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Return To: *

Horizon Bank :
PO BOX 580 .
Bellmgham WA 98227-0580
LA 109856-P
Assessor’s Parcel or Account Number: 4206-000-024-0006 LANDTHEDIMREY o oy

el

Abbreviated Legal Déscription:
Lot 24, The. Up]ands and Ptn of SE1/4 of NW1/4,21-34-4-FE W.M.

Trustees Westward Financial [Include lot, block and ptat or section, township and range)
Full legal description located onpage 16 . Additional Grantees located on page
* - 'Space Above This Line For Recording Data]
DEFINITIONS

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, Wthh is dated November 21, 2003 ,
together with all Riders to this document. =

(B) "Borrower" is Diane K Morton, an unmarmed 1nd1v1dua1 as her separate
gstate S

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank

0550002751

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM msmumsm Form 3048 1/01
@D,-61WaA) (0005).07
3 ff/L,
Page 1o0f 16 MWO0S5/00 Inltlals
VMP MORTGAGE FORMS - (800)621-7281




WvZsipigr 9, Do

HiNg

L0/l 8¥OE wiog §1 Jo Z oBey 10'(5000] (vmls-w@
15/2000550

. 1uauin.ﬂsu1 AIn2ag STy JO € uonaes Iapun syunowe Aue (1) snjd ‘910N

3171 JAPUN ISAINUT pue Tediourid (I) 10; anp WNOUIE PA[NPAYIs ARINSaI o) STRAW | JuatIAey Npord, (O)
o] A

‘no jnejap 10 ‘jo juswdeduou 9q1 1s*uuz8v. Japua'] gunoao1d soueInsul sueswW duelnsuy 33edrro, (N)
*fuadoid 2g1 Jo UOHIPUOD IO/pUE SNJRA

211 ‘0] SB SuoIssTwO IO ‘JO suorwluasaldammt (A() o ‘UonBUWISPUOD JO NII[ Ul J0UEAAU0D (111) ‘Auadoid
oy jo 1ed A Jo [[e Jo Surye) 1YI0 I0 UOTRUWAPEOD (1) ‘Auadold ayp ‘JO wopdNNSSp 10 ‘o) aSeurep
(1) 110 (S UONOAE UI PAQLIOSAP $afersrcd o Ispun pred spasoosd souernsm veqs 1yio) Aued ping Aue 4q
pred spadsdoxd 1o ‘soewrep Jo prme ‘JUSMNLS ‘nonesuaduios Aue sueow ,Spaaload SNOIME[RISTIAL, (JAD
€ uonoag ut paquosap 2I¢ Jery} SWID)L IS0 SULIW | SUR)] A0S, (T

‘s1aJsuLy)

9SNoyIULRA[D poleWOne pue ‘SIaIsuel) a.nm auoqdaim . pelenIul SIOJSURN ‘SUOTIORSURI] SulYdeuI
[ palemioine “sIjSTEn aes-Jo-juod ‘o) pamm[ 10U_SI J1q, “SOPN)IUL WLIY} Yong “JUnodde Ue JPAId 10
11gap 0] UOLNINSUL [BIOURIL € SZLIOMINE IO “JORNSul mp.to 01 se'08 ade1 opsufew 1o ‘1ondwos ‘uaumrsu
smoyda[a) ‘TeuruiIa) J[EONoa[d Ue YINOJY paleniur: S yarym ‘igemnnsu 1aded rejrms 1o ‘yerp Yooyd
Aq poleSUIO UONPOESURI] € UBY] IO ‘Spun jo Jagsuen r{ﬂ'E sueam wlojsuBly, spung amonodly, Op
" goreznne§Io JE[RIIS IO UOTIRIIOSSE

SIPUMOAUOY ‘UONRIIOSSE HNMUMUOPUOY ¢ Aq &uadmd aq1 10 JaMm010g uo pesodull ore e sofIeyo
I9YI0 pUe SJUIUWISSISSE ‘S0 ‘SOND e SUBIM , SJUITUSSISSY pue ‘saag ‘san(q uoneROsSY Ayuntmwmo)),, ()
# suotuido reroipn( ojqereadde-uou

‘reuy ajqestydde jre se [rom se (se] JO 19330 Y} JARY JeR) s.:ap.m pue sg{ru SAURIISTUNUPE PUE SSIULUIPIO
‘suone[nial ‘sampls [Ea0] pUe RIS Cleiepal djqeoridde Bm[[o.nuoo mz sm,’aln LM apqeaddy, (D

[£3mads] (s)Iapo ] Iopry JmamAed &p[aamrg - o P VA

19pHy Amed -1 [—| 1epry Jusmdofoaaq] 1) pouueld 7 1ophd uoolreg
JapTY AWOH puodeg [ | I3P1Y WNULOPUO;) D .Iaprg amg a[qmsnl‘pv ]

Jorqeondde se xoq ¥oa10] .IQMO.I.IOH &q pamoaxa g, 01 918 SIAPTY

SuImo[[o] o[ ‘IomouIOg Aq PAINDIXd AJe Jer) JUSUmMESU] KIIN0aS S 01 s;aptu {[e sueatm , S19pnd,, (H)
15a391u snpd ‘IEsmInasu] ALIN23G S1 Japun anp SWNS Jje pe. ‘310N 911 Joptm anp

sadreys aje] pue sadreyo juswrfedord Awme ‘ysazoyny snid ‘djop i Aq pIOUAPIAZ 19D 91{1 Sueaw 1, B0, (o)
_____ . Aadorg

a1 ur sIYSTY JO IaJSUeIL],, SUIpRIy ) IOPUN MO PIqLIDSIp ST jey) Auedord oy smaaul uﬁmdouu D
010z ‘T J9qUad3(] uew e[ 10U f[ng Ui 1qap 3yt Ked oi pue s1mw£ed

orpourag rendaz ut 1qep =1y Aed o) pestmold seq Jomoliog “1serepm snid ( WK 909 98 $78'n)
srefjod 001 /06U
DUE’ PAJPUNY SAL{ puesnoy] XLS A3UbL3J lepuay samo Jomoniog 1oy sa;els IONO, ..

£00Z T JOQAON pajep pue Jamoiiog Aq paudis son Atossmuoxd () sueaui ,,a;oN,, (5[)‘" :

SOOLAJSS {ELOUBULY PJUPMISIM st ,,aa;sn.u,,,_(q;"
"WIWNNSU] ALNOAS ST 1apun AIRISIUQ A1) I 19PUYT e

G2286 WM WeUBUL||3g ‘SAY | |BMUMOD QOGT stssosppe sopusT
uolbuiysem 1o 3iels syl O SAE] 91 I3pun SUNSTXO Pue pazNedio

‘UOL7RIOdU0T) UOBULYSEM © staspuo]



#" _AP)"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

.+ implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

-~ time, or any additional or successor legislation or regulation that governs the same subject matter, As used

fin th1s Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

Y %oa "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan ‘under RESPA.

' (Q) “Succwsor in Interest of Borrower" means any party that has taken title to the Property, whether or

not thal party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrament secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modlficauons “of-.the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security ‘Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust w1th power of sale, the following described property located in the
. County of Skagit :
['I‘ype of Rccordmg TJurisdiction] [Name of Recording Jurisdiction]

**% SEE ATTACHED-LEGAL: DESCRIPTION *#**

Parce! ID Number: 4206-000-024-0006 . - which currently has the address of

505 Upland Pl [Street]

Mount Vernon ---~_;ci;yl , Washington 98273  [Zip Code]
("Property Address”):

TOGETHER WITH all the 1mprovements riow_or. hcreafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of-the property. All replacements and
additions shall also be covered by this Security Instrument All “of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. uneucumbered except for encumbrances
of record. Borrower warrants and will defend generally the title: m the Ptoperty against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrumem covering real

property.
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__.,_----'Asshciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
~* be paid.under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
“ Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s

: eb__ligation..to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
- in writing..In. the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

* due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shal] furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s oblrgatron to make such payments and to provide receipts shall for all purposes be deemed to
be & covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Secnon 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails-to pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount anid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Séctii)n 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speclﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA:" Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be he]d in. an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mch}dmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender- shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, of: venfymg the Escrow Htems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: palcl on the Funds, Lender shall not be required to pay Borrower

any interest or earnings on the Funds, Borrower- and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in-escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Bbrrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage i accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no ‘more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument -Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, _charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold paymenis or
ground rents on the Property, if any, and Community Association. Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- them in the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Properiy 1o ensure the

~_work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
~ promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

« of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
reqmres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest.or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrewer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration:or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be.applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. TN

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance

claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier hasoffered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin"when theé. notice is given. In either event, or if Lender acquires the Property under

Section 22 or:-othérwise, Borrower hereby assigns to Lender (a) Borrower’s tights to any insurance

proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and

(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by

Borrower) under all insurance pohc1es oovermg the Property, insofar as such rights are applicable to the

coverage of the Property. Lender may, use the insurance proceeds either to repair or restore the Property or

10 pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall' occupy, establish, and use the Property as Borrower’s principal
residence within 60 days afier the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal:"residence for at least one year afier the date of occupancy, unless Lender
otherwise agrees in writing, which-consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is res1dmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant 1o Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring-the Property 'bnly if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance ‘or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower g obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specrfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any personms or entities acting at the. dlrectlon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate mformauon or statements to Lender
(or failed to provide Lender with material information) in conuecnon with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence. : S
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"+ As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
~ any “other entity, or any affiliate of any of the foregoing, may receive (directly or indirecily) amounts that

“ ~'derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

' 1-"eic_ha‘1:=t_ge for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
¢ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
° premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:
o (ay Any. such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
B()rrower will'owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
> “{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mﬂrtgage Insurance premiums that were unearned at the time of such cancellation or
termination, o

11. Assrgnmant of - Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall'be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov:ded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender. shall siot be reqmred to pay Borrower any interest or earnings on such
Miscellangous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total takmg, destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums securcd by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. -~ .

In the event of a partial taking, destructxon or loss in value of the Property in which the fair market
value of the Property immediately before-the- partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.‘reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of.the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)the fair market value of the Property
immediately before the partial taking, destruction, of loss in vafue. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured 1mmechate1y before the partial taking,. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Misceltaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.’

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award. to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is gwen Lender is anthorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. _ : -
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‘_.__nafipe address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

'u&.""'urxless,_xBorrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

" motify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Botrower’s

: change of address, then Borrower shall only report a change of address through that specified procedure.

- There may-be only one designated notice address under this Security Instrument at any one time. Any
s.notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrument :

16. Govermng Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall-not. affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Seeurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter’ words ‘or, words of the feminine gender (b) words in the singular shail mean and
include the plural and vice versa and (¢) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Secunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

1f all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneﬁc1a1,1m;erest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall nm be exermsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, [ender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of-this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’ Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which theri would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all EXpEnses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation .fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:.(a) cash;-(b) money order; (¢}
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___.,---i‘elease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
____.--H_z_i‘zardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* by any governmental or regulatory authority, or any private party, that any removal or other remediation

+ of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
© remedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
. _Lender for an Environmental Cleanup.

_:-:NON—UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

© 22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given 1o Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instlfument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring:a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and ‘any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be: entitled to collect all expenses incurred in pursuing the remedies
provided in this Section’ 22 meludmg, hut nat limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of defaiilt and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in.any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee’s.-deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein,- Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place,

23. Reconveyance. Upon payment of all sums secured by thls Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this: Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee “Trustee_shall reconvey the Property
without warranty to the person or persons legally entitled to-it. Stich” person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. :

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power: and dunes conferred upon Trustee
herein and by Applicable Law. g
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" _STATE OF WASHINGTON } .

=" County of Skagit

'/ On this day personally appeared before me Diane K Morton

to'me known to be the individual(s) described in and who executed the within and foregoing instrument,
and-acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under myhand and official seal this 25 day of Alou enh éﬁ‘. H0% .

Lonee= Lo, Kdtos'e

Notary Public in and for the State of Washington, residing at

Mount VernonkA
My Appointment Expires on

T-r3-00
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DESCRIPTION: .+ 7"

PARCEL "A";

Lot 24, "THE UPLANDé‘T;‘hg.ij'é_t_...pla__ti"rgcorded in Volume 10 of Plats, page 43, records of Skagit County,
Washington. S .

Situate in the City of Mount Veémon, Countyof Skagit, State of Washington.

PARCEL "B':

That portion of the West %2 of the Southeast V4 f the Northwest % of Section 21, Township 34 North, Range
4 East, W.M., described as follows:

Beginning at the Northeast corner of said West 45

thence North §8°3028" West, along the North line of said West ¥4, said North line being further described as
being the South line of the plat of "THE UPLANDS", as per plat recorded in Volume 10 of Plars, page 43,
records of Skagit County, Washington, a distance’of 375.00 féet to the point of beginning at the Southeast
corner of Lot 24 of said plat; e

thence continuing North 88°3028" West, along said South line a distance of 95.00 feet to the Southwest
corner of said Lot 24; I

thence South 00°46'02" West along the Southerly extension 6f the West line of said Lot 24, a distance of
50,00 feet to the South line of the North 50.00 feet of said West Yy .

thence South 88°30°28" East a distance of 95.00 feet, S A

thence North 00°46'02" East a distance of 50.00 feet to the point of beginning.

Situate in the City of Mount Vernon, County of Skagit, State OfWaShmgton

L N
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 2lst  dayof  November, 2003 .
and is mcorporated itito and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Deed to - Secure: Debt (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower”) o secure thie Borrower s Note to
Horizon Bank .

(the "Lender") of the s same date and covering the property described in the Security Instrument and located
at: : :

505 Up]and Pi.Mount Vernon,WA 98273
[Property Address)

The interest rate stated on the Note is called the "Note Rate.” The date of the Note is called the "Note
Date." 1 understand the Lender may. transfer the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note; “the Secumy Instrument and this Rider by transfer and who is entitled to
receive payments under the Note is called the "Note Holder.”

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security
Instrument, Borrower and Lender further covenant and agree as follows (despite anything to the contrary
contained in the Security Instrumeit or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Secunty Instrument (the "Note Maturity Date"), I will be able to
obtain a new loan ("New Loan") with a new Matunty Date of December 1, 2033
(the "New Maturity Date”) and with an - interest rate equal to the "New Loan Rate" determined in
accordance with Section 3 below if all the conditions provided in Sections 2 and 5 below are met (the
"Conditional Refinance Option"}. If those conditions are not met, I understand that the Note Holder is
under no obligation to refinance the Note or to-‘modify the Note, reset the Note Rate, or extend the Note
Maturity Date, and that I will have to repay the Note from my own resources or find a lender willing to
lend me the money to repay the Note. 7 ;

2. CONDITIONS TO OPTION

If I want to exercise the Conditional Reﬁnance Opnon. certaln conditions must be met as of the Note

Maturity Date. These conditions are: (a) I must still be-the owner afid.occupant of the property subject to

0550002751

MULTISTATE BALLOON RIDER {Refinance) - Single Family - Freddle Mac UNIFORM INSTRUMENT
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* with -acceptable proof of my required ownership, occupancy and property lien status. Before the Note
Mﬁturity Date the Note Holder will advise me of the new interest rate (the New Loan Rate), new monthly
payment amount and a date, time and place at which I must appear to sign any documents required to
complete the reqmred refinancing. I understand the Note Holder will charge me a $250 processing fee and
the costs asseciated with the exercise of the Conditional Refinance Option, including but not limited to the

cost of updatmg ‘the title insurance policy.

BY SIGNING BEL , BORROWER accepts and agrees to the terms and covenants contained in this
BaNoon Rider. , « /:.f 7y
. a%
[ sdliry Sl g S (Seal) (Seal)
Diane K Morton vb .7 Borrower Borrower
(Seal) (Seal)
oL -Borrower -Borrower
 (Seal) (Seal)
":-pdljréwer -Borrower
s (Seal)
-Borrower -Borrower
[Sign Original Only]
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