e U

NEELL Skagit County Auditor

-~ 4{52 MERIDIAN ST STE 113 ,
BELLINGHAM, WA 98226, 17’?6’2903 Page ot n 1:23PM

- — [Space Above This Line For Recording Data] ﬂm' mnmw -I m

DEED OF TRUST k¥l

..................................................................

...........................................................................

13657  GODDMAN L ANE, ANACGRTES 'HA 98221 . The uustee is

which is orgamzcd and existing under the laws Of Washmgton and whose address is | 4152 MERIDIAN. ST STE

BELLINGHAM. WA 98226, .. ... [ ("Lender”).
Borrower owes Lender the principal sum of FOUR .HUN.D.H.E.D. .T.HIB.T.Y. FOUR. THOUSAND FIVE HUNDRED, NINETEEN, .
DOLLARS AND SEVEN CENTS. . .. Dollars (U.S. $.434919.07 . . ). This debt is evidenced by Botrower’s note

dated the same date as this Security Instrument (”Note”), whlch prov1des for monthly payments, with the full
debt, if not paid earlier, due and payableon . 11/26/33 .0 .00 L
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest,
and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrument; and (¢} the performance of
Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower,
irrevocably grants and conveys to Trustee and Trustee’s successors and assigns, in trust, with power of sale, the
following described property located in SKARTT, e County, Washmgton

THE DESCRIPTION OF THE PROPERTY IS ON A SEPARATE FORM ATTACHED-TO THIS
MORTGAGE/DEED OF TRUST, WHICH DESCRIPTION IS A PART OF THIS MDHTGAGEf

DEED OF TRUST. SEE ATTACHED SCHEDULE "C"

ABBREVIATED LEGAL: SECTION 12, TOWNSHIP 34, RANGEl P’TN’. NE___.— SW AKA
LOT 1 OF SHORT PLAT 61-89 ' T

TAX ACCT# 340112-0-035-0111 P19257

which has the address of 1 3657, GOOOMAN | LANE. . Sty s ANAEDH TES ..... ty] ............. )
ce

Washington . 88221 ... .. .. ... ... ("Property Address™);

TOGETHER WITH all the improvements now or hereafter erected on the propt:rty, and all easements
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Insmnncm as the ]
“Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the

right to grant and convey the Property and that the Property is unencumbered, except for cncumbrances of .

record. Barrower warrants and will defend generally the title to the Property against all claims and demandb
subject to any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform

" _“covenaris with limited variations by jurisdiction to constitute a uniform security instrument covering real

prppérty’.
: " UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

: 1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges
due under the-Nete.

- 2. Funds for Taxes and Insurance. If requested by Lender in writing and subject to applicable law,
Borrower shall-pay to Lender on the day monthly payments are due under the Note, until the Note is paid in
full, a sum- ("Funds") for: (a) yearly taxes and assessments which may attain priority over this Security
Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the Property, if any; (c)
yearly hazard ot property insurance premiutus; (d) yeatly flood insurance premiutns, if any; (¢) yeariy mortgage
insurance premiuins, if any; and (f) any sums payable by Borrowet to Lender, in accordance with the prowsmns
of paragraph 8, in liet of the payment of mortgage insurance premiums. These items are called “Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a
federally related mortgage loar may requite for Borrower’s escrow account under the federal Real Estate
Settlement Procedures Act of 1974 as amended from time to time, 12 U.5.C. § 2601 er seg. ("RESPA"), unless
another law that applies to the Funds sets a lesser amount, If so, Lender may, at any time, collect and hold
Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis
of current data and reasonable esumates of expendltures of future Escrow Items or otherwise in accordance with
applicable law.

The Funds shall be heId in'an mstituuon whose deposits are insured by a federal agency, instrumentality,
or entity (inchuding Lender, if Lender is such-an ipstitution) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items: Lendér may not charge Borrower for holding and applying the Funds,
anmually analyzing the escrow account, or verifying the Escrow Ttems, unless Lender pays Borrower interest on
the Funds and applicable law permits Lender to'make such a charge. However, Lender may require Borrower to
pay a one-time charge for an independent real estate tax veporting service wsed by Lender in connection with
this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law requires
interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give
to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and
the purpose for which each debit to the Fands was made The Funds are pledged as additional security for all
sums secured by this Security [nstrament. '

If the Funds held by Lender exceed the amoum's pcnmttcd to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. ‘If the amount
of the Funds held by Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may so
notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to make up the
gfﬁcwncy Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender’s sole

scretion

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender,
priot to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition
or sale as a credit against the sums secured by this Security Instrument. .

3. Application of Payments. Unless applicable law provides otherw:sc all payments received by
Lender under paragraphs 1 and 2 shall be applied. first, 1o any prepayment charges due under the Note; second,
to amounts payable if any under paragraph 2; third, to interest due; fourth, to principal due -and last, to any late
charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, cha,rges ﬁncs ‘and  impositions
attributable to the Property which may attain priority over this Security Instrument, and leasehold payments or
ground rents, if any. If applicable Borrower shall pay these obligations in the manner provided in paragraph 2,
or if not pald in that manner, Borrower shall pay them on time directly to the person owed payirient. Borrower
shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes
these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security- Instrument “upless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manger acccptable to

Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings.
which in the Lender’s opinion operate to prevent the enforcement of the lien; or (¢} secures from the holder of ;

the lien an agreement satisfactory to Lender subordinating the lien to thls Security Instrument. It Lender
determines that any part of the Property is subject to a lien which may attain priority over this: “Security

Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or takc one’ -

or more of the actions set forth above within 10 days of the giving of notice.
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T 5 Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
- erccted on _the Property insured against loss by fire, hazards included within the term “extended coverage” and
any other hazards, including floods or flooding, for which Lender requxres insurance. This insurance shall be
_mamtamed in the amounts and for the periods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheld.
If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage to
protect Lender’s tights in the property in accordance with paragraph 7.

. ‘All insuranee policies and renewals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender. shall. have the right to hold the policies and renewals. If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiuims and renewal notices. In the event of loss, Borrower shall
give prompt motice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by
Borrower.

Unless Lender and Bonower otherwise agree in writing, insurance proceeds shall be applied to
restoration or repair of the Preperty damaged if the restoration or repair is economically feasible and Lender’s
security is not lessened. If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or
not then due, with any excess'paid to-Borrower. If Borrower abandons the Property, or does not answer within
30 days a notice from Lender thatthie-insurance carrier has offered to settle a claim, then Lender may collect the
insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by
this Security Instrument, whether or no1 then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall
not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of the payments. If under paragraph 21-the Property is acquired by Lender, Botrower’s right to any
insurance policies and proceeds résulting from damage to the Property prior to the acquisition shall pass to
Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within sixty days after the execution of this Secunty Instroment and shall continue to occopy the
Property as Botrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent. shall not be upreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s. control. Borrower shall not destroy damage or impair the
Property, allow the Property to detcriorate, or cominit waste.on the Property. Borrower shall be in default if any
forfeiture action or proceeding, whether c1v11 or ctiminal;’1s begul; that in Lender’s good faith judgment could
result in forfeiture of the Property or otherwise mateﬂ'ally impair the lien created by ihis Security Instrament or
Lender’s security interest. Borrower may cure such a default.and reinstate, as provided in paragraph 18, by
causing the action or proceeding to be dismissed with a.ruling that, in Lender’s good faith determination,
precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien created
by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate information or statements to Lender (01' failed
to provide Lender with any material information) in connection with: the loan evidenced by the Note, including,
but not limited to, representations concerning Borrower’s occupancy of the Property as a prmc1pa1 res1dencc If
this Security Instrument is on a leaschold, Borrower shall comply with’ ail the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee tltle shall not merge unless Lender agrees
to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower faﬂs to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may. significantly affect
Lender’s rights in the Property (such as a proceedmg in bankruptcy, probate, for condemnation or forfeiture or
1o enforce laws or regulations), then Lender may do and pay for whatever is necessary.to protect the value of
the Property and Lender’s rights in the Property. Lender’s actions may include paying any soms secured by a
lien which has priority over this Security Instrument, appearing in court, paying reasonable attoreys” fees and
entering on the Property to make repairs. Although Lender may take action under this paragraph 7 Lender does
not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Bofrower
secured by this Security Instrument. Unless Borrower and Lender agree to other terms.of payinent, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable Wlt]:l interést,
upon notice from Lender to Borrower requesting payment. :
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0w ¢ 8, Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured
" +"by this-Security Instrument, Borrower shall pay the premiums requited to maintain the mortgage insurance in
effect. I, for any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect,
Borrower shall pay the premijums required to obtain coverage substantially equivalent to the mortgage insurance
previously in effect, at a cost substantially equivalent to the cost to Borrower of the mortgage insurance previously
in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent mortgage insurance
coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly
mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 1o be in
effect. Lender will aecept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss
reserve paymients may-no longer be required, at the option of Lender, if mortgage insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is obtdined. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or
to provide a loss resérve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Barrower and Lender or applicablelaw.

9, Inspection. Lender o1its agent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower-natice at the time of or prior to an inspection specifying reasonable cause for the
inspection. e

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation ot other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total‘taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of
the Property in which the fair market value of the Property immediately before the taking is equal to or greater than
the amount of the sums secured by this Security Instrument immediately before the taking, uniess Borrower and
Lender otherwise agree in writing, the sums-securéd by this Security Instrument shall be reduced by the amonnt of
the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the Property
tmmediately before the taking is less than the’amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicablelaw otherwise provides, the proceeds shall be
applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afternotice by Lender to Borrower that the condemmnor
offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the
date the notice is given, Lender is authorized to collect and-apply the proceeds, at its option, either torestoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of
such payments.

11. Borrower Not Released; Forbearance By Lender Not.a Waijver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s
successors in interest. Lender shall not be required to commence proceedings against any successor in interest or
refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or Borrower’s successors 1n interest. Any
forbearance by Lender in exercising any right or remedy shall not be a waiver of or-prechude the exercise of any
right or remedy. R e

12. Successorsand Assigns Bound; Joint and Several Liability; Cosigners. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17. Borrower’s covenants and agreements shiall be joint-and several. Any
Borrower who co-signs this Security Instrument but does not execute the Note: (a) is.co-signing this Security
Instrument only to morigage, grant and convey that Borrower’s interest in the Property undet the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security-Instrument; and
(c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any dceomuodations
withregard to the terms of this Security Instrument or the Note without that Borrower’s consend..~ " 7 ™

13. Loan Charges, If the loan secured by this Security Instrument is subject to a law which sets-maximiyn
loan charges, and that law is finally interpretedso that the interest or other loan charges collected or to beepllected.
in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the |
amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower
which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by
reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces -~ -
principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note,” ~ .+
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B 14 Notices. Any notice to Borrower provided for in this Secunty Instrument shall be given by delivering it
" -or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be
directed 1o the Property Address or any other address Botrower designates by notice to Lender. Any notice to
_Iﬁndcr shall be given by first class mail to Lender’s address stated herein or any other address Lender designates
by notice to Botrowet. Any notice provided for in this Security Instrument shall be deemed to have been given to
Borrower or Lender when given as provided in this paragraph.

.15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this Security
Instrument -of the Note confliets with applicable law, such conflict shall not affect other provisions of this
Secunty Instriment ot the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be severable.

16. Borrowar 5 Copy Borrower shall be given one conformed copy of the Note and of this Security
Instryment.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or
any interestin it is sold or transferted (or if a beneficial interest in Borrower is sold or transferred and Borrower is
nota natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment
in full of all sums secured by this Security Instrument. I-Iowaver this option shall not be exercised by Lender if
exercise is prohibited by federallaw as.of the date of this Security Instrumcnt

If Lender exercises this option, Lender shall give Borrower notice of acceferation. The notice shall provide
a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
siums secured by this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies pen:mtted by this Security Instrument without further notice or demand on
Borrower.

18. Borrower’s Right to Remstate giy Borrowcr meets certain conditions, Borrower shall have the right to
have enforcement of this Security Instrument discontinued at any time prior to the eatlier of: (a) 5 days (or such
other period as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of
sale contained in this Security Instrument; ot (b) entry-of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all'sums which then would be due under this Security Instrument
and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable
attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security
Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement-by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had ocenrred. However, this right to
reinstate shall not apply in the case of accelerationunder paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a4 partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior. notice to Borrower. A sale may result in a
change in the entity (known as the "Loan Servicer”} that collects mionthly payments doe under the Note and this
Security Instrument. There also may be one or more changes of the Loan Servicer unrelatedto a sale of the Note. If
there is a change of the Loan Servicer, Borrower will be given written hotice. of the change in accordance with
paragraph 14 above and applicable law, The notice will state the nate ahd address of the new Loan Servicer and
the address to which payments should be made. The notice will also conta,ln any other information required by
applicablelaw.

20. Hazardous Substances. Borrower shall not cause or permit the presence use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nior- allow anyone else to do,
anything affecting the Property that is in viclation of any Environmental Law. The preceding two sentences shall
not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenancé of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Propetty and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrowerleams, oris notified by
any governmental or regulatory authority, that any removal or other remediation of any- Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actmns in accordancc
with Environmental Law.,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxlc or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic

petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing “asbestos.- oI
formaldehyde, and radioactive materials. As used in this paragraph 20, “Environmental Law” means féderal laws.

and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protgctidn.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

+ 21, Acceleration; Remedies. Lender shall glve notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
‘under -paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a} the default;
{b) thic action required to cure the default; (¢} a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in accelerationof the sums secured by this Security Instrument and sale of
the Property at public auction at a date not less than 120 days in the future. The notice shall further inform
Borrower of-the right to reinstate after acceleration, the right to bring a court action to assert the
non-existerice of a default or any other defense of Borrower to acceleration and sale, and any other matters
required to be included-in the notice by applicable law. If the default is not curcd on or before the date
specified in the notice, Lénder at its option may require immediate payment in full of all sums secured by
this Security Instriment without further demand and may invoke the power of sale and any other remedies
permitted by appllcable law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs
of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of'sale and shall give such notices to Borrower and to other persons as
applicable law may require. After the time required by applicable law and after publication of the notice
of sale, Trustee, without demand’ on' Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determinies. Trustee may postpone sale of the Property for a period or periods
permitted by applicable law by public announcement at the time and place fixed in the notice of sale.
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Pmperty without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prlma facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
{a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to
all sums secured by this Securlty Instrument; and (c) any excess to the person or persons legally entitled
to it or to the clerk of the superior court of the county in which the sale took place.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warraniy and
without charge to the person or persons legally entitled to it. Such person or persons shall pay any recordation
COSLs.

23. Substitute Trustee. In accordance with applicable Iaw Lf,nder may from time to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased ‘to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power. ami dutlcs conferred upon Trustee herein and
by applicable law,

24. Use of Property. The Property is not used principally for agnculturai or farming purposes.

25. Riders to this Security Instrument. If one or more riders are’ executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this- Secunty Insl:rument as if the rider(s)
were a part of this Security Instroment. .

[Check applicable box(es)]

Adjustable Rate Rider [_] condominium Rider [ 1-4 Family Rider
[:! Graduated Payment Rider D Planned Unit Development Rider D BlWeckly _Payr_'[_leht Rider
D Balloon Rider D Rate Improvement Rider D Second Hbmé Ri’déri_ -

D Other(s) [specify]
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0 BY SIGNING BELOW

brrower accepls and agrees to the terms and covenants contained in this
ex(s) executed by Borrower and recorded with it.

L B e P L R T T S S R

NTCOLE 4. BIRD ~-Borrower

- — [Sﬁace Below This Line For Acknowledgment]

'.‘Illlil"
ST,
N

[ Advied "l. '
5.‘.2.. S SIoN E*e"\.‘?é\’ .,
_ § € §& NOTARY ’3" A E-4-
STATE OF WASHINGTON DR 1 :; . . PUBLIC i\g K]
)ss.0 5‘ Al ,.-'. &

. . 6\ "y, ?,3." 0 ‘.
COUNTY OF |\JHAT00) ) e “rnOF e s';*\fo""
Cn TR

On this day personally appeared before mepETERDA\j { D Bl (?.D Aand Nicole A . 6| £h

to me known to be the individual described in and who executed the within and foregoing instrament, and

acknowledged that— TR signed the same as TR €&,
free and-wpluntary act and deed, for the uses and purposes thercm menuoned

ilthls 2V dayof r\JoVamm;Q. , 2003

Notary Piiblic in and for the State of Washington residing at &ELLLM&H&W\
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e 'Retur'n Address:

LUMFE
-~ 4162 MERIDIAN ST STE 113
BELLINGHAM, WA 982726,

ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is made on 11/21/03

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Secumy
Deed (the “Security Instrumcnt”) of the same date given by the undersigned (the “"Borrower”), whose address is

13057, GQODMAN LANE, ANACORTES, WA'98221. . . . . . . . . . . ... ... , U0 secure
Borrower’s Adjustable Rate Note (the ”Notc") to Wells Fargo Financial Washington 1, Inc. (the "Lender”)
whose addressis 4152 MERIDIAN, ST STE 113,,.. .BELLINGHAM, WA 9228

.........................................................................................................

[Propetly Address]
NOTICE: THE SECURITY [NSTRUNIENT SECURES A NOTE WHICH CONTAINS A
PROVISION ALLOWING FOR:-CHANGES IN THE INTEREST RATE. INCREASES IN
THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS. DECREASES IN THE
INTEREST RATE WILL RESULT - IN LOWER PAYMENTS. THE NOTE LIMITS THE
AMOUNT MY INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXTMUM RATE I MUST PAY,
ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as. follows_ :
2. INTEREST RATE AND PERIODIC PAYMENT CHANGES .
The Note provides for an initial interest rate of | 8, 33% Thc Note proVIdcs for changes in the interest
rate and the payments, as follows:
3. PAYMENTS

(A)Scheduled Payments
I will pay prlnmpal and interest by making payments when schcduled 1 w111 makc my scheduled payments

(B) Maturity Date and Place of Payments ' '
I will make these payments as scheduled until I have paid all of thc prmc1pal and mterest and any other
charges described below that I may owe undcr [hlS Note.

(C) Amount of My Initial Scheduled Payments R

Each of my initial scheduled payments will be in the amount of US. § 3786.84 ] "ﬂns amount
may change. . L

(D) Scheduled Payment Changes : S )

Changes in my scheduled payments will reflect changes in the unpaid principal of my loan and in the <
interest rate that I must pay. The Note Holder will determine my new interest rate and the changed amount of my
scheduled payment in accordance with Section 4 of this Note.
WA-2040-1003

Dara 1 ~FY
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- (E) Late Charge

If the Note Holder has not received the full amount of any monthly payment by the end of 7 calendar days
after the date it is due, I will pay a late charge to the Note Holder. The amount of the late charge will be 5% of
“the ‘full amount of my overdue payment. I will pay this late charge promptly but only once on each late
paymerit. "

4. INTEREST RATE AND SCHEDULED PAYMENT CHANGES

(A). _Chaﬂgc Dates

Each date on which my interest rate could change is called a "Change Date.” The interest rate [ will pay
may change oh 11/25 106, and on every sixth month anniversary date thereafter that is
before the maturity date: There will be no Change Dates on or after the maturity date. The interest rate in effect
on the maturity date-will’ remam in effect after the maturity date until the full amount of principal has been paid.

(B) The Index .,

Beginning with the first. Change Date, my interest rate will be based on an Index. The “Index” is the highest
"Prime Rate” as published by the Fhe Wall Street Journal,

The Index figure published in The Wall Street Journal on the last business day of the month corresponding
to one day preceding one month prior to the Change Date is called the “Current Index.”

If the Index is no longer avallable, the Note Holder will choose a new index which is based upon
comparable information. The Note Holder will glve me notice of this choice.

(C) Calculation of Changes -~

Before each Change Date, the- Note Holdcr will calculate my new interest rate by adding
...... FOUR AND 33/100 percentage poitits { - 04 .33 % this number is referred to hereafter as the "Margin”)
to the Current Index. The result of this cal¢ulation will be rounded off by the Note Holder to the nearest
0.125%. Subject to the limitations stated in, Sectlon 4(D) below, this amount will be my new interest rate until
the next Change Date.

The Note Holder will then determine I;he amount of the scheduled payment that would be sufficient to
repay the unpaid principal that T am expected to owe at the Change Date in full on the maturity date at my new
interest rate in substantially equal payments. The rcsult of this, calculauon will be the new amount of my
scheduled payment.

(D) Limits on Interest Rate Changes

My interest rate will never be increased or decrt:ascd an the first. Change Date by more than three (3%)
percentage points. For all Change Dates thereafter, my interest rate will:never be increased or decreased by
more then one (1%) percentage point. Subject to any limitation set forth in Section 6 below, my interest rate will
never be more than six (6%) percentage points greater than the mmal mterest rate set forth in Section 2 above.
Notwithstanding anything to the contrary in this note, my interest rate wﬁl never decrcase below the Margin.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Datﬁ I will pay thc amount of my new
scheduled payment beginning on the first scheduled payment date after the Change Date until the amount of my
scheduled payment changes again. :

(F) Notice of Changes

At least 25 days, but not more than 120 days, before the effective date of any payment changc the Note
Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my scheduled
payment. The notice will include information required by law to be given to me and also thc tclephonc number
of a person who will answer any question I may have regarding the notice. : :

[0 B. ¥UNDSFOR TAXES AND INSURANCE
Uniform Covenant 2 of the Security Instrument is waived by the Lender.

BY SIGNING BELOW, Borrower acce/g(.ﬁ @nmed in ﬂns. __

Adjustable Rate Rider. 'y

2 i’% e L ASeal)
1
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e Addendum for legal description of Deed of Trust dated November 21, 2003,

_PETER DAVID BIRD AND NICOLE A. BIRD . grantors

@chedule "e

The land referred to in this reporb’pohcy is- sxruatcd in the State of Washington, County of Skagit,
and is described as follows: .

Lot 1 of Skagit County Short Plat No. 61- 89 as appravcd April 23, 1990 and recorded May 9.
1990 in Volume 9 of Short Plats, Page 222, under Auditor's File No. 9005090045, records of
Skagit County, Washington, being a portion of Revised Skagjt County Short Plat No. 55-80, in
Government Lot 3 and the Northeast 1/4 of the Souihwest 1/4 of Section 12, Township 34 North,

Range 1 East, W.M.
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" BIRD:WR;PETER D,NICOLE
13657 GOODMAN L ANE
ANACOATES, WA © . UB221-8485

CONFIRMATION OF SOME OF YOUR IMPORTANT LOAN TERMS

Your Annual Percentage Rate is _ '28.55 . You can find your Annual Percentage Rate on your
L.oan Disclosure Statement R

Your loan has afan ADJUSTABLE : Interest Rate. Loans with an Adjustable Interest Rate are
fixed for the first 3 years and adjustable seml annually beginning on the third year anniversary
of your loan. :

Your Prepaid Finance Charges or Origipatid_h-Fee ("points") on your loan are $_8,519.99
Your loan is secured by a lien on Real Estate property.

Your loan payment does not include funds to be used to pay your property taxes or insurance.
These expenses are your responsibility in addltlon to your | loan payment.

Your loan _INCLUDES a prepayment charge, If your |oan includes a prepayment
charge, it will only be enforced during the first three years- of you'r loan.

If you purchased optional credit insurance you have recelved or you will receive a letter listing
the coverages you purchased.

If any of the above is incorrect, or you have any questions or concerns about your account,
please contact us at 1-866-772-1282. : :
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