Lender's consent
again if the situation happens again. Grantor furthef understands that just because Lender consents ta ona or
more of Grantor's reguests, that does not mean Lender will be required to consent to any of Grantor’s future
requests. Grantor waives presentment, demand for pavment protest and notice ot dishonor.

Severabllity. If a court finds that any provision of this Deed.of T{ust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be ‘valid or enforced. Therefore, a court will
anfarce the rest af the provisions of this Deed of Trust even if a pmwston of thls Deed of Trust may be found to be
invalid or unenfarceable. :

Successors and Assigns. Subject to any limitations stated in th:s Deed: of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding uporn and inure to the benefit. of the partiesi-their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor,-Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Iridebtédriess by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Tryst or Ilat_nllt_y under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of 1his ﬁeed of Trﬁst

Waiver of Homestead Exemption. Grantor hereby releases and waives all nghts and benefnts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

SERVICING NOTICE. Grantor is hereby notified that the servicing for the Ioan ns sub]ect to sale, transfer, or
assignment. If and when the servicing is seld, transferred or assigned, the purchasmg serwclng agent is required to
provide notification to Grantor. 5

DEFINITIONS. The following words shall have the following meanings when used in thls Deed of Trust
Beneficlary. The ward "Beneficiary” means VENTURE BANK, and its successors and asstgns

Borrower. The word "Borrower" means JESSE J. MARTIN and LAURA K. SALIE and |ncludes al! co sngners and
co-makers signing the Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lendef and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Parsonal Property and
Rents. A

Environmental Laws. The words "Environmental Laws"™ mean any and all state, federal and' !_oc'al zstatut"e__s,
regulations and ordinances relating te the protection of human health or the environment, "inc‘l'(Jding withiout
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, ‘as:amengded, 42n-__
U.5.C. Section 9601, et seq. {"CERCLA"], the Superfund Amendments and Reauthorization Act of 1988, Pubi'L.
No. 99-499 {("SARA"}, the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq.,:the Resburge:
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal’ Iaws, rules~
or regulations adopted pursuant thereto,

Event of Default. The words "Event of Default™ mean any of the events of default set forth in this Deed of Trust m"

the events of default section of this Deed of Trust.
Grantor. The word "Grantor" means JESSE J. MARTIN and LAURA K. SALIE. .
Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to .

R
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DEED OF TRUST
{Continued} Page 9

REQUEST FOR FULL RECONVEYANCE

Top” s , Trustae

The _)ﬁ:'n_dé'rsignéq is the legal awner and holdec of all indebtedness secured by this Deed of Trust. You are hereby
requested, upory payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust,

Dater. ‘ot o T Beneficiary:
Its:

LASER PRO-Lending, Ver. §.22.00.008 Copr. Hatland Financial Sotutians, Ine. 1587, 2003, All Righty Retecynd. - WA XOARPEICRBUITECHUMNGOY FC TRI08 PR.7

e
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_Schedule “A-17 108807-PE

Tract "Y" of that certain record of survey entitled "MONTBORNE HEIGHTS (Revised), recorded August
18,:1993in.Book 14 of Surveys, pages 165 and 166, under Auditor's File No. 9308180056 and being a
portion:of Lots 1 through 17, inclusive, Block 23; all of Block 24; Lots 1 through 11, inclusive, Block 25,
Lots 1 through 18, inclusive, Block 26 and all of Block 27, all in "PLAT OF THE TOWN OF
MONTBORNE, SKAGIT COUNTY, WASHINGTON", as per plat recorded in Volume 2 of Plats, page 80,
records of Skagit Courity; Washington,

TOGETHER WITH I;hosé*ﬁmtions of vacated street and alley adjacent to said Lots and Blocks which have
reverted to said premises by operation of faw.

Situate in the County ofSkagIt, State of Washington.

W
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