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DEED OF TRUST

DATE: November 19' 2603 |

Reference # (if appllcable] Additional on page
Grantor(s): .
1. Aloha Lumber Corporatlon .

Grantee(s} e
1. VENTURE BANK
2. Chicago Title company - ls{and Dlwsnon Trustes

Legal Description: SW SE Sec. 3 T35N R4EWM Additional on page 10
Assessor's Tax Parcel |D#: 350403:_—4—.003.-0_901

THIS DEED OF TRUST is dated November-19, 2003, among Aloha Lumber Corporation, whose
address is 111 Market Street NE, Suite 245, Olympia, WA 98501; a Washington Corporation
("Grantor"); VENTURE BANK, whose mailing address is ELMA BRANCH, 313 WEST WALDRIP,
P O BOX 738, ELMA, WA 98541 (referred to below sometimes as "Lender” and sometimes as
"Beneficiary"); and Chicago Title company - Island Division, whose mailing address is 839 S
Burlington Boulevard, P O Box 670, Burlington, WA 98233 (referred to below as "Trustee”).
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DEED OF TRUST
{Continued) Page 3

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
: i+ disputg over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or

s frled as.a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the fien, or if requested by
1.ender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
: amount suffi¢ient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
-result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
'satlsfy any -adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obllgee under: ‘any surety bond furnished in the contest proceedings.

Evidence, of Payme_nt._ Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments: and: shall authorize the appropriate governmental official to deliver to Lender at any time a written
statemant of fhe'.._'_caxes__apd assessments against the Property.

Notice of Constiuctibn Grantor shall notify Lender at least fifteen (15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be-asserted pn account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE The following pravisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurani:e,--‘ G__.ra“ntor ‘shall procure and maintain policies of fire insurance with standard extended
coverage endorsements gn 4 fair value basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to‘avoid application of any coinsurance clause, and with a standard maortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
caverage amounts as Lender. may reques‘t with Trustee and Lender being named as additional insureds in such
liahility insurance policies, Addmonal]y, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and_ Boiled insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and.-basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender ‘Granter, upon requast of Lender, will deliver to Lender from time to time the
policies or certificates of insurance. in“form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at:least” ten’ {10} days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that'coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person; Should the Real Property be located in an area designated by
the Director of the Federal Ermergency :Manhagerment Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard drea; for the full unpaid principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to miairitain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender.of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen.{15).days of the casualty. Whether or not Lender’s
security is impaired, Lender may, at Lender's election, receive and: retain the proceeds of any insurance and apply
the proceeds ta the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property, If Lender elects to apply:the: praceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in “a manper;: satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or rermburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deéd.of Trust Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender:has fi5t-committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under_thls Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance iof the Indebtedness. |f Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall he paid without interest to Grantor as
Grantor's interests may appear. s

Grantor's Report on Insurance. Upon request of Lender, however not.-more than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1} ~the'namig of the insurer; (2) the risks
insured; {3} the amount of the palicy; {4) the property insured, the then curfent replacement value of such
property, and the manner of determining that value; and (5} the expiration date of the policy. Grantor shail, upon
request of Lender, have an independent appraiser satlsfaotory to Lender’ determrne the cash value replacement cost
of the Property. Ei

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would ‘mqte'riallv affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or:any’Related Documents, including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is requiredto discharge or pay
under this Deed of Trust or any Related Documents, Lender on Grantor’'s behalf may; (but shall net be obligated to) take
any action that Lender deems appropriate, including but not limited to discharging or paying- all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all-cests for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender 1a the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option; will, _{A) "be “payable on
demand; {B) be added to the balance of the Note and be apportioned among and be payable’with ‘any-installment
payments to become due during either (1] the term of any applicable insurance policy; or (2] ..the remaining term of
the Note; or (C} be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other nghts and remedles to
which Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thls Deed
of Trust:

Tile. Grantor warrants that; (aj Grantor holds good and marketable title of record to the Property_in fee s_imple,?'
free and clear of all liens and encumbrances other than those set forth in the Real Property description or’in.any
title insurance policy, title report, or final titie opinion issued in favor of, and accepted by, Lender in gonnection .
with this Deed of Trust, and {b) Grantor has the full right, power, and autharity to execute and deliver this’ Deed of__

Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defe_ﬁd t_he

title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced

that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to -+ -
participate in the proceeding and to be represented in the proceeding ™ rrinsel of Lender's own choice, and

Wy
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DEED OF TRUST
{Continued) Page 5

of an\i"ma'tters or facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust :

-Pavment D;efault. Grantor fails to make any payment when due under the Indebtedness.

‘Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condition
‘cantained in"this. Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
Obllgatlon, covenant or condition contained in any other agreement between Lender and Grantor.

Compl‘ance Default Failure to comply with any other term, obligation, covenant or condition contained in this
Deed of. Trust .the:Nete or in any of the Related Documents. If such a failure is curable and if Grantor has not
been given a:notice=0f a breach of the same provision of this Deed of Trust within the preceding twelve (12)
months, it may:be cured:(and no Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding cure of sdch failure: (a) cures the failure within ten (10) days; or {b) if the cure requires more than ten
(10} days, |mmed|ately initiates steps sufficient to cure the failure and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

Default on Other Paym_e_ms. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, ‘or any gther payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security agreement,
purchase or sales agreement; or ary other agreement, in favor of any other creditor or person that may materially
affect any of Grantor's pfoperty-or Grantor's ability to repay the Indebtedness or perform their respective
obligations under this Deed of Trust oriany of the Related Documents.

False Statements. Any"w_arranty, ‘representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust'or the Related Documents is false or misleading in any material respsct,
either now or at the time rhade ‘dr furnis’hed or becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of any collateral document ta create a valid and perfected security interest or lien) at any
time and for any reason. -

Insolvency. The dissolution or termlnatlon of Grantor s existence as a going business, the insclvency of Grantor,
the appointment of a receiver for any part of Grantor s praperty, any assignment for the benefit of creditors, any
type of creditor workout, or the commencement of any proceeding under any bankruptcy or insclvency laws by or
against Grantor. :

Creditor or Forfeiture Proceedings. Cor'n_mencément of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossessian or any other.imethod, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtédress. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written: fictice of the creditor or forfeiture praceeding and deposits with
Lender manies ar a surety hond for the creditor or forfeiture’breeéeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve aor bend for:sthe dispute.

Breach of Other Agreement. Any breach by Grantor u'nde"r" the terme of any other agreement between Grantor and
Lender that is not remedied within any grace period prowded therem. including without limitation any agreement
concerning any indebtedness or other obligation of Grantor 10 Lender, _whether existing now or later.

Events Affecting Guarantor. Any of the preceding events- occws with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, ‘or-fevokes ‘or disputes the validity of, or liability
under, any Guaranty of the Indebtedness. In the event of a death, Lender; at its optian, may, but shall not be
required to, permit the Guarantor's estate to assume unconditionally the obllgattons arising under the guaranty in a
manner satisfactory to Lender, and, in doing so, cure any Event’ of Default !

Adverse Change. A material adverse change occurs in Grantors flnanclal condltlon. or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.”

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same
provision of this Deed of Trust within the preceding twelve (12) months; it-may be cured:. fand no Event of Default
will have occurred) if Grantor, after Lender sends written notice demanding cure of stich failure: {a} cures the
failure within ten (10} days; or {b) if the cure requires more than ten (T0) days, ‘immediately initiates steps
sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical. :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default cccurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: .

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursun of any other remedy, and
an election to make expenditures ar to take action to perform an obligation of Grantor under thls Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and: exermse its remedies,

Accelerata Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the:' rig'"ht te 'exércise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreetose by ;udrcral
fareclosure, in either case in accordance with and to the full extent provided by applicable law. "

UCC Remadies. With respect to all or any part of the Personal Property, Lender shall have aIl the ngh‘ts andi
remedies of a secured party under the Uniform Commercial Cade. ¢

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and ‘-rnan_age»ihe’
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds;“over and .
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any ténamnt or =
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by .~
Lender, then Grantar irrevocably designates Lendar as Grantor's atterney-in-fact to endorse instruments received in"
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by ténants

or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are ..
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this

i W\\M\m\m\m\m\m\m

cOunty Audltol'
Skaglt sof 10 3 30PM.

44/25/2003 Pag® 7




ndog:ie 0L Jo 89 offied £002/SZ/LL
loyipny fjunod ybeys

€/10C2 L1002
TR

F-Apadold 8yl jo uonessdo sl Ylm LOIDBUU0D Ul BpEW Sa.Mipusdxe ysea B ssa| Aluadold eyl wouy sidissal

~Used fe ueaw |leys ,awaooul Buizeiado 1oy, 24nbal [|RYs JBpuaT SB I18P PUE WO Yons Ul JesA [eusy snomaid
siiowein Bunnp Alsdolg 84l wIoy paaedal awooul Bunessde jsu jo Juswelels pailiies e ‘isenbal uodn ‘lapus
s qx."q_sgq_;n} HBYS JOlURID ‘BOUSPISEl S JoueID ueyl seylo sesodind Joy pasn s Aladald eyl §| ‘slodey [enuuy

3 *JUaWpusLEe 10 UOIRIB1E 3y) AQ punaq
107 paﬁjeqo &0} Whnos saied Jo Aled syl Ag paubis pue Builum U UsAB ssB|UN BARJaye Y [BYS 1SN JO pasq
fsu;; 0)_TUSLIPUALIE JO JO UOIEISYE ON °1SMI) JO Paaq Syl Ul Yo} 185 SioNewW syl o) se sailed syl jo Juawseaibe
pue Buupuelmapun aajua Y} SEINYISUOT ‘SIUBWNI0QG palelay Aue ylm JayleBol ‘1sni] Jo pesq SIYL ‘SIuswpusiuy

rsnu_ Jo peaq sy jo Led e aie suoISiAcud SNOBUR|ISISIL BUIMO||0) 68Ul "SNOISIAOHd SNOANVYITIISIN

b 5101u919 |le 01 uaalb ao110u 8q 01 pawasp S J0lueIg AUR 0) Japuaq Agq uaab soanou
Aue mweig aud ueq; aJowW S1 4By} §1 "JSUUEBW JBI0UR Ul usalb 2q 0} me| AQ Pamojje Jo pannbal ganou Jo) 1deoxs pue
‘me| s|qeoydde oy malqng '§S8IpPE 1USLIND S JolURIL) JO Sal] ||e 1e pawlojul Japus dasy ol seaibe Jojueln ‘sesodind
adnou 104 SsAIppE S JAjed syl aBueya o1 s| sonou eyl jo asodind syl aeyl BuiAjoeds ‘senled Jeylo syl ol 8snou
uelm [ewlo) Bumb: Ag 1shU) 4O psa siyl Jepun saodnou oy ssaippe sit abueys Aew Aued Auy  “Isnig jo peaq siyl
10 BuuwBaqiai]y Jeau Umoys:se 'SSAIPPe S,19pus 0] JUaS 89 jeys 1sni] Jo paaq Syl Jeao Altoud sey yziym usi Aue
30 Jap|oy ayl woly aj'n'sopalo;';o saonou jo saidod |1y 1snd] o pascl syl jo BuluuiBaq ey: JESU UMOUS SBSSaIppe 8yl
01 paloanp ‘predaid ebeysod/jlew, paielsibos Jo paynIas ‘SSEJD 151 SE ‘HRW $81e1G pauun 84yl W palsodap usym ‘pajie
4 10 ‘18unog 1yBlulast pazmﬁoam Ajjeuoneu e yua paysodap usym ‘(me| AQ pannbsal asIMIBUI0 SSI|UN) B{IWISIEB|9)
Ag paatesas Allenlog udym palaailap AllEN1OR UBym SAIDSyE Bg |eys pue ‘Bupiiam ul uaaib g |jleys sjes jo aopjou
Aug pue |nejep jo @dnou AUBR UOIIELWI| 1noylm Buipnpu ‘1SR Jo pesag SIyl Jepun uaaib 8Q Ol pannbal aanau Aug
‘isuuew Jayloue ul usalb aq oy ‘ME| Aq pamoje Jo pannbai aonou 10} deoxe pue ‘me| siqeaidde o1 Jaslqng ‘S3DILON

‘UoNNUISANS 10} SUDISIAoId JBYLO ||B JO UDISTHaXS
ayl o) uteaoh [|BUYS as1snt ;o uounmsqns Joy aunpaooud siy) -mep ejqealdde Aq pue 1SNy 40 pasq SIU) Ul 831SnJ]
ayl uodn pauauod salnNppue ‘Jémod sl syl ||B 01 pasoons Jeys ‘Aliedold @yl JO S0UBRABAUDD INOUMM ‘881SN)
JOSS300NS Bl "15alalul ul $1085800N§ §11 10 lopus Aq psbps|mouxoe pue palnnaxs g {eys JUSWNISU] 8Y3 pue
‘991SN1 JOSSIDONS AYl JO SSRIPPE pue BWEU BYl PUB ‘Papdodd S| 18N JO peeq SIY] BIBYM Jequinp |4 S Joupny
8y} Jo abed pue )oogq 8y) ‘JOlkesD) pue ‘sg)sni) ‘repuet [BuIBLO Byl Jo SOWEBL Ayl ‘me| s)e)s Aq padinbai sisnew
iay3o ||e a1 uoilippe u| ‘uell0d i]eqs JusWIN1SYl éqJ_ ‘uoibuiyseas jo e1e1S ‘Auno) UBeYyS Jo Jeplodal ayl 4o adio

aalsml Aue 0] 8918nJ| JOSSIOONS B 1u1odde gl 01 Bl Wouy Aew uoudo $,43pua e “Japua aa;snu_ Jossanans

_.~#E['a|qraydde Ag papircsd Jusixs ||} 8yl O} PUB UUM S0UBPJIOIDE
Ul 85B2 Jalue ul ‘ainsojoaio) |e1aipnl Aq asopam; 01 1Bl Bl BARY |IBYS JOPUDT PUE ‘B|ES PUB 82110U AqQ 950[Da104
ol B ay1 asey |eys sa1snI] ayl ‘Anadmd a 10 Yed Aue o |2 01 Joadsel ylim ‘BA0QE Y10} 185 S3IPSwWal pue
S1YBu 2yl 01 UCINPPE U| AR} B|gEXM|dde: Japun aalsnu_ doy} pannbel suopesyijenb jje 1w |BYS 881N} @BISNI]

-e@alsni] Aq 1q6n01q si Bmpeaoon 10 ucloe 8Ul ssajun Ja ‘ae| sjqealjdde Aq pasnbal
s$sajun "Aled e aq |eys 8s81snl] 40 ‘JpuUs ‘IDIMRID YIiym ul Buipessosd JO uonoe AUB JO UG ‘USI| IO PaBp 1SNnJ)
Jayle Aue Japun ajes Buipued e Jo Aued Jeylo.fue Alnou o) paiebliqo aq jou jeys ssisny| ‘AjloN o3 suopeBjao

"1SNI| JO paaq SIYl Japun JapuaT JO 1$a4s)t eyl J0°1SNJ) 4O peaq syl Buosy e Juawaalbe Jaylo Jo UoNBUIpIOgNS
Aue ul uiol {9} pue fAladoid [eeY Byl U0 UCNAINRSE) Aue Bunealo 1o Juswases Aue BunuesB U wol [q) ‘angnd
ayl 03 siybi2 Jeyio Jo S18845 JO UOIEIIpSR BUY) Buipn]’oul ‘Auadolgd sy 8yl jo teid Jo dew e Bury pue Bunedaad
ut uiof {8} :lojueaD) pue Jepuen] jo 1sanbas sl ay) uodn Auadmd a3yl 0 128dsal yum suoiioe Buimojo) ayy syel
o1 samod Sl BABY |leyS 983SNI| ‘ME| JO JO1IBW B se Bulsie saisniy’ 40 s49mod ||B 01 UOIIPPE U] "98ISNIL JO SIaMOd

8N4y 10 p_asq s_rql__m ued are (suononJIsuE s, 19pua 01 uensind)
aa1snu] Jo suonebigo pue siamod eyl o) Bunejal sucisiaoid:-Buisioloy 81’ 'J3LSNYL 20 SNOILYDITE0 ANV SHIAMOG

*uoNo8es SIY1 Ul YLio) 18 Se 1apua Jo sannp pue_élyﬁu ag;‘l;p'ue aAey |[eys seysni] “saysnt] fo syybiy

"ME| AQ paplaoid SWNS JaLlo |& o3 Uoppe.ur+sisoo Lnoo Aue Aed |im os|e Joluel
‘me| a|qeadde Aq penwuad Jusixe Byl o) ‘88isni] ayy 10} S$33f pue __‘é:il_,lems_u_r- a1 ‘seey [esieidde pue ‘sliodas
SioAaains ‘(suodel ainsopasoy Buipnioul} suiodes sl Bululelgo ‘spiogel-Buiyoless 0 1503 syl ‘SBIIAIES UONDIS(|0D
weswbpnl-1sed psajedionue Aue pue ‘speadde ‘{uonourtul JO ABIS JNELIGING Aue 919'391\ 10 Ayipow 01 5140448 Buipnjaul)
sBuipsszosd Aoydnijueq Joy sesusdxe pue ses) sAsuione Buipnioul ‘udsme| B Si 843Ul 10U JO JBYIBYM ‘sasusdxa
|eBe| s Jepus pue 09} ,sAsuiolle s 1apuay ‘me| a|qed)dde Japun sy -Aue oy malqns Janamaoy ‘uoileliwy| 1noylim
"apnpoul ydesBeaed siy) Aq patanod sesuadxy -piedas pun aunypusdxa ayi'yo-siep au)-10]) eled 810N Ayl 1B 1s8i8]ul
leaq [leys pue puelweap uo sygeded ssaupalaapul oYy 10 Led e swooeq Y s-SHIBI-$1 40 WBWE0I0Us BYL JO 1SSIB)UI
s11 40 uonoslosd syl Joj swf Aug 1B AJessaoau aue uoiudo s JspuaT u ey sinaul sspudn sasusdxe s|qeuosess
Jle ‘me} Aq peugiyosd 10U JUSIXd Byl O] Pue ‘PBAIDAUI 5! UOADE 1IN0 Aue 10U 18 saylaypy : jeadde Aue uodn pue
|2y 3B 538} ,SAaUICLIE SB sjgeuoseal aBpnipe Aew LNOS By} se WNS YINs 18A0081 0) pajuius aq ||eYs Jopua ‘1sni]
10 paaq SIY} JO SWISl ayl JO AUE 20I04Ua 0] UODIIDE U0 UNS Aue sSaINuIsSW Jepuaj H sasuedxg ‘seaq shsuwiony

‘Alsedoly ayi ;o uomod l\ue 10 11e uo sjes ayqnd
Aue e piq 01 pajulua aq |leys Jepua -sajes sleiedos AQ Jo s|es auo Ui 'Ajajesedes 10 19q1aﬁm Ausdold ayy jo ued
Aue Jo qle |jas 01 8a)) 8q |leys JapuaT J0 881SNI| ay) ‘salpawal pue siyBir sy Buisiasexa vl pajeysle Alsdold syl
aAey 01 SIyBH [|E pue AuB SeAlem Agatay Jojueus) ‘me| ajqeandde Aq peluwuad jusixa aq; of Auedmd aul jo ajes

‘Aliadoud (eey 8yl jo ejes Aue yum uonounfuos ul spew ag Aew Auadwd_ |eut§34_8d ay) 1o aes Auy
‘uonysodsip 1o Bjes ey jo ewll 8YY 21048q SAep (L) uel jses| Je usall BONOU UeaL |jRYS BINOL BlgRIiDSESY "BpEW
8q 01 5| Auadoud |BUOSIaY 2y} jO UoNISOdS|p papualut JaYlo i0 ajes alealdd Aue Yoy Ja3iE Bl 8L 40 o Alladoly
[euosIad 8U1 jo sies olgqnd Aue jo a2ejd pue aunl ayl Jo adllou e|geusses.) Jotueld aalb jeys Japua1 a|es Jo edoN

' -l Ag o
810N 8y 10 1Shu] Jo peeg siyl Ul peplacid Apawas Jo WBU 1aylo Aue aaey [jeys Jepus 1o aensnu_ = |pa|.uau .|aq;0

: Japuen
Jo puewsap ayl uodn Ajgleipawiwl Aladold ayl a1eoea (g} 1o ‘Aliadold syl jo asn syl io) |eiuad am-bqpseag,.e Aed*.
(L) 4syme ‘uondo s,ispus 1e ‘|leys pue Alredoid syl Jo seseysund ay) 1o JepusT JO 8oURIAYNS IR JUELE) B-BLIODeY,
HBYS JOJUEIE) ‘J0lURID JO Jneyap uodn Aadolg 8yl Jo uoissossod o) PajiiuS SSWIBY @sIMIBYID JSpuaT 10 anbge |
papiaosd se plos s Auedoly aul raye Aladold syl Jo uoissassod Ul SUIBWBY JOJURID) J| ‘8dUelayng je Aoueue|

= lamleoer |
e s Bulalas Woy uossed e Ajllenbsip jou fjeys Japusq Ag wwawAoidwz unowe [epuelsqns B AQ ssaupalgapu . .
ay3 spesoxa Aladold syl Jo anjea uaiedde 8yl Jou Jo JBylaym 1SIXa |Jeys 1aa199al B ja wswuiodde syl o} by < ¢
s,Japuaq ‘me| A paluwiad I puOq INOYLAM BAJSS AR JBAIBD3) BYy| sSaupelqepu| eyl isuiehe ‘d!qsmf\!aom_éq;s“-'
10 1800 8y} aapqge pue Jeao 'spadooud ayl Aldde pur Auadoad syl wioyy S1U8Y Byl 129]|02 0] puR ‘3|BS 10 BINSO|TAI0) |
Buipuad 10 Buipasald Auadaoid syl e3eredo D) ‘Auadoig syl aalesaud pue 1ve10id 01 Jemod syl yum ‘Anadosd eyl © -
40 Wed Aue 4o g 0 uoissassod 2yel o) pajulodde Jaaeded B aney 01 Bl 8yl asey ||Bys Jepua “48A1209Yy wioddy o

9 abeq (panunuoc))
1SNyl 40 @33a



DEED OF TRUST
(Continued) Page 7

' Geptien Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
~used to interpret or define the provisions of this Deed of Trust.

.-=-‘M__er'§'er,_ ..There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the'Property at any time held by or for the benefit of Lender in any capacity, without the written consent
cof'lender. |

'K:G':overning Law This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and. the’ Iaws cf the State of Washington. This Deed of Trust has been accepted by Lender in the State of
Washmgton

Choice of: Venue “If:there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of GRAYS HARBOR County, State of Washington,

Ne Wawer by Lender Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing ‘and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a‘waiver.of such right ar any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prEjudlce ar, ccnstltute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Granto'[, ‘shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions..“Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender it any instance shall not constitute cantinuing consent to subsequent instances where
such consent is requued and i aII cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of: competent ‘jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any gircumstance, that finding shall not make the offendlng provision illegal, invalid, or
unenforceable as to any:other circumstance. If feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
considered deleted from “this" Deed of Trust Unless otherwise required by law, the illegality, invalidity, or
unenforceabllsty of any provision'of. this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust )

Successors and Assigns. Sub;ect to any: hmnatwns stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding-upon and: mure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested i a'person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the: obhgatlons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the es_s_enc_e in }he performance of this Deed of Trust.

Waiver of Homestead Exemption. Gran{b;;she_r-ebv releases and waives all rights and benefits of the homestead
exemption laws of the State of Washingtori'gsiﬁ;o all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Uniess specifically stated to the contrary, all references to dellar amounts shall mean amounts in lawful meney
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may require. Words and-terms: not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform “Cbmmercial_:_dee:

Beneficiary. The word "Beneficiary” means VENTURE_BANK, and’ its successors and assigns.

Borrower. The ward *Borrower” means Aloha Lumber’ --Corpo_raiion‘____gnd includes all co-signers and co-makers
signing the Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust émeng Grantor, Lender, and Trustee, and
includes without limitation all assignment and security mterest prowsmns relatlng 1o the Personal Property and
Rents. H

Default. The word "Default" means the Defauit set forth in this"'Deed of Tru:st in the section tifled "Default”.

Event of Default. The words "Event of Default” mean any of the évents of def

It set forth in this Deed of Trust in
the events of default section of this Deed of Trust. PR .

Grantor. The word "Grantor” means Alcha Lumber Corporation.

Guarantor. The word "Guarantor” means any guarantor, surety, or 3c‘1cé:__c:mmode"cibn _:party of any or all of the
Indebtedness. S, s

Guaranty. The word "Guaranty”™ means the guaranty from Guarantor to Lender, mcludmg without limitation a
guaranty of all or part of the Note. :

Improvements. The word "Improvements" means all existing and future |mprovemems bmldlngs, structures,
maobile homes affixed on the Real Property, facilities, additions, replacements and other constmctlon on the Real
Property. : :

Indebtedness. The word "Indebtedness" means all principal, interest, and other amoun"{s costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions;of, modifications of,
conselidations of and substitutions for the Note or Related Documents and any amounts-expended or. advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforge’ Grantor's
obligations under this Deed af Trust, together with interest on such amounts as provided.inthis Deed of Trust.
Specifically, without limitation, Indebtedness includes the future advances set forth in thé Future”Advances
provision, together with all interest thereon and all amounts that may be indirecily' " secdred’ “by. the
Cross-Collateralization provision of this Deed of Trust. . T B

Lender. The word "Lender” means VENTURE BANK, its successors and assigns.

Note. The word "Note” means the promissory note dated November 19, 2003, in the orlgmal princlpal-..
amount of $145,000.00 from Grantor to Lender, together with all renewals of, extensions of, rodifications’
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement: NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. A

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles df'per,s‘oh_al"
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;.”
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds {including without limitation all instrance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
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) EXHIBIT A
ATTACHED TO DEED OF TRUST DATED NOVEMBER 19, 2003

The SdﬁthWésf--’Qﬁzjlrter of the Southeast Quarter of Section 3, Township 35 North, Range
4 East of the Willamette Meridian, Skagit County, Washington.

Situated in Skagit Courity, Washington.

ALOHA LUMBER CORPORATION

Phillip %odenck President

upe
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EXHIBIT B
~ Attachment to Deed of Trust dated November 19, 2003

All Ti:rhb__e_r_.,- ihciu_djng but not limited to all standing, growing, fallen and dead timber, logs,
blocks, lumberin any state or form of manufacturing or processing at any location, the by-

product therefrom and in all proceeds thereof; and

All Inventory, including but not limited to all standing, growing, fallen and dead timber logs,
blocks, lumber in any.stage or form of manufacturing or processing. All raw materials,
work in process whether now owned or hereafter acquired, and wherever located, including
merchandise and stock in trade, either in possession of the borrower, a warehouseman,

bailee, or any other per”sph, and in all products thereof, and all proceeds thereof, and

All Accounts and Other Rights to Payments as described as follows: Each and every right
of Debtor to the payment of meney, whether such right to payment now exists or hereafter
arises, whether such right to payment arises out of a sale, lease, or other disposition of
goods or other property by Debtor, out of rendering of services by Debtor, out of a loan by
Debtor, out of the overpayment of taxes or other liabilities of Debtor, or otherwise arises
under any contract or agreement, whether such right to payment is or is not already earned
by performance, and howsoever suchiright to payment may be evidenced, together with all
other rights and interest (including all liens and security interests) which Debtor may at any
time have by law or agreement against any account debtor or other obligor obligations to
make any such payment or against any of the property of such account debtor or other
obligor; ali including but not limited to all present-and-future debt instruments, chattel
papers, accounts, and Joans and obligations receivable; and including but not limited

to L
All Timber, all Inventory, all Accounts and Other "Rig_ht:s.---t"o'I?ayments, and General
Intangibles and as further described in the Security Agreement with the foregoing located

on, originating/generated from/on, and/or derived from all timber _Ioc}ated on real property
as described in Exhibit A. e

ALOHA LUMBER CORPORATION

+ﬁ 4
Phillip E. Rdderick, President
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