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DEED OF TRUST

DATE: November 20 "200’3

Reference # {if appllcable) 109938 PS Additional on page
Grantor{s}:
1. LANGLOW, MICHAEL W

Grantee(s)
1. Whidbey Island Bank E
2. LAND TITLE COMPANY Truste'én

Legal Pescription: LOT 77, COLONY MOUNTAIN IN
23&26-36-3 E W.M. : . Additional on page 2

Assessor's Tax Parcel ID#: 360323-*3{505—-()'80'9: 360326-2-001-1107

THIS DEED OF TRUST is dated November 20, 2003, among MICHAEL W LANGLOW, A
MARRIED MAN, AS HIS SEPARATE ESTATE ("Grantor™); Whidbey Island Bank, whose mailing
address is Burlington Office, 1800 S. Burlington Ave PO Box 302, Burlington, WA 98233
(referred to below sometimes as "Lender” and-sometimes:as "Beneficiary™); and LAND TiTLE
COMPANY, whose mailing address is PO BOX: 445 BURLINGTON WA 98233 (referred to
below as "Trustee"). R
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DEED OF TRUST
(Continued) Page 3

re lagéments, and maintenance necessary to preserve its vaiue,

¢ i Compliance With Environmenta! Laws. Grantor represents and warrants to Lender that: (1) During the period of
~Grantor’ s ownarship of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
" refeasé or'threatened release of any Hazardous Substance by any person on, under, about or from the Property;
{2} 7 Grantor, has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
%acknowledg‘ed by Lender in writing, {a) any breach or violation of any Environmental Laws, (bl any use,
generatlon, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
on, “under, about’ar from the Property by any prior owners or occupants of the Property, or {c} any actual or
thre.atened litigation or claims of any kind by any person relating to such matters; and (3) Except as previously
disclosed o angd atknowledged by Lender in writing, {a) neither Grantor nor any tenant, contractor, agent or other
authorized user-of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance-on, usider,-about or from the Property; and {b} any such activity shall be conducted in compliance with
all applicable Tederal,-"state, and local laws, regulations and ordinances, including without limitation all
Environmental Laws:  Grantor authorizes Lender and its agents to enter upon the Property to make such
inspections and tests, at: Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property with this section ‘of'the Deed of Trust, Any inspections or tests made by Lender shall be for Lender's
purposes only and shall'not be construed 1o create any responsibility or liability on the part of Lender to Grantor or
to any other person. Thé representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property fdr Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for |ndemn|ty or gontribution in the event Grantor becomes liable for cleanup or other costs under
any such laws; and {2} agrees ‘o mdemmfv and hold harmless Lender against any and all claims, losses, liabilities,
damages, penalties, aénd’ expenses whrch Lender may directly or indirectly sustain or suffer resulting from a breach
of this section of the Deed of Trust orias a consequence of any use, generation, manufacture, storage, disposal,
release or threatened release occurring prior to Grantor's ownership or interest in the Praperty, whether or not the
same was or should have been known'to Grantor. The provisions of this section of the Deed of Trust, including
the obligation to indemnify, shall. survivesthe payment of the Indebtedness and the satisfaction and reconveyance
of the lien of this Deed of Frust and shall hot be affected by Lender's acquisition of any intergst in the Property,
whether by foreclosure or OtherWisa ¢

Nuisance, Waste, Grantor shaIJ nct cause, -gonduct or permit any nuisance ner commit, permit, or suffer any
stripping of ar waste on or to the’ Pmperty arsany portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove,:or grant to aiy other party the right to remove, any timber, minerals {including
oil and gas), coal, clay, scoria, soil, gravel oriack products without Lender's prior written consent.

Removal of Improvements. Grantor shaII not demohsh or remove any Improvements from the Real Property
without Lender's prior written consent. As ‘a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satlsfactory o Lender to replace such improvements with Improvements of at least
equal value.

Lender’'s Right to Enter. lLender and Lender‘s agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's intergsts and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this, Deed of Trust, =

Compliance with Governmental Requirements. Grantor, éhall ‘promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entjties ‘of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with.-all faws, ordinances, and reguiations, now or hereafter
in effect, of all governmental autherities applicable to the use or cccupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation and. withhbld’ compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in“writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized.” Lender.may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lendet’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unaftended tﬁe"Property Grantor shall do all other
acts, in addition to those acts set forth above in this section, whrch from the character and use of the Property are
reasonably necessary to protect and preserve the Property. ’ :

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's Optloh, (Al declare immediately due and payable all
sums secured by this Deed of Trust or {B} increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the Regl Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any tight, title gr.interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or involuntary; whether by-outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than.- three {3) years, lease-aption
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trast holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Property. Hoavever, this pption shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washingten law, ° :

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, speéial ta'xes assessments,
charges (including water and sewer), fines and impaositions levied against or on accountof-the Property; and shall
pay when due all claims for work done on or for services rendered or material furnished-to the: Property.: Grantor
shall maintain the Property free of all liens having priority over pr equal to the interest of Lerder under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness refsrred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or ¢laim in connectlon wrth a good fatth
dispute over the abligation 1o pay, so long as Lender’s interest in the Property is not jeopardized. f a Hen arises or

is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or,if a lien. is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or if fequested by s,
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in-an, :
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could.accrus’as-a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and sh_
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an addltronal"
obligee under any surety bond furnished in the contest proceedings. :

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactary evidence of payment of the t_axés_,--"m
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a writ'ge’h
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any .- ’
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DEED OF TRUST
(Continued) Page 5

'q_t_h:er_f."‘aecuritv agreement which has priority over this Deed of Trust by which that agreement is modified,
;amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor
vaccept afty. future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

‘Prpceedlngsz, If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may _be theé nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represénted’in the proceeding by counset of its own choice all at Grantor's expense, and Grantor will deliver or
caude: to be délivered to Lender such instruments and documentation as may be requested by Lender from time to
time to pert’hit suchparticipation.

Appllcatlon of Net Proceeds If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding ar purchiise in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the.award. be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall*mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trugteg of Lender:'in connection with the condemnation.

IMPOSITION OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Currant Taxes. Fees and Charges._‘ Upon request by Lender, Grantor shall execute such daocuments in addition to
this Deed of Trust and” take Whatever other action is requested by Lender to perfect and continue Lender’s lien on
the Real Property. Grantor shall” rermburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or ‘continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and: ‘other charg'es for recording or registering this Deed of Trust.

Taxes. The following shall eonstrtute ‘taxeés to which this section applies: (1} a specific tax upon this type of
Deed of Trust or upon all ¢r any: part of ‘the Indebtedness secured by this Deed of Trust; {2) a specific tax on
Borrower which Borrower is authonzed of required to deduct from payments on the indebtedness secured by this
type of Deed of Trust; (3) a tax en thts type of Deed of Trust chargeable against the Lender or the holder of the
Credit Agreement; and (4) a specmc tax on allor anv portion of the Indebtedness or on payments of principal and
interest made by Borrower. £ ge P

Subsequent Taxes. |f any tax to whreh thls sectlon applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effegt g5 an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either {1) pays the tax befere it
becomeas delinquent, or (2) contests the'tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate suretv ‘bond’ or-other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust; °

Security Agreement. This instrument shall cbnetitute a2 Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of 5 secured party under the Uniform Commercial Code
as amended from time to time. AT

Security Interest. Upon request by Lender, Granter shalf e_x‘écute__ financing statements and take whatever other
action Is requested by Lender to perfect and continue Lender's 'security interest in the Personal Property. In
addition to recording this Deed of Trust in the real pro’pe‘rty records, Lender may, at any time and without further
authorization from Grantor, file executed counterparts, copies or reproductlons of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses, intyrred in. perfecting or continuing this security
interest. Upon default, Grantor shall not remove, sever or detach:-the-Personal Praperty from the Property. Upon
default, Grantor shall assemble any Personal Property not affixed " to the-Property in a manner and at a place
reasonably convenient to Grantor and Lender and make it availablg to Lender within three (3) days after receipt of
written demand from Lender to the extent permitted by apphcable Iaw Co

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured Jparty) from which information
concerning the security interest granted by this Deed of Trust may:be .obtained {each as required by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trust. ; :

FURTHER ASSURANCES; ATTORNEY.-IN-FACT. The following prowsmns_;'telatingf tc') further assurances and
attorney-in-fact are a part of this Deed of Trust: L YA

Further Assurances. At any time, and from time to time, upon request of: Lender, Grantor will make, execute and
deliver, or will cause to he made, executed or delivered, to Lender or to Lender’s destgnee and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at‘Such times and in such offices
and places as Lender may deern appropriate, any and all such mortgages, deeds/of trust, secltity deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable:in order tg-effectuate, complete,
perfect, continue, or preserve (1} Borrower's and Grantor's obligations under the: Credlt Agreement this Deed of
Trust, and the Related Documents, and {2} the liens and security interests created by this Deed 6f Trust on the
Praperty, whether now owned or hereafter acquired by Grantor. Unless prohibited by lawor. Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses |ncurred L connectmn with the
matters referred to in this paragraph. <A

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrgvogably appomts
Lender as Grantor's atterney-in-fact for the purpose of making, executing, delivering, filing, recgrding, and domg all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to i
the preceding paragraph. :

FULL PERFORMANCE. |If Borrower pays all the Indebtedness when due, terminates the credit Iine' ‘apco'unt, and_=.-.
otherwise performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute:and deliver

to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination ot £

any financing statement on file evidencing Lender’s security interest in the Rents and the Personal Property.” Any
reconveyance fee shall be paid by Grantor, if permitted by appiicable law. The grantee in any reconveyance may be.f'
described as the "person or persons legally entitled therete™, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A} Gra_int_gr“'“
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This ‘gan
include, for example, a false statement about Borrower's or Grantor's income, assets, liabilities, or any other aspects of

Borrower's or Grantor's financial conditicn. (B) Borrower does not meet the repayment terms of the Credit Agreement.

AR
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DEED OF TRUST
(Continued) Page 7

: appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
[ roffice”af the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
i --of_her matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or

the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lander or its successors in interest. The
sucgessor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law, This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution.

NOTICES. “Subject to applicable faw, and except for notice required or allowed by law to be given in another manner,
any noticé“rec’;’uir_ed to he’ given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless: otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited:in the-United States mail, as first class, cartifled o registered mail postage prepaid, directed to
the addresses shown tiear the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over. this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Ar’iy:__ person-may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other. gerson or persons, specifying that the purpose of the notice is to change the person's
address. For notice“purposes; Grantor agrees to keep Lender informad at all times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there is
more than one Grantor, any notice-given_ by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's. responsibility tptell the others-of the notice from Lender.

MISCELLANEOUS PROVISIONS._-.The'fbfloﬁqir‘ig miscellaneous provisions are a part of this Deed of Trust:

Al_nendments. What is written in this;Déed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the. matters coveéred.by this Deed of Trust. To be effective, any change or amendment to

this Dead of Trust must be in writing and.must be signed by whoever will be baund or obligated by the change or
amendmant. N S

Caption Headings. Caption headin_gé i_p:-‘fhis Deed of Trust are for convenience purposes only and are not ta be
used to interprat or define the provisigiis of this-Deed of Trust.

Mergar. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by. ar, for the benefit of Lender in any capacity, without the written consent
of Lender. o :

Governing Law. This Deed of Trust will b_é' g'ovarnadﬁ by and interpreted in accordance with federal law and the
laws of the State of Washington. This Deed of Trust has besn accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Gra=nr ag'fées upon Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of Washington.:

Joint and Several Liability. All obligations of Barrower and Grantor under this Deed of Trust shall be joint and
saveral, and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower. This means that sach Borrower and -Grantor signing below is responsible for all
obligations in this Deed of Trust. S

No Whaiver by Lender. Grantor understands Lender will not give up any:of Lender's rights under this Deed of Trust
uniess Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up.that right. I Lender does agree in ‘writing 16 give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisioris of-this*Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not meari that Grantor. will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just. because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be required to’ consent to any of Grantor’s future
requests, Grantor waives presentment, demand for payment, pratest, and natice of dishonor,

Severability.  If a court finds that any provision of this Deed of Trust-is.not valid or should not be enforced, that
fact by itself will nat mean that the rest of this Deed of Trust will nat-he valid oF enforced. Therefare, a court will
enforce the rest of the provisions of this Deed of Trust even it a provision of_:,this,;.Deé'di_nf‘ Trust may be found to be
invalid ar unéenforceable. S 3l

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their suceéssors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, l;e_r)de'i',-__without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indébteédness by way of forbearance or
extension without releasing Grantar from the obligations of this Deed of Trust or liabifity inder the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and- berefits of.--=tiie_ homestead

exemption laws of the State of Washington as to all Indebtedness secured by this Deéd of Frust..” o
DEFINITIONS. The following words shall have the following meanings when used in this Deed of Tiusty -

Beneficiary. The word "Beneficiary”™ means Whidbey Island Bank, and its successors and a‘é‘s-iér‘)_sc. ;

Borrower. The word "Borrower” means MICHAEL W LANGLOW and CATHY E LANGLOW and includes all
co-signers and co-makers signing the Credit Agreement. T

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated November 20, 2003, -w_ith
credit limit of $75,000.00 from Borrower to Lender, together with all renewals of;” extensions of:
modifications of, refinancings of, consolidations of, and substitutions for the promissary note gr _agreement, -
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. I

Doeed of Trust. The words "Deed of Trust® mean this Deed of Trust among Grantor, Lender, and Trﬁs_tee,' and.”

includes without limitation all assignment and security interest provisions relating to the Personal Property _gnd .
Rents. R

Environmental Laws. The waords "Environmental Laws" mean any and all state, federal and local statutes, /

regulations and ordinances relating to the protection of human health or the environment, including without /.=~

limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42"

U.8.C. Section 9601, st seq. ("CERCLA"), the Superfund Amendments and Reautharization Act of 1986, Pub.’L. -~

No. 99-499 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.S.C. Ssction 1801, et seq., the Resource
Consarvation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other applicable state or federal laws, rules,

or regulations adopted pursuant thereto,
T
200311240197
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DEED OF TRUST
(Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

Ta;" T e, 3 , Trustee

The p’ndérsignedi_ is the legal owner and holder of all indebtedness secured by this Deed of Trust. “You are hereby
requasted, upon;payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right,:title and _i_-rit_erest now held by you under the Deed of Trust,

Date: ». " . Beneficiary:
By:
Its:
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