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THIS DEED OF TRUST is dated October. 31, 2003, among PAULA M. MARIS AS HER
SEPARATE PROPERTY, whose address is 1229 CORNWALL SUITE 307, BELLINGHAM, WA
98225 ("Grantor"}); Bank NerthWest, whose mallmg address is LOAN SERVICING CENTER, 100
GRAND AVENUE, BELLINGHAM, WA 98226 lreferred to below sometimes as "Lender” and
sometimes as "Beneficiary"); and CHICAGO TITLE COMPANY, whose mailing address is 1616
CORNWALL AVENUE SUITE 115, BELLINGHAM, WA"98225 [referred to below as “Trustee”).
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with powar of sale, right
-of eitry and pnssessmn and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the followmg described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; afl water, water rights and ditch rights
lincluding stock/in: utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”)

located in’ SI(AGIT County, State of Washington:

TRACT 4, DECEPTION PASS WATER FRONT TRACTS' AS PER PLAT RECORDED IN
VOLUME ‘5" 0F _PLATS, PAGE 26, RECORDS OF SKAGIT COUNTY, WASHINGTON;
TOGETHER WITH TIDELANDS :OF THE SECOND CLASS, AS CONVEYED BY THE STATE

» OF: WASHJNGT@NV SITUATE IN FRONT OF, ADJACENT TO OR ABUTTING ON THE ABOVE
“DESCFIIBED PREMISES

SITUATE JN&K&G'T COUNTY WASHINGTON.

The Real Property or its address is commenly known as 15837 YOKEQ DRIVE, ANACORTES,
WA 98221. The Real Propert"" tax identification number is 3898 00 014 0003

CROSS-COLLATERALIZATION. : ln addatlon ‘to the Note, this Deed af Trust secures all obligations, debts and liabilitias,
plus interest therean, of Borrower to Lender, or any one or more of them, as well as all claims by Lender against
Borrower or any one or more:of them, whether now existing or hereafter arising, whether related or unrelated to the
purpose of the Note, whether voluntary: or, -otherwise, whether due or not due, direct or indirect, determined or
undetermined, absolute or contingent;: Ilqmdated or unliquidated whether Borrower or Grantor may be liable individually
or jointly with others, whether obligated as guarantor, surety, accommodation party or otherwise, and whether recovery
upon such amounts may be or hereafter’ may become barred by any statute of limitations, and whether the abligation to
repay such amounts may be or hereafter ‘may become otherwrse unenfarceable.

Grantor hereby assigns as security to Lender all“8f Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment.is Tecordéd in accordance with RCW 65.08.070; the lien created by this
assignmant is intanded to be specific, perfected.;and choatg upan the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which, license may be revoked at Lender's option and shall be
automatically reveked upon acceleration of all or_part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) -PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE,"THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES: Grantor warrants that: (a) this Deed of Trust is executed at
Borrower’s request and not at the request of Lender; (b} Grantor has:the full power, right, and autharity to enter into
this Deed of Trust and to hypothecate the Property; {c} the. proms1ons of this Deed of Trust do not conflict with, ar
result in a default under any agreement or other instrument.binding upen: Grantor and do not result in a viclation of any
law, regulation, court decree or order applicable to Grantor; <{d) Grantor; has established adequate means of obtaining
from Borrower on a continuing basis information about Barrower's fingncial condition; and (e) Lender has made no
representation to Grantor about Borrower (including withaut limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arisifg by reason of any "ane action” or "anti-deficiency”
law, or any other law which may prevent Lender from bringing ahy"action.against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lender's commencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in trns' Deed ‘of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower-and Grantor shall strictly perform all their
respective obligations under the Note, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Granter agree ‘that Borrower's and Grantor's
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until Default, Grantor may {1} remain in possessron and control of the Property, {2} use,
operate or manage the Property; and (3} collect the Rents from the Property {this privilege is a license from
Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the Property
or to other limitations on the Property. The Real Property is not used principaliy fo"r ag’ricultural purpases.

Duty to Maintain. Grantor shall maintain the Praperty in tenantable condition: and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. . .

Nuisance, Waste. Grantor shall not cause, conduct ar permit any nuisance nor-commit, permrt or suffer any
stripping of or waste on or to the Property or any portion of the Property. Withaut limiting. the generalrty of the
foregaing, Grantor will not remove, or grant t¢ any other party the right to remove, any: tlmber mlnerals {including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written- tonsent

Removal of Improvements. Grantor shall not demolish or remove any Improvements from thexReaI Property
without Lender's prior written consent. As a condition ta the removal of any Improvemernits, Lender may requrre
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at: Ieast
equal value. E : L

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Heal Propertv at a!l
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor ER
compliance with the terms and conditiors of this Deed of Trust. L :

Compliance with Governmental Requirements. Grantor shall promptly comply, and shail prom‘ptly causé
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, |dase or:
otherwise use or occupy the Property in any manner, with all iaws, ordinances, and regulations, now or hereafter' ¥
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including” ‘without -
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, :-of "
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has™”
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to pratect Lender's interest.

»mmmmmm -
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3 '_ptiiyf_"to Protect. Grantor agrees neither 1o abandon or leave unattended the Property. Grantor shall do all other
~"agts, in addition to those acts set forth above in this section, which from the character and use of the Property are
_reagonably necessary to protect and preserve the Property.

‘DUE ON SALE.. CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all

sums secured by'this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale’ oftransfar" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or-equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract-for deed, leasehold interest with a term greater than three (3} years, lease-option contract, or by
sale, assignment; or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other methad of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, trapsfer alse includes any change in ownership of more than twenty-five percent (25%} of the vating
stock, partnership interests orlimited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law,

TAXES AND LIENS. T‘F\"e__fo_llow_jﬁg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: Lt L b

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewerl, fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or matgrial furnished to the Property. Grantor
shall maintain the Propetty free-of ‘all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes ‘and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust.

Right te Contest. Grantoi may withhold payment of any tax, assessment, or claim in gonnection with a good faith
dispute over the obligation'to pay, so long as Lender's interest in the Property is not jeopardized. If & lien arises or
is filed as a result of nonpayment, Grantor shalt within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Graritor-has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or+a sufficient gorporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the |iq_n.pluh any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the-fien. 7In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment beforé-énfoicement against the Property. Grantor shall name Lender as an additional
obligee under any surety hond furnished in the' contest. proceedings.

Evidence of Payment. Grantor shall upq_nsdémand'furriish to Lender satisfactory evidence of payment of the taxes
ar assessments and shall authorize the épprop_r-iatg-'governmental official to deliver to Lender at any time a written
statemeant of the taxes and agsessments dgainst.the Property.

Notice of Construction. Grantor shall notify:Lender at least fifteen {15) days before any work is cammenced, any
services are furnished, or any materials are supplied to the Property, if any mechani¢'s lien, materialmen’s lien, or
other lien could be asserted on account of the:work, services.or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lendér that Grantor can and will pay the cost of such
improvemeants. A

PROPERTY DAMAGE INSURANCE. The following provisions retating to insuring the Property are a part of this Deed of
Trust. i

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable-value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and terider being named as additional insureds in such
liability insurance policies. Additionally, Grantar shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to-Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to-Lender from time 1o time the
policies or certificates of insurance in form satisfactory to Lender, including. stipulatidns that caverages will not be
cancelled or diminished without at least ten {10) days prior written notice to Lender. Each insurance policy alsa
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other persan. Should the Real Proparty be lodated.in an area designated by
the Director of the Federal Emergency Management Agency as a special fidod hazard.-area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notiCe is given by Lender that the
Property is located in a special flood hazard area, far the full unpaid principal balance 6f the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the:National Flood:Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the termofithe loan. .-

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage-to the Propetty. Lender may
make proaf of lass if Grantor fails to do so within fifteen (15) days of the casualty.” Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of-any ingurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. |f Lender elects to apply the proceeds to restoration and répdir, “Grantot shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. - Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for, the Tedsonable:cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the répair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, ‘then-to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness’ If'Lender holds

any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without inte'rgét__ 1o G:rg_nto'r ag

Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descriﬁed bg.lov\‘n._r; sf'

in effect, compliance with the insurance provisions contained in the instrument evidencing such.Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to-the‘extent

compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. Ifka_hyu"
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceed's_... ’

shall apply only to that partion of the proceeds not payable to the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upon request of Lender, however net more than once a year, Grantar shall flirnish

to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
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; _me’uned {3} the amount of the policy; (4) the property insured, the then current replacement value of such
¢ . property, and the manner of determining that value; and (5} the expiration date of the policy. Grantor shafl, upon
. ~-request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost

of the- F‘reperty

LENDER S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
the Propertv or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not, limited' o ‘Grantor's failure to comply with any obligation to maintain Existing indebtedness in good standing as
required-below, or to’ d|scharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust.or any Retated ‘Documents, Lander on Grantor's behalf may {but shall not be obligated to) take any action that
Lender deems -appropriata, including but not fimited to discharging or paying all taxes, liens, security interests,
encumbrances and :pther ‘claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining- and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (Al be payable on
demand; {B) be added 1o the‘balance of the Note and be apporticned among and be payable with any installment
payments to become due durlng gither {1) the term of any applicable insurance policy; or (2] tha remaining term of
the Note; or (C) be treated-as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will seclre payment of these amounts, Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE The followmg provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor werfants that:” {al Gran"tor holds good and marketable titte of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in the
Existing Indebtedness sectidn below® ‘of in_any title insurance policy, title report, or final title opinion issued in faver
of, and accepted by, Lender-in_connection ‘with this Deed af Trust, and {b) Grantor has the full right, power, and
authority to execute and delwer thls Deed af Trust to Lender,

Defense of Title. Subject to the__..exe_eptmn in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the:lawful claims-of.all persons. In the event any action or proceeding is commenced
that questions Grantor's titie or the interast of. Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense, Grantor may be’ thé nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to'be tepregented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be dellvered Ao Lende: such instruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants thet the Property and Grantor's use of the Property complies with all
existing applicable laws, ardinances, and reguilatiohs of governmental authorities.

Survival of Representations and Warranties.: Al representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the executionarid delivery of this Deed of Trust, shall ba continuing in nature, and
shall remain in full force and effect until such tlrne as Borrower's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following pravisions concermng Exlstlng Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing’ the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to, pay, or seé to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default undér the instruments evidencing such indebtedness,
or any default under any security dacuments for such mdebtedness

No Modification. Grantor shall not enter into any agreerant. W|th the holder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed of _Trust by which that agreement is modified,
amended, extended, or renewed without the prior written consent of Lendér. Grantor shall neither request nor
accept any future advances under any such security agreementiwithout the/prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnatiort, pﬁ'roceedings'are a part of this Deed of Trust:

Proceedings. |f any proceeding in condemnaticn is filed, Granter shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the actioh and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitted’ to ‘participate in the proceeding and to be
represented in the praceeding by counsel of its own choice all at Grantor s expense, and Grantor will deliver oy
causge to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation. 3

Application of Net Proceeds. If all or any part of the Property is condemned bv emment domam proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election reguire “that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, 8Xpenses;’ and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation, - .

IMPOSITION OF TAXES, FEES AND CHARGES 8Y GOVERNMENTAL AUTHORITIES. The followmg prowsmns relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in “addition ta
this Deed of Trust and take whatever other action is requested by Lender to perfect and cohtinué Lepdet's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with afl expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without Ilmnatnen all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust. . kA

Taxes. The following shall constitute taxes to which this section applies: {1} a specific tax upon thns tvpe of
Deed of Trust ot upon all or any part of the Indebtedness secured by this Deed of Trust; (2) ;a specmc tax on
Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness. secmed by thls‘._
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4} a specific tax on all or any portion of the Indebtedness or on payments of prmc:pal and mterest ¥
made by Borrower, . :

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of thie Deedj of .
Trust, this event shall have the same effect as Default, and Lender may exercise any or all of its available remedies.-~ -
for Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or: (2§ .~
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufflcuent"'
corporate surety bond or other security satisfactory to Lender. ;

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
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) securrty agreement are a part of this Deed of Trust:

hSecurlty Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
~copstitutes. fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time.

g‘Securlty Interest Upon request by Lender, Grantor shall execute financing statements and take whatever other
ragtion is requested by Lender to perfect and continue Lender's security interest in the Rents and Personal Property.
in“gddition to recording this Deed of Trust in the real property records, Lender may, at any time and without further
authonzatron frémGrantor, file executed counterparts, copies or reproductrons of this Deed of Trust as a financing
statemerit. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security
interest, Upon default Grantor shall not remove, sever or detach the Personal Property from the Property. Upon
default,: Grantor shall -assemble any Personal Property not affixed to the Property in a manner and at a place
reasonably convenient to Grantor and Lender and make it available to Lender within three [3) days after receipt of
written demand from Lender to the extent permitted by applicable law.

Addresses. The- marlrng addresses of Grantor (debtor} and Lender (secured party; from which information
concerning the securrty interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Codei are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES. AT'I_ZORNEY -IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of th‘is Deed of Trust:

Further Assurances, AT any trme, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, ar will causeto-be made;” executed or delivaered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, ‘recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the.sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (T4 Borrovwer's and Grantor's obligations under the Note, this Deed of Trust, and
tha Related Documents, and (2] .thediens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter- acqurred by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse’ Lender for al costs and expenses incurred in connection with the matters referred
to in this paragraph. i ey

Attorney-in-Fact. |f Grantor fails to do any of the thrngs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose’ ‘of making, executing, delivering, filing, recording, and doing all
ather things as may be necessary or desrrable, n Lender s sole opinion, to accomplish the matters referred to in
the preceding paragraph. e

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust,:Lender shall execute and deliver to Trustee a request for full
raconveyance and shall execute and deliver to Granitor, suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents. and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance: of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. :

DEFAULT. Default will occur if payment in full is not made lmmedtately when due.

RIGHTS AND REMEDIES ON DEFAULT. If Default occurs under thils Deed af Trust, at any time thereafter, Trustee or
Lender may exercise any ona or more of the following rights and. remedres

Election of Remedies. Election by Lender to pursue any remedy:Shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform;an “obligation: of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's rlght to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its optron 10 declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Borrower would be requn'ed to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustée shall ‘have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall Rave the right to foreclose by judicial
fareclosure, in either case in accordance with and to the full extent provrded by applrcable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. P :

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and
manage the Property and collect the Rents, including amounts past due and unpard and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of this right,. Lender may require any
tenant or other user of the Property 1o make payments of rent or use fees directly ta Lende 2% |f the Rents are
collected by Lender, thenm Grantor irrevocably designates Lender as Grantar's attorney in-fact 1o endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same sand collect the
proceeds. Payments by tenants or other users to Lender in response to Lender’'s . demand shall satisfy the
obligations for which the payments are made, whether or not any proper grounds for the demand exrsted Lender
may exarcise its rights under this subparagraph either in person, by agent, or through a féceiver.-

Appoint Receiver. Lender shall have the right to have a recelver appainted to take possessron of.all of any part of
the Property, with the power to protect and preserve the Property, to operate the Property precedrng or gending
fareclasure or sale, and to collect the Rents from the Property and apply the proceeds, over angd- ‘abové the cost of
the receivership, against the Indebtedness. The receiver may serva without bond if permitted by Taw Lender's
right to the appointment of a receiver shall exist whether or not the apparent valug of the Property’ exoeeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a persan from servmg as a
receiver, : o,

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is soid ‘as prov:ded_?'

above or Lender otherwise bacomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, &ithér 1)

pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand ofu"'

Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note'
or by law. g

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal

L
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F _Property or of the time after which any private sale or othet intended disposition of the Personal Praperty is to be
¢ +“'made, Reasonable notice shall mean notice gwen at least ten {10} days before the time of the sale or disposition.
Any sale” of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale: of the Property To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all
;nghts to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to
igéll all or apry:part of the Property together or separately, in cne sale or by separate sales. Lender shall be entitled
to'bid at any; publlc sale on all or any portion of the Property.

Attorneys Fees, Expenses. |f Lender institutes any suit or actiont to enforce any of the terms of this Deed of
Trust, tender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon:‘any appeal Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable - ‘expenses; Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest-or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation,.. however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or. nof- there is a lawsuit, including attorneys’ fees and expenses for bankruptey proceedings
{including efforts tb mod|fy or vacate any automatic stay or injunction), appeals, and any anticipated post-| |udgment
collection services, the cost of searchmg records, obtaining title reperts (including foreclosure reports, surveyors'
reparts, and appraisal fees, title’ insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any: court costs in addition to all other sums provided by law.

Rights of Trustee. Trustge sha!l ve all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's mstructlons} are pan of this Deed of Trust:

Powers of Trustee. In addition to all* powe.rs of Trustee arising as a matter of law, Trustee shall have the power o
take the following actions ‘with respect 10 the Property upon the written request of Lender and Grantor: (al join int
preparing and filing a map or, plat of the.Real Property, including the dedication of streets or other rights to the
public; (b} jein in granting any easement or creating any restriction on the Real Property; and (¢} jein in any
subordination or other agreement’ ‘affetting thls Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not ba obhgated to notify any other party of a pending sale under any other
trust deed or lien, or of any actiofi or proceedmg in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unles§ the, actlon br praceeding is braught by Trustee,

Trustee. Trustee shall meet all qual:flcataons reqmred' for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect'to alt‘at.any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender- shall-Rave the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent prowded by applicable law.

Successor Trustee. Lender, at Lender's option; may from tima to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washingtan. The instrument shall contain, in addition to all
other matters required by state law, the names &f the orlglnaf Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is récorded; and the name and address of the successor
trustee, and the instrument shall be executed and ackriowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by appllcable Iaw # This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substltutlon

NOTICES. Subject to applicable law, and except for notice requued or allowed by law to be given in another manner,
any notice required ta be given under this Deed of Trust, including: without“limitaticn any notice of default and any
notice of sale shall be given in writing, and shall be effective wher actually delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All ¢opies of notices of foreclosure fram the holder of
any lien which has priority over this Deed of Trust shall be sent to Lénder's-address, as shown near the baginning of
this Deed of Trust. Any party may change its address for notices under thig'Deed ‘of Trust by giving formal written
notice to the other parties, specifying that the purpase of the notice is te’change the ‘party's address. For notice
purposes, Grantar agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law to be given in another manner, if there:is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.. L

MISCELLANEQUS PROVISIONS. The following miscellanecus provisions are a part of this’ Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constttutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteratlon of ar‘amandmeant to this
Deed of Trust shall be effective unless given in writing and signed by the party or par‘tles sought to be charged or
bound by the alteration or amendment.

Annual Reports. |If the Property is used for purposes other than Grantor's r95|dence, Grantor ‘shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantot's
previous fiscal year in such form and detail as Lender shalt require. "Net operating incorfe” shall.méan all cash
receipts from the Property less all cash expenditures made in cannection with the operatlon of the' Praperty

Arbitration. Borrower and Grantor and Lender agree that all disputes, claims and controversms between them
whether individual, joint, or class in nature, arising from this Deed of Trust or otherwise; including without
limitation contract and tort disputes, shall be arbitrated pursuant to the Rules of the Amarican Arbmatmn
Association in effect at the time the claim is filed, upon request of aither party. No act to take or d:spose of any
Property shall constitute a waiver of this arbitration agreement or be prohibited by this arbitration agreement This
includes, without limitation, obtaining injunctive relief or a temporary restraining order; invoking:a power of sale.

under any deed of trust or mortgage; obtaining a writ of attachment or imposition of a raceiver; or exarclsing any
rights relating to personal property, including taking or disposing of such property with or without Judicial process j'

pursuant to Articla 9 of the Uniform Commercial Code. Any disputes, claims, or controversies concerning
lawfulness or reasonableness of any act, or exercise of any right, concerning any Property, including any clair

AQ

rascind, reform, or otherwise modify any agreement relating to the Property, shall also be arbitrated, prowdedu-"."v

however that no arbitrator shall have the right or the power to enjoin or restrain any act of any party. Judgment

upon any award rendered by any arbitrator may be entered in any court having jurisdiction. Nothing in this Deed of =* .

Trust shall preclude any party from seeking equitable relief from a court of competent jurisdiction. The statute .of
limitations, estoppel, waiver, laches, and similar doctrines which would otherwise be applicable in an action

brought by a party shall be applicable in any arbitration proceeding, and the commencement of an arhitration
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P _pro't:__a"éding shall be deemed the commencement of an action for these purposes. The Federal Arbitration Act shall
< apply to the construction, interpretation, and enforcement of this arbitration provision.

WCaptlon Headlngs Caption headings in this Deed of Trust are for convenience purposes onky and are not to be
used to |nterpret or define the provisions of this Deed of Trust.

}"Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
‘astate in the Property at any time held by or for the benefit of Lender in any capacity, without the written censent
of Lender

Gmrernmg Law Thls ‘Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of
Washmgton

Joint and Several Llabllity All obligations of Borrower and Grantor under this Dead of Trust shall be joint and
several, and all refererces. to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
aach and every Bofrrower.. This means that each Borrower and Grantor signing below is responsible for all
obligations in this’ Deed of:Tryst.

No Waiver hy Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiveris, gtven L)) ‘writing and‘signed by Lender. Mo delay or omission on the part of Lender in exercising any right
shall~ 0per§t§3§s H‘Wawer of such right ar any other right. A waiver by Lender of a provision of this Deed of Trust
shati nog 'ﬁr‘e]ud:ce or gonsfitute a waiver of Lender's right otherwise to demand strict compliance with that
pravisigh or an?:ﬁtitﬂ' provision of- this Deed of Trust. Mo prior waiver by Lender, nor any course of dealing
betwe Lendewg,ﬁrantor. shall-constitute a waiver of any of Lender’'s rights or of any of Grantor's obligations
as’to apy future transactmns Whenever the consent of Lender is required under this Deed of Trust, the granting
of- such= consent by Lénder m any |nstanee shall not constitute continuing consent to subsequent instances where
such oonsent is requnredand m all casgs such cansent may he granted or withheld in the sole discretion of Lender.

Severab‘ility Jf a eow;t B mpetent 1ur|sd|ctlon finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceablé as to any mrcumstance, ‘that finding shafl not make the offending provision illegal, invalid, or
unenforceable as 10 any other circumstance. If feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable;™ If the offending provision cannot be so maodified, it shall be
considered deleted from this Deed ofTrusty ‘Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of’ thls Deed of "Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust:” I

Successors and Assigns. Subject to any I|m|tat|ons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon: and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a’person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with referéncé to-this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from tha obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in__the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor her'eb{/ releases and- waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shail have th__e following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shalli mean amounts in lawful money
of the United States of America. Words and terms used-in:the singular shall inciude the plural, and the plural shall
include the singular, as the context may require. Words and ‘terms not otherwise definad in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:™

Beneficiary. The word "Beneficiary” means Bank NorthWest, and ‘its soceessors and assigns.

Borrower. The word "Borrower” means WILLIAM J MARIS and PAULA M MARIS, and all other persens and
entities signing the Note in whatever capacity,

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisiens,: relatmg to the Personal Property and
Rents. A

Default. The word "Default" means the Default set forth in this Deed of Trust in the sect|on titled "Default”.

Existing Indebtedness. The words "Existing Indebtedness” mean the mdebtedness descnbed in the Existing Liens
provision of this Deed of Trust. : . 3

Grantor. The word "Grantor™ means PAULA M. MARIS.

Improvements. The word "Improvements” means all existing and future |mprovements, buildings, structures,
mobile homas affixed on the Real Property, facilities, additions, replacements and other constructlon on the Real
Property. : .

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, exténsions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts: expended or advanced by
Lender to discharge Grantor's obligations or expenses incuired by Trustee or Lendeér -to. ‘enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided’ |n thls Deed of TFrust.

Lender. The word "Lender” means Bank NorthWest, its successors and assigns.

Note. The word "Note” means the promissory note dated October 31, 2003, in the orlgmal prmclpal
amount of $180,000.00 from Borrower to Lender, together with all renewals of, extensions of; modifications
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. : !

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other artn:les of personal“-:.
property now or hereafter owned by Grantar, and now or hereafter attached or affixed to the Real Property, i
together with all accessions, parts, and additions to, all replacements of, and all substitutions for,; any af s
property; and together with all issues and profits thereon and proceeds (including without limitation all- msur t
proceeds and refunds of premiums) from any sale or other dispasition of the Property. > ¢

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Praperty™ mean the real property, interests and rights, as further described m thls
Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan
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_agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and

;< all'other instruments, agreements and documents, whether now ot hereafter existing, executed in connection with

~the.Indebitedness; provided, that the environmental indemnity agreements are not "Related Documents™ and are
not s_ecure_d by this Deed of Trust.

‘Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
?f-other benefnts derived from the Property.

Trostes,: The werd "Trustee" means CHICAGO TITLE COMPANY, whase mailing address is 1616 CORNWALL
AVENUE SUITE 115 BELLINGHAM, WA 98225 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO.ITS TERMS:. °,

INDIV[DUAL ACKNOWLEDGM
STATE OF Q él V‘-ﬂé\/\ )
COUNTY OF Qéz. ‘( .

On this day before me, the undersngned Notary Publlc, persanally appeared PAULA M. MARIS, personally known to me
or proved to me on the basis of satlsfactory evudence to be the individual described in and who executed the Deed of
Trust, and acknowledged that he or she sngnﬁd the Deed of Trust as his ar her free and voluntary act and deed, for the
purposes thergin mentioned.

trand 6ificial seal this _ ? l day of &CJA év— _,20 ¢

By Residing at (/ A DTA)

Notary Puhﬁg and for the State of D E My commission expires ’0/‘-"/0 b

REQUEST FOR FULL RECQNVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey wnthout warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust, : A

ta . Baheficiary:
(s

LASER PRO Landing, Yer. 5.21,20.002 Copr. Harland Fnancinl Solutiona, tne, 1937, 2003, AN Rights Resarved. - WA PACFIWINICRILPLIGO FC. TR-1321 PR-COMMLNS

HIN\M\HNINIIKWNl\Wﬂll\ll\‘Nl\Wll\lll\

171170255
Skagtt Coun Audltor

11/17/2003 Page 8 of 8 3:12PM




